U.S. Department of Justice 



Federal Bureau of Investigation 

Washington, D.C. 20535 

April 29, 2016 


Subject: KOTT, IRVING J 


Records responsive to your request were previously processed under the provisions of the 
Freedom of Information Act (FOIA). Enclosed is one CD containing 1,314 pages of previously processed 
documents and a copy of the Explanation of Exemptions. Documents or information originating with other 
Government agencies originally referred to that agency were not included in this release. This release is 
being provided to you at no charge. 

Additional records potentially responsive to your subject exist. If all 2,138 pages are released on 
CD, you will owe $85.00 in duplication fees ( 6 CDs at $15.00 each, less $5.00 credit for the first CD 
included in this release). Releases are made on CD unless otherwise requested. Each CD contains 
approximately 500 reviewed pages per release. The 500 page estimate is based on our business practice 
of processing complex cases in segments. 

Should you request that the release be made in paper, you will owe $106.90 based on a duplication 
fee of five cents per page. See 28 CFR §16.10 and 16.49. Please submit a new FOIA request if you would 
like the FBI to conduct a search of the indices to our Central Records System. 

Please remember this is only an estimate, and some of the information may be withheld in full 
pursuant to FOIA/Privacy Act exemption(s). Also, some information may not be responsive to your subject. 
Thus, the actual charges could be less. 


Requester Response 


No payment is required at this time . If your request does not qualify for eFOIA releases, you must 
notify us in writing within thirty (30) days from the date of this ietter of your format decision (paper 
or CD). You must aiso indicate your preference in the handiing of your request in reference to the 
estimated dupiication fees from the foiiowing four (4) options: 

n _ I am willing to pay estimated duplication/ international shipping fees up to the amount 

specified in this letter. 

n _ I am willing to pay fees of a different amount. 

Piease specify amount: _ 

n _ Cancel my request. 

If we do not receive your dupiication format decision and/or estimated dupiication fee seiection 
within thirty (30) days of the date of this notification, your request will be closed. Include the FOlPA 
Request Number listed above in any communication regarding this matter. _ 











For your information, Congress excluded three discrete categories of law enforcement and national 
security records from the requirements of the FOIA. See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010). This 
response is limited to those records that are subject to the requirements of the FOIA. This is a standard 
notification that is given to all our requesters and should not be taken as an indication that excluded records 
do, or do not, exist. 

You have the opportunity to reduce the scope of your request; this will accelerate the process and 
could potentially place your request in a quicker processing queue. This may also reduce search and 
duplication costs and allow for a more timely receipt of your information. The FBI uses a multi-queue 
processing system to fairly assign and process new requests. Simple request queue cases (50 pages or 
less) usually require the least time to process. 

Please advise in writing if you would like to discuss reducing the scope of your request and your 
willingness to pay the estimated search and duplication costs indicated above. Provide a telephone number, 
if one is available, where you can be reached between 8:00 a.m. and 5:00 p.m.. Eastern Standard Time. 

Mail your response to: Work Process Unit; Record Information/Dissemination Section; Records 
Management Division; Federal Bureau of Investigation; 170 Marcel Drive; Winchester, VA 22602. You 
may also fax your response to: 540-868-4997, Attention: Work Process Unit. 

For questions regarding our determinations, visit the www.fbi.qov/foia website under “Contact Us.” 
The FOlPA Request number listed above has been assigned to your request. Please use this number in all 
correspondence concerning your request. Your patience is appreciated. 

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you 
may submit an appeal through OIP's FOIAonline portal by creating an account on the following web site: 
https://foiaonline.reaulations.aov/foia/action/public/home . Your appeal must be postmarked or electronically 
transmitted within sixty (60) days from the date of this letter in order to be considered timely. If you submit 
your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act 
Appeal.” Please cite the FOlPA Request Number assigned to your request so that it may be easily 
identified. 


Sincerely, 



David M. Hardy 
Section Chief, 
Record/Information 
Dissemination Section 
Records Management Division 




EXPLANATION OF EXEMPTIONS 


SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the 

matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding 
or refers to particular types of matters to be withheld; 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records 

or information ( A) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a 
fair trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) 
could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any 
private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 
reasonably be expected to risk circumvention of the law, or ( E ) could reasonably be expected to endanger the life or physical safety of any 
individual; 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 
the regulation or supervision of financial institutions; or 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

(j) (2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 

or apprehend criminals; 

(k) (l) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 

policy, for example, information involving intelligence sources or methods; 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 

privilege under Eederal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 
would be held in confidence; 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant 
to the authority of Title 18, United States Code, Section 3056; 

(k)(4) required by statute to be maintained and used solely as statistical records; 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Eederal civilian 
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 
information pursuant to a promise that his/her identity would be held in confidence; 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Eederal Government service 
he release of which would compromise the testing or examination process; 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person 
who furnished the material pursuant to a promise that his/her identity would be held in confidence. 
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Memorandum 




ALL INFOmiATION COIOTAIl-IED 

HEREIN IS UNCLASSIFIED 

DATE 08-15-2011 BY 60324 UC BAU/STP/STN 



To 


From : 


Subject: 


LEGAT BRUSS ELS fl63-BL-NEW^ 
ATTN: ALAT 


Date 9/21/94 


SAVANNAH INFORMATION TECHNOLOGY CENTER (SITC) 
INVESTIGATIVE INFORMATION SERVICES (IIS) 

CTMM, INC. (# 34936) 


Analyst: TIS 


Attached are printouts re results of queries conducted 
by SITC-IIS. Also attached are two copies of a reply fona. It 
is requested that you record the SITC-IIS accomplishments on 
these forms, return one copy to SITC-IIS, and keep one copy with 
the printouts as a serial in your case file. 

FBIHQ indices query disclosed 1 record. Albany indices 
were negative. 

Corporate queries disclosed the following: 


1) an SEC filing/abstract, 

« 

2) 2 international company profiles, and 

3) a business information report (update in progress, will 
forward when received by SITC). 

New York property records query re 145 Jordan Rd, Troy, 
NY, disclosed a record with owner as Klefsy Bldg Corp. 
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FD-36 (Rev. 8-29-85) 


TRANSMIT VIA: 
1X1 Teletype 

□ Facsimile 

□ AIRTEL 


PRECEDENCE: 
□ Immediate 
H Priority 
CD Routine 


ALL IMKKATION COHTAIl'IED 
HEKEHMS TJHCLA33IFIED 


DATE'm-lS-aOll BY 60324 UC BAU/STP/STU 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 
0 UNCLAS E F T O 

□ UNCLAS 


Date 1/12/95 


FM LECiAT BRUSSELS (163A-BL-657) (P) 

TO DIRECTOR FBI/PRIORITY/ 

FBI ALBANY/PRIORITY/ 

FBI LOS ANGELES/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT OTTAWA/Priority/ 



UNCLAS E F T 0 

CITE: //5220:BL515.012 12 JAN 95// J 

/ 

PASS: FBIHQ: EADU, IRD, ECU, FCS, AND IRUl, IRB, CID. 




SUBJECT! 


IRVING KOTT; UNSUB(S); FRAUDULENT 


PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: 


BRUSSELS. 


/ 6 3 r 


SEr.i/ilZED. 
FILED_ 


Approved: 


Time/Received: 



I/JULIAN DATE: 




Original Hlenaime: I VU . ^ 

_ Telprep filename: jB j ^ ^ \ ^ I 

6^usiS S 0/^ 


FOX DATE & TIME OF ACCEPTANCE: 
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REQUEST OF BUREAU: EADU, IRD REQUESTED TO REVIEW BUFILE 
163-62115 RE CIMM, INC AND FURNISH RESULTS TO BRUSSELS AND 
ALBANY. 

THE LUXEMBOURG JUDICIAL POLICE (LJP) ADVISED THEY ARE 
CONDUCTING INVESTIGATION OF CAPTIONED SUBJECTS CONCERNING 
PURCHASE OF CIMM STOCK IN ORDER TO DETERMINE THE LEGALITY OF 
THEIR ACTIVITIES. LJP ADVISED THAT CAPTIONED COMPANY 
IDENTIFIED AS CIMM, INC., WAS QUOTED IN THE NASDAQ IN 1988 - 
1990 AS BEING LOCATED AT 145 JORDAN ROAD, TROY, NEW YORK 
12180. LJP SOUGHT ALL AVAILABLE INFORMATION, ESPECIALLY THAT 
AVAILABLE THROUGH 'THE US SECURITIES AND EXCHANGE COMMISSION 
(SEC). LJP ADVISED THAT KOTT, IDENTIFIED AS A WELL KNOWN, 
INTERNATIONAL FRAUD ARTIST ORIGINALLY FROM CANADA, WANTED TO 
BUY CIMM STOCK WITH A LOAN OF DUBIOUS ORIGIN BUT NOT MORE 
SPECIFICALLY DESCRIBED. KOTT AND SUBJECT I [nOT 

FURTHER IDENTIFIED) USED A LUXEMBOURG STOCK BROKAGE- CALLED 
PETRUSS SECURITIES,INCORPORATED (PSI) WHICH, UNDER THEIR 
DIRECTION, TRIED TO GET INVESTORS TO PURCHASE THE STOCK. LJP 
BELIEVES THAT, IN FACT, THE MONEY WAS NOT TO BE USED TO 
PURCHASE THE STOCK, BUT WAS TO BE A LOAN TO CIMM, INC. 
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LEGAT BRUSSELS MADE TELEPHONIC CONTACT WITH SEC, NEW 
YORK, ATTORNEY I WHO ADVISED THE FOLLOWING 

INFORMATION REGARDING CIMM, INC.: 

NAME: CIMM, INC., ADDRESS: 120 ERIE BOULEVARD, 

Schenectady, new york 12035 , telephone number: 518 - 393 - 4597 , 

TAX IDENTIFICATION NUMBER: 141686911. ADVISED CIMM 

WAS INCORPORATED IN NEW YORK STATE AND MADE ITS FIRST FILING 
WITH THE SEC 9/23/87, TO BE EFFECTIVE FEBRUARY 19, 1988, 
thereby making it POSSIBLE FOR IT TO HAVE BEEN TRADED IN 


1988 - 1990 AS INDICATED BY LJP. SEC ADVISED PREFERENTIAL 
STOCK HOLDERS LISTED AS 

AND THE AUDITORS LISTED AS | I aLSO 

NOTED THAT A COMPANY CALLED "FNIC, SA” WAS LISTED AS A 
beneficial holder. officers of CIMM LISTED AS | 

_ADVISED THAT FILES RELEVANT TO EACH 

CORPORATION LISTED WITH THE SEC ARE THE SAME IN ALL REGIONAL 
OFFICES. 

LJP ADVISED THAT IRVING KOTT WAS A WELL KNOWN CANADIAN 
INTERNATIONAL FRAUD ARTIST. WHILE HE WAS NOT FURTHER 
DESCRIBED, BRUSSELS INDICES CONTAIN REFERENCE TO AN IRVING 
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KOTT INVOLVED IN GEMSTONE FRAUDS, REPORTED UNDER 196-BL-329. 
BRUSSELS QUERIED OTTAWA'S INDICES, WHICH INDICATE THE 
FOLLOWING THREE REFERENCES: 281A-LA-146285, 281A-MM-54888 AND 
196A-NY-18970. INDICES NEGATIVE OF RE 


AND LJP 

MAY BE 


FURNISHED NO ADDITIONAL INFORMATION/; EXCEPT THAT I 

V^o{Une(Li/ 

FROM ISRAEL AND THAT HE FOI^LLY TRIED TO BUY TRIANGLE 
CORPORATION, A SUBSIDIARY OF "AMERICANCAN", AND THAT HE IS 
KNOWN FOR CONDUCTING INSIDER TRADING AND OPERATES PETRUSS 
SECURITIES, INCORPORATED. 

LJP REQUESTED ANY AVAILABLE INFORMATION REGARDING CIMM 
AND SUBJECTS. 

BRUSSELS MADE A QUERY OF SAVANNAH INFORMATION TECHNOLOGY 
CENTER (SITC) WHICH DISCLOSED THAT CIMM, INCORPORATED, IS 
REFEREED TO IN BU FILE 163-62115, A 1990 REFERENCE REGARDING 

NO FURTHER INDICES REFERENCES 


THE SUBJECT 


NOTED. ALBANY INDICES NEGATIVE RE FROMM, KOTT AND CIMM. SITC 

DID DISCLOSE THAT AN SEC FILING, DATED 4/2/90 REGARDING 

/ 

GENMD, incorporated, 300 BAKER AVENUE, CONCORD, MASSACHUSETTS 


01742, TELEPHONE NUMBER 508-369--4400 • GENRAD, INC., 


bo 

b7C 


IDENTIFIED AS PUBLICLY TRADED STOCK COMPANY WHOSE ANNUAL 
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REPORT CONTAINED REFERENCE TO CIMM, INC., TEXT OF WHICH SAYS 
THAT GENRAD ESTABLISHED RELATIONS WITH COMPANIES TO PROVIDED 
DESIGN AND TEST TOOLS INTEGRATED WITH GENRAD SYSTEMS FOR 
MAXIMUM BENEFIT TO CUSTOMERS, FIRST SUCH RELATIONSHIP 
ESTABLISHED WITH COMPUTER INTEGRATED MODULAR MANUFACTURING, 
INC., (CIMM) FOR THE COOPERATIVE DRAWING AND MARKETING OF 
AUTOMATIC INTERFACES BETWEEN GENRAD BOARD TEST SYSTEMS AND 
CIMM'S AUTOMATION. 

SITC FURTHER INDICATED THAT CIMM, INCORPORATED WAS THE 
RECIPIENT OF THE FIRST EUROPEAN ORDER FOR ELECTRICAL EQUIPMENT 
PLACED BY KRONE, AG, A GERMAN CORPORATION LOCATED AT 
BEESKOWDAMM 3-11, D-1000 BERLIN 37 GERMANY, TELEPHONE NUMBER 
03088530, TELFAX 03088531703, CIMM SYSTEM WAS AWARDED THIS IN 
AUGUST 1988, THE ENTRY DATE FOR THE LEXIS/NEXIS CHECK WAS 
9/16/94. 

SITC FURTHER ADVISED THAT LEXIS/NEXIS CHECK INDICATED 
ENTRY DATED 1/14/93 FOR CIMM, INC., LOCATED 145 JORDAN ROAD, 
TROY, NEW YORK 12180 AS NOTED BY LJP. CORRESPONDENCE PHONE 
LISTED AS 518-283-7600, INDUSTRY DESCRIBED AS VARIOUS SERVICES 
CONSUMER GOODS, REPORT SHOWS THAT CIMM, INCORPORATED, TRADED 
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ON NASDAX AS INDICAiED BY LJP. GROSS SALES AS OF 1990 LISTED 
AS 1.52 MILLION DOLLARS. MAJOR SHAREHOLDERS LISTED AS 



OF INTEREST IN LEXIS/NEXIS CHECK IN (CFA R-BASE), CIMM, 


INC., INDICATES 1990 OPERATING PROFIT MARGIN OF MINUS 10039.44 
MILLION US DOLLARS. OPERATING INCOME LISTED AS MINUS 2.13 
MILLION DOLLARS, TOTAL DEBT AS A PERCENTAGE OF TOTAL ASSETS 
LISTED AS 112.33 PERCENT, SUBSTANTIAL FOREIGN GROWTH ASSETS 
AND 35 MILLION DOLLARS WORTH OF CURRENT ASSETS, TOTAL GROSS 
PROFIT MARGIN LISTED AS 26.51 MILLION DOLLARS. 

SITC ALSO NOTED RESULTS OF DUN & BRADSTREET (D&B) , WHO 
ACKNOWLEDGED NOT UPDATING REPORTS SINCE 7/27/93, D&B INDICATES 

Erie boulevard, Schenectady address set forth above, which is 
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PRESUMABLY OUT OF DATE. HOWEVER, THAT D&B REPORT SHOWS A 
NUMBER OF JUDGEMENTS ENTERED AS LATE AS DECEMBER 1993, AGAINST 
CIMM, BY [ and corporations WHICH APPEAR TO BE 

CREDITORS THEREOF. PROMINENTLY INCLUDED IN AMONG THOSE ARE 
TWO DIFFERENT DOCKET JUDGEMENTS BY THE NEW YORK STATE TAX 
COMMISSION, DOCKET NUMBERS 752 FROM APRIL 1991 AND 14, $51,988 
DOLLARS AND ONE BY THE INTERNAL REVENUE SERVICE (IRS) FOR 
$81,095 DOLLARS. THE LIEN BY IRS IS REPORTED AS FILED WITH 
SECRETARY OF STATE, UCC DIVISION, ALBANY. 

SITC FURTHER REPORTS AS OF JULY 1993, CIMM HAD ONE 
SUBSIDIARY, IDENTIFIED AS CIMM GMBH, AMBERG, WEST GERMANY, A 
ONE HUNDRED PER CENT WHOLLY OWNED SUBSIDIARY CHARTED MAY 1987, 
THIS SUBSIDIARY OPERATES AS A MARKETER OF A COMPANY'S PRODUCTS 
IN EUROPE. 

SITC ALSO FURNISHED REPORT OF PROPERTY RECORD ALBANY 
COUNTY, NEW YORK, FOR 145 JORDAN BOULEVARD, WHICH INDICATES 
THAT AS OF 3/1/93, THAT ADDRESS WAS RESIDENTIAL VACANT LAND. 

AS NOTED ABOVE, IRVING KOTT IDENTIFIED AS OF CANADIAN 
ORIGIN. WITH CONCURRENCE OF LJP, BRUSSELS HAS CONTACTED 
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REPRESENTATIVE FOR THE BENELUX COUNTRIES, AS LEGAT BRUSSELS 
IS. I I HAS ADVISED KOTT IS SUBJECT OF ON GOING MAJOR FRAUD 
INVESTIGATION, WHICH MAY DOVETAIL INTO CAPTIONED MATTER; ABOVE 
INFORMATION HAS BEEN FURNISHED TO CLO WHO WILL PROVIDE 
ADDITIONAL DETAILS TO BRUSSELS AND LJP WHEN AVAILABLE. 

ALBANY AT ALBANY, NEW YORK. CONTACT NEW YORK STATE, 
SECRETARY OF STATE, AND OBTAIN AVAILABLE UP-TO-DATE DETAILS 
REGARDING CIMM, INCORPORATED; 

2) CONDUCT APPROPRIATE INVESTIGATION TO ITS ACTUAL 
LOCATION. 

3) CONTACT LOGICAL SOURCES AND LAW ENFORCEMENT AGENCIES 
RE ACTIVITIES OF CIMM. 

LOS ANGELES AT LOS ANGELES, CALIFORNIA. REVIEW 281A-LA- 
146285 FOR INFORMATION REGARDING IRVING KOTT, BOTH PHYSICAL 
DESCRIPTION AND ACTIVITIES WHICH MAY BE RELEVANT TO CAPTIONED 
MATTER. 

MIAMI AT MIAMI, FLORIDA. REVIEW 281A-MM-54888 FOR 
PHYSICAL DESCRIPTION AND ACTIVITIES OF KOTT, WHICH MAY BE 
RELEVANT TO CAPTIONED MATTER. 






^PAGE 9 BL 163A-BL-657 UNCLAS E F T O 


NEW YORK AT NEW YORK, NEW YORK. (1) REVIEW 196A-NY-18970 
FOR PHYSICAL DESCRIPTION OF KOTT AND ACTIVITIES WHICH MAY BE 
RELEVANT TO CAPTIONED MATTER. (2) CONTACT | I SEC 

NEW YORK, telephone] 


FOR AVAILABLE SEC REPORTS ON 


CIMM, INCORPORATED. (3) FURNISH SEC INFORMATION TO BRUSSELS 
FOR PASSAGE TO LJP. 


I_I THE NETHERLANDS. OBTAIN 

DETAILS 01 

LEGAT BRUSSELS AT LUXEMBOURG VILLE, LUXEMBOURG. MAINTAIN 
CONTACT WITH LJP. 

BT 


be 

:b7C 

b7D 













0005 MRI 01323 


ALL IHFOKtIATION COMTAIHID 
HEEEIH IS IHJCLASSIFIED 

DATE 08-15-2Q11 BY 60324 UC BAW/STP/STIJ 


PP RUCNFB BRU FBILA FBIMM FBINY OTT 
DE FBIAL #0001 0132356 
ZNY EEEEE 
P 131914Z JAN 95 
FM FBI ALBANY (163A-BL-657) (P) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

FBI LOS ANGELES/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT OTTAWA/PRIORITY/ 

BT 

UNCLAS E F T O 
CITE: //3010// 

PASS: HQ- CID, FOREIGN LIAISON UNIT, OLIA. 

^ / \W‘’ 

SUBJECT: 




ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE 


OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO: BRUSSELS. 
REFERENCE LEGAT BRUSSELS TELETYPE TO DIRECTOR DATED 


•b 6 
:b7C 



1 


.JAN 1 7 1995 * 
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JANUARY 12, 1995. 

INVESTIGATION AT ALBANY, NEW YORK CONDUCTED IN EFFORT TO 
DETERMINE LOCATION OF COMPUTER INTEGRATED MODULAR 
MANUFACTURING INC. AS STATED IN REFERENCED TELETYPE, THE 
ALBANY COUNTY PROPERTY RECORDS REFLECTED THE 145 JORDAN 
BOULEVARD WAS RESIDENTIAL VACANT LAND. HOWEVER, IT IS NOTED 
THAT THE JORDAN ROAD ADDRESS GIVEN FOR CIMM WAS FOR TROY, NEW 
YORK, WHICH IS IN RENSSELAER COUNTY, NOT ALBANY COUNTY. 

INQUIRY AT 145 JORDAN BOULEVARD, TROY, NEW YORK, ON JANUARY 
12, 1995 DETERMINED THAT THERE IS NO LONGER ANY BUSINESS KNOWN 
AT THAT ADDRESS BY THE NAME CIMM OR BY THE NAME COMPUTER 
INTEGRATED MODULAR MANUFACTURING, INCORPORATED. THE 145 
JORDAN ROAD ADDRESS IS LOCATED WITHIN THE RENSSELAER 
TECHNOLOGY PARK WHICH IS LOCATED IN SOUTH TROY, NEW YORK JUST 
OFF ROUTE 4. RENSSELAER TECHNOLOGY PARK IS A PROJECT OF 
RENSSELAER POLYTECHNIC INSTITUTE, A RENOWNED SCHOOL LOCATED IN 
TROY, NEW YORK WITH EMPHASIS ON SCIENCE TECHNOLOGY AND 
ENGINEERING STUDIES. 

ON JANUARY 12, 1995, 

RENSSELAER TECHNOLOGY PARK WAS INTERVIEWED AT HIS OFFICE 
LOCATED AT 100 JORDAN ROAD, TROY, NEW YORK 12180.1 
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ADVISED THAT CIMM WAS FORMERLY LOCATED IN OFFICES AT 145 
JORDAN BOULEVARD. HE BELIEVES THAT IT WAS | WHO 

WAS THE PRINCIPLE ORGANIZER AND THE DRIVING FORCE BEHIND CIMM, 


WHO OPERATED THE OFFICES AT THE TECHNOLOGY PARK LOCATION. 

DESCRIBED |_|aS A VERY RESPECTED 

INDIVIDUAL WHO HAS WORKED IN THE PAST FOR GENERAL ELECTRIC AS 


AN INNOVATOR AND PIONEER IN RESEARCH AND DEVELOPMENT OF 
VARIOUS PRODUCTS. ADVISED THAtI I IS 

ABOUT 70 YEARS OF AGE AND IS NOW WORKING IN THE SCHENECTADY, 
NEW YORK AREA. ADVISED THAT THE CIMM ENTERPRISE WAS 

A FINANCIAL FAILURE AND BECAUSE OF THEIR LACK OF SUCCESS, THEY 
HAD TO LEAVE THE OFFICES WHICH THEY HAD BEEN OCCUPYING IN THE 



UNFORTUNATE THAT IN THE COURSE OF HIS EFFORTS TO DEVELOP 
PRODUCTS UNDER CIMM THAT I I LOST CONSIDERABLE MONIES AND 

WAS NOT ABLE TO MAKE THE VENTURE SUCCESSFUL. 

ADVISED, THAT SUBSEQUENT TO LEAVING THE 
RENSSELAER TECHNOLOGY PARK, BUSINESS WAS MOVED TO 


be 

b7C 


120 ERIE BOULEVARD, SCOTIA, NEW YORK 12305, A TOWN IMMEDIATELY 
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ADJACENT TO SCHENECTADY, NEW YORK. | ADVISED THAT 

_WAS SPONSORED BY THE FIRST NATIONAL BANK LOCATED ON 

ERIE BOULEVARD IN SCOTIA. HOWEVER. I I ADVISED THAT 

RECENTLY MATERIAL SENT FROM RENSSELAER TECHNOLOGY PARK TO THE 
120 ERIE BOULEVARD ADDRESS HAD BEEN RETURNED TO HIM 
UNDELIVERED. 



IN VIEW OF THE INFORMATION PROVIDED BY |_| IT IS 

CONSIDERED THAT WOULD BE ABLE TO PROVIDE 

SUBSTANTIAL INFORMATION OF VALUE CONCERNING INSTANT 
INVESTIGATION. HOWEVER, ALBANY WILL HOLD IN ABEYANCE CONTACT 
WITH I I UNTIL APPROVAL FOR THAT DIRECT CONTACT IS 

RECEIVED FROM OFFICE OF ORIGIN. 

ALBANY INDICES NEGATIVE FOR CIMM,^ \, KOTT AND 



INVESTIGATION AT ALBANY TO LOCATE STATE RECORDS AND OTHER 
LEADS STILL BEING PURSUED. THIS MATTER REMAINS PENDING. THE 
ABOVE INFORMATION IS PROVIDED TO RECEIVING OFFICES FOR THEIR 


INFORMATION 
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0004 MRI 01989 

PP RUCNFB FBIAL FBIMM FBINY BRU OTT 

ALL IHFOKHATIOIJ COHTAIMED 

DE FBILA #0019 02 62253 HEKEIH IS UHCLAS3IFIED 

DATE 08-15-2011 BY 60324 UC EAWSTP/STW 

ZNY EEEEE 
P 262230Z JAN 95 

FM FBI LOS ANGELES (163A-BL-657) (RUG) 

TO DIRECTOR FBI/PRIORITY/ 

FBI ALBANY/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

LEGAT OTTAWA/PRIORITY/ 

UNCLAS E F T 0 b7C 

CITE: //3410:CE-6// 

PASS: FBIHQ: CID, FOREIGN LIAISON UNIT, OLIA. 


SUBJECT: 



IRVING KOTT; UNSUB(S); FRAUDULENT 


PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: 
BRUSSELS. 
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REFERENCE LEGAT BRUSSELS TELETYPE TO THE DIRECTOR DATED 
JANUARY 12, 1995 AND ALBANY TELETYPE TO THE DIRECTOR AND 
RECEIVING OFFICES DATED JANUARY 13, 1995. 

FOR THE INFORMATION OF THE BUREAU AND RECEIVING OFFICES, 

A REVIEW OF LOS ANGELES FILE 281A-LA-146285 ENTITLED MARKET 
MAKER; 00: LOS ANGELES, REVEALED THAT iRVING KOTT WAS NAMED AS 
A SUBJECT IN A GROUP I OPERATION CONDUCTED AT LOS ANGELES IN 
CONNECTION WITH THE MARKET MAKER CASE. THE SOURCES UTILIZED 
IN THE MARKET MAKER OPERATION DESCRIBED KOTT AS A 
INTERNATIONAL STOCK MANIPULATOR LOCATED IN TORONTO, CANADA. 
SOURCES ALSO INDICATED THAT KOTT HAD INTERNATIONAL BANKERS AND 
MONEY LAUNDERERS WORKING WITH HIM IN EUROPE AND UTILIZED AN 
INDIVIDUAL BY THE NAME OF IN SWITZERLAND 

TO CONDUCT HIS ILLEGAL ACTIVITIES. 

NO CONTACT WAS MADE DURING THE GROUP I OPERATION WITH 
IRVING KOTT BY THE SOURCES UTILIZED IN THE MARKET MAKER 
INVESTIGATION. 

A REVIEW OF THE MARKET MAKER FILE AT LOS ANGELES REVEALED 
NO INFORMATION CONCERNING OR INFORMATION CONCERNING 

COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM). 
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0003 MRI 01537 


PP RUCNFB BRU 

DE FBIMM #0022 0302226 ALL IHFOEHATION COHTAIMED 

HEREIN IS UNCLASSIFIED 

ZNR UUUUU DATE 08-15-2011 BY 60324 UC BATJ/STP/SniJ 

P 302207Z JAN 95 

FM FBI MIAMI (163A-BL-657) (A-1) (RUC) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS/PRIORITY/ 

BT 

UNCLAS 



A REVIEW OF MIAMI FILE 281A-MM-54888, REFLECTS A LETTER 
FROM THE I 

ONTARIO, DATED DECEMBER 16, 1992. THIS LETTER WAS A RESPONSE 









' i > 
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FROM FBI, MIAMI REQUEST FOR ANY INFORMATION THATf 


HAD 


REGARDING GENOVESE LCN FAMILY MEMBER, CHARLES JAMES DELMONiCO 
AND HIS ASSOCIATES. 

THE I ' 


PROVIDED THE FOLLOWING INFORMATION REGARDING 


IRVING KOTT: 

IRVING DAVID K25TT WAS BORN OCTOBER 12, 193 0, AT MONTREAL, 


QUEBEC. 


I 


E IS g'2» TAT.T.. HAS BT.TTF EYES AND IN 1979 WEIGHED 


200 LBS. HIS 


INCLUDES A FINE OF $500,000 IN 


COMMERCIAL CRIME SECTION IN NOVEMBER OF 1992 AT MONTREAL. 
IRVING KOTT IS BELIEVED TO RESIDE AT 3875 DE RAMEZAY, 
MONTREAL, QUEBEC. THE TELEPHONE NUMBER THERE IS ( ^^^937- 

THE iPND-I-GE-S OF 


4696 AND IS LISTED TO HIS 


THE 


INDICATE^. THAT IRVING KOTT IS A "TOP CANADIAN WHITE 




COLLAR CRIMINAL" PRIMARILY INVOLVED IN SECURITIES FRAUDS. 

INASMUCH AS MIAMI HAS NO FURTHER OUTSTANDING LEADS, THIS 
CASE IS CONSIDERED RUC. 

BT 

#0022 


b6 

b7C 

b7D 


1976 AT TORONTO FOR CONSPIRACY TO DEFRAUD. BOTH HE AND HIS 

WERE INTERVIEWED BY MEMBERS OF THE MONTREAL 


NNNN 
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FC-36 (Rev. 11-17-88) 


TRANSMIT VIA: 
□ Teletype 
[H Facsimile 
S AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ DNCLAS E F T O 

□ UNCLAS 

Date 1/27/95 


FROM 


SUBJECT 


LEGAT, BRUSSELS (163A-BL-657) 


HERE in IS TJIJCLASSIFIED 

DATE 08-15-2011 BY 60324 UC BA¥.'STP/STO 


ADIC, NEW YORK (BQ) (163A-BL-R-657) (P) (C-20) 


I_I IRVM^G Ko6; 

UNSUB(S); FRAUDULENT 

PURCHASE OF COMPUTER INTEGRATED 

MODULAR MANUFACTURING (CIMM), 

INCORPORATED STOCK 

FPC - GCM; FBW - INTERNATIONAL 

(00: BRUSSELS) 


Re Legat, Brussels teletype to Director; etal, 
dated 1/12/95. 

Re Albany teletypes to Director; etal, dated 
1/13 and 20/95. 

Enclosed for Legat, Brussels are copies of_SE£:__, 

•rP-nn-rtH nn CIMM, Incorporated, which were provided by_ 

_ I Attorney. SEC. 7 World Trade Center, NYC, to 

IX| Ion 1/24/95. 

LEAD 

Will provide Legat, Brussels, results of review of 
New York file 196A-NY-189703, requested in referenced Brussels 
communication. 


|^2TLegat, Brussels (163A-BL-657) (End. 1) 
1-New York (BQ) (163A-BL-R-657) 


MFW:slf 

(4) 






lV/ n *.< 1^55 










0016 MRI 01498 


PP RUCNFB BRU 


DE FBINY #0024 0462346 


ZNR UUUUU 


P 151945Z FEB 95 


ALL IHFOKtIATION COMTAIHID 
HEEEIH IS IHJCLASSIFIED 

DATE 08-15-2Q11 BY 60324 UC BAW/STP/STIJ 


FM FBI NEW YORK (163A-BL-R-657) (RUG) (C-20) 
TO DIRECTOR FBI (163A-BL-657)/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 


UNCLAS 


CITE: //3540:3613// 

PASS: HQ FOR CID, FOREIGN LIAISON UNIT, OLIA, 


SUBJECT: 



IRVING KOTT; UNSUB(S) FRAUDULENT; 


mj 


PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; 00:BRUSSELS. 

RE LEGAT, BRUSSELS TELETYPE TO DIRECTOR; ET AL, DATED 
JANUARY 12, 1995; NEW YORK (BQ) AIRTEL TO LEGAT, BRUSSELS, > 
DATED JANUARY 27, 1995, ENCLOSING COPIES OF SEC REPORTS ON f 
CIMM, INCORPORATED; LOS ANGELES TELETYPE TO DIRECTOR; ET AIjJ^ 
DATED JANUARY 26, 1995. 





^CHEO^ 

SERIAUZffii 


FEB 161995 

I FRftT — BRUSSELS, 
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FOR INFORMATION OF LEGAT, BRUSSELS, A REVIEW OF NEW YORK 
FILE 196B--NY-189703, PENDING INVESTIGATION ENTITLED, 


ROBYNS CAPITAL CORP.; FBW,” REVEALED THAT ACCORDING 


TO INFORMATION PROVIDED BY THE CANADIAN AUTHORITIES, IRVING 
KOTT WAS BORN ON OCTOBER 12, 1930, IN MONTREAL, QUEBEC, 
CANADA. HIS 


IN 


1989, INFORMATION WAS RECEIVED THAT KOTT WAS TRYING TO ARRANGE 
FINANCING FOR CIMM, INC., OF TROY, NEW YORK, THROUGH JERART 
FINANCIAL SERVICES, INC. IN yjEBEC. PRINCIPALS OF &IMM WERE 


LBU'W. 


NEW YORK OFFICE (NYO) COMPUTERIZED INDICES WERE NEGATIVE 
REGARDING THE NAME,! 

AS THERE REMAINS NO FURTHER INVESTIGATION TO BE CONDUCTED 
IN THIS MATTER, NEW YORK (BQ) IS PLACING CASE IN A RUC STATUS. 
BT 

#0024 
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0001 MRI 02875 


PP BRU FBIAL 


DE RUCNFB #0137 0560311 


ZNY EEEEE 


ALL IHFOEHATION COHTAIMED 

HEREIN IS UNCLASSIFIED 

DATE 08-15-2011 BY 60324 UC BATJ/STP/SniJ 


P 242129Z FEB 95 


FM DIRECTOR FBI (163A-HQ-62115) 

TO LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 
FBI ALBANY/PRIORITY/ 


UNCLAS E F T 0 


CITE: //0436// 


SUBJECT: 



IRVING KOTT; UNSUB(S); FRAUDULENT PURCHASE 


OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), INCORPORATED 
STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: BRUSSELS. 


REURTEL JANUARY 12, 1995. 

BUFILE 163A-HQ-62115 LISTED IN URTEL, IS CAPTIONED j 

FPC - GCM (CONSPIRACY) . •' A 

MEMORANDUM DATED SEPTEMBER 11, 1990, IS BEING FAXED TO YOUR 
OFFICE FOR YOUR REVIEW. 

ADMINISTRATIVE SECTION: 






SEARCHED_ 

SERIAUZQ)^ 


IflCEXEO- 

RIED— 


FEB 27 1995 


LEGAT f- BRUSSELS 

T 
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FOR YOUR INFORMATION ONLY, 163A-HQ-62115 WAS INITIATED UPON 
A LETTER RECEIVED FROM THE 

A COPY OF THIS LETTER DATED MAY 24, 1990, IS BEING FAXED TO YOUR 
OFFICE WHICH CONTAINS INFORMATION REGARDING CIMM AND OTHER 
INDIVIDUALS MENTIONED IN URTEL. 

BT 

#0137 
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FBI ...FACSIMILE 
COVERSHEET 


ALL IlFOraiATION COHTAIHID 

HEREOI IS TJIJCLASSIFIED 

DATE 08™15™2011 BY 60324 UC BAW/STP/: 


PRECEDENCE 

□ immediate 
Sc Priority 

□ Routine 


CLASSIFICATION 

□ Top Secret Time Transmitted: 

□ Secret Sender’s Initials:_ 

□ Confidential Number of Pages: liA— 

_ ^ (Including Cover Page) 

□ Sensitive 
£3( Unclassified 


To: LEGAT BRUSS RL-,! 

(Name of Office) 


Facsimile Number: jaiszl2:::2jii 


Date: 


2/27/95 


Attn: 


(Name Room Telephone) 


From: 


(Neme of Otiice) 


reurtel 
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Your personal trading 


The Super Personal Tickar” 
from TRANSWX ^ 
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^ C a tfc»lpcvr«. i; pr^rii a\> ^^<3 d< onAj %:i£; » .v^^ri t fcj 
7U ti!.cxn - 4rns C30 oTJ^fiTTucio t;a. 

c» J^n^r*'**** ‘^•••••;«»v>C» rSuO"-* Wllrw*« sny • 

R ttaaj. Aoi 49tct4 e» w** any ssuo eo ww esrJ> ts: any £y?et 
&»<Kii«r.gin.ajf;5erjiat»sarAc<«. •--7 art. 

?’i *•'* ««iPi • 

syia-w in# .vi 15 ft»vja 

r f UfT>* 8(XJ Th* Svp*f P?CrG^*iai Hsty £Cr.=S’t!y 

srtJre :ape cr,r^ y rrr. 
n t cpfft oni«jc<^t w*i}n carpi* dC r:cn-<viaa> 

CaaipJi-t'e^ ijif 

1 *d 00 - 243>5544 !inCT. 2 S 3 2 tX 3 :) 4 /i »3 xtf«yv 

- f 

i Cj**X>4^. * 

I Kxftu - " ‘ ~~~" * 

• tz ^: - -'z« — - TZ ; 

I ^ »o* Ccos»*^« 3 »» 

Afii^anr 144 , I 

Lirrj???:..T^iSMJ 



By DIANA HENRIQUES 


L CS /uVGELSS-No ievU 
about iv Riy D'Opofno U 
btcb ii bxtjaag*.! 

-i Ra/a j^aaic 13 ikX eiAoJ-y s 

_ hciuchoU ti/Ofd Idc, uy, 

i “&ceslc/' ct *^ca»,** eo tiuj 

f flCTfci ciiy DOi Rriic 4 cionJ o^ 
Alarsi tv-iib tbc lavcaij;:!^ pufelic. 

that'j a p;ty'-ia<iCi5d pet- 
h«pc a <li 2 *CT. Fof 13 ibe past 
>*«ar3, t>T.rzniS ?f. Dr/r.4^rn/> 
taa «3«ab!cd a oxtriicaJ record 
at IcAit a coiorf'ai ca tJut i^Ti* 
(soca piir, aiid rxi^ f&Off cx^ 
tcaiivc, 

xie has p t atd ed guilty to 
criciin^ Rhirssa o/ KCJihuo 
io4 bipijy pii^ fra ud aod 
frtAed a 3^hcri tti^t o pnroo in 
the Ciiti*‘5<vca'j«. Hii 0 (> 
dcfccdcpu tavc included . 
Sffcnt acabla iod fc;r^ fi- 
otnccTT, tonjc of %hoQ b/ ulJi* 
cLiif?/ tctp*Jd crnvkt &z tbc 
pnp? of iii: eva prna 
v\;^ u:e gcvenineai, y^ 
grciilj rL*^ frsa 
Uas tbt.-r ha haiped 

looc a mijof Ciiry q the uie 
•Sixiies, to Sill L;ii: C: 7 . 
vhef^ hij coci dacC) a^'i 
dJTTT tbe er^nt-cn of the Sccun, 
bn lod Cidiiigc Cctixlitfoa 
w fbtody 2 j I?!! Th^ oat 
co;baon ih;cid b O Onofrio’i 
vx-ied tnd pcrrpiiric Cimr b 
;lLb: ^hca Lba dzis: ecaoi, bJ 
JiCf 2211 *] bvdp'^ t‘t;T k/t 
CbC bt^-uiuxlly a hi* . 
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ounicr itoufc, ‘ 

Thui, h cheuZd b: ci 3 ,-« ’ 
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Faded by tii^^tcd 
ciicn about tbe eoapto/i 
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t’vo diXi^; ether cc* j 
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In Reply, Please Refer to 
File No 


1 

U-S. DepArtta^Bof Justice 

Los Angeles, California 90024 
Federal Bureau of Investigation 

ALL IHFOEHATION COHTAIMED 

-BE RglH - i g - TJWCL ' A g' B T FIEP - 

DATE 08-15-2011 BY 60324 UC BATJ/STP/STtiJ 


September 11, 1990 



The Los Angeles and Newark Divisions of the FBt have 
been working an extensive stock fraud cases involving organized 
crime figures in the United States. The cases involve brokers in 
the United States, Canada, and Europe who promote and manipulate 
the price of penny stocks to artificially high levels and 
subsequently sell them in the open market on unsuspecting 
investors. Los Angeles has developed information from a 
sensitive confidential source that indicates there is extensive 
LCN involvement in the stock fraud schemes; however, the monies 
t-h?^t they derive from th ese schemes are unknown at this time. 

l is a stock promoter in Los Angeles who 
has direct contact with HARRV DAVID LEONARD, true name SALVATORE 
GIGLIO, a BONANNO LCN Family Member currently living in Santa 
Monica, California. I l also has direct contact with FRANK 

COPPA, a BONANNO LCN Member living in New York City who conducts 
his business through two brokers in Newark, New Jersey, named 
I I GIGL IO has direct co ntacts with 

I the brother of| I both New York La 

Cosa Nostra (LCN) a gfinniargtfi Through investigation, Los Angeles 
has determined that l [ reports directly to'HARRY LEONARD 

and discusses his stock activities and pending financial gains 
with LEONARD. 







< 




October, igas, [ 


The Los Angeles c onfidential source advis ed that in 


met with IRVING KOTT and 


1 


_the purpose of the meeting was to have DAV'IS and' ERIC 

WYNN take over a brokerane firm they rpntrolled by the name of 
GREENTREE SECURIT ps. I ^re to run the firm; 

however, KOTT and[ 


Jwiij. Keep control of the company. 


Los Angeles does not have any information as to whether or not 
thep two in[3ividuals did in fact take over the company for KOTT 
and 


The address at 2265 Westwood Boulevard, Suite 837, Los 
Angeles, California, is a mail drop ng<g»d hv and 

and the Los 


COMPANY. The mail drop was rented by 

Angeles Group has their correspondence directed to that address. 
In the course of the Los Angles investigation, the company names 
of "WESTWOOD CAPITAL, INC., RONART CORPORATION, ROCCO's AUTO 
SCHOOLS, FAIRGATE LTD., and EURAMPLEX CAPITAL CORPORATION, are 
all names used by these individuals as companies holding stock in 
their various deals. 

_The Los Angeles source reveals that HARRY L EONARD * s 


was in Europe selling stock forC 


and left Europe aftetC 


_] was arrested by French 

The source advised that after I I 


] contacted HARRY LEONARD and 


ls±tiiai:ion and his possibility of 


authorities, 
arrest in France,[ 
discussed i P 

making baiT! A review of|_|personal telephone book 

revealed that there were the names of nineteen (19) LCN members 
and associates listed in the book. 

During the latter part o f 1989, Los Angeles agen ts have 
. -^ ]was 


had several o ccasions to talk with ■_,_i ; — 

involved with I I and after his arrest, immediately 

left Europe and came to the United States where he was 
subseqpiently and has since been cooperating with U.S. 

authorities._ advised t hat he used to handle all of the 

accounts for I - family members and several 

other LCN members and associates in the New York area. These 
individuals would front the money for i ~| to start a stock 
promotional scheme and during the course of manipulating the 


price of the stocks, i - -- -^ 

interest and ret urn their investment along with a substantial 
profit. I I is currently serving a two year sentence p 


would sell their undisclosed 


Lompoc Federal correctional Institution and is cooperating with 
U.S. authorities in Las Vegas, Nevada. His cooperation however 
is extremely limited pursuant to his plea agreement. 


be 
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• ^ 
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U s or as been in daily contact with his 
business associates to manipulate the various p enny stocks that 
they are promoting- These known associates arel 


Colombia, Canada^ 
fraud in Spain ), 


(currently in jail in France). 


I 


jfa broker at MERRIT'y^SECURITIES, Calgary, British 


currently in nail for stock 


[ 


A Los Angeles confidential source revealed that _ 

1 is -(i he individual in charge of the group in Los Angeles 
is the individual responsible for the group in 


[ 


has dealings with[ 


and 

New ark, New Je rsey♦ _ _ 

and I |in connection wi th the promotion o f SHABU GOLD 


MINt:S or CANADIAN EAGLE STOCK > 
cont rols I 
that I 


claims he 
arid investigation has determined 


3ias placed substantial sums of money into the 
CANADIAN EAGLE CO. Investigation further reveals that when 

"^was arrested by F ederal authorities in the 


United States, 


posted $100,000 for his bond. 


HARRY LEONARD is the godfather for 


.......^_ _ I_I son and 

repeatedly boasts that he has "wise guy" connections. 
Through source informatio n and investigation, Los Angeles has 

determined that | ___I has used his LCN connections to produce 

a movie made in Vancouver, Canada, e ntitled "Flesh Gordon Meets 
The Cosmic Cheerleaders." I obtained a Nevada shell 

company and subsequently changed its name to FILM VEST 
INTERNATIONAL. A review of the stock transfer records indicates 
that 


before it started trading. 


}awned 100 percent of the shares of the company 


be 
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Memorandum 



To : File (163A-BL-376) 


Date 3/27/95 


From : I 

LJblGAL AT'i'ACHli;- 

Subject: UNSUBS; DBA UNICORN 

DEVELOPMENT CORPORATION; 

FPC-GCM 

00: BRUSSELS 


ALL IIJFOKHATION COHTAIHED 
HEKEIH 13 UNCLASSIFIED 

DATE Q8-1S-2011 BY 6Q324 UC BAW/STP/STN 


[ 


On 3/24/95, Brussels was contact by Los Angeles SA f 


who advised that he was the case agent in Los Angeles in 


this matter. 

He acknowledged the mishandling in LA of instant matter 
and that it had been reopened as a 272 matter and that he would 
be submitting a teletype shortly. 


He indicated that Canadian National IRVING KOTT (163A- 
BL-657) was th^ individual who was behind UNICORN and that KOTT 

1 —j - „ operation in The Netherlands which was run bv 

] also a Canadian national, born|_ 


had 

one 


a '*boiler ^oon 


indicated that KOTT had similar boiler room operations in other 
European cities and that they had all been raided recently, all 
except the one located in The Netherlands. 


These 

firm called ME 


^(^ler room operations were affiliated with a 
^^T IN VESTMENTS. 


I advised that he had never received the following 
communications which were submitted by BRUSSELS. Tel dated 
10/3/94, airtel dated 6/20/94, and BU letter with enclosure dated 
8/23/94. 


be 

:b7C 



These documents are to be located and submitted to 
in Los Angeles. 


On receipt of^ 


teletype, a review of both the 


KOTT and UNICORN files is to be conducted in order to formulate a 
plan for further investigative activity in the BENELUX. 


{ 2 /- Brussels 

(1 - 163A-BL-376) 
jg) - 163A-BL-657) 
ROL: tjh 
( 2 ) ^ 


HvincYcn 


-n 


SERIALIZED. 
FILED_ 

















TRANSMIT VIA: 

□ Teletype 
CH Facsimile 

□ X AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


Date 4/5/95 


TO 

FROM 

SUBJECT 


DIRECTOR FBI 
ATTN: CID, wees 


ALL IWFORI'IATIOW COHTAIMD 
HEEEIH IS IHJCLASSIFIED 
DATE 08-25-2Q11 BY 60324 UC BA¥/STP/STl» 


LEGAT, BRUSSELS (163A-BL-376) (C) 

UNSUBS; 

DBA UNICORN DEVELOPMENT CORPORATION; 
FPC - GCM; 

00: BL 


Re BL tel 2/6/95 and LA tel call 3/24/95 and LA tel 
3/27/95, a ll captioned as above; and BL tel dated 1/12/95 
captioned, I I IRVING KOTT; UNSUB (S); FRAUDULENT 

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM) 
INCORPORATE STOCK; FPC‘ - GCM; FBW - INTERNATIONAL; OO: 
BRUSSELS” (163A-BL-657)(copy to Los Angeles). 

Enclosed for Los Angeles are copies of Brussels tel 
10/3/94, airtel 6/20/94 and BU let (with enclosure) dated 
8/23/94. 

Also enclosed is a copy of BU airtel dated 2/15/95 
with enclosure. 


b6 

b7C 
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Enclosed also is a copy of an [ 

3/6 /95 re garding IRVING KOTT. T^-ig wag a-i ntarl -p-rmn 


document dated 


the 


liaison officer at the 


and relates to Brussels file, 
mentioned above. 


7 - 




IRVING KOTT etc. 


Bureau 
(2 - CID, WeeS) 

(1 - CID, IRB, IRU 1) 

(2 - Legat Ottawa (Info) - IN ATTACHED SEALED ENVELOPE 
(2 - Albany (Info) - IN ATTACHED SEALED ENVELOPE 
2 - Los Angeles (Encs. 5) - direct via DHL 
2 - Brussels (1 - 163A-BL-376) 163A-BL-657) 

rol:p« (11) _ 








Approved: 


Transmitted 


Per 




(Number) (Time) 







BL 163A-BL-376 


These materials are being submitted to Los Angeles 
to provide LA with all of the relevant materials available 
here on the history of captioned company and the ubiquitous 
IRVING KOTT, the latter who appears to be involved in 
captioned company. 

Brussels is closing 163A-BL-376 case in this matter 
and reopening under Los Angeles' file 272B-LA-181527. 

It is requested that Brussels be kept advised of 
any pertinent developments in captioned case. 

















0005 MRI 01392 


PP RUCNFB BRU 

DE FBIAL #0001 1111627 ALL INFOKtlATION COMTAIHID 

HEEEIH IS IHJCLASSIFIED 

ZNY EEEEE DATE 08-15-2Q11 BY 60324 UC BAW/STP/STIJ 

P 211559Z APR 95 

FM FBI ALBANY (163A-BL-657) (RUC) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

BT 

UNCLAS E F T O 

be 

CITE: //3010// b7 

PASS: HQ-CID, FOREIGN LIAISON UNIT, OLIA. 

SUBJECT: ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE 

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 

INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; 00: BRUSSELS. 

REFERENCE ALBANY TELEPHONE CALL TO DIRECTOR DATED 
1/20/95. 

INASMUCH AS NO FURTHER INVESTIGATION REMAINS OUTSTANDING 
TO BE CONDUCTED WITHIN THE ALBANY DIVISION, THIS MATTER IS 
BEING CONSIDERED RUC. 














PAGE TWO DE FBIAL 0001 UNCLAS E F T O 
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#0001 


NNNN 















P" APR-04-1995 115 06 FROH FBI NEIJ ROCHELLE 


TO 


0113225129941 P.02 




UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


MEMORANDUM 


DATE: 



TO 


ALL FBI INFORMATION CONTAINED 

..-.4 . .4 / - . HEREIN IS UNCLASSIFIED 

: ADIC, NEW YORK (196B>NY»185068) date oo-is-aoii by 60324 uc ean/stp/stn < 


FROM. : SA JAMES T. WALSH (C-21) (NRRA) 


SUBJECT: IRVING KOTT; 

ET AL; 

MISCELLANEOUS INFORMATION 
CONCERNING 


be 

:b7C 


] Investigator, SECURITIES AND 


1/9/89, STU , vrwww ,\.nnu 

EXCHAN6 COMMISSION (SEC.), Enforcement Division, Washington, D.C., 
piepnone l I recontacted, the writer and provided the 

TOliowing mtormation obtained from investigation and other 
sources. 


, l^^3f<*vised^hat a company known as CONVOY CAPITAL, 
rnS:- possibly ^ity:fiIj: Ae.IXAL. L TD.)(hereafter referred io as 

on the Vancouver B.C. Stock Exchange- 
r2S!2! formally known as WESTERN ALLEN8EE Olif AND 6AS- 
nr ^ company known as COMt^NiCATlONS CORP. 

..fl£^ERLGAi44(j:.A) which is engaged In the busi1iWS*D^f*WtTfhg~%’'^ 
telep hone credit card system that could be sold by charities. 
I^^^has heard that people associated with IRVING KOTT, the well 
CONVOY^rAo?i?f <^ 9 nYlcte d stock swindler, are associated with 

X;!!::: capital. I_looted that convoy also put money into a 

located in Troy, New York. SIMM, 

Of GREEMErsECuJiT??^ Offering (IPO) of stock out 

; gp|alS£|^pCURITIES,. Mew York^ New ynTT ^no-^n 

JO oe assoc 1 ated^ra^hrough hi^ 


• a"^a^'f'»liated company, SIMM U.K., LTD. prepared a 

*!! in the United Kingdom. The document 

^ merchant’s bank in Amsterdam would be a raarke 
stoc K once .it started trading. (Because of hi 


'0^.^ \ 


ties to Amsterdam, 
SIMM U.K., LTD.) 

JTW/vgl 

( 1 ) 



believes 


id trading. (Because of his 
th.t KOTT may 

I > '■■ ■■' ” ■ _ ^ 




SEARCHED—_i- INDEX^SSf 

SERlAUZED^Szl RLE0^5!4i 


\ <0 


APR-41995 

I >»^^L^AT — ^^Rl ft^SELS 

















HFH-kl^-iyyS n:kJb f-kUH FBI 

» tAj' • 


Ntu ROCHELLE 


TO 


0113225129941 


P.03 


•.A 


196B-NY-185068 


,_, also heard that IR¥|yl^6 KOTT cootrols a brokerage 

firto In Luxembourg, known as PETRUSSE .SECURITIES . Th<s firm Is 
run by LEO ARI FROM, listed as atirisra eli citizen./F ROM has a 
prior criminal conviction In Germany., ' ' 


an associate 


I# m . ww W Wl* V • %* U e V II V il MW 1 W%SA,UJ- ♦. I I 

of IRVING KOTT also works out of PETRUSSE SSCURiTlES.. ,_ 

received Information from one source, that over the Christmas, 
1989.holidays there was a ma .lor roeetlno of cQn..inen in Israel, 
attended by IRVIMG KOTT, and ] ' 


[ 


1 believed to 


_also pointed out that 

have ties to IRVING KOTT, ha s been the President of~COHVOV’since 
2/27/89. In December, 1988. 1 ^ h^d a. company In Randen, 

Quebec. Canada, known as NJALMAC FINANC/aL. Prior to that. 


iviiwfTn g ^ jv c urift u r x ff nn » rr*.vr tv tntity 

-[worked for twenty years for ToR'CIMTO DOMINION BANK. 

NEALMAC FINANCIAL borrowed $2,000,000 from the AMRO BANK 

In Luxembourg for six years at the rate of prime + 3/4. The 
proceeds were used debentures in CONVOY, which can be 


converted to stock 


advised that some of the proceeds of 


. . , _ I I w ^ ^ % 

the loan eventually went to SIMM, INC. and CCA). 


bo 

b7C 


. ^ ■ , . .advised that I t Is we ll known that IRVINO KOTT did 

business with the AMRO BANK. | had a source who heard that 

someone employed by the AMRO BANK had gotten fired because of his 
dealings with IRVING KOTT. That Individual (not identified) 
subsequently went to work for PETRUSSE SECURITIES In Luxembourg. 


. 1 —--IRVING KOTT has two. prior convictions 

In Canada for Securities Fraud. He reportedly has close ties to 

Organized Crime and the "CATRONI" Organized Crime family In 
Montreal# 


. I _aiyu re 

(First Name Unknown (FNU)) 
Investl-"^" - • 

In conn 
TRUST 


has also re ceived Info rmation to the effect that 
nown (PMUll I ] Is currently under 

- A 1 ^ _ 


) I I ts currently under 

Serious eraud Squad] In the United Kingdom 
nn ectinn with, an investigation of anfentity Known as EAGKE 

j—1—I-1 advised that as a result o# a merger, (FNU.) 

_recently took control of IRIOjfoiS IMDUSTRIP.*;. a eoniftAn 


wnese stock 


-lauvibeu tnax as a result OiT a merger, (FNU.) 

recently took control of iRX QltQ I $ INDUSTRIES. a company 
k Is traded on the Mew YoH^tocr^ltrRWgr^C'^^^^^ 


'i 




5,: 


- 2 - 












APR-04-1995 li:07 FROM FBI NEW ROCHELLE 


0113225129941 P.04 


1968-NY-18S068 


_I has reportedly been taki ng a su bstantial amount of 

monev nut of IRIQUOIS INDUSTRIES. I l has Inforraatlon. that 

_Jwlll exchange his shares of IRIQUOIS INDUSTRIES for 

shares of V&RIT INDUSTRIES, a.company whose sA pck is thinly 
traded on the,American Stock Exchange (AMEij:^)^ advi sed that 

_is a major shareholder, of VBRLT^hnJirSTR 1ES. T 

IS considered the right-hand man of IRVlNfi koTTT T^ I - 

reportedly has homes In Florida. Malaga. Spain, and New York, New 
York. 


deal also. 


believes that IRVING kOTT may be involved in this 


-3- 
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ALL lUFOKHATION COHTAIHED 

HEREIH IS TWCLA33IFIED 

DATE 09-01-2011 BY 60324 UC BAW/STP/STU 


Mrfeel 


Uncias 


lO/S/84 


Director, FBI 
y^iDIC, New York 

A 

•'t>S^Q£L2=L^|<BEIK-INTERNAT IONA L INq.. ( O' 

FBW; J'lP; ** 

FOREIGN POLICE COOPERATION 
00: NY 





- ?°glOge3 for H ew yorfc is a letter dated 9/28/84 frcn 

mu3 „ -z-r—W^shSjicftoi^ IT and i,fc s cudios'cires ♦ 

Thxs letter sets out the suspicious of the l ^ that caption 

all of the associates of this company 

ISdSl’Ia ^Se%^?eS lS£ar""“^‘ “ 

• Ti rr search of FBIHQ indices is beinu conducted and 
Will he foirwarded to New York as soon as available. 


has also Se^ities and Exchange Commission 

has also been apprised of this ipforroation. It is, therefore, f 

recommended that liaison be established with them prior to 'C/ 

^dert^xng any Significant investigation. New York is requested' 
to conduct any investigation which it deems appropriate* Sy ' 

w^hS^G, Part II, Section 163-6 and sent to the attention of 
jgS^^|tive/General Government Crimes Unit,, for dissemination 
To Intelested foreign governments#, 


' OCT 


pil “ 


RHW:hsc (5) 






Exflc AD Adm. _ 

Exec AD tnv._ 

Exec AD LES _ 
Asst. Dir.: 

Adm. Servs._ 

Crim. Inv._ 

Ident._ 

Insp._ 

Intel!_ 

Lab._ 

Legal Coun. J 
Off. Cong. & f 
Public Affs. \ 

Rec, Mgnt. _ 

Tech. Servs. _ 

Training_ 

Telephone 
Director's Sec'j? . 


|C3 




3Q OCT. 1C 


-p ijAI^OW 











By LIAISON ^i</f0/b ¥' (imS 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERiUl. BUREAU OF INVESTIGATION 


AIRTEL 


ALL INFOMIATIOM COHTAIMID 
HEREIN IS LTHCLASSIFIED 

DATE 09-15-2011 BY 60324 UC BAN/STP/STIff 


DIRECTOR, FBI 

(ATTN: THE FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT) 


ADIC, NEW YORK (163A-7226) (C) (C-1) 


SUBJECT:'DE VOE-HOLBEIN INTERNATIONAL INC., N. V. ; 

FEW; 

MAIL FRAUD; 

FOREIGN POLICE COOPERATION 

(00:NY) 

ReBuairtel to NY, dated 10/5/84. 

Enclosed for the Bureau is the original and three copies 
of an LHM regarding the NYO handing of captioned matter. 

Enclosed for Salt Lake City is a copy of referenced airtel along 
with enclosures as well as a copy of above mentioned LHM. 

A search of the NY indices revealed that the main 
subject in the captioned matter was a subject of a Salt Lake City 
fraud by wire and bank fraud and embezzlement investigation. 

At this -time the NYO is conducting no further 
investigation and is considering this matter closed. i- 


LEAD 


SALT LAKE CITY 


AT SALT LAKE CITY, UTAH. Search indices for names .of 
subjects listed in the referenced airtel and conduct any 
investigation, which is deemed appropriate. Any investigation 
conducted should be reported by LHM in accordance with MIOG, 
Part II, Section 163—6, and sent to the attention of the 
FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT, for dissemination 
interested foreign governments. | O 


(^Bureau (Ends. 4)*" 

2-Salt Lake City (29-1410) (Ends 


CC 


/(PPRQVEattatjhedLHMfei! 
dissemination to kcmP 












UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


New York, New York 


ALL IHFOW-IATIOBI COHTABJED 

HEKEDI IS OTCLASSIFIED 

DATE 09-15-2011 BY 60324 UC BAW/STP/STU 


m 2 7 


DE VOE-HOLBEIN 
INTERNATIONAL INCORPORATED 


/Fraud By Wire; 

[ Mail Fraud; 
y Foreign Police Cooperation 


This investigation was initiate 
letter dated S eptember 28, 1984, from th 


upon receipt of a 


Liason Office in Washington, D.C., which outlined 
their suspitions of how DE VOE-HOLBEIN INTERNATIONAL, 

INCORPORATED (DVHII), and its associates were involved in a major 
stock swindle. 


Investigation by the New York Office of the FEDERAL 
BUREAU OF INVESTIGATION (FBI) has determined that one of the main 
subjects, IRVING KOTT, was also a cosubject in a similar 
investigation that was handled by the Salt Lake City Division of 
the FBI. 


be 

:b7C 
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On November 15, 1984, of the UNITED STATES 

SECURITIES AND EXCHANGE COMMISSION (SEC), wkshington, D.C., 
advised that the SEC has been informed of the RCMP's 
investigation concerning the captioned matter and that his office 
has determined that there are few, if any, victims located within 
the United States. Therefore, the SEC has no immediate plans of 
investigating any further the activities of DVHII or KOTT. 

In light of the above, the New York Office of the FBI is 
conducting no further investigation into this matter and is 
therefore considering this case closed. 


This document 
conclusions of 
and is loaned 


contains neither recommendations 
the FBI. It is the property of the 
to your agency; it and its contents 


not to be distributed outside your agency. 



nor 

FBI 

are 














# 


J't 


Airtel 


Unclas 


ALL IIIFOPJIATIOH CCiLLTAIHED 

HEKEIH IS UIJCLASSIFIED 

DATE 09-01-2011 BY 60324 UC EAWSTP/STW 


11/14/84 


Director, PBI 
-.JUDIC, New York 
HOLBEI; 


HOLBEIN INTERNATIONaL, INC. 


00: NY 



Referenced Buairtel dated 10/5/84 captioned as above. 

All names in referenced epramnnication v/ere searched 
through the general indices at PBIHQ, with the following results: 

Bufile 196-1459 is New York case captioned, Irving Kott, 
Vancouver, B.C., et al; PBW? 00: SU, New York file 29—160S7-. 

Bufile 62-0-79729 is a memo from G, W. Bates dated 2/3/72 
which indicates that Mr. Bates was contacted by a friend from 
Ernst and Ernst, Cleveland, Ohio. Apparently, Ernst and Ernst was 
entering into a business relationship with Belgium Standard Ltd., 
of Canada which was chaired by Irving Kott. Ernst and Ernst was 
requesting public source documents about Kott or the compcuay and 
they were infomed to inquiry in Canada as that is where Kot t 
apparently did business,. /" '— 

Bufile 163-22309 is a FPC matter handled by N^ Y<^k. 
under NY 163-2487 captioned Irving Kott? Stock Praud-PPC\ \ 

Bufile 163-38045 is a PPG matter handled by New Ybrk 
under NY 163-4890 captioned Onyx Investments, Ltd.? Irving Kott? 
PPG; 00: NY. 

Bufile BT-133S42 is an ITSP matter investigated by j 

New York under NY 87-74043 captioned Irving Eott?^t al? ITSP? / 
00: NY. _,/i 


Ex«c AD Adm._ 

Exec AD Inv._ 

Exec AD LES_ 

Asst. Dir.: 

Adm. Servs._ 

Crim. Inv._ 

Ident,-- 

Insp._ 

Inteil._ 

Lob._ 

Logoi Coun.- 

Off. Cong. & 

Public Affs._ 

Rec..Mgnt. 

Toc^. Servs.kL_i: 

T ro^ing^^-^- 

Telephone Rm._ 

Director's Sec'y —. 


Bufile 87-144362 captioned Continental Financial Services, 
Inc., Coral Gables, Florida? ITSP? 00: DL, Dallas file 87-20636, 
does not appear to be related to current investigation. 


1 - Mr. I 
1 - FOP 

(5) 

MAIL ROOM DJ r 


NOV 1^' 


7 i.'bV io 









Airtel to SAC, New York ‘ ^ 

Re; DEVON - HOLBEIN INTERNATIONAL, INC., N.V. 


Bufile 87-154742 is captioned I _ I 

aka? dba Continental Financial Services, Ypsilanti, Michigan; 

ITSP? 00; Newark, NK file 87-26799* This does appear to relate 
to current investigation. 

Bufile 87-144354 is captioned |_^_ 

dba Continental Financial Services, Inc., Witchita, Kansas; 

ITSP? 00; Kansas City, KC file number 87-31047. This does not 
appear to relate to current investigation. 

Bufile 87-146604 is captioned |_^ et al? 

FBW? 00; Atlanta, AT file 196-81. This investigation mentions an 
unspecified Continental Financial Service but does not appear to 
relate to current investigation. 

Because of the non-specific identification on many of 
the other s\ 3 bjects it could not be determined if there were any 
references? however, all other names were negative in investigations 
relating to financial crimes matters. 

Leads are being left to the discretion of New York. 


-2 








FBI 


fj;p-36 (R^». 8-26-82) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
nXX AIRTEL 




PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFiCATION: 

□ TOP SECRET 

□ SECRET 

□ CONFiDENTiAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date V2V81 


DIRECTOR, FBI 

(ATTN; FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT) 


FROM: 


, SALT LAKE CITY (29A-1410) (C) 


D-E .JLOE--HO LBE IN--I-N-T^E-RNA-TTQNA'L-.--j m . . N. V. ; 
FBW; MF; FOREIGN POLICE COOPERATION j 

(00;NY) , 


ALL lUFOPMATIOII COHTAIHED 

HEPZIlJ IS UlICLASSIFIED 

DATE 09-01-2011 BY 60324 UC BA¥/3TP/SI 


ReNYairtel to FBIHQ, dated 11/27/84. 

Enclosed for FBIHQ is the original and five copies 
of an LHM regarding the Salt Lake City Division's handling 
of a previous matter captioned as follows: 

_I - Calgary, Alberta. Canada;_ 

IRVING KOTT, Vancouver, British Columbia, Canada;]_ 

Vancouver, British Columbia, Canada, dba FARRAH RESOURCES 

ltd . ; FUTURA ENERGY AND RESOURCES LTD. ; LINK OIL AND GAS 

ltd.; I I Salt Lake City, Utah; r \ f NiV 

Salt Lake City, Utah, dba BENGAL CHEMICAL AND RESEARCH I '^/N. 

CORPORATION; WREN BROTHERS; FARM LAND INC.; FBW; BF & E; 

(00: Salt Lake City). " 

RE.QUEET...Q.F.. ■■F.BJ.HQ 

FBIHQ is requested to furnish two copies of the 
enclosed LHM to Legat Ottawa. / ^ ' /\^j _' 

For information^,f-.^BIHQ, the above-captioned 
matter was investiga^d'^byy^theXSalt Lake City PiviaioXL^__ 

3)- Bureau (Enc. ^ K8S 

(1 - Liaison Unit, Intelligence Division) 

soc-y 

, , fainii)afloa> RCm^ M ,- 


J 


jhM. 


Approved: 


- - T - Transmi ^^ cr 

I 0 (Number) 

RR smxf 

Jun 02 ipj. 

AWS BY^ 
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(Time) 
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in 198 0. in the liaison capacity, with the| | 

_ Search warrants were executed by the Salt 

Lake City Division, and the seized evidence was held for- 
p.vidp.nti a-rv nn-rnnspc;. T.np al prosecution was deferred to 
I \ since prosecution was never 

initiated by the Canadians, the seized evidence was returned 
to the attorneys of the subject. 

_ The refe renced New York City airtel, and the 

I of information, appears to represent 
a separate criminal scheme being employed by subject, IRVING 
KOTT, and his accomplises. It does not appear to be an om 
aii going scheme as was investigated by the Salt Lake City 
Division in 1980. 

Information concerning the present scheme of 
KOTT has been referred to the appropriate law enforcement 
agencies, and to Agents of the FBI engaged in white collar 
crime. If evidence of the scheme being perpetrated in 
the Salt Lake City Division is revealed, the appropriate 
investigation will be initiated. 

However, in the absence of evidence of this scheme 
being perpetrated in the Salt Lake City Division, this 
matter is being placed in a closed status. 









U.S. Department ffirenstice 
Federal Bureau of Investigation 

ALL IHFOEHATION COMTAIKED 
HEEEIM IS IWCLASSIFIED 


DATE 09-15-2011 BY 60324 UC BA¥/3TP/3TTJ 


Salt Lake City, Utah 
January 21, 1985 

DE VOE-HOLBEIN . INTERNATIONA,^. INC-.,. N.-.V. 


On January 23, 1980, 

-1 

1- - 

1 Vancouver, British Columbia, 


Canada, 

of the FBI concerning possible illegal stock fraud schemes 
being perpetrated upon the VANCOUVER STOCK EXCHANGE. 

Additional possible violations of the same scheme 
were contemplated as being perpetrated in Utah, Texas, 
Colorado, and New York City. 


conference was held in 

^Assistant 


J and Agents 


On January 30, 1980, 

Salt Lake City, Utah, betweenP 
United States Attorney (AUSA) L 
of the FBI. 

It w as rev ealed at this conference that since 
May, 1979, the l ~l has conducted a technical surveillance 
centering around an alleged fraud involvi ncr the VANCOUVER 
STOCK EXCHANGE. The investigation by the I ~l uncovered 
fraud, theft, false affidavits, secret commissions, and 
false statements, which appeared to branch out into the 
Un ited States with particular concentration on the activities 
of 


b6 

b7C 

b7D 


of Salt Lake City, Utah. 


were promoting an invention 


The . _ 

known as the "sonic tool," representing that the tool could 
extract oil from shell rock. 


Thel I IRVING 

KOTT, and I |as responsible for filing a prospectus, 

in the name of FUTURA ENERGY AND RESOURCES LTD., with the 
VANCOUVER STOCK EXCHANGE claiming the proceeds of the underwriting 
were to be used for research and development of the "sonic 
tool." 






FBI/DOJ 












PR .V.OE-HOLBEIN XNaSEjEOJATIONi^,. .INC-..r.. N .y. 



It was alleged that the 
principals planned to purchase the underwriting at a deflated 
price manufactured by them, take the price to as high as 
$4 per share, and sell stock and realize substantial profits. 
It was reported that the Canadian subjects had a nominee 
company known as NAPIER DEVELOPMENT, LTD., holding $750,000 
escrowed shares of FUTURA stock. 


One 


], attorney from New York City, 


was the Canadians' contact for manipulating the price of 
FUTURA stock in Europe. 

On March 6, 1980, four search warrants were executed 
in Utah based on an affidavit of the FBI, Salt Lake City 
Division, and ev idence of fraud by wire was retrieved from 
th e residence of I I Provo, Utah; the residences 

of t I an d the office and business 


building of the 


all in Salt Lake City. 


of I 

of fraud. 


Simultaneously the 


paused the execution 


]to locate evidence 


be 

b7C 

:b7D 


The FBI in Salt Lake City, Utah, conducted subsequent 
investigation to the search warrant consisting of interviews 
of additional accomplices and witnesses. 


The seized evidence was maintained by the Salt 
Lake City Division of the FBI until J uly 11, 1984, when 
it was returned to] | Attorney-at-Law, representing 

the 


The evidence was returned pursuant to a lette r 
received from] I 

[indicated in his 

letter tnat tne evidence in possession of the FBI was no 
longer needed and could be returned to the appropriate 
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PE yQE-HOj:.B.EIN INTEI^AT.IQNjU:.^. INQ... .N-.-V.. 


owners. Since all investigation had been completed, the 
matter was placed on a closed status by the Salt Lake City 
Division of the FBI. 


The 


], by letter dated September 28, 1984, 


referred to FBI and other law enforcement agencies, their 
suspicions concerning an additional fraud being perpetrated 
by IRVING KOTT and others involving DE VOE-HOLBEIN INTERNATIONAL, 
INC., N.W. This information has been disseminated to the 
appropriate law enforcement agencies in the state of Utah. 

To date, no evidence has been revealed indicating that 
this alleged fraud has been committed in Utah. 


Upon receipt of evidence indicating the commission 
of a fraud, the appropriate investigation will be initiated 
by the FBI. 
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ALL IHFOKHATIOM COHTAIHED 

HERE III IS UHCLASSIFIED 

DATE 09-15-2011 BY 60324 UC BA¥/STP/3T0 


July 1, 1993 
BY LIAISON 


-<3^^- 

RE: KOTT, IRVING (B: OCT. 12, 1930) 

HARISTON CORPORATION "ET AL" 
SECURITIES FRAUD 
93WLO-1C-1126 


Dear Mr. 


Reference is made to your letter dated April 23, 199 3, 
concerning captioned matter. 


be 

b7C 

:b7D 


A search of the FBIHQ Identification indices, NCIC and FBIHQ 
Central Records revealed nO arrest warrants valid for Irving Kott in 
the United States. 


Sincerely yours. 


Dtp. Dir.. 
ADDAdm. 
AODInv.. 


AmL Dir.: 

AdnvServs.__ 

Crfm.Inv.__ 

UnL_1_~ 


FPC 


Imp. 

itiML 



Lab. 


(3) 


LagalCoun._ 

Rac.Mgnt- 

Tech.Safvs._ 




■mining_ 

Cong. Affa. Off._ 

Off. of EEO_ 

Off.LlaIson& 

IntAffa._ 

Off. of Public Affa. ^ 

Telephone Rm_ 

Dltectoi'a SecV- 



MAIL ROOM 



Inspector in Charge 


By: 


_I Unit Chief 

Foreign Liaison I 
Office of Liaison and 
International Affairs 


/ 


/ 


















Memorandum 



SAC, BOSTON (196A-BS-52629) (C) ® 10/26/90 

From : gj 

Subject: IRVING KOTT- ATTA _ 

FEW (B) 

OO: BOSTON 

A review of captioned casefile reflects no further 
activity on the part of KOTT and no prosecutable case within the 
Boston Division. 

It is requested this matter be closed administratively. 
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(# 1299 ) 

TO: MM @ EM!-2 




i^XiMs PH @ EMH2 


3UE._i'EC!: 245/0004 ROU”INE 
-ATE: 2 SEP 87 21:12:31 6M^ 


TEXT: 

VZCZC;=-r;C004 
RR MM 

DE PH #000^- 2452103 

ZNR UUUUU 

R 021950Z SEP 87 

FM PHIt_ADEL?HIA (19<:.-NEW) (NSRA) 

■^0 MIAMI ( ROUT I ME) 


¥ 



U IM C L A S 


n'P. 


jSERALD v‘AQ^fm^ DBA CAPITOL GRnilP. FBW-MF 


00: =’;-IILACELPHIA 


REFERENCE PHILADELPHIA TELEPHONE CALL TO SPECIAL AGENT (SA) 



MIAMI DIV^ION, SEPTEMBER 1, 1987. 


AMERICAN BIO 


MATERIALS CORPORATION, 105 MORGAN LRIVE, PLAINSBORO, NEW JERSEY, 


LEARNED THAT 


Jand geral uacalow have recently formed 


A NEa FENN8YLVANIA CORPORATION EiOING EiU:3INE!3S AS: (DE!A) UN I TEE! 
CAPITOL GROUP (UCG), UCG IS O BE USED BY I I AND J AC ALOW AS 



A FRON’^ FOR STOCK MANIPULA“IONS AND VENTURE CAPITOL SCHEMES. 


I_I ADVISED JACAJ 

AMS^ICAN consolidated C:^ 



OKE^IN- 


[formerl ,y operated 

pra) . 

Ivl EAST t^WFORT CENTER 
SL ALPHA./S^ 

l\ -I 


fcu h 

SF. 0 2 ®? i 













PAGg«»TWC‘ Dc PH 0004 Uf^ 
DEARFIELD BEACH. FLORlDj^ . 





# 


AND JACALOW ALSO OPERATE 


aUITY -JND VENTUREr INCORPORA 


I- 

■ ^Ei r Lir^S 

INCORPORATE!;:! . AND /nERICAN ASSURANCE C 
OFFICES IN DEER^/eLD BEACH, FLCRIDA.I 


U 

FLORIDA, IS THEIR ATTORNEY. 
CUT OF THE COUNTRY AND 


EN i RfcE BRCtKERA 3E IS. 

E CONPANY, FROM 

OF MIAMI, 


SECURITIES INTO HIS OWN NAME, 


- \ - 

STATED JACALOW WAS RECENTLY 


MOVED SEVERAL MILLION DC'_LARS OF 
ALLEGEDLY FORGED UNISSUED 


STOCK CERTIFICATES OF A FIRM DOING BUSINESS AS SEARCH 



INCORPORATED , AND TRANSFERRED THE FUNDS INTO AN ASSET MANAGEMENT 
ACCOUNT AT THE BROKERAGE FIRM OF I 


IN ADDITION, 


INCORSCiRATED. 


HAS PURCHASED 200,000 SHARES OF ^GH PEAK, 


INCORPORATED . WHICH OWNS SFS, INCORg'ORATED , A TRUCKING COMPANY 
_^ ^ y _ 


OPERATED BY 


I IN PRINCETON, 


NEW JERSEY. THE FUNDS TO PURCHASE SFS, INCORPORATED, CAME FROM 

AX^RICAN Ci: 


THE BROKERAGE ACCOUNT OF 


CONSOLIDATED CAPITOL. 


WAS PRESENT WHEN LIACONA “"ELEPHONED FORMER F-ORIDA GOVERNOR 
CLAUDE AND OFFERED KIRK $150;000 TO INTERVENE ON HIS BEHALF 

TO LIMIT THE CURRENT INVESTIGATION OF SEC EXCHANGE COMMISSION. 

I ADVISED IRVING 


IG !^TT , 


A NOTORIOUS STOCK MANIPULATOR 


CURRENTLY WANTED BY ThE DUTCH A'J"H0R1TIES, IS ALSO INVOLVED WI"’h 


b6 

b7C 

b7D 


(‘I 

bn'. 


















Me^randum ^ 



SAC, MIAMI (196B-3101) (P) 


Date 9/4/87 


(WCC-2) 


Subject : l I Aka; 

GERALDI^CALOW ; 

DBA, UNITED CAPITOL GROUP; 
Philadelphia, PA; 

AMERICAN CONSOLIDATED CAPITOL; 
EQUITY FUND VENTURE, INC.; 
GREENTREE BROKERAGE, INC.; 
AMERICAN ASSURANCE COMPANY; 

1191 EAST NEWPORT CENTER DRIVE, 
Deerfield Beach, FL; 

FBW(B)-MF 
00: PH 


_During WCC Conferei 

I I Chief, S EC, Miami 

investigation I 
(MM 87D-42893)(SA 


■ Mi ami^ on 7/28/87 , | 

I advised SEC involved in 
I Dba, R.H. STEWART & COi, Inc., 
WCC-1). 


On 8/4/87, SA__| Newtown Squa^ RA, PH I J 

I I contacted SAI |to advise a Sourc^is cplose to I \ 

and he was initiating an investigation involving __and, 

GERALD JACALOW, of PH, and one, IRVING KpTTnotorious stock 
manipulator currently sought by Dutcn a;aunprities (INTERPOL) . 

l and JACALOW h^e/opened AMERICAN CAPITAL 
CONSULTANTS, INC., in Deerf ield Beach'^B<^a Raton area, and are 
working with local attornevl Miami, who has set up 

companies for [ w^^^^^vised of pending indictment 

status re in connection FBI/SEC case involving 

RH STEWART & CO., another stock manipulation. 

Investigator, Florida Comp troller's Office, 
n-i Q 1 on ot ’Ranki ng & Securities, Ft. Lauderdale, advised 

re_& JACALOW, 8/5/87. 

SA I WCC-1 advised re captione d matter. D uring 

WCC Tucc-h-ing P/?.5/R7, r I SEC, advisedP J.^SEC, 

would handle FBI-SEC liaison regarding new case on 


2 - MM il, 

(1 

KFP/ 

s{2) 


MM 196B-3101) 

MM 87D-42893)(SA^ 


-s/o/ -b 

ISEARCHED INDt«D JL£[ 

SEP 4 1987 
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On 8/31/87, Sa[ 


to Deerfield Beach, FL, sevi 
Source advised that while itt[ 



|/h, 

al days earlier. 


advised his source had tr aveled 
and met with 


] made a call 


to f ormer Governor CLAUDK^KIRIC (FLorida) and offe red KIRK $150,00 0 
to get I I andAhe SEC off his back. SA 

advised. 


PHTel to MM, 9/2/87, sets forth information indicating 

I operating out of office at 1J/§1 East Newport Center Drive, 
Deerfield. | I accqrding to Source, has reportedly forged 

and transferred the 


unissued stock certif^ica^s on SEARC 
stock to an asset manag^ent accoun 
I L brai^h not known 

in stock 
"SFS, IN 


INC. 


[ 


at the bro kerage firm of 
I I also has $200,000 


om HIGH PE^. INC. whicA firm reportedly owns 
a truckj/hg firm owne d/bv I 


], of Pranceton], NJ. 


] also reporteaiy plans 


to market $20 million worth of AMERICAN ASSURANCE UNDERWRITING, Inc. 
prefei/red stock in Europe. AAU is unlicensed and its stock 
worthless. 


On 9/4/87, [ 


1 Chief, SEC, a nd ^ 


] 


Staff Attorney, SEC, | [ Investigator, SEC, 

were notified of information as p rovided by S ource (Protect Identity) 


to include information related to|_ 


] alleged telephone 


call to former Governor CLAUDE KIRK an d an offer o f $150,000 to 


hav e KIRK g et[ 

Mr. [ 


]and SEC "off 


]back." 


stated this information was interesting inasmuch as 
former Governor KIRK had t elephone d his office and se t up a 
tentative appointment with | |for 9/8/87 to ”ta kef 


to lunch," to discuss matters _ relating to th e SEC 
mention of SEC Staff Attorney 
great interest. 


j name was also of 


* sa[ 


SA 


was on RDO on 9/4 /87. It was suggested to Mr. 


1 that any meeting with? 


situation. [ 


and KIRK for 9/ 
possible. AUSA 
advised. S A 
or revisit 


be postponed until such time as 

_] could be apprised of instant 

1 SEC, advised that appointment between | | 


would be reschudeled for the fol lowing day i? 


PH 


. Miami; SA I I SA [_ 

lindicates his Source would be able to recontact 
in South Florida, following SEC meet with 


ex-Gov KIRK and wear wire, if desired. 


NOTE; SA 


J^CC-2 advised MM 196B-3073, entitled 


]fbW(B), also has~indication of forme r Gov. KIRK being 


paid 55 000 monthly, plus a car, by subject 


] to assist 


for 


]meet Tallahassee political contacts to obtain an HMO license 



























Memorandum 




To : SAC, MIAMI (196B-3101) (P) 

From : SA (WCC-2) 


Date 11/20/87 


Subject 


FERALD JACOLOW; 


Dba. AMERICAN CAPITAL CONSULTANTS, INC. 
Deerfield Beach, FlI 


JERALD 2A^LOW; 

CPA; 

Dba. Ad^ERICAN ASSURANCE UNDERWRITERS. INC. 
Deerfield Beach, FL; 

JERALD JACOLOW ; 

^Dba, ;«yLERICAt? ^CAPITAL HOLDING; 

Deer^LeM Bedch, FL; ' 


Dba, 


TRANSFER CORP.. Inc. 


Dba, DUAL EQUITY CORP.-, ' 

NY, mi 

T5HTT..(’')MENA^JjtiAMAiDELLA; 
Dba,^KEFiELD FINANCIAL, Inc., 


Dba, ^3RAD6TREET SE^RITIES, Inc. ^ 

JRVING r6tT? ^ 

Dba, ^EENTREE SECURITIES, Inc., 

Deeri^eld, Beach. FL; ' 

Attorney; 

FBW (B) -MF-i'i'SP; S’ECURITfES FRAUD-CONSPIRACY 
00;MM 

On 11/20/87 a strategy meeting in the captioned 



Staff Attorney, 

SEC, with SA 




SEC, and I \ Investigator 

who has conducted extensive 
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in this matter, furnished the captioned subjects and businesses 
which have been, since 1984-85, involved in the fraudulent sale 
and manipulation of 0-T-C "pink sheet" common stock. I I advised 

that although 6-10 various stocks are involved, most s ales inv olved 
AMERICAN ASSURANCE UNDERWRITERS (AAU) and SEARCH, INC. I I 

stated AAU unregistered stock in excess of $5 million was sold 
and, inasmuch as stock authorization in AAU has been increased 
from 250 million to 750 million shares, it is not known how 
much stock was sold; SEARCH, Inc ., stock w as fraudulent obtained 
and, while unregistered, sold bvF 


$750,000, 


lamounting for over 


first took AAU public in about 
& Co., a broker-dealer put out 


1984 while operating R.H. STEWART 
of business by the SEC for various violations, which is also 
the subject of an FBI criminal in vestigation with indictment 
antici pates during e arly 1988 (SA 


J continued that 


_ _set up AMERICAN CAPTITAL to act 

as the public relations firm to market AAU. AMERICAN CAPITAL 

is neither registered in Florida or by the SEC and \ _ 

is enjoined from sale/operation of securities. I too 


I 


in JERALD JACOLOW as a partner in AMERICAN CAPITAL and JACOLOW, 
a CPA by profession, wa s the Chief Financial Officer of AAU. 

I I and JACOLOW were equals in the fraudulent 

operation of AAU/AMERICAN CAPITAL. | | 


I to sell AAU un registered 

stock; neltner are registered as pro Kers with SEC or Fl[ 


was previously register ed while with ___ 

[ received $375,000 in commissions, and 
] $150,000, from the sale of AAU unregistered stock. 


by was enjoined. 


pointed out all persons mentioned have either been subpoenaed 
Pv se{j for affidavits or, upon appearing, at the direction of 

I NY attorney who has also repres ented 
all persons subpoenaed, ie: ^ , 1, ~| etc. , 


have t aken the Fifth rather than testify. 


stated[[ 


is due for affidavit today, 11/20/87, with attorney. 


] 


used the services of 


Attorney, to conduct all legal docum entation and incorpo ration 
for the captioned business set u p bv I [ also 

purchased AAU stock (violation). 1 [ was previously enjoined 

by the SEC in Philadelphia in an unr elated matter and is believed 


under IRS investigation at present. 


is a target. 


AAA TRANS FER. Inc 
to run it . I 
I I therefore placed his 

* -* . I t ^ »_ 


t hen set up his o wn transfer agency, 
and hired | I an old ass ociate. 

1 has pgian herTl [ and 

^n AAA 


TRANSFER, to operate the firm, 
regarding these firms were contrived by 
house CPA at AMERICAN ASSURANCE. 


Fraudul ent financial “statements 
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the names of 
direct ing AAA TRA NSFER to furnisli 
stock. 


is believed to have forged 
SEARCH. Inc., in a letter 
]with SEARCH, Inc. 


]then sold thi s stock pr ofiting by $750,000; 

] due for subpoena in 


which stock, was unregistered. _ 

late 11/ 87, has advi sed this was a fraudulent stock transfer; 
however.1 1 attorney is also believed to represent 


was hired by [[ 


] 


JACOLOW and then "purchased" 5 5% of BRADSTREET SECURITIES, a 


]for some $250,000 


registered broker-dealer, from 
and 100,000 shares of AAU. -SEC in vestigatio n discloses the 
funds and stock came straight from I T JACOLOW' from 

AMERICAN rAP TTAT.. in or der to enable them to controlJ_ 
sta ted I I did not sell to the public. 


attorne y. \ 
prov ide I 
ausaI 


] Former Miami SEC Chief,, has offered to 


I cooperation providi ng iirimunit v is granted; 
J agreed to communicate with_ 


[ 


]Dba, DUAL EQUITY Corp., is 


a "shell" in New York, that records reflect purchased $5.5 million 
in AAU stock. Records indicate this purchase was by "note," 
for the purpose of inflating the AAU financial statement and 
no funds actually changed hands. 


be 

b7C 


stated that althoughE 


] sold much of 


the AAU stock while working as unregistered brokers at AMERICAN 
CAPITAL, arrangements with WAKEFIELD FINANCIAL, a broke r-deale r 
in NY, provided that all sales were made by WAKEFIELD. 


stated no .customers thus far cont acted have ev er heard of WAKEFIELD. 
This was merely a way to insulate ~| and others who 


were involved in the sale of unregistered securities while they 
were themselves unregistered, as was AMERICAN CAPITAL. 


advised he would compile a list of names & addresses 
of persons who have refused to provide affidavits to the SEC 
in furtherance of this investigation, as well as the names/ 
addresses of their attorneys,, in order that the FBI may begin 
contacted those persons. 


It was noted that attorneys fori 


^ Former SEC atty, Miami) , JERALD JACOLOW [ 


1 


Chicago) > and[_^ 

.ctF.C/FB T offering to cooperat^_fQ£_l. 


I JACOLOW and 




mmT 

jsa[ 


I 


have contacted 

] 


unity. 

are clearly targets of the 


stated I 

FBI criminal investigations and their attorneys w ill be s o 


will 


V ^ -- - - . 

informed. Efforts to reach a plea agreement with|_ 

continue;- | ~~1, in Chicago, will be contacted by AUSA 

on n /2 4/fi7- and ! I will be asked to make his 

client available to SEC/FBI for a proffer, with immunity okayed, 
during early 12/87. 















Memorandum 




To : SAC, MIAMI {196A-3193MP) 


Date 1/12/88 


From : SA 


(WCC-2) 


Subject: |_| BT AL; 

DBA, NADBLCOMMUNICATIONS, INC. 

FEW (A) -MfYiTSP-SECURITIES FRAUD-CONSPIRACY 
00:MM 


JERALD JACOLOW; ET AL; 

DBA, AMERICAN CAPITAL CONSULTANTS, INC. 

DEERFIELD BEACH, FL 

FEW(B)-SECURITIES FRAUD -CONSPIRA CY 

00:MM (MM 196B-3101) (SA | 

During discussions with Staff Attorney I I SEC, 

and AUSA I I Miami, 1/11/88, it was determined. 

MM CW is targeted for SEC indictment relative to CW*s involvement 
in HUGHES CAPITAL, Inc. invest igation. (CW pre viously discussed 
his HUGHES involvement with Sa I I in dicated desire 

to pursue and expand c urrent SE C investigation re I j in light 

of allegations made of I I "network” of newsletters and 

broker-dealers involved in manipulation/marketing/touting of 
penny stocks. 

On 1/12/88, t his writer co mmunicated with SA | | 

PH, who advised SA | |, NK, is attempting to obta in 

"exclusive" use of PH CW | ■ —i 1 ,, ^^ 

connection with inves tigation of I I DBA , FIRST 

JERSEY SECURITIES. SaI H is to meet 

in Boca Raton with T [ IRVING) during week. 

of 1/12/88 and PH is attempting - to lure IRVING KOTT to the 

U.S. for the purpose of executi ng an out standing fraud warrant 

from the Netherl ands/INTERPOL. | | add ed that PH CW met 

wi- hh I I during 12/87 and questioned about feasibility 

of T ~l taking one of CW’s companies public and ''networking" 

it through] {newsletters & broker-dealers. PH CW is_ 

amenable to wearing a-.wire with regards to meetings with ] j 

however,, FBI/PH is now having difficulty with FBI/nk regarding 
this CW based up on NEWARK »s insistence of "exclusivity" in 
controlling ^W. | | a.dvised MM will be forwarded teletypes 

and MM should consider alerting NK of 00:MM interest in continuing 
efforts of PH/CW in connection with 00:MM investigations. / 


X - MM 
KFP/ 
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Source stated |_ Ivent to I _ [ a 

convicte d stock manipulator > to qetl I t o buy BRADSTREET 

CAPITAL. I [ actually put in some 

$1 00,000. as a loan t^ _ most of whicltJizere—funds provided 

by I_I did not repay the loan.|_ | was to provide 

"underwriting" and brought in a Europea n firm called ”FRI DGEMATIC " 
(phonetic^ whirih in 51*^.000 to | I $15,000 to | 


be returned from the "loan" to|___ 

paid back about $65,000 of funds owed to 

_ Source statedi _| operates a business with his 

I I and sells "turnkey furniture/computer" 

operations to persons opening new brokerages for a fee of 
$55,000. 

Source added r I two of the 

most infamous shell proraotors, b oth opera ting out of Salt Lake 
_Ci±3i^_LLhah, are also invo lived i n I I schemes. | | 


provide shells to 


whici 


fronted" and taken 


public as penny stoc ks after being included in the newsletters 
and marketed through control of brokerage firms. 

Source stated IRVING KOTT, a Canadian manipulator, who 
is believed to be barred from entering the U.S., is a partner 
of I [ Source stated only yesterday, KOTT purchased BROOKS, 

WEINGER. Inc., Source stated the FBI should be familiar with 
I I inasmuch as the FBI arrested brokers in the 

New Yo rk area during 1 987 for cocaine violations. Source 
stated I I has an office in the Barnett Bank Building, 

on State Road 441, in Boca Raton. 


Source stated! j associates I 

recently took control of yet another brokerage, ATWATER, WELLS, Inc. 

Source added that all of the brokerages he names have 
offices located in the Fort Lauderdale-Coral Springs-Deerfield 
Beach-r Delray Beach - B pna Raton area s. 

Sotirce stated (FNU) _runs all of the newsletters for 

I and that almost all of the stoc ks recommen ded in t he newsletters 
are from "inside deals" with j I Occasionallvl jwill take 

a penny stock and include it. 

Source stated that ! I has an "in-house attorney," 

who is now frightened to death because of recent actions by the 
SEC, FBI and Florida State authorities. Source stated this 
attorney, whose name can be ascertained, would be easily "flipped." 









rI>^02E j[p9V. 



CoriSnua8o!jxi??'jKSp2«f_ 


COQPSS^^glSG i^X^iSSg . 






in proidts. source stated tbis "sliell” company has no assets and has 
not >even attempted to "mine" gold irom sand. 

Source listed a number of persons and businesses related to 
f jra'udulBHt psniiy stock opcr'atiotij 


GOODWAY JIJDUSTRIESf Philadelphia^ PA, operated by 


[ 


1 who are among the largest media operators 
in the U.S.; who also operate ca b l e tel evision businesses 


and the magazine, "CABLE GUIDE," L_-1 has fo^e 2-3 

televisions programs now broaacastingon cable . „ 

such as "LIFETIME," advertising hxs penny Suock specials. 


STUART-JAMES, Inc., one of 1~Ti<=^ nation*g largest penny stock 
brokerages, opera ted by|_L 


area cy |_I—;-^- -,-j 

lout in business inasmuch as he,|_| 

■I__ ..__ —= vo'sr'i OVT of STUART— 


is barred by the SEC. Source stated a review of STUART 
JAMES will reveal some 30-40 stock issues in which 

I-Icontrolled penny stock companies, almost all of which 


are completely without assets. 


-Tnc. 


and GRAYSTONE, NASH, Inc., operated by^ 

I who is known to the b6 

SEC^and who has been barred hy tne SEC but maintains his b7c 

SEC license; 


NASH,WEISS 
•anotherl 


MORGAN, GLADSTONE, Inc., set up by 

_ , — 'C' 


with an office in 


a^^GREENTREE SEC URI-^ XPg, in Boca Raton, 


and operated by|_ i _ [ 

a New York attorney. Former, nartner —kS—1 

I I — _ _j_ 

hut r 


I was 


_] Source statedi-1- 

1 pen ny stocks and that \_ 


Isold nothing 
and 


.a?e excellent "targets" and persdhS Uo would 
"flip," to authorities. 


FIRST SOUTHE RN., Inc. . recently KNIG HT-CROMWELL, Inc 


run 


by 


associate 


]and 


BRADSTREET SECURITIES, Inc. , operated by I 

I-1 (PH \. Source stated L -- . 

:—:—I H but was moved and 

initially operauedi-- 3 rprL-,-o I-1 

of^Sing leased aircraft to FBI, Philadelphia, used xn 
FBI surveillance work; 

JAMISON GROUP, Coral Springs, F lorida, ^^consisting^of^a 


group of young brokers which 
sell his stocks 














Continuation of FD-302 of. 


COOPERATING WITNESS 




Source stated the Government will encounter‘major obstacles 
in the event it is decided to initiate a criminal investigation in 
this matter. He cited legal representation by prominent law firms 
as one. He stated a failure to recognize the magnitude of the 
penny stock manipulation scheme, utilizing "insider deals" with 
brokerages and kickback/sweetheart deals with newsletter writers 
has resulted in many small brokerages being put out of business 
in Florida in the past year; however, little or no effect is seen 
in the scheme inasmuch as other brokerages and broker-dealers 
rush to take the place of the ones closed down. 

Source cited an example of one firm, named "CROYSTICK," 
which was marketing a "stick" made from calves embryo in Europe, 
which was supposed to erase lines on the face and skin. He 
stated his wife tried some and found no result whatsoever; however, 
clinical writeups and "media hype" had resulted i n laudatory 
articles b eing v/ritten . He stated I I atten ded a 

seminar on I ~lin the O rlando area l I whose name 

is hp.li evp.d to I [ took a shell company and merged 

it with I and the right to mark et the product with a 

guaranteed multi-million fee to aJ^__^_[^sociate. Source 
stated he was uncertain whether I was ever taken public 

but would not be surprised to learn it had. 

Source stated his explanation of|_|'"web 

penny stock frauds should explain why persons such as 
and JACOLOW are "raid-management level" parties in this matter. 
Source stated that JACOLOW is quite unsophisticated in connection 
with securit ies but that JACOLOW would be one persons who would be 
able to link [ ifith the entire scheme. 

Source stated he was of the opinion that the Government 
was either unaware of the magnitude of this fraud or else the 
Government was unwilling to expend the funds and manpower necessary 
to tackle the "big picture;" content with putting various brokerage 
and broker-dealers out of commi ssion inst ead. Source reiterated 

that removal of persons such as^_had lit tle eff ect on the 

entire fraud. Source offered to take a shell to I \ and take 

it through the entire fraaad to illu strate the magnitude and 
efficiency of the network set up by 
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xafiNT. i |kAO PfflftT^lfiiTED TO «»BT W1®H BCMEOWE TO AliaVIATB KI« 

FROP lf^* feOWCSRMSWd AW XMVnCJTlOATlOM SMT©_ IMC»»AUMNa APT 

BV TKS MIDOWSSEX COONTV/ HEW JERSBVi JR^fiCOTO®l*<l OFFICE* 

, “ , .,.6N X2/Vt7, miAOBLFHIA INTROCPCBP _W 

^ABK AOSNT. AT THIS MEETINO I | piaCUSSED ^IR 

PE8XRS TO CO-OPERATE WITH THE OOVSRNMENT CONCERWIKO TKB I 


MANiPUtATION OF ABI STOCK AND TO WAVE TH6 CWfE 'liSlW IWVttOTX«ATaO 
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OH X2/1V97 AND THEREAFTER, NEWARK COKDOCTBO EXTENSIVE 
INTERVIBwa.oyl I'-K* A^^EATAIN wia cwiwxMiwo xwvpwvmiwa' MU or 

OTHERS CONNECTED WITH THE MANIPUIATION OP ABX STOCK* 

OH 12/22/87, NEWARK MET WITH PHIIADELPHIA CONCEBNINO THE 

utjIjIzation of aoainst the principal m^ipulators of ABI 

STOCK* 

information obtained from and the SECURITIES AND 

EXCHANGE COMMISSION REVEALS THAT ABI IS A NEW JER5EV BASED COMPANV 
■ TltfT”WT "»‘P0BtIC” IN MAy,' ISSC* ABI WAS UNDERWRITTEN 
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CLAIMS THAT ABX WAS N2AR DEVELOPING A '’BONB REPLACEMENT” MATERIAL 
WERE US ED ONLY T O CREATE AN INTEREST IN OTJB STOCK DV THE INVESTING 
PUBLIC. | hAS 1DENTI7I2D APPROXIMATBLV 20 INDIVIDUALS MHO 

PARTICIPATBD IN THE MANISVIATION 07 A»2 STOCK,'- 
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FEDERAL BUREAU OF INVESTIGATION 
- 1 - 


Date of ♦rantrriptinn ft / ± J / HO_ 

I I BRADSTREET CAPITAL, Inc., 

1191 East Newpor t Center Drive, Deerfield ^ach . FL, was contacted 
at the office of -Sni tp '^ 02 . ?.ni A l- 

hambra Circle, Coral Gables, Fl orida, telephone _ 

with regard to his knowledge of | JERALD JACOLOW, and 

others, doing business as, AMERICAN CAPITAL CONSULTANTS, Inc., and 
AAA TRANSFER. Inc.. 11 91 East Newport Center Drive, Deerfield Beach, 
Florida. Mr. I was served with a subpoena for testimony before 

the Federal Grand Jury,'Fort Lauderdale, Florida, on 4/19/88. 

_ were informed of the FBI/SEC investi¬ 
gation relative to comsplracies among promoters, principals, broker- 
dealer firms, and, newsletter publishers, involving pennystock, 
"over-the-counter," (OTC) securities, including AMERICAN ASSURANCE 
UND ERWRITERS , INFO-DATA, SEARCH, INC., GUARANTEED TUNE-UP, and Others. 
Mr. I [ indicated BRADSTREET CAPITAL was inactive, as of 

December, 1987, following actions taken by the Florida Comptroller's 
Office, Division of Securit ies, and the National Association of 
Securities Dealers (NASD). I "[ indicated he was presently self- 

employed, working out of his residence, attempting to settle 
problems from his former operation of BRADSTREET CAPITAL. 

advised he was born in Florida, on _ and current ly 

resides at | 

telephone | is a white, male, approximately 

5'10", medium build and weight, brown hair, graying. 

_ I explained he has been in the securities business for 

over 20 years, having begun as a clerk on Wall Street. He has 
previously work ed for TROSTER, SINGER, Inc., in Jersey City, for 
I ~| (ph) ; and, during 1983, m oved to Florida a nd went 

to work for GREE NTREE SECURITIES, run bv l I in Boca 

Raton. I Istated GREENTREE had only about 4 agents, including 


I_I left GREENTREE during 1984 and claimed 

no knowl edge of GREENTREE having been "taken over" by IRVING KOTT. 

Istated he knew of KOTT's reputation as a Canadian stock 
dealer. After GREENTREE, | |worked for | ~| at 

R.H. STEWART & Com pany. Inc., in Fort Lauderdale, where he a lso 
met JERRY JACOLOW.I 1 / and 

i H eft RH STEWART in 1985 and started 

BRADSTREET CAPITAL on West Commercial Boulevard, Fort Lauderdale. 


Investigation on_ 


4 / 12/88 


Coral Gables, FL 


196B-3101'6| 



Date dictated. 


4/13/88 


This document contains neither recommendations nor conclusions of the F'BI. It is the property of the FBI and is loaned to your agency; 
ic and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of _ 


nn 4/12/88 


I_I_I stated while located on West Commercial Boulevard he met 

L- f, _;_ who had offices in the same building, 

1_ _ _|sventually contributed a "loan," of $35,000, consisting of 

Certificates of Deposit, towards the establishment of BRADSTREET 
CAPITAL. BRADSTREET was later moved to a location on Sample Road, 
in Coral Springs, and then to the Newport Center, in Deerfield Beach, 
where it was located in the same building as AMERICAN CAPITAL 
CONSULTANTS, AAA TRANSFER, inc., and, AMERICAN ASSURANCE UNDERWRITERS. 

_Istated BRADSTREET took office space which had previously- 

belonged to another brokerage, FIRST SOUTHERN. BRADSTREET moved to 
Deerfield during Juner, 1987. 

_ claiming access to "funds," at a 

Louisiana bank, where funding for the establishment of a broker- 
dealer firm could be obtained. He was asked about the sale of 
55% of BRADSTREET, and -hhig nncn-r-rgrl after he mOVed tO 

Deerfield Beach, when |whom he had known at R.H. 

STEWART & Co., and was then with AMERICAN CAPITAL, made an investment 
consisting of cash and stock in ^ERICAN CAPITAL , for the majority 
ownership of BRADSTREET. Later , \~ \ who was barred by 

the SEC from selling stock, was hired to bring i n additiona l brokers, 

conduct sales training, and do some advertising._brought in 

a number of brokers who had previously worked at FIRST SOUTHERN. 

I was asked whether he was awar e of the fact the funds and 
stock furnish ed to him by I I for BRADSTREET. had come from 

end JERRY JACOLOW . I I de nied knowing this, pointing 

out that all documents were in name. 

_I was then questioned as to his knowledge of specific 

persons and/or firms, as follows: 

described by|_ as a professional photographer; 

operated a firm dealing with the advertising of stock firms; "hung 
around" AMERICAN CAPITAL; 

I_I remarked that he .had no ties to any newsletter publishers 

involved in pennystock publications. 


knew of 


as a pennystock newsletter publisher. 


I_[inasmuch as his firm; NEWSLETTER MANAGE- 

MENT, In c. , was in the same building as GREENTREE SEGLLEinUES, where 
[ previously worked; in Boca Raton; never used or his 

firm to tout stock in newsletters; 

hired to handle salesmen; brought in sales men 
to work a t BRADSTREET. mostly from FIRST SOUTHERN, run by | | 


tr‘ tr' 
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, On 4/12/88 _^ Page _3 


GOLDCOR; know as an OTC company; never sold by BRADSTREET; 
unknown to 


has heard of him in the OTC business’; 


opened an account with BRADSTREET; never took any company 
public,with BRADSTREET; 


met with, regard to sale of VISTA MGT and VENTRA 


MGT/ by BRADSTREET; involved in leasing company in Miami; 

know as principal of STUART, JAMES, Ind.; 


know name as principal of NASH, WEISS; GRAYSTONE, NASH; 


IRVING KOTT: heard of him as Canadian OTC specialist; 
do not know; 


never met; with 


knows name as head of INTEGRATED BUSINESSES; 


WAKEFIELD FINANCIAL; bought from them with BRADSTREET; names of 

familiar as WAKEFIELD personnel; 


JERRY JACOLOW 


& 


known 


from R.H. 


STEWART; 


I I stated stocks from AMERICAN CAPITAL were "flying high," 

when he began selling the same stocks at BRADSTREET; recalls 
receiving "packages" from AMERICAN CAPITAL, which included many 
newsletters touting the specific stocks, such as AMERICAN 
ASSURANCE UNDERWRITERS and GUARANTEED TUNE-UP; 




known from 

R.H. STEWART; 


handled some legal work, such as 

due diligence reports, etc., and research, at BRADSTREET; did not 


use regularly; never saw him at AMERICAN CAPITAL. 


Mr 


indicated Guuperarion o:^ 
with AUSA l 

telep hone nvimber. f 
known f 


who was presen t during discussion with 


]but desired to d -i.qcnsH Tnat-.r.pr .c; 


land was provided with Mr. 




f 


was ask ed whether, inasmuch as he had 
ACOLOW,[ 


from 


selling at R.H. STEWART, whether it would be e xpected th at they 


were also selling stock from AMERICAN CAPITAL. | | remarked 

he did not know for sure, so any answer would merely be a guess 
or an opinion. 


ho 

hi 











U.S. Department t^l^sttce 
Federal Bureau of Investigation 


In Reply, Please Refer to 

FileNo. Eighth Floor 

196A-2212 (NSRA) Federal Office Building 

600 Arch Street 

Philadelphia, Pennsylvania 19106 
April 29, 1988 


b6 

b7C 


RE I _I 

GER^L/' JACALOW ; DBA 

unit/d capital group 

FRA#D BY WIRE; 

mai/l fraud 

Dear Mr, Dennis; 

On April 18, 1988, Special Agent (SA) 

□□ discussed t he following facts w ith Assistant United States 
Attorney (AUSA) 

In August 1987, the Philadelphia Office of the Federal 
Bureau of Investi gation (FBTl Ip stitut.pd an investigation into 

the activities of]_land Gerald Jacalow who, according 

to source information, had planned to operate in the Eastern 
District of Pennsylvania, a company known as United Capital 
Group. .Thft sniirce stated that United Capital Group was to be 

used by _ and Jacalow as a front for stock manipulations 

and ventu re capital schemes. The source also advised that 
I I Jacalow, and Irving Kott were devising a scheme to sell 


1-Addressee 

(l)-SAC MIAMI (196B-3101) 
1-Philadelphia (196A-2212)(NSRA) 


Mr, Edward S. G, Dennis, Jr. 

United States Attorney 

Eastern District of Pennsylvania 

3310 U. S. Courthouse 

Independence Mall West 

601 Market Street 

Philadelphia, Pennsylvania 19106 

Attention: 

Assistant United States A^t^rney 



JEF:aeg 
(3) 

















$20,000,000 of preferred stock in American Assurance Company in 
Europe. The source stated that American Assurance Company is not 
a licensed insurance company and its stock had no r 
other than what was being artificially generated by 
Jacalow. 



Though SAI 


wl th 


j had some undercover meetings 
never set up a company in the Eastern 


District of Pennsylvania and therefore did not commit a stock 


manipulation fraud in this district* | | and Jacalow are 

currently under investigation by the Miami Office of the FBI, and 
it is anticipated by Agents of that office that both! 

Jacalow will be indicted for stock man! p ulati on in tirs—flSAf- 

future. The under cover work done by SA | | wi 11 support 

Mi ami^ s case in its effort to obtain successful prosecution of 
and Jacalow. 


For the reason that |_land Jacalow never actually 

operated in the Eastern District of Pennsylvania, nor committed a 
crime here, it was recommended that the investigation by the 
Philadelphia Office of the FBI, of Jacalow and | | be 

discontinued in favor of the case being investigation by the 
Miami Office of the FBI. 


AUSA advi sed 

he would defer^ prosecution of 
States Attorney's Office in Miami. 


n view of the above facts 
nd Jacalow to the United 


Very truly yours, 

Wayne G. Davis 
Special Agent in Charge 



Supervisory Senior Resident Agency 


2* 
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EM PHILADELPHIA (196A-2212) (NSRA) 
TO DIRECTOR, FBI (ROUTINE) 


U N C L A S 

ATTENTION: FINANCIAL CRIME UNIT, SSAI 

_ ET AL, FBW, 00:PH 

RE PH TELETYPE TO BUREAU 10/9/87. 

PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO 
ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) 


AND THE COOPERATING WITNESS (CW) 


3ERALD JACALOW, 


IRVING COTT, 


AND OTHERS YET TO BE IDENTIFIED. 


DETAILS: CW AND PH UCA HAVE MET WITH 
GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES. 
ATTEMPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH 


ARTIFICIALLY INFLATED VALUES. 


LsSOCIATED WITH 


I AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK 


i($1} S CL 


J y‘4 1 


FILE RE!^/ 
initials 




TELETYPE 

approved : 




transmitted :p SlS ^ 

_ tnp.gttime 


ie) 


j If 
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FRAUDS WITH ORGANIZED CRIME TIES. 


AND COTT APPROACHED CW 


RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS 

2r 

BEING CONSIDERED FOR A GROUP -iSB# UCO. CW AND UCA PROVIDED WRITTEN 
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND 
AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS. 


U.S. ATTORNEY'S OPINION: AUSA EDPA. 

/ss o^s 

FORESEES NO ENTRAPMENT RE=1NSTSHT AND CONCURS IN THE USE OF 
CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA 
AND CW. 



VALUES AS UCA. 
BT 


be 

b7C 

b7D 











OUTBOX.1 (#653) 

TO; HQ2 @ EMH2 

FROM; PH @ EMH2 

SUBJECT; 327/0025 ROUTINE 

DATE; 24 NOV 87 00;34;59 GMT 

CC; 

TEXT; 

VZCZCPH0025 
RR HQ 

DE PH #0025 3272209 
ZNR UUUUU 
R 232210Z NOV 87 

FM PHILADELPHIA (196A-2212) (NSRA) 

TO DIRECTOR, FBI (ROUTINE) 

BT 

U N C L A S 

ATTENTION; FINANCIAL CRIME UNIT, SSA 
, ET AL, FBW, 00;PH 
RE PH TELETYPE TO BUREAU 10/9/87. 

PURPOSE; AUTHORITY IS REQUESTED TO CONTINUE TO 
ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) 
AND THE COOPERATING WITNESS (CW) GERALD JACALOW, 

IRVING COTT, AND OTHERS YET TO BE IDENTIFIED. 

DETAILS; CW AND PH UCA HAVE MET WITH AND 

GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES._ 

ATTEMPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH 
ARTIFICIALLY INFLATED VALUES. I IaSSOCIATED WITH 





AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK 


4 $— 
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FRAUDS WITH ORGANIZED CRIME TIES 


AND COTT APPROACHED CW 


RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS 
BEING CONSIDERED FOR A GROUP II UCO. CW AND UCA PROVIDED WRITTEN 
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND 
AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS. 


U.S. ATTORNEY'S OPINION: AUSA 


EDPA, 


FORESEES NO ENTRAPMENT ISSUES AND CONCURS IN THE USE OF 
CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA 


AND CW. 


ADMINISTRATIVE: UCA IDENTIFIED AS SPECIAL AGENT 


CW IDENTIFIED AS 


CONDUCTED UNDER 


AS UCA. 




PRIOR MONITORINGS 


IS REPLACING SA 




#0025 


NNNN 









^ Memorandum 



To :SAC, MIAMI (196B-3101) (P) 


From 


: SA 


(WCC-2) 


Date 8/5/88 


Subject 


ET AL; 


AMERICAN CAPITAL CONSULTANTS^ INC.; 
AAA TRANSFER, INC.;^ 

Deerfield Beach^ 

FBW(B)-SECURIJI S FRAUD 
00:MM 



''-SECURITIES FRAUD 
(MM 196A-3193) 


SEC, Denver, CO, 


On 8/5/88, Staff Attorney_ 

FTS I I was contacted with regard to his continuing investigati on 

■r(=>rfar<^TncT HT PF.AT?. Tnn. stock, principalled bv I I 


_stated his investigation has dis closed PEAK 

is now beind traded in the pink sheets (OTC stock) as SSF ^^_SPHCI^^ 
SERVICE FREllSHT, JDaC_,_) ♦ He has determined that H has tecently 

arranged to Have SSF stock provided to subs cribers lot " LOTTERY ^STERS," 
operated by p^nystock newsletter publishe,rl I to rec^ve 

shares of SSF providing they resubscribe. 


firm, NEW^ 


MANAGEMENT. INC. recently (7/12/88) received 1.25/million ^are"S 


of SSF for distribution^ 


[ 


be 

b7C 


CAPITAL & COllMERCai^ 
tel ephone"j^^^^^^^^ 


I is currently operating as ' ^SOUTHWEST 
, Box 6000 No. 346, Scottsda le. AZ 852 61 


Istated he also obtained 


C 


home number trC)m Arizona s^ur it-ies Divisi on/ as 1 





_Ksame tel#). I F sta ted X re cent 

er was answered as "INFL^ET. " I ~| stated 


feidiary".-of HIPEAK/SSF. ai/d it is possib le 
r.-.. _ A-u'-r..’ _ Ju' _ I 


ohone ca ll to that 
I i s a new " 

n is gearing^up for yet another’ name j^hange ___ 

his investigation has revealed HUBBRMAN, MApARETTEN & STRAiJss, 
1380 Miami Gardens Drive, North _Reac^^v._Ei' (now /renamed 


3 


advised 


DJI 


he following 


HUBERMAN SECURITIES CORPORATION) _ 
sales of HI PEAK stock on 8/10/87: 

1. 3.9 million shares sold to jIGMA N EU_CH 
Postale 180, 51 Rue De Molines, 2000 Neuchat^ 4, 

2. 1 million shares to INTERNATIONAL TRENDs/INC.. IJL, 2 Park 

Avenue, Suite 1600, NY, NY 10061 (2r2T2'4'6^-21b4. / f ' 



I I was advised of i_iL.ij.jjj; 

to meet with notorious pennystock swindlerl 


[trip s to/Europe d uring 1987 


IRVING KOTT (undisclosed principal of GREENTR'EE SECURIT1E^-)1« 
I l advised SEC, Denver received information that 


arid possibly 


was among a total of 11 persons arrested in Paris, France; /West” 
Germany, and Switzerland by European authorities in the pa^t week. 


2 - MM (1 - 196B-3101) 
KFP/ (1 - 196A-3193) 











MM 196B-3101 


- 2 - 


. 



Mr. [ 


]advised the the 4.9 million shares of HI PEAR 


sold by HUBERMAN, MARGARETTEN on 8/10/87 represented about 
10% of the stock remaining to close the public offering (IPO). 

I I stated he has sought additional records to identify the 

principal s of SIGMA a^ nd INT"L TRENDS II and believes they are 
linked to 


I stated a review of transfer records (AAA TRANSFER) 
indicate I ( presently owns 3.575 million shares of free 

SSF stock and 107,625,000 shares of restricted stock in SSF/HI PEAK. 
He stated he believes the restricted shares will be eligible to 
become free-trading stock in either 1/89 or 5/89. 


I \ stated he would share results of his HI PEAK/SSF 

investigation with SEC, Miami, in order that information of 
value to the pending 00;MM criminal investigation might be 
available. 


be 

hi 
















FD-36 (PJ3V. 8-2^-85) 

TRAi^SMITVIA: 

Teletype 

□ Facsimile 

□ _ 



SAJL I \ 


FBI 


PRECEDENCE: 

□ Immediate 

□ Priority 
Routine 


K 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 
X UNCLAS ^ 

Date ^ 




#-3 










transmit VIA: 

PRECEDENCE: 

CLASSIFICATION: 

□ Teletype 

□ Immediate 

□ TOP SECRET 

□ Facsimile 

□ Priority 

□ SECRET 

□ 

□ Routine 

□ CONFIDENTIAL 

□ UNCLAS EFTO 

□ UNCLAS 

Date 


''PAGd TWO MM 196B--3101 UNCLAS 

^HAS ADVISED HI PEAK IS PRESENTLY SELLING IN THE PINK 

'S (OTC) AS SSF (SPECIAL SERVICE FREIGHT) . I I HAS 

ED HIS INVESTIGATION HAS REVEALED | | IS PRESENTLY IN 

ISSION OF 3.5 MILLION SHARES OF FREE TRADING STOCK, AND IN 

S OF 107 MILLION SHARES OF RESTRICTED STOCK IN HI PEAK/SSF 

iN ESTIMATES 107 MILLION SHARES OF RESTRICTED 

; WILL BECOME ELIGIBLE FOR TRADING NO LATER THAN MAY, 1989. 

[advised sec INVESTIGATION DISCLOSES SOME FIVE MILLION IN 

HI PEAK STOCK WAS SOLD THROUGH HUBERMAN, MARGARETTEN & STRAUS, 
10 

INC., NORTH MIAMI BEACH, FLA., ON AUGUST 10, 1987, WITH ALMOST 
11 

FOUR MILLION SHARES TO SIGMA NEUCHATEL, LTD., NEUCHATEL, 

12 

SWITZERLAND, AND ONE MILLION TO INTERNATIONAL TRENDS II, INC., 

13 

NEW YORK, NEW YORK. | | SUSPECTS COLLUSION BETWEEN 

14 - 

AND THE NORTH MIAMI BEACH BROKERAGE, NOW RENAMED HUBERMAN 

15 

SECURITIES CORPORATION. 

16 I-1 

NEAREN ADVISED PRESENTLY DOING BUSINESS AS 

17 

"SOUTHWEST CAPITAL & COMMERCIAL, INC., BOX C-6000, NO. 346, 

18 

SCOTTSDALE. AZ 85261," AND RESIDES (PROTECT INFORMATION) AT 


TELEJ’HONE NUMBER. AT BOTH SWCC AND RESIDENCE WAS PROVIDED AS 
21 


Transmitted _ 




Approved: 


(Number) 


(Time) 


Per 
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t 


transmit VIA: 

□ Teletype 

□ Facsimile 

□ _ 


FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date _ 


PAG5 THREE MM 196B-3101 UNCLAS 
_ 1 _ 


SOMETIMES ANSWERS AS "INFLEET." 


ADVISED RECEPTIONIST AT THIS NUMBER 

STATED "INFLEET" IS 


REP04tEDLY a "SUBSIDIARY" OF HI PEAK/SSF. 

4 

lADVISED OF POSSIBLE CONNECTION BETWEEN 


I 


AND 


INFORMATION INDICATING 
8 

WERE 


|AND IRVING KOTT, WITH REGARD TO EUROPEAN TRAVEL BY 

ADVISED SEC HAS RECEIVED 

'(PH) 


DURING 1987. 


ARRESTED WITHIN THE PAST WEEK IN PARIS- FRANCE. WITH A TOTAL 


OF ELEVEN (11) ARRESTS HAVING BEEN EFFECTED BY EUROPEAN 

10 I-1 

AUTHORITIES CHARGING AND OTHERS WITH STOCK FRAUDS. 

11 '- 1 

INDICATIONS ARE THAT ARRESTS TOOK PLACE IN FRANCE, WEST GERMANY, 
12 

AND SWITZERLAND. NEWARK MIGHT CONSIDER DETERMINING EUROPEAN 

13 

(INTERPOL ?) AUTHORITIES INVOLVED FOR COORDINATION PUPROSES. 

14 

FOR INFORMATION OF NEWARK, USA, MIAMI, HAS PROVIDED TARGET 

15 

LETTER TO 

16 

(REPORTEDLY 

17 _ 


THROUGH WEST PALM BEACH, FLA., ATTORNEY 

WHO NOW REPRESENTS 


TARGET LETTER WAS WITH REGARD TO FBI INVESTIGATION OF 
DBA R.H. STEWART & CO., MIAMI, FLA.; HOWEVER, ATTORNEY 


TW 

RECOljJTACTED USA, MIAMI, AND WAS ADVISED OF TARGET STATUS OF 
WITH REGARD TO CAPTIONED MIAMI MATTER AS WELL. IN 


Approved: 


Transmitted 


Per 


(Number) 


(Time) 


be 

:b7C 


☆ U.S. GPO: 1987— 181-486 
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TRANSMIT VIA; 

□ Teletype 

□ Facsimile 

□ _ 


FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 

Date _ 


PAGl FOUR MM 196B-3101 UNCLAS 
1 


ADDITION. REPORTS INDICATE JERRY JACOLOW. PARTNER OF 
2 

AMERi^CAN CAPITAL CONSULTANTS, DEERFIELD BEACH, FLA., DIED OF 

3 

HEART ATTACK IN BOCA RATON. FLA,. DURING JULY 1988. EFFORTS TO 

4 

CONTACT 

5 

INC 

6 

JACOItOW. MIAMI ATTEMPTING TO VERIFY DEATH THROUGH DEATH 
7 

CERTIFICATE. 


8 


AT 


, PARTNER OF JACOLOW IN GLOBAL INVESTMENTS, 


BOCA RATON, DETERMINED OFFICE WAS SHUT DOWN DUE TO DEATH OF 


NEWARK REQUESTED TO ADVISE.MIAMI RE RECENT CONTACTS, IF ANY, 


BY NfWARK COOPERATING WITNESS. 
10 
BT 
11 


12 

13 

14 

15 

16 

17 

18 

19 

20 
21 


Approved: 


Transmitted 


Per 


(Number) 


(Time) 


b6 

:b7C 


☆ U.S. GPO: 1987-181-486 







C..;S0X.7 (.¥:23?6.^ 
TO; Nj-C V 


FROKs hi'': @ E'^2 


3LB..ECT! 213/0023 3::„."lv 


DATE; i5 AUo S8 215 38s 46 Eh" 


VZ3ZC' 


RR KK 


DE I'l #0023 2:32100 


ZNR UUUUU 


R OSld'^'OZ AjG S8 


pv rgi v-4^;v,X {.l?/i.B-3101) <-> (lvC:C-2, KFF > 
•^0 FSI KE'A^HK (i96A-2675)/Ru.TIh'E/ 


JNCLAS 


CITE; 


//3460// 


PAiSS^s SA 


3lrB.-E:7 3 .^r ALj DBA AhERICA^5 ".APITA;- 

CONSJETAWTS. INC. , i-'' IMC. F3W(&; - SED.RITIES FRAU: 

□03 hiAhI. 


■rjR :M-ORhA"IO 0- vEviARF, SEC 3“AFF A-^^OR.vEy 


DENVER, CC. 


HAS MAINTAINED CONTACT WITH FBI 


'11A ' I, ; N R E 0 arc to F end I NO 0 H j ’''M. I WEST IG A" ION E M" I _ ED f" 



_pT AL? DBA AMERICAN CAPITAL CONSJi-TAN 

D E' EAC-i, - _A. , F3W ( B ) - SECL-RI “! E3 FRAU 


% 
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PAGE ■"WO DE 0028 UNCLAS 

P^E3E^'~_Y CGivDiJCrI Ni3 3E3' T \VE3TIuA"~13Ni v4Z~h REGALE ~.j HI PEA’^-H 
hA8 ADVISED HI PEA< IS PRESENTLY SEuL-ING IN' THE PINK 
5-.SETS f.C'“C) AS S3F IS^^-ECIA- SERVIGE -REiGHT) , I I HAS 

ADVISED KIS INVESTIGATION HAS R£VEAc.EZ« IS PRESENTLY 

='03SES3i::N OF 3.5 MILLION S^^ARES GF FREE “RADI NO S“0::<, AND I N 
EXCESS OF 107 MILLION SHARES OF RESTRICTED STOCK IN HI PEAK/SSF, 
NEAREN ESTIMA""ES| 1107 MIlLIIN SHARES G- RESTRIITED 


NEAREN ESTIMA""ES|_1107 MIlLIIN SHARES G- RESTRIITED 

STOCK 'WILL BECOME ELl!3IBi_E FOF TRADING NO LATER tlan MAY, 

ADVISED S-EI: INVESTE3A“11 v DISCLOSES SITE =^IVE MI_w.ION IN 
HI PEAK STOCK LAS SOLD "h'ROUGH HUBERMAN, MARGARETTEN b. STRAJS, 
I-\C., .MORTm MIAHI beach, T_A., on A..GLS“ 10, 1957, WITH A-MOST 
FOUR MILLION SHARES ”0 SIGMA NEUCHATEL, .-TD. , NEUCriATEL, 
S:“Z£RLAND, AND ONE MILLION “0 IHTERNA“I0;\A_ TRENDS II, INC., 
NEW YORK, NEW YORK. NEAREN SUSPECTS COLLUSION BE“k'EEN 
AVD THE NORTH MIAMI BEACH BROKERAOE, NOW RENAMED HUBERMA'. 

SECiJ’R ITIES CORPORATI ON. 

E'JIY’j L:".,»oIN?Sy 



iThWES-^ CAPITAi. 0 

COMMERC 

lA.-, INC 

TSDA^E, AZ 35261, 

" AND 

RESIZES 







PA3£ THREE EE 0023 U^CLAS 


TELe'=';-'Oi\E NUM] 

F'ER, 



VMl RESIDENCE WAS PROVIDED A3 



ADVISED RECEPTIONIST AT THIS NU.NEER 


SC.'VETlrlES AvS/vERS AS " I *\i - LEE". " \EARE.M STA-^ED ‘’:\~_EE7" IS 
REPORTEDLY A "SUBSIDIARY" OF HI PEAK/SSF. 


PiDVISEE- 0- PCSSIELE CCs.^ECTIOM ES‘"i^EE;\ 


I nforh; AT I ON I n;d i ca i no 


AM- IRVING KOTT, ^ITH REGARD TO EUROPEAN TRAVEL SY 

ADVISED SEC -5A3 RE-CEIVEE 

'(.Pr) 


PURIVG 1987. 


WERE ARRES"ED WI~-:n. THE =‘AS" WEEK IN =ARIS, -RANIE, /.IT- A “I:~Ai_ 
OF Ei-EVEV (ii) ARRESTS HAVING BEEN E*^FECT£D BY EUROEAN 
A-JT^CtRITrES CHARGING O..INN AMD OTHERS WI"H S“OCK FRAUDS:. 
I.NDICATIO.NS ARE THAT ARRESTS TOOK Ft.ACE IN FRANCE, WEST GERNANV, 
AND S/^ITZERLAnD. NEWARK I'^IGHT CONSIDER DETER'^IMING EUROPEAN 
(INTERPOL ?) AUTHORITIES INVOLVED FOR COORDINATION PUPROSES. 

FOR INFORMATION OsF NEWARK, _SA, MIAMI, :-!AS PROVIDED TARGET 
LETTER TO I | THROUGH WEST PALM BEACH, FLA., ATTORNEY 

WHO NO^W REPRESENTS 


(REPCRTECLY 


TARGET LETTER WAS WIJSH REGARD TO FBI INVESTIGATION OF 
DBA R.H. STEWART 3.; CO., MIAMI, -^.A. ; HOWEVER, ATTORNEY 


b6 

:b7C 


RECONTACTED USA, MIAMI, AND WAS ADVDSED 0^ TARGET STATUS OF 















='AGE -OUR DE i'^M 002c U'V::_A3 

KITH REGARD 70 CAPTIONED NIAS^il MATTER AC KElL. IN 


ADDITION, REPOR'^S I\DIOAT£ ^.ERRY JAOOlOw, PARTNER OP 


AMERICAN CAPITAL CONS..'i_TANTS, DEERFIELD BEACH, FLA., DIED GF 
HEART A”TACK‘ IN BOCA RATON, FLA., EURING .JL-_Y 1998. EFFORTS TO- 

I PARTNER GF JACOLOW IN GLOBAL INVESTMENTS, 


CONTACT 


INON . BOCA RATON, DETERMINED OFFIOE KAS S-»uT LOnaj DUE "0 DEATH OF 
JACCLOK. MIAMI ATTEMPTING TO VRIFY DEATH THROUGH DEAT- 

:.ert:fica"£. 

NE-,>.AR< REQUESTED TO ADVISE MIAMI RE RECEN"^ CO-NTACTS, 0- ANY, 
BY NEWARK COOPERATING WITNESS. 

BO- 

S-002S 


INNNN 


be 

bvc 


-END DOC’J"^ENT 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription^. 


3/30/89 


I 


was contacted a t his residence, 
^telephone niimber 


as previ ously a rranged by telephone communication 
on Marc h 27, 1989. Mr. I I was advised of the identity of SA 


] and informed that, at the present time, the request to speak 


with him did not involve any warrants or subpoenas. 


Mr. I I was informed that, despite his attorney status, the 

meeting would not requ ire that he, | 1 be advised of his rights 

inasmuch as SA I l had no intention of asking him any questions 

whatsoever, but, rat her to e xplain a pending FBI investigation involving 
pennystock fraud. Mr J [ indicated his understanding and his desire 

to cooperate fully with the FBI investigation. 


be 

:b7C 


Mr. 


was informed the FBI, working in cooperation with 


the Securities and Exchange Commission (SEC), had conducted extensive 
investigation o yer the past ei ghteen months into pennystock frauds 
and the name of | | had arisen with regard not only to 

legal representation and filings with the SEC and appropriate 
regulatory agencies, but in regard to his involvement, of a 
conspiratorial nature, with broker-dealers, issuers, and promoters; 
as well as his orchestration, through the use of his 


of his own networking in pennystock matters by virtue of 
involvement in DUNHILL-L ORD, KET TLER, GUARDIAN INTERNATIONAL, and other 
broker-dealer firms. Mr I l interiected at this point that"he was 

not involved in his wife's operation of those named brokerage firms and, 
indeed, had stayed away from any management of securities businesses. 


Mr. I I was also apprised of the fact that the FBI was familiar 

with recent litigation by the SEC agairist him personally; to include 
the ELECTRONIC WAREHOUSE matter, in Boston, Massachusetts, and the 
recent "2E" hearing, held in an effort to prevent him from continuing 
his practice in securities law, which was held at th e Court room at 
Nova University Law School, in Fort Lauderdale. Mr. 
that the "2E" ruling had not been disclosed yet. 


remarked 


Mr. I I was advised the pu rpose o f SA| 

acquaint him with the fact that he] , and 


Mr. 


possibly[ 


visit, was to 


] 


_ were subjects in the ever-widening FBI-SEC investigation. 

was advised he could consider himself a "target" of the FBI 


Investigation on_ 


3/28/89 


.at. 


Fort Lauderdale, FL 


-File # 


MM 196A-3193 


by. 


SA 


YMR. 


.Date bictated. 


3/30/89 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to youi agency; 
ic and its contents are not to pe distributed outside your agency. 






FD‘302a (Rev. 11-15-83) 


Continuation of FD-302 of. 


3/28/89 


investigation. He was informed that SA_had requested th e meeti ng 

to advise him of that fact, upon receiving information th'Ut Mr. | 

had decided to leave the practice of law and relocate from’’ the South 
Florida_area to operate a business in the Southeastern United States. 

Mr. I confirmed he was leaving South Florida, as evidenced by 

the fact he had closed his law office in the Paragon Building, Fort 
Lauderdale, and his residence, where this meeting was ta king place, 
was marked with a realtor's "For Sale" sign.- Mr. | | commented that 

he and his wife would run an Inn in North Carolina if the bid they 
had made was acceptable. 

Mr -i=n commented on the college ring, from The Citadel, worn . 

by SA _ and noted he had also graduated from The Citadel, in . 

1968. He remarked he had attended his 20th graduation reunionand 
was reminded of the principles of truth, honesty, and friendliness, 
which exist at the school, and in the South, are unlike the atmosphere 
of fraud, deceit, and crime rampant in South Florida. 

Mr. was then advised that the FBI investigation into_ ' 

pennystock frauds evolved from one small case, into a major fraud 
investigation,.now consisting of numerous securities-releated cases 
with RICO statute implications. He was informed his name had "come 
up" in a number of the pending cases and it was believe'd he could be 
of assistance to the FBI. Mr. was reminded of his "taxget" 

status. He reiterated his desire to cooperate with the F^I and his- 
willingness to'di scuss p ersons, firms, places and things, in response 
to FBI questions. I I indicated he considered himself an honorable 

person, ever law-abiding. He stated any cooperation and assistance 
on his part would necessarily be limited by attorney-client privilege 
in some instances. He assured SA | ~| he had hot knowingly involved 

him self- in illegal schemes or activities. It was pointed out to 
Mr. that initiation of cooperation on his part might best -be 

begun by a.proffer; however, he was reminded that SA POTTER was not 
empowered or intending to conduct any sort of plea negotiations. 

He was informed that he should di scuss th e FBI visit with his attorney 

and have that attorney contact SA _ or Assistant United States 

Attorney! Iin Miami, who was the prosecutor involved. 


• ..b6 
:b7C 
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Continuation of FD-302 of __ • Attorney __ On 3/28/89 _^ Page_2 

MrJ I was advised that he,| [ was at a disadvantage 

inasmuch as he had no "starting point" to understand the thrust and 
direction of the FBI investigation into pennystock fraud. He was 
advised that no list of broker-dealer firms, or stocks, would be 
provided to him at this time; however, some nam es of p ersons involved 
in the pennystock area could be me ntioned. Mr. | was cautioned 

that he should not misinterpret SA I I comments to imply that 

one, or all, of the persons mentioned were under scrutiny by the FBI. 


I_I was advised the 

the business activities ofl 


5n was initiated with 


been involved with 


had advised |_ 

had died down." 


remarked that 


ted that 



_ 

had : 


-rly with AMERICAN ASSURANCE UNDERWRITERS. I 
]he had returned because in his absence "things 


I I was reminded that names being mentioned were not being 

done to elicit information or comments of any kind. He stated he 


understood. Mr. | j was advised that he need not indicate in any 
way that he knew or had done any form of business with the persons 
being mentioned. The names of the following were then indicated: 



Mr. _ was advised the pennystock investigation in South 

Florida had extended to California, New York, New Jersey, Canada, 
and Europe. The FBI was interested in every aspect of pennystock 
fraud to include stock manipulation by broker-dealer principals, 
promoters, issuers, attorneys, accountants, and pennystock newsletter 
publishers. It was pointed out that Organized Crime associations 
and money laundering were also of interest and the pennystock task 
force included the FBI, SEC, NASD, IRS, and State regulatory agencies. 


Mr. I I was informed that no commitment was necessary at 

present; however, it was desired that he realize his "target" status 
in the event he subsequently t^ecldAd to cooperate fully. It was 
mentioned that immunity was, in Sa I b pinion, not a considera- 

that plea agreements would be accomplished through AUSA 











FD-3^;2^.(l?ev-11 -15-83) 




He advised he felt it would be more beneficial for him to answer 
questions put to him directly by the FBI; however, in the event 
some kind of "proffer" would help to initiate cooperation on his 
part he would consider it. It was suggested that he discuss with 
counsel versed in the Federal criminal system and that any subsequent 


meetii 

na. nr d^.s-irn ho noonerahe, should be directed to Mr. 1 1 



was advised SA 


could arrange a-meeting with Mr. 



at his convenience. 


b 

b 


Mr. I I was-advised there'was no need t o continue the meeting' 

inasmuch as its purpose, of advising Mr. I l of his subject status 

and of pos sible FBI interest in his cooperation, had been.acc omplishe d. 
Mr. I I indicated his appreciation for direct contact bv SAl | 

in this manner. He stated he^ would be in contact with SA.|_| 

in the future. 


Upon exiting Mr. 


residence, at E 


located on the west side of the Intercoastal Cana l, it wa s noted 
that the real estate agency handli ng the sale of \ ~|residence 

was "MERRILL; LYNCH RE AL ESTATE," -I ' “ 

contained the names of I T ana a 


of 


The sign also 
telephone number 














FBI 


f Kse (Rev. 8-29-85) 


TRANSMIT VIA; 

□ Teletype 

□ Facsimile 

□ AIRTEL 


PRECEDENCE; 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION; 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 
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FROM: 


SAC, NEW YORK (196B-3576) (ATTN; SA 
SAC, MIAMI (196A-3193) {WCC-2) (P) 




EGGSHELL; 

RICO/- FBW(A); 
SECURITIES FRAUD 
(QO: MIAMI) 


^AMERICAN. CAPITAL CONSULTANTS, INC.; 

ARA TPATvT.qpTCPj. INC.; 

|eT AL; 

WAKEFIELD FINANCIAL CORPORATION; 

FBW(B) - SECURITIES FRAUD-CONSPIRACY 
(00: MIAMI) (196B-3101) 

Re New York airtel to Miami, 4/26/89 and Miami 
telcall 5/9/89. ' b7 

For information Miami EGGSHELL investigation presently 
involves 12 subcases, and several related cases, with FGJ 
initiated in five cases to date. Miami continues efforts to 
develops information-related to SEC-violations between 


I 


2 - New York 
2 - Newark 
1 - Boston 
1 - Denver 


(196A-2695) (Attn; SA 
(196A-2123) (Attn; SA 
(196A-2650) (Attn; SA 



1 - Philadelphia (196A-2212) ( Attn; S 


- Miami 

KFP;ksl 

(9) 


(1^196A-3193) 
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MM 196A-3193. 


newsletter publisheil] 


] dba, AMERICA N MEDIA GROUP. 


E 


t 


Raton, Florida, and various targets includin g ,_ 

STUART, JAMES & CO (Denver) I dba, BLINDER R' 

INC. (De nver); 

~ldha 


NTTRAM. 


Boca 
dba, 

R R OBINSON 

_, (formerly GRAYST ONE NASH INC.); I J 

INC. (Sa lt Lake City);I 


(HUBERMAN. MARGARETTEN 


& STRAUSS) ;! 


PROFILE INVESTMENT*;; ) t 
CORP.)? f 


(formerly F.D. ROBERTS, INC.); f 
( SHEFFIELD' SE CURITIES ) ; IRVING KOTTI 


_I (formerly 

(CAPITAL INVESTMENT DEVELOPMENT 


[('formerly 

ITmerican 


1 , 


GREENTREE SECURITIES); 

CAPITAL CONSULTANTS). EGGSHELL IS pursuing intormation pertaining 
to broker-principal-issuer-promoter agreements to promote, hype, 
sell, and manipulate pennystock issues resulting in large profits 
to insiders and nominees. 


Re New York airtel requested information regarding EGGSHELL 
interest in several brokerages: WAKEFIELD FINANCIAL CORP. (New York) 
(now closed); PROFILE INVESTMENTS, INC. (Miami and New York) (now 
closed); MONARCH FUNDING (New York); PARAGON CAPITAL CORP. (New York); 
R.B. WEBSTER INVESTMENTS (Port Lauderdale); and MORGAN-GLADSTONE, 

INC. (Boca Raton, Florida). 


In the past several months numerous pennystock brokerages 
have ceased operation, mainly due to increasing SEC/NASD and State 
Securities Division investigation; law enforcement activities; 
and media attention nationwide, focused on pennystock fraud. These 
include GREENTREE SECURITIES; INVESTOR CENTER; GRAYSTONE, NASH; 
HUBERMAN, MARGARETTEN & STRAUSS; EQUITIES INTERNATIONAL; F.D.. ROBERTS, 
INC.; WAKEFIELD FINANCIAL; BRADSTREET CAPITAL; CITIWIDE INVESTMENTS; 
R.H. STEWART & CO.; KETTLER & CO. (Fort Lauderdale); and FIRST SOUTHERN 
SECURITIES. 


Generally, upon closing, one or more new firms open, or 
brokers and clients are referred to expanding firms, now including 
the following : FIRST EAGLE (Denver), BARRON & CHASE (Tampa), 
BISCAYNE SECURITIES (Fort Lauderdale), BRENNAN-ROSS SECURITIES 
(Englewood & Boca Raton), CORPORATE SECURITIES GROUP (North Miami), 
EQUITIES INTERNATIONAL (New York), FIRST EQUITY CORP. (Miami), 
GUARDIAN INTERNATIONAL (Miami), HAMPTON SECURITIES (Newark), J.T. 
MORAN & CO. (New York & Boca Ra ton) , MORGAN-GLAD STONE (Boca Raton), 
PACIFIC RIM SECURITIES (Denver) J [ (Boca Raton), 

PRITULA CAPITAL (Boca Raton), SCHWEITZER & CO. (Fort Lauderdale), 
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CLASSIFICATION: 
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Date ~ _ 


MTAHI CONTACT HAS: t'NDICATED NEW YORK BRANCH OF 


WAKEFIELD FINANCIAL IS CLOSED OR SOON TO CLOSE^r WITH 

3 - _ L--- 

JOINING HIS IN'A NEW BROKERAGE*- CALLED "KELLY 

4 ----' 

trading^ INCI" PHILOMENA SCAMARDELLA.^ FORMER WAKEFIELD EMPLOYEE! 

5 . __ , ^ 

WAS REPORTEDLY FIRED ByI IaND CORRENT WHEREABODTS IINKNOWN'. 

^ I _ . I I 

SHOULD BE QUESTIONED ABOUT POSSIBLE INVOLVEMENT OF 


WITH 


OR MIAM;I EGGSHELL TARGETS; OF 


Current, status,of new york branch 6p wakefIeld financial; 'of 

- , 9. ^ ^ „ - __^ 

WHEREABGuTS (RESIDENCE AND EMPLOYMENT ADDRESSES) OF 

_mi_____' ' ' ■ - ■ ' L_ - 

THE names OF other 


egGsh 

12 

ELL SUBJECTS SUCH AS *" 


t 

A A 

IRVIN( 

" ----*- 1 ^— 

KOTT (GiElEENTREE SECURITIES) , 


JERADD JAGALOW (DECEASED); 
•16 J 1 


[PROFILE INVESTMENTS)r AND 



,■ SHOUED BE DISCUSSED AS TO KNOWLEDGE" AND/OR ASSOCIATION WITH 

,,17 , . ■ . ' . - . ■ • 

‘ PENNYST0.CK‘ ISSUES .. • . , ' ' , - 
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IRVING KOTT 
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JERALD JACALOW; 
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INBOX,73 (#5367) 
TEXT: 

^^ZCPHO009 
T-ftSS . 


09 3572102 


ZNR OUUOU 


R 232100Z DEC 87 






'TICE 


FM PHILADELPHIA (196A-NEW)(NSRA)(P) 
TO DIRECTOR ’ROUTINE 




0 N C L A S 

ATTENTION: SUPERVISORY SPECIAL AGENT (S SA)| ~ 

FINANCIAL CRIMES UNIT; UNDERCOVER AND SELECTIVE OPERATIONS UNIT. 
|sCAMMONI^ FBW; MF; ITSP; (00: PHILADELPHIA); 

FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987, 
PHILADELPHIA’S UNDERCOVER REVIEW COMMITTEE, WITH CONCURRENCE OF 
SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTIOnLd^ATTE^ AS^ I 

DIRECTLY FUNDED GROUP II UNDERCOVER OPERATION (UCO) IN AMOUNT of 


UCO PROPOSAL, WHICH IS BEING FURNISHED TO THE BUREAU UNDER 
SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIRECTED 
AT THE ACTIVITIES OF ILLEGAL STOCK MANIPULATORS IN THE UNITED 


STATES. SPECIFIC INDIVIDUALS TO BE INVESTIGATED ARE: 


CC- Ulll 









ADDENDUM: WHITE-COLLAR CRIMES SECTION (WCCS) 


^:.yfd 1/7/88 


SAG.,, Philadelphia requests 


Jto facilitate a 


Group II undercover operation (UCO) entitled "SCAMMONIA" which 
will address, Pr’hud By Wire, Mail Fraud and Interstate 
Transportation of Stolen and Counterfeit Securities violations. 
The UCO is directed toward individuals involved in ill-^gai stock 
manipulations and was approved by SAC, Philadelphia on 12/22/87. 


be 

hi 


Subjects of the investigation are|] 


] and 


Irving Kott, well-known con-men with organized crime 
affiliations, who use the illegal manipulation of stock prices to 
reap large profits through "boiler room" sales forces to 
unsuspecting investors. Kott is currently a fugitive from the 
Netherlands and h as been Involved with various stock brokerage 
firms "in the U.S. | runs a series of international telephone 

rl1 


rooms which sell stock with artificially derived values. 

The undercover technique will use a coop erating witness 
with past stock dealings involving Kott and l I to introduce an 

undercover Agent, in need of artificially inflated stock to use 
as collateral for a UCO company bank loan. UCA will control all 
the stock for a UCO company and discuss with subjects the methods 
and costs to manipulate the stock's price. UCA will also attempt 
to meet Kott, a Canadian citizen inside the U.S. and thereafter 
effect his arrest. 

The White-Collar Cr imes Sect ion recommends that 

Philadelphia be provided with _direct funding for this 

Group II UCO, and concurs with the general objectives of this 
case. 
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INBOX.39 (#7970) 


TEXT: 


VZCZCPH0006 


PP HQ NK MM 

DE PH #0006 0322018 


ZNR UUUUU 


P 011920Z FEB 88 

FM SAC, PHILADELPHIA (196A-22^) (NSRA) (P) 
TO DIRECTOR, FBI (PRIORITY) 

SAC, NEWARK (196-2695) 

SAC, MIAMI (196B-3101) 


ExC3A0A!jffl._ 
Exoc AO Inv. 
ExecADUiS^ 
Asit. Cif.: 
Adm.SCJVS.^ 
Grim. Inv. .Ltd, 

tnsp.... 

U&..I... 

LcQdCcun..^. 
0!t Ceng. & 
PutRsAlfs..^ 
ncc. 

Tech.SsrvQ.... 
TwlAIno Ni ...irtn 
0K.U3;:sn& 
tnt. Atit. .1...— 
TetsphwRm.- 

Kraetcr'tScc'y. 




U N C L A S 


/?M# 


ATTENTION: (FBIHQ) SSA 


- FINANCIAL CRIMES 


0 \ 

^^CAMMQN^/ FRAUD BY WIRE} MAIL FRAUD; ITSP; 00: PHILADELPHIA 
RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND 
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13,1988} PHILADELPHIA 
(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 
1988. 


IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO 5=2 

/ >'-' - ' 

FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED IN 


THE PURSUIT OF ITS INVESTIGATION OF ROBERT BRENNAN, PHILADELPHIA 



ISFEB141989 
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INBOX.50 (#3434) 





TEXT; 

VZCZCPH0023 


TELaifPE UNIT 


SpEedS 111] ilZo 


OF IHVES I'kGAflO^ 


RR HQ2 

DE PH #0023 0390050 
ZNR UUUUU 
R 082352Z FEB 88 

FM SAC, PHI^DELPHIA (196A-2296) (NSRA) (P) 
TO DIRECW^, FBI (ROUTINE) 

LEGAT BONN (XOUTINE) 





bo 

b7C 


ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT 

rD 

-SCAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA 

CAPTIONED CASE IS PHI^MLPHIA UNDERCOVER OPERATION (UCO) 
TARGETING PERSONS. INVQ.L^ED IN FRAUDULENT STOCK MANIPULATIONS. 

ONE TARGET IS IRVING KOTT, WHITE MALE, DATE OFBXR-TH OCTOBER 12, 
1930, CANADIAN CITIZEN, RESIDENCE MONTREAL, CANADA. KOTT IS 
BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY, 




i-.5> IS JAN 131989 
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l>¥ Pil #0004 10o2U4y 
z:;r uuuoij 

R 152035Z APR Sii 

(ly6A-2296) (NSRA) (P) 



0 C L A ^ 

ATTSNTIOX: SOPIiRVISOR JAMSS H. VAULCS , JR. - F81HQ, F^XANCIAL 

CRIHE UKIT, WHITE COLLAR CRIME SECTION 
^^AilMONl^ITSP-RICO ; 00: PUTLAOELPHIA 

CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH PIl 
6803-CW, UdO HAS HAD NUMEROUS TELEPHONE CALLS W.TH KOTT. PH 
6S03-CW HAS ALSO MET WITH MICHAEL KOIT AT GP.EENTREE SECURITIES IN 
NEW YORK. PH 6303-CW HAS SCHEDULED TO MEET WITH I’-VING KUTI, 
MICHAEL KOTT, AND OTHERS AT GRHKNTREE SECURITIES HEADQUARTERS IN 
NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER 
INTO A DEAL WITH IRVING KOTT AND MICHAEL KOTT TO BEGIN PURCHASING 
AND MARKETING NEW :.SSUE STOCKS MARKETED BY GREENTLEE SLCURITIES. 
COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS 'IRE WORKED' 




Vp 
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SjlTUEE!; GP.IAANTilht; AI.D COOPbRArTNG ’J11NESS''S COMPA.'.'Y A C0I:F".DPAsCE 
'JILL UI£ DEVELOPED liBTVJEFN COOPLRATIIIG V/ITXESS AND KOTT GIlEREiiY 
THE COOPjiRATING VJiTEESS E’j.LL BF ABLE TO DISCUSS A!.D IDENTIFY ANY 
FEAUDULFN’T AGIIVITISS BEING CONDUCTED BY THE NOTTS AND GAEENTRLE 
SECUPv!'TIES. COOPERATING UITNESS GILL THEN ATT?’aPT TO IDENTIFY 
FRAUDULENT ACT/VITIES SIMILAR Tu THAI GHICH BROUGHT KOTT $160 
MILLION IK PROFITS FROM KOTT-'S FRAUDULENT STOCK SALES IN TbE 
NETHERLANDS. AT THAT TIME UCAS CAN BE INTRODUCED INTO THE SCHEME 
TO PRODUCE EVTOENCE OF THE FRAUD. 

UCO IS ALSO TALGETINgI IVJHO OPERATES FERNMAR 

OPERATES INSURANCE- 


INTERNATIONAL INSURANCE, ATLANTA, GA. 


COMPANIES IN ENGL.IND AND HAS ATTEMPTED TO GET AN INSURANCE 
COMPANY ICNOUN AS AMERICAN TRUST INSURANCE COMPANY LICENSED IN THE 
UNITED STATES THROUGH SEVERAL STATES AND THE NATIONAL ASSOCIATION 
OF INSURANCE COMMISSIONERS. IN ATTEMPTING TO GET THIS LICENSE, 

HAS FURNISHED FINANCIAL STATEMENTS UHICtl HAVE STOCKS LISTED 


AS ASSETS WORTH MILLIONS YET THESE STOCKS HAVE BEEN SHOU'N TO Bu 
WORTHLESS THROUGH SEC AUTHORITIES. 


HAS BEEN TURNED DOWN 


FUR A LICENSE BY ALL l.'HO HAVE RECEIVED HIS SUBMISSION. THROUGH 
UCA PLANS TO ARRANGE \ MEETING WITH 


TELLING HIM 
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THAT UCA CAT FACIL’-TATE GEII tTG 




AT ITSUllATCP L-CLL’SE. 


TEGOriAriOTS UTTH TZALE UILL TAKE PLACE, THE FRAUDULENT TATUkE UT 
iliS FLNANCTAL STATEMi-TT TELL hL IDtETEFIED, AND A MIRE FRAUD 
Ax'iD/OR MAIL FRAUD CASE WILL HE INVESTIGAIED AGAINST TEALE. 

UCO IS ALSO A..OUT TO ASSISI THE rfuSTON AND T-AHPA OFFICES OF 
TH;i FAi IN TllLIR INVESTIGATIONS TARGETING DOMINION SAVINGS AND 
TRUST, DALLAS, TLaAS ; AMETdUAMK, CALIF.; TERRY IIARPFE AND 
NUMEROUS OTHERS WHO ARE INVOLVED IN A MULTI-MILLION DOLLAt FRAUD 
AGAINST THE FEDERAL GOVEiRNMi.NT. THESE PERSONS \ND ENTITIES ARK 
INVOLVLD IN PROVIDING FRAUDULENT PERSONAL FINANCIAL GUARANTEES TO 
COXTRACTORS VJHO HAVE BEEN ABLE TO OBTAIN FEDERAL GOVERNMENT 
CONTRACTS. THE FINANCIAL GUARANTFES ARE PRESENTED BY Ti-E 
CONTRACTORS IN LIEU OF PERFORMANCE BUNDS ISSUED BY LEGITINfATE 
TREASURY LISTED INSURANCE COMP/NsTES. THIS PRACTICE IS ACCEPTABLE 
BY THE CONTRi^.CT AWARDING AGSNCIFS ACCORDTXG TO FEDERAL GOVEFN’MEXT 
REGULATIONS. Ibi FACT, TIIL FINANCIAL GUARANTEES ARE FULL OF 
fraudulent ASSETS AND THE PERSONS PROVIDING THE GUARANTEES ARE 
WORTH WHAT THEY PRESENT ON THEIR FINANCIAL STATEMENTS. THIS 
PRACTICE HAS BEEN IDtNT .FxED BY SOURCES BEING vJORRED BY THF, TP.MPA 


ND BOSTON OFFICES. CAPTIONED UCO WILL TARGET THE PERSONS 
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INVULVFD liY Mxi-CTJ.’CG TCii SUBJECTS AUD 
FINANCIAL STATEMENTS AND IDENTIFYING 
ri;;iSE STAT **1 i a ^ ;ts . 


GAINING THESE PEASONAL 
THE FRAUDULENT NATUPE OF 


bT 


•;r0004 







IKBOa.42 
Te,XT: 

VZCZClr'H0u21 
RR HQ 

DE PH -fOOZl 2lb2321 
ZNR UUUUU 
R 0323bUZ AUG 8o 
PM Fbl PHILADELPHIA (196A-2296) (NSRA) (P) 
TO DIRECTOR FBl/ROUTINb/ 

LEGAl bOi\N (iy6A-24i)/R()UTlNE/ 

BT 

UXCLAS 

CITE: //362U:4246// 





be 

:b7C 


CT:(^SCxAMMO.N’IA A FBW, MF, JTSP, 00: 


SUBJECT SCxAMMO.N* 1A FBW, MF , JTSP, 00: PHILADELPHIA. 

RE PHILADELPHIA TELETYPE TO THE BUREAU, FEBRUARY 8, 1988, 

LEGAT BONN TELETYPE TO THE BUREAU, JULY 27, 1988. 

PHILADELPHIA SOURCES DISASSOCIATED THEMSELVES FROM IRVING 
rOTT upon ABSENCE OF INFORMATION REQUESTED FROM DUTCH AUTHORiTlES 
DURING JANUARY 27, 1988, TELEPHONE CALL OF DUTCH FEDERAL POLICE, 
AND IKVESTJGATOR 


TO Fiil PHILADELPHIA, AND AS 


SET FORTH IK PHILADELPHIA TELETYPE TO LEGAT BONK, FEBRUARY 8, 



13 JAN 041989 
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FILE; 196A-.2296, PAGE: 3. U N C L A S 

FORMERLY QP DURriELD BEACH, FLA. HE ADVISED THAT 

AU.OO OrCAATCD EQU 11 T TUINU VtN I UKt , UKKENTREE 
BROKERAG E INC. AND AMERICAN ASSURANCE COMPANY. ACCCRniNn Tr» 

_ UCQ WAS FORMED TO BE USED AS A FRONT FOR STOCK 

MANIPULATION AND VENTURE CAPITAL SCHEMES INVOLVING ITS :b6 

b7C 

PRINCIPALS AND OTHER INDIVIDUALS. b7D 


NOTED THAT 



AND IRVING KOTT WERE 


DEVISING A SCHEME TO SELL $20 MILLION WORTH OF AMERICAN ASSURANCE 
COMPANY STOCK IN EUROPE. ACCORDING TO I I AAC WAS UNLICENCED 


COMPANY STOCK IN EUROPE. ACCORDING TO AAC WAS UNLICENCED 

AND THE VALUE OF ITS STOCK HAD BEEN ARTIFICIALLY GENERATED BY 

_I I^CTT IS A MOTOR iOUS STOCK MANIPULATOR WHO 

CURRENTLY RESIDES IN CANADA AND IS SOUGHT BY DUTCH AUTHORITIES AS 
A FUGITIVE FOR HiS INVOLVEMENT IN A MAJOR FRAUD INVOLVING IN 
EXCESS OF $160 MILLION. 


PHILADEPHIA DETERMINED THAT 



WERE 


CURRENTLY THE SUBJECTS OF AN ONGOING INVESTIGATION BY MIAMI IN 
CONJUNCTION WITH THE SECURITIES AND EXCHANGE COMMISS-ION (SEG^ (MM 


FILE #196-3101). ACCORDING TO WAS Of^FERINQ 

si! 1 firt, OOrt Tn PODKARC PLOR I BA OOVCnMOP OUAUDC l< I nK IN AN ATTtSMrT TO 

CIRCUMVENT THE SEC'S INVESTIGATION OF HIS ACTIVITIES IN FLORIDA. 


UPON RECEIPT OF THAT INFORMATION, 


ALLEGATIONS 


WERE VIGOROUSLY PURSUED BY MIAMI AND PHILADEPHIA WITH FBI HQ 
COORD I imm I I UI\. WIN SSiKlbMBER 18, LAST, A PHILADELPHIA UCA MET WITH 

_at the PHILADELPHIA AIRPORT IN A MEETING ARRANGED BY 

_and OFFERED TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS 


WITH THE SEC IN FLORIDA. AT THAT TIME 



WAS enroute to 
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PH FILE: 1$6A-2298, PAGEi 4, U N C L A S 


EUROPE 70 PICK OP several MILLION DOLLARS IN AMERICAN ASSURANCE 
COMPANY CERTIFICATES OF STOCK. SUBSEQUENTLY ON SEPTEMBER 24, 


LAST, 



UgRE-ED in GONSENSUALLY MONITORED TELCALLS WITH 


PHILADELPHIA'S UCA TO PAY THE UCA $60,000 FOR HIS ASSISTANCE WITH 
SEC CONTACTS IN WASHINGTON, D.C., WHICH WOULD PRECLUDE THE SEC 


INQUIRY IN FLORIDA. 



AGREED TO DELIVER THE MONEY TO THE 


UCA WHEN HE RETURNED FROM EUROPE ON OCTOBER 4, LAST, HOWEVER, THE 
MEETING NEVER TOOK PLACE. 

.b7( 

BY TEL DATED NOVEMBER 7, LAST, MIAMI NOTIFIED 
PHILADELPHIA THAT JACALOW WAS NOW REPRESENTED BY AN ATTORNEY FROM 


CHICAGO AND HAD SPLIT WITH 


_ WAS CLOSING THE OPERATION OF THE AMERICAN CAPITAL 

GROUP AND MIGHT BE RELOCATING FROM FLORIDA TO ANOTHER AREA. 

THROUGH CONTACTS WITH NEWARK. PHILADELPHIA nFTFBMIWPn 

WAS LOCATED IN NORTHERN NEW JERSEY IN 

Territory within the responsibility of its franklin township ra. 
ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHON1CALLY APPRISED SSRA 


IN ADDITION, MIAMI INDICATED 


FRANKLIN TOWNSHIP RA, OF 


Iadm I TTED 


EMBEZZLEMENT FROM ABI AND HIS EXPOSURE TO LOCAL CRIMINAL 
PROSPOUTION IN MIDDLESEX TOWNSHIP, N.J. IN VIEW QP | 

readiness TO PLEA TO A FEDERAL CHARGE IN LIEU OE-BEINQ-.EXPOSED TO 


LOCAL PROSECUTION, AN ARRANGEMENT WAS MADE TO HAVE A FRANKLIN 


TOWNSHIP RA OA PREGENT 



REOUEST TO THE UNITED STATES 


ATT ORNEYS O FFICE IN NEWARK, THEREAFTER, PHILADELPHIA PERSONNEL 
_MET WITH A NEWARK SA ON DECEMBER 7, LAST, TO INITIATE 


THAT ACTION, 
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NEWARK INDICATED THAT IT HAD NO INVESTIGATIVE INTEREST 


OR ADI at THAT TIME AND A READINESS lO REPRESENT 


PHILADELPHIA'S INTERESTS IN 



IN PROCESSING HIS PLEA 


AGREEMENT WITH THE U.5, ATTORNEY'S OFFICE IN NEWARK. 

HAVJNts ALREADY EMKLUYtU TO FAC I L I TATC M I AM I ‘ 3 

ONGOING INVESTIGATION OF_JACALOW AND OTHER SUBJECTS» 

PHILADELPHIA DEVELOPED A WELL PLANNED UNDERCOVER SCENARIO WHICH 
IS BEING EMPLOYED IN A PHILADELPHIA GROUP II UCO TO TARGET 
SEVERAL SIGNIFICANT CON MPN WHO ARE KNOWN TO BE SfTOCK 
MANIPULATORS. THESE TARGETS ARE INDIVIDUALS AND/OR FIRMS WITH 

WHOM I I HAS AN ESTARI 1 BHFH DCI ATInMOUID DU I i AmeriouiA m a n 


I _ESTABLISHED RELATIONSHIP. PHILADELPHIA WAS 

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT 
CURRENTLY FACE EXPOSURE TO CRIMINAL PROSECUTION AS A RESULT OF 
THEIR PRESENT. PAST. OR PIJTIIRF ACTS in qpx/pqal difpcrbmt u.c. and 
FOREIGN JURISDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN 
CON MEN OF national, IF NOT INTERNATIONAL ©TATUnE, PHILADELPHIA 
BEL I EVEO AND OONTINIIFS TO RPI. I EVE TUAT THEY REPnBe&MT VIAQLC 

INVESTIGATIVE TARGETS FOR PHILADELPHIA AS WELL AS OTHER OFFICES, 
THIS APPROACH IS StMILlAR TO THAT EMPLOYED IN ORGANIZED CRIMP 
MATTERS WHEREIN MULTIPLE DIVISIONS PURSUE INVESTIGATIONS WHICH 

FOCUS ON THE SAME LCN TARGETS FOR DIFFERENT BUT RELATED ACTS. IN 
THAT REGARD, IT IS NOTEWORTHY THAT THE FRAUDULENT ACTS OF THOSE 
INVOLVED IN STOCK MANIPULATIONS CLEARLY AFFECT VICTIMS IN 
multiple JURISDICTIONS. FOR EXAMPLE, SUBJECTS IDENTIFIED BY 

NEWARK IN IT© I NVE^^T I i riw An i i r- 

- ,, mm w , irw «r| VrfMUUflYlnb.U. 

SECURITIES, INTER ALIA, CAN ALSO BE ASSOCIATED WITH THE MIAMI 
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•TAN 1:^ 'hh i-Hi 
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I.NVEST laATION DiSC.RliPO A.50VE. SINCE MIAMI'S INVESTIGATION IS 
ONGOING AND NEWARK'S INVESTIGATION OF ABI HAS RECENTLY BEEN 
INITIATED, IT IS NOT CERTAIN THAT EITHER CASE WILL RESULT IN 
SUCCESSFUL AND MEANINGFUL PROSECUTION OF THE KEY TARGETS IN 
EITHER JURISDICTION. 

THE TAnaCTO Or THE CAPTIONED UCO INCLUDE THE l-ULLUWING 

INDIVIDUALS! IRVING KOTT. SUPRA: | A Stock 

MANIPULATOR WHO IS CURRENTLY LIVING IN FRANCE AND ACT-1 VE IN TI44S 
COUNTRY; GREENTREE SECURITIES OF NEW. YQfiK, A FIRM OPg RATFD RY A 
RFI.ATIVE op KOTT WHICH 18 ALSO ALLEGED TO HAVE HAD AN ASSOCIATION 
WITH ABI; AND THE UNITED CAPITAL GROUP AND ITS PRINCIPALS. ! 

WAO INITIALLY SUnrAOCO M3 A POTfcNIIML SIUUK MANIPULATOR IN 

PHILADELPHIA'S GALLSTONE UCO, A HIGHLY SUCCESSFUL GROUP I UCO 

Tam I L 1A R TC> BOTH NSWARN AND THt UUMUAO HAS REQUESTED 

_ TO e siAPLiaH A itiLEPHONE SALES OFFICE, | .E. | 

_ 'N THE UNITED-STATES WHICH WOULD SELL STOCK AT 

INPIATFO prices To EUROPEANS. 

SUBSEQUENT TO ITS MEETING WITH PH IL-ADELRHIA AND I 
IN EARLY DECEMBER, NEWARK AGENTS MET SEPARATELY WITh | 

WITHOUT THE INVOLVEMENT OF PHILADELPHIA PERSONNEL. DURING THE 
APPARENTLY EXTENSIVE DEBRIEFING OF REGARDING NEWARK 

INTERESTS WHICH ENSUED, IT IS APPARENT THAT ASSERTED THAT 

KOTT HAD SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIATED WITH ABI. 
PHILADELPHIA IS UNAWARE OF THE EXACT NATURE OF THAT INVOLVEMENT 
■’iD whether or not KOTT'S ACTIONS DURING HIS ASSOCIATION WITH ABI 
constitute ACTS FOR WHICH HE MAY BE FEDERALLY PROSECUTED. IN 


A AND 





be ! 

h7C I 
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VIEW OF THE CAPTIONED PHILADELPHIA INVESTIGATION AND MIAMI'S 
INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL, 
NEWARK IS REQUESTED TO PROVIDE BOTH MIAMI AND PHILADELPHIA WITH A 
DETAILED ACCOUNT OF THE RESULTS OF ITS DEBRIEFING OF IN 

CONNNECTION WITH NEWARK'S ABI INVESTIGATION. 

ON DECEMBER 22, LAST, NEWARK AND PHILADELPHIA 
SUPERVISORY AND SA PERSONNEL MET AT PHILADELPHIA TO DISCUSS 
THEIR MUTUAL INTEREST IN US 1NG IN FURTHERANCE OF THE 

INVESTIGATIVE INTERESTS IN BOTH DIVISIONS. AT THAT TIME, NEWARK 
PERSONNEL INDICATED THAT THEY HAD LEARNED THAT | I WAS AN 


ACQUAINTANCE OF 



OF NOVAwTECH. 


BE A FRONT MAN FOR NFW ..IFBSEY FINANCIER 


IS ALLEGED TO 


AND I e 


SUSPECTED TO BE INVOLVED IN ILLEGAL ACTIVITIES IN ASSOCIATION 


WITH 


PRIOR TO THAT MEETING, PHILADELPHIA WAS UNAWARE OF 


ANY CONNECTION BETWEEN 


PERSONNEL, 


ACCORDING TO NEWARK 


HAS NOT CLAIMED TO BE PERSONALLY ACQUAINTED 


ilOWCYER, THEY OPINED THAT 


COULD PUSSItfLY BE 


I STAMOE TO TMC MCWAnK OPP I CC IN AN I NVCST IQAT I ON OP I NE 


ACTIVITIES OF f 
TO PROVIDE THEM UNFETTERED ACCESS TC 
PURSUE AN INVESTIGATION OfI 


NEWARK REQUESTEb PM 11 ADFI PM I & 


AT THAT TIME TO 


iFFECTIVELY. INASMUCH AS 


NEWARK INDICATED THAT NO SPECIFIC SCENARIO HAD BEEN CONSTRUCTED 


AT THAT TIME REGARDING THE EXACT MANNFR IN WHIChF 


WOULD 


EMPLOYED, PHILADELPHIA INDICATFft THAT IT WOULD CONTINUE TO U$C 

IN connection with the CAPTIONED MATTER BUT WOULD MAKE HIM 


AVAILABLE TO ASSIST NEWARK WHENEVER DEEMED NECESSARY. 
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ON DiSS\^.BE.R 23, LAST. NEWARK REGLESTED PH i lADEi.Ph i ii to 
FOREGO ITS USE OF | | lN ITS ONGOING GROUP II INVESTIGATION" IN 

IN ITS EFFORTS TO StJOOFSftPI 11 I v 


FAVOR OF NEWARK'S USE OF 

investigate 


ALLEGED l•LLEQAb-ACT I Vi T 1 BS IN'NEW JERSEY. 


AS PREDICATION FOR ITS RECOMMENDATION, NCWARK INDICATCD THAT THEY 
DID NOT BELIEVE PHILADELPHIA TARGETS WERE AS SIGNIFICANT AS 

IN VIEW OF TMt fULLOWING CONSIDERATIONS: KOTT, ALTHOUGH A 


FUGITI VE. IS CURRENTLY PENDING PROSECUTION IN THE NETHERLANDS, 
»UUIN lu bb INDICTED IN A NEWARK INVEST! GAT ION4 AND 

IS THE TARGET OF AN ONGOING MIAMI INVESTIGATION WHICH 


APPEARS TO BE SUBSTANTIALLY RESOLVED, INASMUCH AS 

AQ«*eiATICiM I TH 


INDICATED THAT IT WOULD CONTINllF To EMPLOY 


APPttrtnCD OOMCVYI lAT , miUMPELmiA 

| iM Its uco 


until such TIME THAT NEWARK HAD DEVELOPED SPECIFIC PLANS FOR 
USE IN ITS INTENDED INVESTIGATION OF 


■ £ * 


be 

b7C 

b7D 


FORMULATED A UCO SCENARIO OR OTHER SPECIFIC COURSE OF ACTION 
REOUIRI NO 


ASSISTANCE. AT SUCH TIME AG NCWARK REQUI RED 


ASSISTANCE, PI I ILADCLFHI A INDICATED THAT IT WOULD MAKb 


CONSIDERED 


AVA ! UABLE TO AQ3 r 3T NEWARK- NRWArk I ND I CATfeu I HA J rH*55Y 

TO be A VERY SIGNIFICANT TARGET AND NOTED THAT 


THF l.t.g. ATTORNEY IN NEWARK WAS PERSONNALLY I NTCRCOTED IN ITS 
EFFORTS TO INVESTIGATE 


ACTIVITIES AND SUPPORTED ITS USE 


OF 


IN FURTHERANCE OF THAT OBJECTIVE. ON DECEMBER 24, LAST 


NEWARK INDICATED THAT U.S. ATTORNEY SAMUEL ALITO HAD INDICATED 
THAT HE WOULD REQUIRE ANY PLEA AGREEMENT REACHED BY WIS OFFICE 

WItH I to REQUIRE THAT THE FOCUS OF 


POOPERATIVE 
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EFFORTS WITH THE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE 
1 NVEST I GAT ITiNl. nUb I MQ twp wffu' of DSCSJ/SZS 39, L.AST, 
U,S. ATTORNEY ALI TO PERSONALLY CONTACTED THE PHILADELPHIA OFFICE 
IN connection with thI e matteh. he: indicated that mc believed 
AN INVESTIGATION OF THE ALLEGED ILLEGAL ACTIVITIES OF 

WAS OF SIGNIFICANT IMPORTANCE TO HIS DISTRICT. IN THAT 


REGARD, HE NOTED THAT 


!IQHT BE ABLE TO PROVIDE A MEANS TO 


FACILITATE NEWARK'S INVESTIGATION OF 


ACT IVITIE$. IN 


V 1 CW OF THAT FACT, HE WiailCD TO INSURE THAT ANV rtRRORri.ifv ( TY WHICH 

_MIGHT PRESENT TO FACILITATE THE INVESTIGATION OF I I 


WAS NOT FOREGONE BECAUSE OF 


PREOCCUPATION WITH OTHER 


MATTERS. MR. ALITO NOTED THAT HE BELIEVED THE ISSUE WAS ACTUALLY 


A -ssf- L_0<«l0>ri 


r"uiii Tf iw r-» I I r I bfnL/c;.ur n I \yj 


work: out to their mutual ©atigfaction, Philadelphia assured mb. 
ALITO that it FULL^ INTENDED TO MAKE _ AVAILABLE TO SUPPORT 


NEWARK'S INVESTIGATION OF 


IWHEN THAT BECAME NECESSARY. 


HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVELOPING A 


SCENARIO IN WHICH | 
PHILADELPHIA TO MAKE 


MIGHT BE EMPLOYED AND HAD NOT REQUESTED 
I AVAILABLE TO PERFORM SPECIFIC 


I NVFST I GAT I VF ASR lOWMPKIT© FOR MEWARK ©M AM IMMeOlATE OAO I O , 


PHILADELPHIA WOULD CONTINUE TO EMPLOY^ 
REGARD, PHILADELPHIA NOTED THAtI 


IN ITS UCO. IN THAT 


HAD ESTABLISHED CONTA<“ 


WITH KOTT AND RECORDED COINSCNSUALLY MUINIIUHtU PHONE 
CONVERSATIONS, MR. ALITO WAS ASSURED THAT EVERY EFFORT WOULD BE 


MADE BY PHILADELPHIA TO EMPLOY 


SERVICES IN A MANNER 


WHICH WAS IN THE BEST INTEREST OF BOTH NEWARK AND PHILADELPHIA. 






p.ll 


JW 13 '88 16:53 FBI PHILfi 




% 


PH FILE: 19eA-229e, PAGEi 10. U N C L A $ 

DAOCD urOM rHIUADCLPMlM a. «tlUUfc55 I rUM NtWAKK. TO PROVJDE 


TS SPECIFIC PLAN FOR THE USE OF 


IN ITS 


INVEST I SAT ION, NEWARK PROVIDED RETEL WHICH OUTLINES NEWARK'S 


NTENT TO USE 


TO APPROACH 


IN ITS ABl INVESTIGATION AS WELL AS A MEANS 



THROUGH HIS ASSOCIATE 



RATHER THAN 


PROVIDING A SPECIFIC TIME FRAME REGARDING THE DATE OR DATES ON 


u/u t OM 


OCr^MIOCO Wlt_l_ nrt o"!’ r«irs:vVAPMA; I 


INVESTIGATIVE EFFORTS, NEWARK HAS INDICATED THAT IT HAS A NEED 


FOR TOTAL CONTROL OF 




INVESTIGATIVE EFFORTS. 


ACTIVITIES AND INFERS THAT 


«,WUISUT I IN UUri'VKT or NEWARK'S 


PHILADELPHIA CONCURS WITH U.S. ATTORNEY ALITO THAT 
EVERY EFFORT SHOULD BE MADE TO PURSUE AVAILABLE INVESTIGATIVE 

Opportunities to establish whether has beejm-jOR 


I 115 TO ESTABLISH WHETHER HAS BEEJM-jOR IS 

INVOLVED IN FRAUDULENT OR OTHERWISE CRIMINAL ADTIVITlFg. 
MOREOVER, IT AGREES THAT I I MAY BE ABLE TO ASSIST NEW/ 


lUK&uvtK, IT AGREES THAT]_|MAY BE ABLE TO ASSIST NEWARK IN 

TS investigative EFFORTS THROUGH HIS RELATIONSHIP WITH I 


MiJSWO 1 A ) fc 


IMPORTANCE OF 


HOWEVER, IT ALSO BELIEVES THAT THE RELATIVE 


TO-NEWARK'S- WVESTiQATiON OP 


REMAI-NS 


TO BE DETERMINED. USE OF 


IN THE BRENNAN INVESTIGATION 


WOULD REQUIRE TME DEVELCPPMCNT OF A WELL PLANNEU UNUEKOOVER 


SCENARIO br NEWARK IN If.l INSURE 


SAFETY AMD THE 


EFFECTIVENESS OF THE UCO. PHILADELPHIA IS UNAWARE OF THE EXACT 
STATUS OF NEWARK'S EFFORTS TO DEVELOP SUCH A SCENARIO AT THIS 
TIME. IN VIEW OF THAT FACT, IT BELIEVES NEWARK'S REQUEST FOR FULL 


Access TO 


AND CONTROL OF niS ACT IV1 ( IftS MAY Bfc SOMEWHAT 
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PREMATURE, 


IN VIEW OF THE STATUS OF TARGETS OF THE CAPTIONED UCO 
AS NATIONAL/INTERNATIONAL CON MEN INVOLVED IN FRAUDULENT STOCK 
TRANSACTIONS. PH 1 f ahri pu t a nnisre mot »ei_icwc twat the o.\nr i ouco 
UCO SHOULD D I eCOT4T I NUED AT Tl I 13 TIME IN TAVOR OF NCWARK'S 

PROPOSED HISTORICAL INVESTIGATION OF AS I . IN THAT REGARD, IT IS 
NOT pncsQiBiR rn a««P9c wuetueh the APpriOAoii ouqocotcp dv hcwapk 
REPRESENTS A MORE- FPFPOTIVP OKIF THAM THAT WHICH 1C CUnnCNTLV 

BEING PURSUED BY PHILADELPHIA. 


PHILADELPHIA INTENDS TO UTILIZE 


PRIMARILY FOR 


NTRODUCTiON OF ITS UCAS TO ITS TARGETS AND TO FACILITATE THE 


c^cl.it=u^>riMcr^^T ar- i C'O ro 


DC CMhuv^tcw DI me UUMO M3? inCiT 


EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEEK TO ACHIEVE 
THE ESTABLISHED INVESTIGATIVE OBJECTIVES FOR THE UCO. IN VIEW OE- 
THAT APPROACH, PHILADELPHIA CONTINUED TO DEL I CVS THAT ITS USE OF 

_ RHOl.n r» NOT IMPEDE NEWARK IN ITS DEVELOPMENT OP EITHER A 

UCO SCENARIO OR DEVELOPMENT OF AN INVESTIGATIVE APPROACH TO 


CAPITALIZE ON 


ADDRESS 


Aseoc: 1 AT 1 rtw with 


A9 A MEANS T* 


activities. 


NEWARK IS REQUESTED TO COORDINATE ITS NEEDS FOR 

_ASSISTANCE WITH PHILADELPHIA'S NEWTOWN SQUARE RESIDENT 

AGENCY IN ORDER TO INSURE THAT THE MOST EFFECTIVE USE IS MADE OF 

_ AVAILABLE TIME AND CAPAS ILITI EG. IN THAT RCQARD, 

PHILADELPHIA REQUESTS TO BE ADVISED BY NEWARK OF ANY 


CONSIDERATION IT MAY HAVE TO USE 


IN AN UNDERCOVER.SCENARIO 


INVOLVING THE TAROETO OF THE OAPTIONED CASE, OR PLANNED USE OF 
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IN A MANNER WHICH MIGHT JEOPARDIZE PH IUADELPHIA'S ONGOING 


UCO OR THE SAFETY OF ITS UCAS. 

be 

b7C 

b7D 
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EM PHILADELPHIA (196A-NEW) (NSRA) (P) 

TO DIRECTOR ROUTINE 
BT 

U N C L A S 

ATTENTION: SUPERVISORY SPECIAL AGENT (SSA) 



FINANCIAL/:3«[MES unit; undercover and SELECTIVE OPERATIONS UNIT. 
SCAMMON^A; FBW; MF; ITSP; (00: PHILADELPHIA) ; 

/FOR INFORMATION OF THE BUREAU, ON DECEMBER 22 , 1987, 
PHILADELPHIA'S UNDERCOVER REVIEW COMMITTEE, WITH CONCURRENCE OF 
SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTIONED MATTER AS 
DIRECTLY FUNDED GROUP iT UNDERCOVER OPERATION (UCO) IN AMOUNT OF 


:b7E 


UCO PROPOSAL, Which is being furnished to the bureau under ■ 
SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIRECTED*’^ 







^PAGE TWO, PH 196A-NEW, U N C L A S 

I I A FORMER SUBJECT OF INVESTIGATIONS BY THE NEW YORK OFFICE 

AND BOSTON, WHO IS NOW ALLEGEDLY OPERATING IN NEW YORK, MONTREAL, 


AND LONDON I_ 

-FAMILIES); IRVING 


IS ALSO AN alleged ASSOCIATE OF NEW YORK OC 
&TT, A CANADIAN LIVING IN MONTREAL, FOR WHOM 


THERE IS AN OUTSTANDING WARRANT ISSUED BY THE NETHERLANDS 
CHARGING COTT WITH STOCK FRAUDS IN EXCESS OF ONE HUNDRED SIXTY 
MILLION DOLLARS; AND OTHERS YET TO BE IDENTIFIED. 

UCO HAS A COOPERATING WITNESS (CW), WHO HAS 

-1 ^ I- 

_|AND XOTT FOR SEVERAL YEARS, AND WHO WILL 

INTRODUCE UCAS TO THEM AS HIS ASSOCIATES. UCAS WITH NEGOTIATE 

_I-X_ 


WITH 




AND ;eOTT TO USE THEIR ARTIFICIALLY VALUED STOCK SHARES 


AS COLLATERAL FOR BANK LOANS TO UCO'S COMPANY i UCO'S COMPANY AND 
UCAS WILL INCUR NO CIVIL LIABILITY AT ANY STAGE OF UCO DEALINGS 
WITH SUBJECTS. 

— UCAS WILL ALSO ENDEAVOR TO MEET WITH iBOIT IN THE UNITED 
STATES AND THEREAFTER EFFECT HIS PROVISIONAL ARREST PURSUANT TO 
AN OUTSTANDING REQUEST BY THE NETHERLANDS TO OFFICE OF 
INTERNATIONAL AFFAIRS, UNITED STATES DEPARTMENT OF JUSTICE. 

UCO WILL, THROUGH CW'S INTRODUCTIONS, TARGET OTHER 
INDIVIDUALS INVOLVED IN STOCK MANIPULATION INCLUDING AUTHORS OF 
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NEWSIJETTERS WHO, FOR CASH FEES OR STOCK SHARES, PROMOTE THE 
ARTIFICIAL INFLATION OF STOCK VALUES BY FURNISHING UNBASED AND 
FRAUDULENT FINANCIAL ANALYSES AND REVIEWS. 

' DIRECT FUNDING 


THE BUREAU IS REQUESTED TO APPROVE 


IN THIS MATTER. IF APPROVED, IT IS FURTHER REQUESTED THAT FUNDS 
BE WIRE TRANSFERRED TO: FIDELITY BANK, WIRE TRANSFER DEPARTMENT, 
BROAD AND WALNUT STREETS, PHILADELPHIA, PENNSYLVANIA, ATTENTION: 

INDEPENDENCE OFFICE, SIXTH 


AND MARKET STREETS, PHILADELPHIA, PENNSYLVANIA, ROUTING NUMBER 
03100503. 

BT 


/ 


:b7E 

be > 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 
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o^tf of tr»n$crTptfort* 


Cooperative Witness (CW) furnished the following 
infornation. 


When I 
unexpectedly and 
York City (NYC), 
including CW at 
■located at 61st 
York by an ex Ne 
When he travels 
Montreal to NYC. 
by approximately 
ANTHONY HOTEL al 
CW believes that 
When KOTT eats i 
Side Park in NYC 


RVING KOTT comes to New York i t ,i s usual ly 
he rarely tells anyone that he is traveling to New 
Once KOTT is in NYC he does make contact with peo 


Once KOTT is in NYC he does make contact with people 
times. KOTT usually stays at the PLAZA ANTHONY HOTEL 
Street off Madison Avenue. He is driven around New 
w York police officer who drives him in a limousine, 
to NYC he uses the Eastern Shuttle which flies from 
When KOTT comes into NYC he usually is accompanied 
ten other people and when they go to the PLAZA 
1 the employees at the PLAZA ANTHONY know who KOTT is. 

KOTT is worth approximately $63 million dollars, 
n NYC he usually eats at Trc Scallini, located on East 


KOTT normally visits GREEN TREE SECURITIES located in an 
office building on the 22nd floor at 61 or 65 Broadw ay. KOTT has a 
■front man t hat he uses in the States and his name is 

I who is Pakistani who travels on a Greek Passport and who is 
currently in Luxembourg. . NAZZERELLI has a residence in Vancouver and ^6 
in North Jersey where he has some family. 


Thc chief executive officer of GREEN TREE SECURITIES is 
I l of IRVING KOTT . I I I 

I of GREEN TREE SECURITIES. I I separated herself from 

GREEN TREE SECURITIES because t he Unit ed States Securities Exchange 
Commission (SEC) was looking at [ for possible violation s and sh e 

wanted to avoid scrutiny of GREEN TREE SECURITES by the SE C. I I 

is st ill running the show at GREEN TREE SECURITIES because l f 

I I does not have the intellect to actually run a security brokerage 
company. IRVING KOTT has a daughter in Detroit who is married to a 
doctor. IRVING KOTT also has another son whose name is IAN who owns a 
chain of men's clothing stores in Montreal and East Canada. CW 


Invest^J^atlort on. 


12/4/87 


Neshaminy, Pennsylvania 



Philadelphi a 
196A-NeW-(NSRA) 


Oate dJctttfO. 


12/7/87 


TMs document contalnsneither fecoiTMT^endations no^ concru^ionj of the It 1$ the property of the end is foened to yov» eoencyj 
U and its contents are not to pe distriputed outside your aetney. 
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COOPERATIVE WITNESS 
Continuation of FO-302 of _ _ 


12/4/87 2 

-O" -~* 


was told by IRVING KOTT that he and his 
snuggling illegal drugs into Tanpa, Flor ida 
in August 1987. KOTT is narried and hi s i 
lives w ith KOTT in Montreal. Ca nada. KOTT also has a nistress whose 
natae is 


_ were responsible forj^g 

CW was told that: by K0TTb7C 
_l and she 


land she lives approximately one block 


away from KOTT in Montreal, Canada, and travels with him whenever he 
comes to NYC. 


CW has also met {First Name Unknown <FNU>1 I I 

(phonetic) who was KOTT^s I I for the stock brokerage company 

that KOTT was involved in in Amsterdam and who is cur rently working 
for KOTT in Montreal. CW believes that I I is wanted >by 

Amsterda m authorities and he currently resides I n Montreal and has 

who was 
believes 


opened a[ 


] KOTT has also met 


also involv ed in KOTT's illegal dealings in Amsterdam. CW 
that I |was arrested by Netherlands authorities but he was 

releasee. 


CW knows that KOTT owns millions of shares of stock in a 
company known as INFERGENE (phonetic) located in San Francisco, which 
trades on the NASDEC Exchange and which began selling at $3 or $4 a 
share but is currently at $3/8 per share. 


CW has recently been in telephonic 
| who is interested -Ln—ojiejii ng a phone 

area. CW expects to meet _| w i thi n the 

Princeton area. CW expects to show I 
a phone r oom and he will report back follow! 


contact with |_| 

room in the Philadelphia 
next week or two in the 
areas where he can set up 
ng that contact with 


CW also has learned 
Europe into the United' States 
in Cannes, France, and he has 
phone rooms hyping stocks all 
England and Dublin, Ireland. 


that I_ I wi 11 be coming from 

in January. is cu rrently living, 

a main office in Milan. | |has 13 

over Europe including phone rooms im 


_^CW has also learned that l 

I has a p hone room in Marbella. Spain, which is currently not 
active. r [ wants CW, | 

to reopen a phone room in Marbella, Spain, for him. 


* 





DATES 


REPLY TO 
ATTN or 3 


SUBJECTS 


TO} 
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li^EO STATES GOVERNMENT 

memorandum 


•b 6 
hlC 


SA 


SCAMMONIA 

SAC, 1.96A-NEM (NSRA) (P) 


1. PURPOSE; Authority Is requested to establish a 
directly-funded Group II White Collar Crime Undercover 
Operation to be conducted in the Philadelphia Division by the 
Newtown Square Resident Agency fo r a period of six months at a 
total budgeted cost of 
code named “SCAMMONIA" 


Proposed UCO title would be 


2. OBJECTIVES OF THE UCO: 




b7E 


be 


WTTy- 

Aom" 

s\. 


The proposed UCO wi 

directed to investigate a fraudulent situation w herein a 
Bureau cooperating witness has had dealings with 
TRVTNO and others who have been involved in artlticl 

value of corporate stock, setting up “boiler rAom’ 
operations^and selling those stocks to unsuspecting clients'. 

The cooperating witness is aware of the procedures followed in 
the ,past for such a fraud and the involvement that organized 
crime has had in this type of operation. 

With the cooperation of the cooperating witness who 
has gained credibility a s a per son knowledgeable in stock 
manipulations, access to | L KOTT, and others will be 

attained by UCA as an associate of the cooperating witness. 

KOTT already is a fugitive from The Netherlands for financial 
crimes and is currently liv.ipg in Canada. Cooperating witness 
has met with KOTT on several' occasions whereupon they talked 
about going |±XLLA_business together. Cooperating witness also 
stated that I l and KOTT would furnish fraudulent 

securities, lor an example, stocks with artificially stated 
value, to be used to bolster the assets in a financial 
statement in order that loans could -be obtained on the basis , 
of the financ ial stat ement. UCAs will attempt through 
contacts with| |k 0TT, and others to ident.ify persons 

involved in this type of fraudulent activity and establish a 
situation whereby successful prosecution could be made of 
these subjects. [QC? Ar - 

searched __JN^ED^4J'fcr 
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6. INFORMANT/SOURCES/COOPERATIMG WITNESSES: 


The 1100 intends using the c ooperatin g witness. 


as the aain source.: 




has met with the 


targets of the. UCO and is familiar with their fraudulent 
activities. Also, available, if necess ary, are two symbolized 
informants I I both of whom have 

contributed extensively to prior UCOs worked by the, NSRA.: 

Both symbolized sources have, been approved by the. Bureau's 
Criminal Undercover' Operations Review Committee, for' use. in, 
prior' investigations and, have made significant., reliable, 
contributions to those matters.: Their proposed role in the, 
UCO, as has been. the. case. ini. the past», will, be to lend 
credibility to the UCO by assisting with their expertise, in 
specific; business fields.: Throughout, their involvement,: 
however',; their participation will, be; carefully; directed and 
monitored by the; agents- who operate them. No service 
contracts are, required and no special, authorizations, are 
anticipated for these, sources.: 


■bo 

b7C 
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7. RESOURCES AVAILABLE: the two NSRA agents will 
utilize; the following false Identities during .the UCO: 


SA 

SA 


Business fronts available to UCAs are; Westtown 
Limited and Flanders; Group, Inc. 

These, companies have. been, legally incorporated, in 
the Commonwealth, of Pennsylvania and- are. available to UCAs as 
business reference for" back-stopping purposes. The specific, 
business; purpose for each is financial; consulting.: No leases, 
contracts will, be required for' either these, front 
organizations.: It is anticipated that an exemption may be. 

needed, to open a checking account in order' to' pay bills 
resulting from the UCO.; 


- 4 - 
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, 8. FINANCIAL CONSIDERATIONS; It is anticipated 

that the major expenses to be incurred during the UCO will be 
those connected with the travel, food, lodging, entertainment, 
vehicle rental, and operation, etc., of UCAs, cooperating 
witness, and subjects. 


A directly-funded budget in the amount of 
for the period of six months is as follows: 


ANTICIPATED EXPENSE 

******************* 

- Telephone lines for use at UCAs' 
homes and for remote call forwarding; 
extensive long-distance use anticipated 

- UCA travel, food, lodging, entertainment 
(anticipated as necessary when UCAs are 
required to meet with subjects) 

- UC automobile rental (two vehicles - for 
UCA use. Confiscated cars will be obtained 
from the PH Division when they are available) 

- UC vehicle expenses (gas, oil, etc.) 


AMOUNT 



Miscellaneous expenses 500.00 

(tolls, postal service, etc.) 


TOTAL: 


- 5 - 
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9. GROUP I FEASIBILITY; There is a potential that b7c 

this UCO will aeet Bureau requlreoents for conversion to Group 
I status. This potential will be evaluated once the UCO is 
underway and results can be documented. 


10. U.S, ATTORNEY'S OPINION; Captioned Group II 
has been discussed with U.S. A ttorney EDWARD DENN IS and 
Assistant U.S. Attorney (AUSA) f I Eastern 

District of Pennsylvania (EDPA). USA DENNIS is committed to 
the undercover approach to sophisticated White Collar Crime 
and has pledged his support to provide experienced members of 
his staff to handle prosecution. USA DENNIS foresees no 
entrapment regarding captioned matter. 







TO, SAC (196-NEW) 


UNITED STATES GOVERNMENT 

memorandum 


b6 

b7C 


Re: Memo of SA 


11/10/87 (attached). 


On 12/22/87 the PH Undercover Review Committee (URC) . 
consisting of ASAC s MONTGO MERY and LEARY. SSAs 

) and SAs 


attached proposal. SSRA 
appeared to explain the 




and SA| 


Imet to discuss 
case agent. 


I. BACKGROUND 


SA 


said the UCO was a spin-off .from a previous 


NSRA UCO. He said the targets are well documented con men' 
whose predisposition to WCC is known through available intelligence 
and through discussion with,CW and two informants. 


/ 


:II., DISCUSSION 


One target, IRVING KOTT, is a fugitive *from the 
Netherlands who has avoided extradition because, as a Canadian, 
citizen, residing in Canada, he is hot susceptible to third 
country process. The UCO envisions luring KOTT to the U.S. 
after we obtain our own procesf's .for KOlT*.. Once, apprehended, 
he would then be extradi.cted directly to Holland* 


SSA 


said 


liability would be mi.nijxiized. because 




1 - 

1 

1 


196-NEW' 
92-4258 Sub A 
PLA 

ASAC ROSS 


JRTrkag 
( 4 ) 





<RCv. i*eo) 

' GSA rPJMR (4t CFR) 101*11.# 
9010-114 






PH. i96-NEW 


no stock would ever be sold. The UCO would go, right up-to the 
brink of selling stock and'stop short. In that way no bogus 
paper generated^by the UCO could land in the hands .of the 
innocent public.. 

Sa| _ explained that he 'anticipated acting as 

a UCA and acting as the bookkeeper for the UCO. Since there 
is no other accountant in NSRA and since the proposal could 
ea sily wind Up as a time consuming Group 1/ it was felt'that 
SA | [ should play only one role, not two. 

in. DELIBERATION 

The URC agreed that the only exemption "for this. Group 
IT .proposal is the authorization to deposit appropriated funds 
in a commercial bank and to operate a checking account. The 
URC also found that: 

A. The investigative activity is warranted under 
AG * Guideline s; 

B. The UCO appears to be an effective means of 
obtaining evidence based upon the analysis of 
previous investigations (see page 2 , attached 
memo):; 

C. The UCO will be conducted with minimal intrusion 
consistent with the need to collect-evidence 

in a timely and effective manner; 

p. The utilization of CW and any, informants will 
be consistent with AG Guidelines; 

E. There is no-present expectation of sensitive 

circumstances or fiscal circumstances (AG Guidelines, 
paras. A and B) arising. 

IV,. RECOMMENDATION 

'The URC unanimously agreed to recommend that the SAC 
approve the Group TI proposal as submitted.with the caveat that 
the accountant for the proposal' should not be an active UCA. 


2 * 


I 
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systea. The customers which the "boiler room" operation would 
be selling to would be Europeans but the calls would come from 
the United States. 


The cooperating witness has also met with IRVING 
KOTT who is a fugitive from The Netherlands for financial 
securities violations there and who is currently living in 
Ca nada. Tho ugh the fugitive status of KOTT has been confirmed 
by I l it is unknown why Canada has not extradited him to 

The Netherlands but the reasons may lie in the extradition 
treaty between Canada and The Netherlands. 


5. MANPOWER; The UCO will use as its manpower pool 
two Special Agents in the NSRA who have a total of 39 years 
experience in the Bureau. Both have been closely associated 
with prior Group I and IT UCOs in this division and have 
served in various UCA capacities in the past six and one half 
years. One has attended the Bureau's Undercover Seminar and 
one is an experienced accountant thoroughly familiar with UCO 
requirements in that area. SAs who will be assigned the UCO 
include: 


UCA. SA 




J- will work as the primary 


will also act as the case accountant. 


Assignments in this matter will b e of the highest priorities 


and once the case is underway, SA 
this case on a full-time basis. 


will be assigned to 


SA I [ will function as the 

administrative case agent and alternate UCA. Assignments in 
this matter will be of the highest priorities, however, his 
services will be available to other cases as needed. 


bb 

b7C 
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3. PRIOR INVESTIGATION/CONVENTIONAL INVESTIGATIVE 
TECHNIQUES: Traditional oethods of investigating cases of 

this type typically result in the identification of the 
fraudulent operation once taoney has been lost by unsuspecting 
investors resulting in the subjects having amassed millions of b6 
dollars in fraudulent profits. Also, the fraudulent operation b? 
usually has closed down so that the subjects can move to a 
different territory to continue their activity. Rarely are 
the organized crime ties uncovered and successful prosecution 
attained. Using an undercover scenario whereby the UCA'will 
be aware of all the aspects of the organization and 
participants of a fraudulent operation prior to its inception, 
wire fraud, conspiracy, and mail fraud cases can be made 
without losses to unsuspecting investors. Also with an 
undercover operation there should be a significant reduction 
in the amount of agent work hours necessary to bring about a 
successful prosecution in a case of this type. 


4. BACKGROUND INFORMANTS/CRIME PROBLEM: According 
to the cooperating witness J l and IRVING KOTT have 

conducted fraudulent operations as explained above in Europe 
and the U.S. These operations if conducted in the United 
States would include Interstate Transportation of Stolen 
Property of Falsely Made, Forged, Altered Securities, Wire 
Fraud, Mail Fraud and other securities violations. With the 
undercover operation, there is a potential that Bank Fraud and 
Embezzlement and RICO cases also could be developed against 
the subjects. 


Both 


Und KOTT have met with the Bureau 


cooperating witness and they would like to expand their _ 

operations usi ng the cooperating witness I 

operation 'in the United States. | [ has tolT 


cooperating witness that he would f urnish so me of the money 
needed to set up such an operation. | | who is from New 


York, has organized crime ties there, who are responsible for 


providing the 

be sold by the___ 

member s share in the profits from the sales of these stocks. 

would like the cooperating witness to set up a telephone 


t 


rtificiallv priced corpora te stocks which would 

The organized crime 


sales office in the Eastern District of Pennsylvania (EDPA) 
because he has had difficulty with the European telephone 


- 2 - 






5?,^.. . . 

mAt U not re^iter^ for iM^ui tbe Secur* ' feeble.' The Netherlendt 
itie$ & Exch^e Comn^ion. But Uncle ntnce Ministry, inexpert 
Sam's securities laws extend only as far as 
his borders. > Here's what Brucwan did: 

Acting u a broker/dealer, he sold restricted 
stock to Etuopeao dealers fm, say, 40% of 
the U.S.*quoted price. The d^ers marked 
up the shares^maybe to 60% of the U.S.- 
quoted price~and sold them to individuals. 

Restrictions^on the shares could come off 
after nine inonths to two years overseas, 
and the shares resold in the U.S. markets. 

But if the company went to pot in the mean¬ 
time, too bad for the European investor. 

Although the Chartwell operation is now 
grotmded (by action of Swiss and German 
authorities). Tommy Quiim is a dealmaker 
with alternatives.-He was seen last year in 
New Mexico, where he was working on a 
deal to open greyhound facing on ah Indian, ficials in The Haguelo talk 
reservation. Ihe racing may well bean out-;"> about international securi- 
growth of his North American Bingo deal.'"'Sties regulation.'Interhationd 


enced in o-t-c supervision, is 
grappling with the problem 
of writi:^ regulations that 
are flexible but tight—to 
.slow the crooks without sti¬ 
fling genuine entrepreneurial . 
capitdism. 

The British have also been 
trying to figure out what to > 
do about the transatlantic ” 
migration of con men. With 
the Amsterdam salesmen 
ringing up a lot of British 
pensioners, the U.K.'s outgo¬ 
ing minister for corporate 
'and consumer affairs, Alex 
Fletcher, began calling on of- 


As we said earlier, Americans have a long 
[.history of fleecing Europ^ suckers. Heinx^^^ ldacc 
^^Gerlach, owner Kapitalanlage-Informa-'' 
'"^tionszentrum GmBH, West ..Germany's 


alreal prob 


■> !'■ 



semiofflcial clearing agent for"secuddes'ih' 
formatioi^ credits Amends with crMting 


a force of international door*to-doof,mbil'^<xiriti»Irbmh$ecoDdjq^^:S 
securities salesmen 20 years ago; The sal^-" .^by someone ^'^V^tlufdh' 

men first pushed investment funds, suchas:‘^country. *<So who^pirufcS, ^ 
Investors Overseas Services.,Then lOS ^^^ecu^?''heasks.'^QVhoiss(^!^ 
apart." 'Investment fund' became the word^'I^ to hmdle^the msc 1";^S^4: ^ 
for losing money," Ceilach says. I«gitimatc’i|»‘fUnfc«uhat«y,^;^A/m^ 
funds found raising money practi^y im-2^muritude'”of'''>juiiMcfioQ!i^iS 
possible. Then a variety « other products, v hot’oaly between ^TOuh^w ? 

were creited for the ft^e&men to omh. -butthyp 


for losing money. Says Getlach: 'Tt will bC.^ah2^^ten4dohal?1^n 
the same for o-t-c." ' a- ' »r? ‘tx- '}■ ■ )• ^"iP’floinlpf effoiT'wdtildyc^u 


V‘.V» 



fat Germans could be pmuaded to buy. 
I. rela tively unknown U.S. stocks. But Blinder, 


how much of what kind^of 
, .securities regulation md 'ta 


was crushed by bad publicity resulting fibin. [forewent there should bc.'^ lu^t now/tn**? 
a fraud prosecution later dismissed. The most .cases'offidals can only allege fiaud, 
dismissal isjbd^ appeal^ by the public; ,,and that;_law enforcers say, is very difficult', 
prosecutor.' r speculative paper product. , ' . 



.. XTon In 

"L. 



This time around be has a prozy^^-anAmeri- private detective's thbtographer who was 
cannamed)ohnCQx.Cocicwasonceasupervi- snappingphotographs outside;*-. ' 

sor of antifraud efforts at the NASD. Now be « > But.the.-game goes on. They tell a tale 
is a vice president at Blinder, Robinson, as about ITommy ^uinn fliat reveals a ’ lot 
well as ^>ccial assistant to Meyer Blinder, tabout the-ethics of ^e business and ^ 
Cox says he wants to underwrite small En- quality ;6f the merchandise. Quiiu), it is 
glish and European companies.'’' ■ .* saidt^leamed that some of his salesmen 

Chartwell has vanished. Meyer Blinder were faking sales in order to claim commis- 
has taken a low profile but the pickings sions they hadn't earned.'Was he furious! 
remain rich abroad. U.S. securities vidlators He simply shrugged. V^t was the diff fr. 
continue to fly around the world to dump i ence, he rq;>ort^y said, as long as they 
their wares. Attempts to curb them remain bring in more money rban they take out.; 


^c^ton or German 
"state to another— 
anylntem^tUonal' ^ 
coordliratlon of effort 
would require a " • 
major commitment. 


rORBtS. SEmMStRlS. 1985 











FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DI RECTOR, FBI 

SAC, NEWARK (196-2696) 

SAC, MIAMI (196B-3101) 

BT 

U N C L A S 

ATTENTION: PERSONAL ATTENTION SAC, NEWARK 

ATTENTION; SSA 


, FINANCIAL CRIMES UNIT, 


WHITE COLLAR CRIME SECTION, CRIMINAL INVESTIGATIVE DIVISION, 
FBI HQ 

SCAMMONIA; FBW; MF; ITSP; 00;PH 

RE NEWARK (ASAC BERNARD MURPHY) TELCALLS TO 
PHILADELPHIA, DECEMBER 23 AND 24, LAST, AND NEWARK TELETYPE TO 
THE BUREAU AND PH ILADELPmA (PERSONAL ATTENTION; SAC), DATED 
JANUARY—tv 1988, AND CAPTIONED 


Vr 




ET AL; DBA AMERICAN BIO MATERIALS, INC; FBW; 00: NK." 

RETEL DESCRIBED NEWARK INVESTIGATION OF AMERICAN BIO 
MATERIALS, INC. (ABI) AND REQUESTED NEWARK RECEIVE FULL USE OF AN 
INDIVIDUAL CURRENTLY SERVING AS A COOPERATING WITNESS IN AN 
ONGOING PHILADELPHIA GROUP II UNDERCOVER OPERATION (UCO) IN ORDER 
TO EFFECTIVELY PURSUE THAT NEWARK INVESTIGATION AND OTHER TARGETS 
OF SIGNIFICANCE IN THE NEWARK DIVISION. IN PROVIDING ITS 
JUSTIFICATION FOR THE NOTED REQUEST, NEWARK INDICATED THAT IT WAS 
NOT FULLY AWARE OF THE BASIS OR FOCUS OF PHILADELPHIA'S GROUP II 
UCO. IN ORDER TO RESPOND TO THAT REQUEST AND PROVIDE SAC, NEWARK 
AND THE BUREAU WITH ADDITIONAL BACKGROUND INFORMATION REGARDliJQ/ 4 
THIS MATTER, THE FOLLOWING INFORMATION IS BE I 


he 
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IN AUGUST, 1987,1 

CONTACTED PHILADELPHIA THROUGH HIS ATTORNEY, WHO HAD PREVIOUSLY 
SERVED AS AN ASSISTANT UNITED STATES ATTORNEY IN THE EASTERN 
DISTRICT OF PENNSYLVANIA AND WAS FAMILIAR WITH PRIOR SUCCESSFUL 
PHILADELPHIA INVESTIGATIONS OF MAJOR NATIONAL AND INTERNATIONAL 

CON MEN. _REQUESTED A MEETING TO DISCUSS HIS KNOWLEDGE OF 

FINANCIAL CRIMES OF BOTH AN INTERSTATE AND INTERNATIONAL 
CHARACTER IN WHICH HE BELIEVED THAT THE FBI MIGHT HAVE AN 
INTEREST. 

IN A SERIES OF CONTACTS, OUTLINED HIS KNOWLEDGE b6 

'-' b7C 


OF THE ACTIVITIES OF A NUMBER OF WELL KNOWN CON MEN, CERTAIN OF 
WHOM HAVE BEEN THE SUBJECT OF INVESTIGATIONS IN PHILADELPHIA AND 
OTHER DIVISIONS. IN RETURN FOR HIS COOPERATION WITH THE FBI, 



THAT TIME, INDICATED THAT HE BELIEVED THAT LOCAL 

AUTHORITIES IN MIDDLESEX TOWNSHIP, N.J., WERE PURSUING AN 
INVESTIGATION OF HIS EMBEZZLEMENT. [ nDICATED HIS 

WILLINGNESS TO ENTER A GUILTY PLEA IN FEDERAL COURT IN NEW JERSEY 
TO CHARGES ASSOCIATED WITH HIS CRIMINAL ACTS IN THE EMBEZZLEMENT 
IF AN APPROPRIATE PLEA AGREEMENT COULD BE REACHED. 

INITIALLY_ PROVIDED INFORMATION REGARDING THE 

FORMATION OF A NEW PENNSYLVANIA CORPORATION DBA UNITED CAPITAL 


GROUP (UCG). THE FIRM WAS FORMED BY 


AND GERALD 
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JACALOW, FORMERLY OF DEERFIELD BEACH, FLA. HE ADVISED THAT 

AND JACALOW ALSO OPERATED EQUITY FUND VENTURE, GREENTREE 
BROKERAGE INC. AND AMERICAN ASSURANCE COMPANY. ACCORDING TO 
UCG WAS FORMED TO BE USED AS A FRONT FOR STOCK 
MANIPULATION AND VENTURE CAPITAL SCHEMES INVOLVING ITS 
PRINCIPALS AND OTHER INDIVIDUALS. 


JACALOW AND IRVING KOTT WERE 


DEVISING A SCHEME TO SELL $20 MILLION WORTH OF M1ERICAN ASSURANCE 
COMPANY STOCK IN EUROPE. ACCORDING TO 


AAC WAS UNLICENCED 


AND THE VALUE OF ITS STOCK HAD BEEN ARTIFICIALLY GENERATED BY 

AND JACALOW. KOTT IS A NOTORIOUS STOCK MANIPULATOR WHO 


CURRENTLY RESIDES IN CANADA AND IS SOUGHT BY DUTCH AUTHORITIES AS 
A FUGITIVE FOR HIS INVOLVEMENT IN A MAJOR FRAUD INVOLVING IN 
EXCESS OF $160 MILLION. 

PHILADEPHIA DETERMINED THAT 


^^ND JACALOW WERE 


ACCORDING TO 


WAS OFFERING 


$150,000 TO FORMER FLORIDA GOVERNOR CLAUDE KIRK IN AN ATTEMPT TO 
CIRCUMVENT THE SEC'S INVESTIGATION OF HIS ACTIVITIES IN FLORIDA. 

ALLEGATIONS 


UPON RECEIPT OF THAT INFORMATION, 


WERE VIGOROUSLY PURSUED BY MIAMI AND PHILADEPHIA WITH FBIHQ 
COORDINATION. ON SEPTEMBER 18, LAST, A PHILADELPHIA UCA MET WITH 


]AT THE PHILADELPHIA AIRPORT IN A MEETING ARRANGED BY 


] AND OFFERED TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS 


WITH THE SEC IN FLORIDA. AT THAT TIME, 


WAS ENROUTE TO 
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EUROPE TO PICK UP SEVERAL MILLION DOLLARS IN AMERICAN ASSURANCE 
COMPANY CERTIFICATES OF STOCK. SUBSEQUENTLY ON SEPTEMBER 24, 

LAST, AGREED IN CONSENSUALLY MONITORED TELCALLS WITH 

PHILADELPHIA'S UCA TO PAY THE UCA $60,000 FOR HIS ASSISTANCE WITH 
SEC CONTACTS IN WASHINGTON, D.C., WHICH WOULD PRECLUDE THE SEC 
INQUIRY IN FLORIDA. | | AGREED TO DELIVER THE MONEY TO THE 

UCA WHEN HE RETURNED FROM EUROPE ON OCTOBER 4, LAST, HOWEVER, THE 
MEETING NEVER TOOK PLACE. 

BY TEL DATED NOVEMBER 7, LAST, MIAMI NOTIFIED 
PHILADELPHIA THAT JACALOW WAS NOW REPRESENTED BY AN ATTORNEY FROM 
CHICAGO AND HAD SPLIT WITH IN ADDITION, MIAMI INDICATED 

THAT WAS CLOSING THE OPERATION OF THE AMERICAN CAPITAL 

GROUP AND MIGHT BE RELOCATING FROM FLORIDA TO ANOTHER AREA. 

THROUGH CONTACTS WITH NEWARK, PHILADELPHIA DETERMINED 


THAT WAS LOCATED IN NORTHERN NEW JERSEY IN 

TERRITORY WITHIN THE RESPONSIBILITY OF ITS FRANKLIN TOWNSHIP RA. 
ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHONICALLY APPRISED SSRA 
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THAT ACTION. 
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NEWARK INDICATED THAT IT HAD NO INVESTIGATIVE INTEREST 
IN AT THAT TIME AND A READINESS TO REPRESENT 

PHILADELPHIA'S INTERESTS IN 

WITH THE U.S. ATTORNEY'S OFFICE IN NEWARK. 

HAVING ALREADY EMPLOYED | | TO FACILITATE MIAMI'S 

ONGOING INVESTIGATION OF JACALOW AND OTHER SUBJECTS, 

PHILADELPHIA DEVELOPED A WELL PLANNED UNDERCOVER SCENARIO WHICH 
IS BEING EMPLOYED IN A PHILADELPHIA GROUP II UCO TO TARGET 
SEVERAL SIGNIFICANT CON MEN WHO ARE KNOWN TO BE STOCK 
MANIPULATORS. THESE TARGETS ARE INDIVIDUALS AND/OR FIRMS WITH 
WHOM HAS AN ESTABLISHED RELATIONSHIP. PHILADELPHIA WAS 

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT 
CURRENTLY FACE EXPOSURE TO CRIMINAL PROSECUTION AS A RESULT OF 
THEIR PRESENT, PAST, OR FUTURE ACTS IN SEVERAL DIFFERENT U.S. AND 
FOREIGN JURISDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN 
CON MEN OF NATIONAL, IF NOT INTERNATIONAL STATURE, PHILADELPHIA 
BELIEVED AND CONTINUES TO BELIEVE THAT THEY REPRESENT VIABLE 
INVESTIGATIVE TARGETS FOR PHILADELPHIA AS WELL AS OTHER OFFICES. 
THIS APPROACH IS SIMILIAR TO THAT EMPLOYED IN ORGANIZED CRIME 
MATTERS WHEREIN MULTIPLE DIVISIONS PURSUE INVESTIGATIONS WHICH 
FOCUS ON THE SAME LCN TARGETS FOR DIFFERENT BUT RELATED ACTS. IN 
THAT REGARD, IT IS NOTEWORTHY THAT THE FRAUDULENT ACTS OF THOSE 
INVOLVED IN STOCK MANIPULATIONS CLEARLY AFFECT VICTIMS IN 
MULTIPLE JURISDICTIONS. FOR EXAMPLE, SUBJECTS IDENTIFIED BY 

NEWARK IN ITS INVESTIGATION OF | | I.E. KOTT, _ GREENTREE 

SECURITIES, INTER ALIA, CAN ALSO BE ASSOCIATED WITH THE MIAMI 
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INVESTIGATION DESCRIBED ABOVE. SINCE MIAMI'S INVESTIGATION IS 
ONGOING AND NEWARK'S INVESTIGATION OF ABI HAS RECENTLY BEEN 
INITIATED, IT IS NOT CERTAIN THAT EITHER CASE WILL RESULT IN ^ 

SUCCESSFUL AND MEANINGFUL PROSECUTION OF THE KEY TARGETS IN V 

EITHER JURISDICTION. 

THE TARGETS OF THE CAPTIONED UCO INCLUDE THE FOLLOWING 
INDIVIDUALS: IRVING KOTT, SUPRA | | a STOCK 

MANIPULATOR WHO IS CURRENTLY LIVING IN FRANCE AND ACTIVE IN THIS 
COUNTRY; GREENTREE SECURITIES OF NEW YORK, A FIRM OPERATED BY A 
RELATIVE OF KOTT WHICH IS ALSO ALLEGED TO HAVE HAD AN ASSOCIATION 
WITH ABI; AND THE UNITED CAPITAL GROUP AND ITS PRINCIPALS. I 
WAS INITIALLY SURFACED AS A POTENTIAL STOCK MANIPULATOR IN 
PHILADELPHIA'S GALLSTONE UCO, A HIGHLY SUCCESSFUL GROUP I UCO 
FAMILIAR TO BOTH NEWARK AND THE BUREAU. QUINN HAS REQUESTED 

_ IN THE UNITED STATES WHICH WOULD SELL STOCK AT 

INFLATED PRICES TO EUROPEANS. 

SUBSEQUENT TO ITS MEETING WITH PHILADELPHIA AND 
IN EARLY DECEMBER, NEWARK AGENTS MET SEPARATELY WITH 
WITHOUT THE INVOLVEMENT OF PHILADELPHIA PERSONNEL. DURING THE 
APPARENTLY EXTENSIVE DEBRIEFING OF MACKAY REGARDING NEWARK 

INTERESTS WHICH ENSUED, IT IS APPARENT THAT_ASSERTED THAT 

KOTT HAD SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIATED WITH ABI. 
PHILADELPHIA IS UNAWARE OF THE EXACT NATURE OF THAT INVOLVEMENT 
AND WHETHER OR NOT KOTT'S ACTIONS DURING HIS ASSOCIATION WITH ABI 
CONSTITUTE ACTS FOR WHICH HE MAY BE FEDERALLY PROSECUTED. IN 


be 
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VIEW OF THE CAPTIONED PHILADELPHIA INVESTIGATION AND MIAMI'S 
INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL, 
NEWARK IS REQUESTED TO PROVIDE BOTH MIAMI AND PHILADELPHIA WITH A 
DETAILED ACCOUNT OF THE RESULTS OF ITS DEBRIEFING OF IN 

CONNNECTION WITH NEWARK'S ABI INVESTIGATION. 

ON DECEMBER 22, LAST, NEWARK AND PHILADELPHIA 
SUPERVISORY AND SA PERSONNEL MET AT PHILADELPHIA TO DISCUSS 
THEIR MUTUAL INTEREST IN USING I I IN FURTHERANCE OF THE 

INVESTIGATIVE INTERESTS IN BOTH DIVISIONS. AT THAT TIME, NEWARK 
PERSONNEL INDICATED THAT THEY HAD LEARNED THAT | | wAS AN 

ACQUAINTANCE OF OF NOVA-TECH IS ALLEGED TO 

BE A FRONT MAN FOR NEW JERSEY FINANCIER AND IS 

SUSPECTED TO BE INVOLVED IN ILLEGAL ACTIVITIES IN ASSOCIATION 
WITH BRENNAN. PRIOR TO THAT MEETING, PHILADELPHIA WAS UNAWARE OF 
ANY CONNECTION BETWEEN MACKAY AND ACCORDING TO NEWARK 

PERSONNEL, HAS NOT CLAIMED TO BE PERSONALLY ACQUAINTED 

WITH I I HOWEVER, THEY OPINED THAT COULD POSSIBLY BE 

OF ASSISTANCE TO THE NEWARK OFFICE IN AN INVESTIGATION OF THE 



PURSUE AN INVESTIGATION OF BRENNAN EFFECTIVELY. INASMUCH AS 
NEWARK INDICATED THAT NO SPECIFIC SCENARIO HAD BEEN CONSTRUCTED 
AT THAT TIME REGARDING THE EXACT MANNER IN WHICH HOULD BE 

EMPLOYED, PHILADELPHIA INDICATED THAT IT WOULD CONTINUE TO USE 

IN CONNECTION WITH THE CAPTIONED MATTER BUT WOULD MAKE HIM 
AVAILABLE TO ASSIST NEWARK WHENEVER DEEMED NECESSARY. 
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ON DECEMBER 23, LAST, NEWARK REQUESTED PHILADELPHIA TO 
FOREGO ITS USE OF IN ITS ONGOING GROUP II INVESTIGATION IN 

FAVOR OF NEWARK'S USE OF IN ITS EFFORTS TO SUCCESSFULLY 


INVESTIGATE 


ALLEGED ILLEGAL ACTIVITIES IN NEW JERSEY. 


AS PREDICATION FOR ITS RECOMMENDATION, NEWARK INDICATED THAT THEY 


DID NOT BELIEVE PHILADELPHIA TARGETS WERE AS SIGNIFICANT AS 

IN VIEW OF THE FOLLOWING CONSIDERATIONS; KOTT, ALTHOUGH A 
FUGITIVE, IS CURRENTLY PENDING PROSECUTION IN THE NETHERLANDS, 

IS SOON TO BE INDICTED IN A NEWARK INVESTIGATION; AND 
IS THE TARGET OF AN ONGOING MIAMI INVESTIGATION WHICH 
APPEARS TO BE SUBSTANTIALLY RESOLVED. INASMUCH AS 
ASSOCIATION WITH I I APPEARED SOMEWHAT TENUOUS, PHILADELPHIA 

INDICATED THAT IT WOULD CONTINUE TO EMPLOY IN ITS UCO 

UNTIL SUC H TIME THAT NEWARK HAD DEVELOPED SPECIFIC PLANS FOR 

_USE IN ITS INTENDED INVESTIGATION OF _ I.E. 

FORMULATED A UCO SCENARIO OR OTHER SPECIFIC COURSE OF ACTION 


REQUIRING ASSISTANCE. AT SUCH TIME AS NEWARK REQUIRED 

ASSISTANCE, PHILADELPHIA INDICATED THAT IT WOULD MAKE 
AVAILABLE TO ASSIST NEWARK. NEWARK INDICATED THAT THEY 

considered! I to be a very significant target and noted that 


THE U.S. ATTORNEY IN NEWARK WAS PERSONNALLY INTERESTED IN ITS 
EFFORTS TO INVESTIGATE ACTIVITIES AND SUPPORTED ITS USE 

of! I in furtherance of that objective. on DECEMBER 24, LAST 

NEWARK INDICATED THAT U.S. ATTORNEY SAMUEL ALI TO HAD INDICATED 


THAT HE WOULD REQUIRE ANY PLEA AGREEMENT REACHED BY HIS OFFICE 
WITH TO REQUIRE THAT THE FOCUS Of| jcOOPERATIVE 





• • 
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EFFORTS WITH THE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE 
INVESTIGATION. DURING THE WEEK OF DECEMBER 28, LAST, 

U.S. ATTORNEY ALITO PERSONALLY CONTACTED THE PHILADELPHIA OFFICE 
IN CONNECTION WITH THIS MATTER. HE INDICATED THAT HE BELIEVED 
AN INVESTIGATION OF THE ALLEGED ILLEGAL ACTIVITIES OF | 

WAS OF SIGNIFICANT IMPORTANCE TO HIS DISTRICT. IN THAT 
REGARD, HE NOTED THAT MIGHT BE ABLE TO PROVIDE A MEANS TO 

FACILITATE NEWARK'S INVESTIGATION OF ACTIVITIES. IN 

VIEW OF THAT FACT, HE WISHED TO INSURE THAT ANY OPPORTUNITY WHICH 

I might present to facilitate the investigation of I 

WAS NOT FOREGONE BECAUSE 0F | [ PREOCCUPATION WITH OTHER 

MATTERS. I I NOTED THAT HE BELIEVED THE ISSUE WAS ACTUALLY 

A MATTER OF LOGISTICS FOR THE FBI IN NEWARK AND PHILADELPHIA TO 
WORK OUT TO THEIR MUTUAL SATISFACTION. PHILADELPHIA ASSURED MR. 

THAT IT FULLY INTENDED TO MAKE AVAILABLE TO SUPPORT 

NEWARK'S INVESTIGATION OF WHEN THAT BECAME NECESSARY. 

HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVELOPING A 
SCENARIO IN which ! | mIGHT BE EMPLOYED AND HAD NOT REQUESTED 

PHILADELPHIA TO MAKE AVAILABLE TO PERFORM SPECIFIC 

INVESTIGATIVE ASSIGNMENTS FOR NEWARK ON AN IMMEDIATE BASIS, 



WITH KOTT AND RECORDED CONSENSUALLY MONITORED PHONE 
CONVERSATIONS. WAS ASSURED THAT EVERY EFFORT WOULD BE 

MADE BY PHILADELPHIA TO EMPLOY SERVICES IN A MANNER 

WHICH WAS IN THE BEST INTEREST OF BOTH NEWARK AND PHILADELPHIA. 


o o 
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BASED UPON PHILADELPHIA'S REQUEST FOR NEWARK TO PROVIDE 
ITS SPECIFIC PLAN FOR THE USE OfI I IN ITS 

INVESTIGATION, NEWARK PROVIDED RETEL WHICH OUTLINES NEWARK'S 
INTENT TO USE IN ITS ABI INVESTIGATION AS WELL AS A MEANS 

TO APPROACH THROUGH HIS ASSOCIATE RATHER THAN 

PROVIDING A SPECIFIC TIME FRAME REGARDING THE DATE OR DATES ON 
WHICH SERVICES WILL BE REQUIRED BY NEWARK TO SUPPORT ITS 

INVESTIGATIVE EFFORTS, NEWARK HAS INDICATED THAT IT HAS A NEED 
FOR TOTAL CONTROL OF | [ ACTIVITIES AND INFERS THAT 

EFFORTS SHOULD BE DEVOTED SOLELY IN SUPPORT OF NEWARK'S 
INVESTIGATIVE EFFORTS. 

PHILADELPHIA CONCURS WITH U.S. ATTORNEY ALITO THAT 
EVERY EFFORT SHOULD BE MADE TO PURSUE AVAILABLE INVESTIGATIVE 
OPPORTUNITIES TO ESTABLISH WHETHER HAS BEEN OR IS 

INVOLVED IN FRAUDULENT OR OTHERWISE CRIMINAL ACTIVITIES. 

MOREOVER, IT AGREES THAT I ImAY BE ABLE TO ASSIST NEWARK IN 

ITS INVESTIGATIVE EFFORTS THROUGH HIS RELATIONSHIP WITH _ 

ASSOCIATE HOWEVER, IT ALSO BELIEVES THAT THE RELATIVE 

IMPORTANCE OfI ItO NEWARK'S INVESTIGATION OF REMAINS 

TO BE DETERMINED. USE OF | ~| THE _ INVESTIGATION 

WOULD REQUIRE THE DEVELOPMENT OF A WELL PLANNED UNDERCOVER 
SCENARIO BY NEWARK IN ORDER TO INSURE SAFETY AND THE 

EFFECTIVENESS OF THE UCO. PHILADELPHIA IS UNAWARE OF THE EXACT 
STATUS OF NEWARK'S EFFORTS TO DEVELOP SUCH A SCENARIO AT THIS 
TIME. IN VIEW OF THAT FACT, IT BELIEVES NEWARK'S REQUEST FOR FULL 
ACCESS T0| I AND CONTROL OF HIS ACTIVITIES MAY BE SOMEWHAT 








/ 
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PREMATURE. 

IN VIEW OF THE STATUS OF TARGETS OF THE CAPTIONED UCO 
AS NATIONAL/INTERNATIONAL CON MEN INVOLVED IN FRAUDULENT STOCK 
TRANSACTIONS, PHILADELPHIA DOES NOT BELIEVE THAT THE CAPTIONED 
UCO SHOULD BE DISCONTINUED AT THIS TIME IN FAVOR OF NEWARK'S 
PROPOSED HISTORICAL INVESTIGATION OF ABI. IN THAT REGARD, IT IS 
NOT POSSIBLE TO ASSESS WHETHER THE APPROACH SUGGESTED BY NEWARK 
REPRESENTS A MORE EFFECTIVE ONE THAN THAT WHICH IS CURRENTLY 
BEING PURSUED BY PHILADELPHIA. 

' 'primarily for 


PHILADELPHIA INTENDS TO UTILIZE 


INTRODUCTION OF ITS UCAS TO ITS TARGETS AND TO FACILITATE THE 
DEVELOPMENT OF SCENARIOS TO BE EMPLOYED BY THE UCAS AS THEY 
EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEEK TO ACHIEVE 
THE ESTABLISHED INVESTIGATIVE OBJECTIVES FOR THE UCO. IN VIEW OF 
THAT APPROACH, PHILADELPHIA CONTINUES TO BELIEVE THAT ITS USE OF 
SHOULD NOT IMPEDE NEWARK IN ITS DEVELOPMENT OF EITHER A 


UCO SCENARIO OR DEVELOPMENT OF AN INVEST IGAT IVE,APPROACH TO 

ASSOCIATION WITH 



AS A MEANS TO 


k^CTIVITIES. 


NEWARK IS REQUESTED TO COORDINATE ITS NEEDS FOR 


Assistance with Philadelphia's newtown square resident 


AGENCY IN ORDER TO INSURE THAT THE MOST EFFECTIVE USE IS MADE OF 
AVAILABLE TIME AND CAPABILITIES. IN THAT REGARD, 


PHILADELPHIA REQUESTS TO BE ADVISED BY NEWARK OF ANY 

IN AN UNDERCOVER SCENARIO 


CONSIDERATION IT MAY HAVE TO USE 


be 

:b7C 

b7D 


INVOLVING THE TARGETS OF THE CAPTIONED CASE, OR PLANNED USE OF 
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IN A MANNER WHICH'MIGHT JEOPARDIZE PHILADELPHIA'S ONGOING 
UCO OR THE SAFETY OF ITS UCAS. 
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FEDERAL BUREAU OF INVESTIGATION 


1/13/88 


:b6 

;b7C 


Data of tran«crrpt>o»>* 


CONFIDENTIAL SOURCE advised that he is familiar with IRVING 
KOTT and with KOTT'S reputation in international financial matters. 
SOURCE advised that he is also aware that KOTT made a 'Marge 
Europe in the past two years and that he has legal problems, 
in the Netherlands. 


score" -in 
possibly 


SOURCE advised that while he is not personal. lv acqua i nted 

with KOTT, he has a very close per^sonal associate, one_ 

Pakistani, who :is intimately acquainted with KOTT. 


persona. 


SOURCE 
in an effort 
meeting with 


advised that he would make inquiries, through | | 


to establish 
KOTT in the 


contact with KOTT and arrange for 
United States. 




■pr'196A-229rTFSRA) 


174/88 


Newtown Square, Pa. 


Investr^jtIon on 



SA 


: nmn 


rne #. 


1/7/88 


by. 


.,Oete oiettteo. 


TMs OocMment <ont«lns neith^i^ fecommenoetlons nor cooefustons of the fOI, U Is th# prooerty of the H loaned to youf eeencyj 

U end Its contents ere not to be distributed outside youf egency. 








ro-JOJ<ncv. 





b6 

:b7C 

FEDERAL BUREAU OF INVESTIGATION 

1/14/88 

Oat# Ot 



At approximately 9:55 AM, a consensually mon itored and 

recorded telephone call_3ia.a_placed_to telephone numberl _] 

from telephone number _ I connecting CONFIDENTIAL SOURCE 

with an unknown female^ SOURCE asked for MRj_KOTT and was asked by 

the unknown female to call telephone number _|and to ask for a 

(phonetic). The unknown female then changedi her mind and 
asked SOURCE to wait for someone to return the call to him. SOURCE 
then furnished the unknown female with telephone number I ~ 

as the number where he could be reached for the next hour. 


1/6/88 Newtown Square, Pa. PH 196A-2296 (NSRA) 



This <ohtiihs neither recpmm«n<satlQns no^ conclusions of the rpi, it Is the prooeriy of the rcii an^ is roane<j to you» aeencyj 

M and Ms contents are not to oe dMtfibuted outside your acency* , 
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FEDERAL BUREAU OF INVESTIGATION 


OJt* of transcrrptloo^ 


At approximately 4:10 p.m* a consensually monl nnH _ 

recorded telephone call was place d irom telephone number I I 

to telephone number f [ connecting SOURCE with IRVING KOTT. 

I- 1 SOURCE told .KOTT that he had an associate, one 

_|from Dusseldorf who he wanted to have call KOTT. SOURCE 

explained to KOTT that P ~l represented a European insurance group 

with a large pension plan which It would like to place in the stock 
market. KOTT indicated that he was Interested and agreed that SOURCE 
would receive a commission if such was forthcoming. KOTT told SOURCE 
that as long as the d eal was on the up and up it would be no ;problcm. 
SOURCE told KOTT that would call him the following day,. 


Investigation on« 


1/5/88 


Philadelphia 

.*« Newtown Square , Pennsy.lva^jja^ 196A-2296(NSRA) 


•.Date dlctate4« 


1 / 6/88 


This oocwment Contains neither recommenoations nor concrwsions of the rei. It Is the property of the rei ano is loaned to yowr a^encyj 
It and Its contents are not to be dlstrlpgted outside your aoency. 
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FEDERAL BUREAU OF INVESTIGATION 


1 / 21/88 


04t« of tr*nscrtptlon_ 


CONFIDENTIAL S OURCE advised th at at ap 

2; 30 PM, he h ad spoken to_it teleph 

I 1 while he, SOURCE, was in the Miami 

advised that he made an appointment to meet with 


at at approximately 
t telephone number 
he Miami . Fla. . area. He 
eet with! |at n:-30 AM, on 


January 14,: 1988, for the purpose of a discussion preliminary to a 


follow-up meeting with 


RVING KOTT. 




. 1 / 12/88 


Newtown Square, Pa. 


Invfstr^atlon 


PH I96A-2296 (NSRA) 


1 / 15/88 


jo^xt 


This ^ocumtot contains fecommthd^tlohs no< coo^tusiohs pf th^ f^8i. It Is the property of the F8I end is foened to yowr e^eocy; 

U end Its contents ere not to pe distriputed ootside yovr eg^ncy. 
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FEDERAL BUREAU OF INVESTIGATION 


1 / 21/88 


0«t« of tr»«ser>ptlon. 


At approxlnately 12:40 PM, a consensual Ly monitored a nd 

i: j y:; s:.; r 


could furnish SOURCE with the telephone number for IRVING KOTT. 



T^., OotMm,nt norther ,.co-rm».«on>oM no. contt^lons of fSf. .t t* fhe property of tn* F8. ,«0 « .o.ntO to yoo. wnpy 

U ♦»><? it» contents ere oot to i?« 0»$tr»0ute0 outs» 0 e yov^ wncy. 
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FEDERAL BUREAU OF INVESTIGATION 


1/25/88 


Oat* of 


with 


CONFIDENTI AL SOURC E advised 
January 14, 1988, in _office at 

Raton, Fla. This me eting took place .following arrangements 

U by [ ' 


that he met 
GREENTREE SECURITIES, 


on 


Boca 

for 


INC, 
m ade 

_ IRVING KOTT. SOURCE advised that he and [__| 

_[explored several business opportunity possibilities, but 

specifically discussed a need of some principals SOURCE represents to 
rc-Tnvest approximately 15 million dollars in Ge rman marks in the U.S. 


stock market. SOURCE advised that 
these discussions, and assured SOURCE 
needs to his father. 


_|was most receptive to 

that he would relay SOURCE'S 


SOURCE 
non-disclosure, 

] He told 
DusseldorT, 


advised that he told 
no n-circumventio n agreement for 


he would send I 
signature by him and 
that he would return to the United 
Germany in the next three to four weeks 
which time he would expect to be able 
inasmuch as IRVING KOTT is the 

[ 


States from DusseldorT^ west 
with his German principals, at 
to meet with IRVING KOTT personally 

individual to whom SOURCE was referred. He advised 
his German principals had an Itinerary in North America which 
a stop-over in Philadelphia, Pa., and, because of scrutiny by 
competitors, it would not be possible for his principals to deviate 
from this itinerary without arousing the suspicion of competitors. 


V. 

]that 


included 


SOURCE advised 
in the next few days, 
telephone or facsimile. 


that he was leaving for Germany 
and would be in touch with him, and his father by 


be 

b 


Invest on* 

1/15/88 

1 Newtown Square, Pa. 

—*fj- - - 

PH 196A-2296 (NSRA) 

_ru« * -- . 

1 SA 


1 nmn 

1/21/88 
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FEDERAL BUREAU OF INVESTIGATION 


i/21/88 

03 t« of trartVf rtettftft 


At approximately 12:45 PM, a consensual lv monitored 
telephone call was placed from telephone I 


recorded 
telephone[ 
female at GR EENTREE SECURI TIES, 
advised that [ ~ 

SOURCE. SOURCE left a number 
unknown 


'I 


URCE with 


and 
]to 

an unknown 
and was 


female and asked that 
attempting reach IRVING KOTT for business 
IRVING KOTT had mutual friends going back 


connecting CONFIDENTIAL S 
SOURCE asked for 

was tied up and would return a call to 
where he coul d be reached with the 

I be told that SOURCE was 
in Asia and that he and 


approximately 20 years 


bo 

bve 


1/11/88 Newtown 


Investigation on 

SA 


at 


E nmn 


by, 


Square, Pa. PH 196A-2296 (NSRA) 

_ - - _ ^ __ ^ _ 

1/15/88 

- - - .^-. . . . ■■ . . 


Thti oocumeot contains neither feconVmenoat»on$ nor conclusions of the ^81. it Is the prooerty of the F8i is loaned to yovT agencys 
it and Its contents are not to be distnputed outside your a 9 ency. 
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SOURCE 12/15/87 3 

Cofttinvwtion ©( FO-302 of . . . On . Page 



SOURCE furnished the following names of persons with whom he 
is associated with' and their telephone numbers:- 

IRVING k\tT 
514-281-1^13 (office) 

514-937-46’96 (townhousc) 

314-228-2781 (country home) 

514-228-2775 (country home) 

101 Shcrbert West 
20th Floor 

Montreal, Canada be 

(office address) b7c 












m SAC, PHILADELPHIA (196A-2296) (NS 
TO DIRECTOR, FBI or\ 

SAC, NEWARK (196-2695) 

SAC, MIAMI (196B~3101) 

BT 

U N C L A S 

ATTENTION: (FBIHQ) SSA 

UNIT 


- FINANCIAL CRIMES 


SCAMMONIA; FRAUD BY WIRE; MAIL FRAUD; ITSP; 00; PHILADELPHIA 
RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND 
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13,1988; PHILADELPHIA 
(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 

1988. 

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO 
FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED IN 
THE PURSUIT OF ITS INVESTIGATION OF 


PHILADELPHIA 


'■ ^ 91 ' 








liA 

TELETYPE 

APPROVED 

TRANSMITTED: 

TnoTTTtTnTe) 

PER: 




be 

b7C 
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IS RELINQUISHING CONTROL OF COOPERATING WITNESS 
EFFECTIVE JANUARY 28, 1988. 


INASMUCH AS 


7AS INSTRUMENTAL IN INIRODUCING ANOTHER 


PHILADELPHIA SOURCE AND UNDERCOVER AGENT TO IRVING KOTT, A TARGET 


OF CAPTIONED UNDERCOVER OPERATION, PHILADELPHIA MAY REQUIRE 
"BACKSTOPPING" SUPPORT FROM IN THE FUTURE. ANY SUCH 

REQUEST WILL BE COORDINATED THROUGH THE NEWARK DIVISION. 


NEWARK IS REQUESTED TO APPRISE BOTH PHILADELPHIA AND MIAMI 
OF ANY COVERT APPROACHES NEWARK MAY DEVISE WHICH INCLUDES 
PREVIOUSLY IDENTIFIED PHILADELPHIA AND MIAMI TARGETS, IRVING 

KOTT, GERALD JACALOW, AND_TO AVOID 

COMPROMISE OF OTHER SOURCES AND JEOPARDY TO UNDERCOVER AGENTS. 
BT 


be 

b7C 
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OUTBOX,! <#!212) 

TO,: HQ2 @ EMH2, NK @ EMH!, MM $ EMH2 

FROM: PH e EMH2 : 

! 

SUBJECT: 032/0006 PRIORITY • 

3)ATE: ’! FEB 88 15:19: $7 GMT 

CC: • 

TEXT: 

VZCZCPH0006 ’ 

, :b7C 

FP HQ NK MM 

DE PH #0006 0322018 

i 

,2NR UUUUU 
P OU9 20Z FEB 88 

FM SAC., PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (PRIORITY) i 

SAC, NEWARK (196-2695) ! 

» 

SAC, MIAMI (196B-3101) ’ . 

5T ' ' 


U N C L A S 


AT;rENTION: (FBIMQ) SSA 


UNIT 



FINANCIAL CRIMES 


SCAMMONIA; FRAUD BY WIRE! NAIL FRAUD; ITS.P; 00; PHILADELPHIA , 

RE NEWARK TELETYPE TO BUREAU, JANUARY 1, ,1988 AND 
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13., 1988} PHILADELPHIA 
(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 

1588. • 1 

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO 
FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED M ' 


THE PURSUIT OF ITS INVESTIGATION OF 


PHILADELPHIA m 









PAGE two .DE PH 0006 UNCLAS 


IS HELINQUlSHtNC CONTROX OF COOPERATING W-XTN£SS| 

.EFFECTIVE JANUARY 2.8, T988. 

INASMUCH AS 


WAS TNSTRUMENTAX IN INTRODUCING ANOTHER 


PHILADELPHIA SOURCE AND UNDERCOVER AGENT TO IRVING KOTT, A TARGET 
OF CAPTIONED UNDERCOVER OPERATION, PHILADELPHIA MAY REQUIRE 
'•BACKSTOPPING" SUPPORT FROM I llN THE FUTURE. ANY SUCH 


request will be coordinated through the NEWARK DIVISION. 

NEWARK IS REQUESTED TO APPRISE BOTH PHILADELPHIA AND MIAMI 
OF ANY COVERT APPROACHES NEWARK MAY DEVISE WHICH INCLUDES 
PREVIOUSLY IDENTIFIED PHILADELPHIA AND MIAMI TARGETS, IRVING 

, GERALD JACALOW;, AND 


KOTT, 


TO AVOID 


COMPROMISE OF OTHER SOURCES AND JEOPARDY TO UNDERCOVER AGENTS. 


BT 

f0006 


b6 

hlC 

hlD 


nm 










m SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

LEGAT BONN (ROUTINE) 

BT 

U N C L A S 

be 

ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT b7c 

SCAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA 

CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERATION (UCO) 

TARGETING PERSONS INVOLVED IN FRAUDULENT STOCK MANIPULATIONS. 

ONE TARGET IS IRVING KOTT, WHITE MALE, DATE OF BIRTH OCTOBER 12, 

1930, CANADIAN CITIZEN, RESIDENCE MONTREAL, CANADA. KOTT IS 
BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY, 

HEADQUARTERED IN NEW YORK, OPERATED BY I 

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC FOR 
SECURITIES VIOLATIONS. 

ON SEPTEMBER 22, 1987, R.E.I 






- 

tbletypr 

approved ■. Uib’.sifi 

TRANSMITTED; ^0 

'itht It. ' 
H’X'-'' . 









apagE two PH 196A-2296 UNCLAS 

_ THEY ADVISED AN ARREST WARRANT WAS ISSUED IN NETHERLANDS 

AGAINST KOTT FOR MISAPPROPRIATION; FRAUD; FORGERY OF DOCUMENTS; 
FRAUD IN UTTERANCE AND PARTICIPATION IN AN ILLEGAL ASSOCIATION. 
WARRANT DATE IS JANUARY 8, 1987 AND WARRANT NUMBER IS 3984/86. 
PUBLIC PROSECUTOR IS MI KOTT ALLEGEDLY EARNED 100 MIL 

POUNDS FROM FRAUDULENT STOCK SALES IN THE NETHERLANDS. 
INVESTIGATORS |hAD INFORMATION THAT KOTT 

OCCASIONALLY TRAVELS TO THE UNITED STATES AND REQUESTED THAT IF 
LOCATED IN THE UNITED STATES, KOTT BE ARRESTED. 


REQUEST OF LEGAT BOmi; CONTACT INVESTIGATORS AT AMSTERDAM, 
FRAUD SQUAD, AND OBTAIN POLICE REPORTS AND COMPLAINT AND WARRANT 
INFORMATION IN ORDER THAT SUFFICIENT INFORMATION IS AVAILABLE IN 
PHILADELPHIA FOR UNITED STATES WARRANT TO BE ISSUED. 






^PAGE THREE PH 196A-96 UNCLAS 


SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDITIOUS MEANS 
AS A MEETING WITH KOTT MAY OCCUR IN THE NEAR FUTURE. 


ADVISE PROSECUTOR 


IF NECESSARY HE MAY 

TELEPHONE ASSISTANT U.S. ATTORNEY 



PHILADELPHIA, PENNSYLVANIA TELEPHONE NUMBER 










OUTBOX.I 
OUTBOX.I (#349) 

TO: HQ2 & EMH2 

FROM: :PH @ EMH2 

SUBJECT: 039/0023 ROUTINE 

DATE: 8 FEB 88 23:51:18 GMT 

CC: 




TEXT: 

VZCZCPH0023 
RR HQ2 

DE PH #0023 0390050 
ZNR UUUUU 
R 082352Z FEB 88 

FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

LEGAT BONN (ROUTINE) 

BT 

u N c L A :s 

ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT 

SCAMMONIA; FBW; MF; -ITSP; 00: PHILADELPHIA 

CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERATION (UCO) 
TARGETING PERSONS INVOLVED TN FRAUDULENT STOCK MANIPULATIONS. 

ONE TARGET IS IRVING lO^T . WHITE MALE, DATE OF BIRTH OCTOB ER 12 , 
1930, CANADIAN CITIZEN,\eSIDENCE MONTREAL, CANADA. KOTT IS 


b6 

:b7C 



BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY, 
HEADQUARTERED IN NEW YORK, OPERATED BY 

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC FiV 




SECURITIES VIOLATIONS. 


ON SEPTEMBER 22, 1987, H.E 
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SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDITIOUS MEANS 
AS A MEETING WITH XOTT MAY OCCUR IN THE NEAR FUTURE. 

ADVISE PROSECUTOR | | IF NECESSARY HE MAY 

TELEPHONE ASSISTANT U.S. ATTORNEY I 
PHILADELPHIA, PENNSYLVANIA TELEPHONE NUMBER 

:bt 

#0023 


NNNN 







FO-302 (RCV. 


FEDERAL BUREAU OF INVESTIGATION 


1/19/88 


0<t« of transcription. 


At approxinately 11:05 AM, a consensu allv mQnitftrr*^ and 
recorded telephone call was placed to telephone Tfron 

telephone [_ [ connecting CONFIDENTIAL SOURCE withlan unknown 

fenale* SOURCE asked for MR. KOTT, iWho cane on the line after a brief 
wait. SOURCE told KOTT that he was calling pursu ant to a rnnyo rgaf i r>n 
he had had previously with a mutual acquaintance. P | 

SOURCE told KOTT that he would like to get together with him'and that, 
he had sone investment plans for some German money which was looking 
to come back to 'the United States in view of the recent drop in the 
U.S. dollar. SOURCE asked KOTT how and when they could get itogether. 


KOTT 

SOURCE'S travel 
York, Florida, 
KOTT then asked 
and SOURCE advi 
approximately 1 
principals into 
January. He re 
insurance compa 
him to enter in 
which KOTT .agre 


advised that he was in Montreal and he then asked for 
plans. SOURCE advised KOTT that he would be in New 
the Caribbean and Europe within the next two iweeks. 

1 SOURCE what kind of ‘funds he was handling in Germany 
sed that he was close to the management side *of 
5 million dollars in U.S. money which he and ‘his 
nded to place in .the United States befpre the end of 
presented to KOTT that the funds were from a major 
ny. SOURCE told KOTT that he would, like to mleet with 
to a non-disclosure and non-circumvention agreement to 
ed. 


KOTT then asked SOURCE where he would be in Florida and when 
advised by SOURCE that SOURCE wo uld be st aving at the Marriott in the 
Miami Airport, KOTT advised that was in the brokerage business 

and that hc h ad ^ office in Florida. Re told SOURCE that he would 


like 


expect 


_|to.^c ontact SOURCE 

»—*>^**jper, 

and tnat !Te would 
''contact from SOURCE, 
approximately January 


.and I furnished SOURCE I ' 

J He told SOURCE thaq \ljis 

call him immediately ana cexx' him to 
SOURCE advised that he would be in 
12,j 1988, and that he would contact 


that time. SOURCE then asked if there was 
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Newtown Square, Pa. 


Invest tuition on« 


: nmn 


PH 196A-2296 (NSRA) 


I/I2/88 


JOtX% dl<Uted« 


This docMment contains neither recommendations nor conclusions of the rei. It Is the oroperty of the PBl and is loaned to your eeencyi 
U and Its contents are not to be distributed outside your agency. 
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Continuation of FO-302 of; 


SOURCE 


1 / 6/88 


possi bility he and KOTT could neet and KOTT agreed to this afteq_ 

ind SOURCE had met and discussed the matter in some, detail. 

I _ , 

SOURCE then furnished KOTT with >a te lephone num ber where he 

could be reached in Dusseldorf, West Germany, _ anil with a 

facsimile number at that location^ '594893. i 


I 






<ftev. a-to-sj) 


• • 


FEDERAL BUREAU OF INVESTIGATION | 

i 

1 / 5/88 ; 

0«t« «f tr^ntgrlatlrtrt | 

On this date COOPERATING WITNESS (CW).place a telephone call I 

throug h the Newtown Square Resident Agency to IRVING KOTT at telephone I 

nunber_at 2:30 p.ta. and this conversation was recorded at 

the Newtown Square Resident Agency utilizing a Superscope Recorder. 

The 'following is a summary of the telephone call: 

j 

CW greeted KOTT and KOTT told CW that he was going into the 
circus business. KOTT explained that he had a big deal with the 
marketing and merchandising of a circus with major stores. 

CW told< KOTT that he called for two purposes: the first was ' 
in regards to a company which has a product that kills the AIDS virus I 
in hospitals. CW suggested to KOTT that thi s would be a beautiful 
deal to merchandise. The second reason that]|called was that he i 
had a guy from England who was an administrator of a pension fund and i 
who wanted to put a portion of the pension fund into t he market . CW [ 
suggested to KOTT that it would be a perfect thing for I I to be I 

interested in for his city operation. KOTT responded by saying that ' 

CW knew where he was and for CW to give him a call. CW told KOTT that ' 
he would call him the following week. 

KOTT asked CW what was new with BIO and CW told him that U. , 

S. SURGICAL was going to court with them on Tuesday. KOTT asked CW ' 
why that was happening and CT told KOTT that they were trying to take bs 
them o ver and that this guy | ~| is giving them a tough time and b7c 

I would not listen to reason. KOTT asked CW if he thought that 
eventually would work out and CW told him that he thought that it 
would eventually. CW then asked again of KOTT what was happening with | 
him and KOTT told him nothing at all and that he had some people in 
the office and that he had to say goodbye. The conversation was then ! 
terminated. > 


inv«st^4tion CO. 


12/31/87 


(Telephonic) 

Newtown Square,Pennsylvania 

-- ------ . - . -Pli^ 4 


Philadelphi a 
196A-2296 (NSRA) 



Tn« conctv»lon$ of Jh* f81. It h th* Pfoporty of too P8I «n<J <s loifttO lo youi »o«ft«yi 

U ♦od its <cot4ftt$ ♦re not to Of distnoctfd cuts»df yov# f^focy. 
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FEDERAL BUREAU OF INVESTIGATION 


1/26/88 

04t6 of tr*n$Cf 

At approxiaately 12:30 p.ra. a consensually no 
recorded telephone ca ll was placed to telephone number | 
from telephone number connecting SOURCE w 

KOTT. ^^ 

_ SOURCE a dvised KOTX that he had sent a facsimile to his 

I ] to which KOTT responded that he had not yet seen 

it. SOURCE told KOTT that the facsimile made reference to a 
contract proposal for a non-circumven tion and non-d isclosure 
agreement which he had discussed with| ^ |in Boca Raton. 

Florida during the previous week. SOURCE asked KOTT when he could 
plan to get together with IRVING KOTT in the next 10 to 14 days. 

IRVING KOTT asked SOURCE if he was then in Dusseldorf .and 
when advised that. I I w as , KOTT told SOURCE to write down 

telephone number I _ |. He told SOURCE to call that number and 

ask for a (phonetic ), or to call him at a hotel in 

Luxembourg, telephone number | 1 KOTT told SOURCE 

that this was th e number of t he Intercontinental Hotel in 
Luxembourg where | | He told SOURCE that during the week 

SOURCE could reach at the brokerage house in Luxembourg, and 

that "he handles everything". 

SOURCE told KOTT that he would have liked to have gotten 
together with KOTT. KOTT agreed that this was possible, but stated 
that he was in Montreal. SOURCE told KOTT that he was going to be 
in Philadelphia in 10 to 14 days, to which KOTT responded, "Well 
let's meet then". SOURCE then asked KOTT if he saw a chance for 
him to meet KOTT in Philadelphia and KOTT responded, "one hundred 
percent". SOURCE told KOTT that he would give I ~| a call as a 
courtesy,, but KOTT Interrupted stating that he, SOURCE, could wait 
until he came "here", and discuss it here, adding that that would 
be no problem. SOURCE told him he would prefer that, and KOTT 
stated that there was then nothing further to discuss, and told 
SOURCE to call him when he got to Philadelphia, upon which they 
could arrange to get together. 
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(Telephonic) Philadelphia 

Newtown Square,Pennsylvania 196A-2296(NSRA) 



This <,ohtdln$ feCQi*nfnehditfohs nof CQhcrwsiohs of the It the oroperly Of the f 81^00 is to youi eieoeyj 

M ArHi Us rvof to ^ disU»t>i,it^0 out$i<ie yov»F eu^hcy. 
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UNDERCOVER ACTIVITIES 
CRIMINAL MATTERS 

I5» Succinct Sunmary of; 


1• Significant neetlrigs, payoffs, buys or 
bribes Involving designated targets: During January, 1988, 

Confidential Source (CS) has had teTcphonic .contact with IRVINC 
KOTT, a fugitive who is wanted by Netherlands authorities for a 
nulti-nilllon dollar stock fraud conducted in that country. CS 
has attempted to set up a meeting with IRVING KOTT In the United 
States in an effort to have him arrested for extradition *to the 
Netherlands. KOTT is currently living in Montreal, Canada and he 
is a Canadian citizen. CS has introduced to IRVING KOTT a deal 
whereby $15 million would be allegedly Invested with KOTT'S- 
brokerage company ln< the United States doing business as 
GREENTREE SECURIT IES. IRVING KOTT has put CS In touch wlth| | 

I 1 who is operating GREENTREE SECURITIES in the 

United States. Efforts are being made by ,CS to meet with IRVINC 

KOTT in. the United States and’ also Identify the fraudulent_ 

, ar.Hvities of GREENTREE SECURITIES through contacts with] 

IRVING KOTT. 


Also, another ;Phiiadelphia cooperating witness has 
contacted IRVING KOTT and attempted to set up a meeting with 
IRVING KOTT in the United States. IRVING KOTT has put the 
Philadelphia cooperating witness in touch with hisl 


KOTT and a meeting between the cooperating witness dhd[ 


1 


I I has taken place in January, 1988. Ef forts are being made by 
tne cooperating witness to set up a meeting with IRVIN C KOTT in 
the U nited States and also to extract information from.| 

I I regarding fraudulent activities of which GREENTREE 
SECURITIES is involved. 


2. Prosecutable cases developed: Efforts are being 

ma de to develop information which would lead to the prosecution 
of I 1 IRVING KOTT or those associated with GREENTREE 

SECURITIES regarding any fraudulent stock manipulations which nay 
be occurring through that brokerage company. 


3. New targets developed; None. 


4. Additional techniques utilized; None.- 


be 
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Rt«.YTO 
ATTN on 

SUBJCCTl 


TO: 


UNTftD STATES GOVERNMENT 

memorandum 


3/3/88 


SA 


SCAMMONIA 
FBW; MF.; ITSF; 

(00:PH) 

SAC, (l9eA-2296)(NSRA)(P) 


On >1/27/88. 1 L who identified hioself 

as an investigator with the AMSTERDAM POLICE in the Netherlands, 
advised that he was calling concerning IRVING KOTT and' the FBI^s 
efforts to arrest KOTT in the United States for the Netherlands. 


I I whose name was known to the writer as 

the investigator of the matter in the Netherlands, concerning 
IRVING KOTT, and as the Individual, on whose investigative 
efforts, the Dutch Warrant for KOTT's arrest was issued, was told 
that the U.S. Department of Justice would not authorize a 
provisional arrest of KOTT in the United States until .further 
information establishing sufficient probable cause was furnished 
to the U.S. Department of Justice by Dutch authorities. 


stated that he understood this, and that 
he was calling to advise the FBI that due to an>investigation of 
KOTT by Canadian authorities, it was the desire of Dutch 
authorities that KO TT not be arres ted in the United States for at 
least three weeks. I further s tated that upon the 

resolution of the Canadian Investigation, a I I the Dutch 

Prosecutor, would' be in touch with the U.S. Attorney's Office in 
Philadelphia. 


be 

:b7C 


then 'advised that he was considering 
travel to the United States to discuss 

advised that 


requesting authority to 

this matter in detail with the FBI. _ _ 

he thought this would be of benefit inasmuch as a discussion of 
the matter could be held more easily in person than by telephone, 


I I stated that he would be in contact with 

the FB I, and that if necessary, he could be reached at telephone 


number 











FORMS.TEXT HAS 1 DOCUMENT 


INBOX..1 (#474) 

TEXT: 

VZCZCMM0005 
RR HQ AFO 

DE MM #0005 0651559 

ZNR UUUUU ^ ,b6 

R 0691604Z MAR88 ^ ^ 

FM MIAMI (196A-3193) (P) (WCC-2) 

TO DIRECTOR ROUTINE 
QUANTICO ROUTINE 
ALL FIELD OFFICES ROUTINE 
BT 


UNCLAS 

ATTENTION FBIHQ/FINANCIAL CRIMES UNIT, SSA I 
ATTENTION QUANTICO/ECONOMIC/FINANCIAL UNIT, SSaI 

o /TiA I-1 

EGGSHELL. FBWXA)“MF;' SECURITIES FRAUD - CONSPIRACY. 00:MIAMI. 
RE MIAMI TEL TO FBIHQ FEB. 2, 1988. 

FOR INFORMATION'OF RECEIVING OFFICES, EGGSHELL INVOLVES 
INVESTIGATION OF FRAUD CONSPIRACIES IN OVER-THE-COUNTER (OTC) 
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FLORpA, WHICH PUBLISHES AN ESTIMATED 100 - 200 PENNYSTOCK 
NEWSLETTERS REACHING SOME 250,000 SUBSCRIBERS; BROKERAGE 

I 

principals! Ietc. ) , I 

(STUART, JAMES, :INC.)> (MORGAN, 

GLADSTONE), _(FIRST SOUTHERN), | | (R, H. 

STEWART & CO., AND AMERICAN CAPITAL CONSULTANTS), IRVING KOTT 

_I 

(GREENTREE SECURITIES)^ _(.FITZGERALD, DE ARMIN & 

ROBERTS), _ FORMER NEW YORK CITY PROMOTER NOW 

OPERATING FIRMS IN EUROPE, (UNITED ATLANTIC 

INVESTMENTS)., AND OTHERS. PARTICPANTS JHAVE .BEEN IDENTIFIED IN 
MIAMI, NEW YORK, NEWARK, PHILADELPHIA, BOSTON, TAMPA, DENVER, 

SALT LAKE CITY, LOS ANGELES, AND SEATTLE DIVI5I0NS. 

ON FEB. 23, 1988, MIAMI HOSTED SEMINAR WITH FBI SPECIAL 
AGENTS FROM TEN FIELD OFFICES AND SECURITIES AND EXCHANGE (SEC) 
REPRESENTATIVES FROM MIAMI, ATLANTA, AND WASHINGTON, D.C.; SSA 
FINANCIAL CRIMES UNIT, FBIHQ, AND AUSA, MIAMI, TO 
DISCUSS INVESTIGATIVE AND PROSECUTIVE STRATEGIES. 

SEC REGIONAL ASSOCIATE DIRECTOR, MIAMI., OFFERED TO 
COMP.ILE A SEMINAR, PROVIDED .BY SEC AND NATIONAL ASSOCIATION OF 
SECURITIES DEALERS (NASD) OFFICIALS,, FOR THE PURPOSE OF PROVIDING 
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FBI INVESTIGATORS WITH BASIC DISTRIBUTION AND TRADING OF OTC 
SECURITIES. 


HAS PROVIDED MIAMI WITH A PROPOSED TWO-DAY COURSE 


OUTLINE, SCHEDULED AT-THE SHERATON BRICKELL POINT HOTEL, MIAMI, 

ON TUESDAY - WEDNESDAY, APRIL j5-6, 1988. COURSE FACULTY INCLUDES 
SEC STAFF ATTORNEYS, COMPLIANCE EXAMINERS, INVESTIGATORS, AND SEC 
ENFORCEMENT PERSONNEL; NASD REGIONAL COUNSEL (ATLANTA), EXAMINERS 
AND OFFICIALS. 

COURSE OUTLINE INVOLVES FIRST DAY REVIEW OF SECURITIES 
MARKETS REGULATIONS; REGISTRATION PROCESS; BROKER-DEALER 
DOCUMENTS; UNDERWRITERS; -INTRODUCING AND/OR CLEARING BROKERS; 
TRANSFER AGENTS; TRADING DOCUMENTATION; PINK SHEETS; TRANSFER 
AGENTS; BROKER DEALER RECORDS; OTC FRAUD STRATEGIES; TRADING 
SUSPENSIONS; AND CRIMINAL SECURITIES PROSECUTIONS (AUSA 


MIAMI, FORMER SEC STAFF ATTORNEY). SECOND DAY WILL 


INVOLVE WORKSHOP TO REVIEW TWO SPECIFIC'EXAMPLES OF OTC FRAUDS TO 
STUDY DOCUMENTARY EVIDENCE AND INVESTIGATORY TECHNIQUES. 

TENTATIVE PARTICIPANTS INCLUDE THE .FOLLOWING: 

1 saI 


MIAMI; SSA 


AND SA 



BOSTON: SA 


NEW YORK; SA 
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NEWARK: SSA | } >ND SA I I PHILADELPHIA: 

SA | I SALT LAKE CITY: SSaI I SA I 

I AND SaI I DENVER: SSaI I AND SA T. J. 

HARRINGTON; FBIHQ: SSA I I QUANTICO: SSA 

TAMPA: SA | [ CHICAGO: SA | | AND 

KNOXVILLE: SA 

SEC HAS ADVISED SEMINAR COULD ACCOMMODATE 20 - 25 FBI AGENT 
PERSONNEL. 

MIAMI RECOMMENDS INCLUDING .PARTICIPANTS FROM LOS ANGELES AND 
SEATTLE OFFICES, BASED UPON INFORMATION BEING DEVELOPED IN 
EGGSHELL, THROUGH FBI INFORMANTS AND COOPERATING WITNESSES THAT 
INVOLVE THOSE DIVISIONS. OTHER DIVISIONS HAVING PENDING 
INVESTIGATIONS INVOLVING OTC/PINK SHEET/PENNYSTOCK FRAUD DESIRING 
TO HAVE -PERSONNEL ATTEND SCHEDULED 'EMINAR AT MIAMI, APRIL 5-, 
1988, CONTACT SSA | WCC-2, MIAM, FTS I I OR 

i OR SA ATTNDANCE 

WILL BE LIMITE TO 25. 

4 

BT 

#0005 


NNNN 






/o 1^1000 Y 


FM PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

BT 

U N C L A S 

ATTENTION: SUPERVISOR - FBIHQ, FINANCIAL 

CRIME UNIT, WHITE COLIAR CRIME SECTION 
SCAMMONIA; ITSP-RICO; 00: PHILADELPHIA 

CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH | | 

WHO HAS HAD NUMEROUS TELEPHONE CALLS WITH KOTT. | | 

HAS ALSO MET WITh|_|aT GREENTREE SECURITIES IN 

NEW YORK. ~f iAS SCHEDULED TO MEET WITH IRVING KOTT, 

AND OTHERS AT GREENTREE SECURITIES HEADQUARTERS IN 
NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER 
INTO A DEAL WITH IRVING KOTT AND | | tO BEGIN PURCHASING 

AND Marketing new issue stocks marketed by greentree securities. 

COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS ARE WORKED 

\ fnP:r 

to 
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BETWEEN GREENTREE AND COOPERATING WITNESS'S COMPANY A CONFIDENCE 
WILL BE DEVELOPED BETWEEN COOPERATING WITNESS AND KOTT WHEREBY 
THE COOPERATING WITNESS WILL BE ABLE TO DISCUSS AND IDENTIFY ANY 
FRAUDULENT ACTIVITIES BEING CONDUCTED BY THE KOTTS AND GREENTREE 
SECURITIES. COOPERATING WITNESS WILL THEN ATTEMPT TO IDENTIFY 


FRAUDULENT ACTIVITIES SIMILAR TO THAT WHICH BROUGHT KOTT $160 
MILLION IN PROFITS FROM KOTT'S FRAUDULENT STOCK SALES IN THE 
NETHERLANDS. AT THAT TIME UCAS CAN BE INTRODUCED INTO THE SCHEME 
TO PRODUCE EVIDENCE OF THE. FRAUD.; 

UCO IS ALSO TARGETING 


INTERNATIONAL INSURANCE, ATLANTA, GA. 


IFERNMAR 
INSURANCE 


COMPANIES IN ENGLAND AND HAS ATTEMPTED TO GET AN INSURANCE 


b 

b 

b 


COMPANY KNOWN AS AMERICAN TRUST INSURANCE COMPANY LICENSED IN THE 

united states through several states and the national association 
OF insurance commissioners, in attempting to get this License, 

HAS FURNISHED FINANCIAL STATEMENTS WHICH HAVE STOCKS LISTED 


AS ASSETS WORTH MILLIONS YOT THESE STOCKS HAVE BEEN SHOWN TO BE 
WORTHLESS THROUGH SEC AUIHORITIES.; 


HAS BEEN TURNED DOWN 


FOR A LICENSE BY ALL WHO HAVE RECEIVED HIS SUBMISSION. THROUGH 
_JCA PLANS TO ARRANGE A JffiETING WIThI I TELLING HIM 
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.THAT UCA CAN FACILITATE * GETTING 
NEGOTIATIONS WIThI ' 


AN INSURANCE LICENSE. 


WILL TAKE PLACE, THE FRAUKJLENT NATURE OF 


HIS rFlNANCIAL STATEMENT WILL BE IDENTIFIED; AND A WIRE FRAUD 


AND/OR mail IPAUD case will be , INVESTIGATED AGAINST 

UCO IS ALSO ABOUT TO ASSIST THE BOSTON AND TAMPA OFFICES OF 

■ ( 

THE. FBI IN THEIR INVESTIGATIONS TARGETING DOMINION‘ SAVINGS AND 


TRUST, 


DALLAS, TEXAS; AMERIBANK,, CALIF.; 


AND 


NUMEROUS OTHERS WHO ARE INVOLVED IN A MULTI-MILLION DOLIAR FRAUD 
against the federal GOVERNMENT. THESE PERSONS AND ENTITIES ARE 


INVOLVED ^ PROVIDING FRAUDULENT'PERSONAL FINMCIAL GUARANTEES TO 
CONTRACTORS WHO HAVE BEEN ABLE TO OBTAIN FEDERAL GOVERNMENT 
CONTRACTS. THE^financial GUARANTEES ARE PRESENTED BY THE 
CONTRACTORS IN LIEU OF PERFORMANCE BONDS; ISSUED BY LEGITIMATE 
TREASURY LISTED INSURANCE COMPANIES; THIS PRACTICE IS ACCEPTABLE 

BY the; contract awarding agencies according to federal government 

REGULATIONS. IN FACT, THE FINANCIAL GUARANTEES ARE FULL OF 
FRAUDULENT ASSETS AND THE PERSONS PROVIDING THE GUARANTEES ‘ARE 
WORTH WHAT THEY PRESENT ON THEIR FINANCIAL STATEMENTS . THIS 
PRACTICE HAS BEEN IDENTIFIED BY SOURCES BEING WORKED BY THE TAMPA 
AND boston offices, captioned UCO WILL TARGET THE PERSONS 
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INVOLVED BY MEETING THE SUBJECTS AND GAINING THESE PERSONAL 
FINANCIAL STATEMENTS AND IDENTIFYING THE FRAUDULENT NATURE OF 
THESE STATEMENTS. 











OUTBOX.! (#1028) 

TO; HQ2 @ EMH2 
FROM; PH @ EMH2 , 

SUBJECT: 106/0004 ROUTINE 
BATE: 15 APR 88 19:55:33 GMT 
CC; 

TEXT: 

VZC2CPH0004 
RR HQ 

DE PH #0004 1062049 
2NR UUUUU 
R 1520352 APR 88 

FM PHILADELPHIA (196A-2296) (NSRA) (P) 
TO DIRECTOR, FBI (ROUTINE) 

BT 

U N C L A S 

ATTENTION; SUPERVISOR 


~ FBIHQ, FINANCIAL 


CRIME UNIT, WHITE COLLAR CRIME SECTION 
SCAMMONlAj ITSP-RICO; 00: PHILADELPHIA 

captioned UCO IS CURRENTLY TARGETING INVING KOTT THROUGH 
WHO HAS HAD NUMEROUS TELEPHONE CALLS WITH KOTT.I 


HAS AXSO MET WITH 


AT GREENTREE SECURITIES IN 


NEW YORK. 


HAS SCHEDULED TO MEET WITH IRVING KOTT, 


AND OTHERS AT GREENTREE SECURITIES HEADQUARTERS IN 


bo 

b7C 

b7D 





NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER 

TO BEGIN PURCHASING 



INTO A DEAL WITH IRVING KOTT AND 


AND MARKETING NEW ISSUE STOCKS MARKETED BY GREENTREE SECURITIES. 


COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS ARE WORKED 

Searched 

Serialized 

indexed_ 

filed 








MM 196B-3193 


Operated Ky j 

INC., oper ated by 


FI RST SOUTHERN, INC..,.^now CROMW 

associateJ T 


BLt^KNIGHT,,aNC. / 

BRADSTRBET SECURITIES. 


I 


_I BRADSTRBET SECUt ^ITIES, 

l^drfaternEaTfgrt^overE^ i I 


nd JERALD JACQBOW; in whi ch., the offi'^e manager was 

'JAMESON GROUP, ING., Coral 


Springs, Fla.; .AMERIC^CA^mL^^^^ 
G R£ENTR£E ..^E CORlfrggr?NC . . owned by[ 




_]& JACOLOW) ; 

^ ..r . / ■< ! ■ . •“ ^ WWilC'-l kJ^ I land IRVING KQTT. 

Canadian stock mar^ulator, and run by KO^T'sj 
BROOKS, WEINGER, yiNC. / recently nue/r Hv ifn»p»i«» 

ATWATER/ V^eCES/ /n?G^ Operated by 



T 


Investigation in AMERICAN CAPITAL CONSULTANT case has 
revealed that/although^securities wer& sold by ACC Salesmen, in 
Florida, all transactions appear to have been negotiated through 
WAKEFIELD FINANCIAL. INC., a New Yorkl^lty brokerage operated bv 

I 


associates of 


Miami anticipates expansion of current investigation 
with continued assistance of Philadelphia Cooperating Witness and 
source and development of additional witnesses as a result of 
ongoing.Miami investigation. Some 15 - 20 witnesses subpoenaed 
by SEC, Miami, in connection with AMERICAN CAPITAL CONSULTANTS 
investigation invoked Fifth Amendment Rights based imon 

instruction from]_| New York. 

AUSA Miami, currently negotiating with- several attorneys seeking 
to plea bargain in this matter which will result in additional 
subjects and targets in these investigations. 


OTC stocks believed involved in 

include the following: INFODATA; CANDY MOUNTAIN GOLD; AMERICAN 
ASSURANCE UNDERWRITERS; SEARCH, INC.; QUARTS MOUNTAIN GOLD; SUN 
RIVER GOLD; GOLDCOR, INC.; NOBLE METAL RECOVERY; ENERGEX 
MINERALS, LTDi; VAAL REEFS; BALMORAL MINES; GETTY RESOURCES; 
NEWHAWK GOLD; MADELINE MINES; ACQUISITOR MINES; CAL GRAPHITE; 
INTERNATIONAL RESOURCES; TEXCEL INTERNATIONAL; CHECK ROBOT; MOGUL 
INTERNATIONAL NOCOPI; TIMBERLINE SOFTWARE; MANAGEMENT 
TECHNOLOGIES; MAGIC GOLD; TENSIODYNE; TRIUMPH CAPITAL; 

ENVIROPACT;-CREATIVE MEDICAL; S. TAYLOR COMPANIES; PASTA VIA 
INTERNATIONAL; CYBERTBK COMPUTER; PHOENIX FINANCIAL; AMERICAN 
MIDLAND; NEW AMERICAN GROUP; SPRINGBOARD SOFTWARE; GREAT WESTERN 
SYSTEMS; VIDEO LIBRARY; NATIONAL FLEET GROUP; BEAVER RESOURCES; 
IMPACT INTERNATIONAL; MEDAC; LKA INTERNATIONAL; CHANCELLOR 
FUNDING; ACUSON; AMOUR/BARD; ARGONAUT RESOURCES; MEDIZONE; TOTH 
ALUMINUM CORP.; VECTOR DEVELOPMENT; CHECK ROBOT; AND UNITED 
SOUTHLAND EUROPEAN ORIGINAL NY SELTZER. 


be 
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DATEa 

REPLY TO 
ATTN ora 

SUBJCCTf 



5/13/88 
SA I 

SCAMMONIA 

(00:PH) 

SAC, ('196A-2296)(NSRA) (P) 



NITED STATES GOVERNMENT 


memorandum 


Re 5/10/88 nexao of SSRA 


During Che 4/12/88 conference with ASAC EDWARD R. 
LEARY, concerning progress/targets in the captioned taatter, the 
specific focus of the captioned investigation was discussed. 
These areas include the introduction of a UCA to IRVING KOTT, a 
Canadian con nan and stock nanipulator, or his associates, by a 
cooperating witness who has established contact with KOTT at the 
direction of the case agents. While .this is still' considered to 
be entirely feasible, a problem.has arisen in that the 
cooperating witness wil.l be furnishing testimony in a trial 
beginning 5/17/88. This trial emanates from a previous 
Philadelphia Group I UCO entitled "SCRAPPLE". Because of this, 
the cooperating witness is extremely reluctant to undertake any 
directed contact with KOTT or his associates until the SCRAPPLE 
trial is resolved and. the witness' public exposure can be 
assessed-. 


The other areas of focus of the instant investigation, 
outl ined for ASAC LEARY, were an insurance business operated by 
one I who Is attempting to obtain insurance licensing 

based on. multi-million dollar financial statements containing 
worthless assets, and the participation in an investigation with 
the Boston and Tampa Divisions wherein fraudulent personal 
financial guarantees to contractors have been submitted to the 
Department of Defense to enable these contractors to secure 
contracts with the Federal Government. Both these investigations 
continue to be highl -y viabl e, but have not developed as quickly 
as anticipated. Thel I investigation requires the 
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Introduction o£ UCAs to 
been unable to arrange a 

investigation, code naoed_ 

suitable introductions of Philadelphia UCAs as areas of venue are 
identifled. 


by a confidential source who has 
suitable introduction to date. The third 
]by Boston, also hinges on 


As noted above, the case agents continue to believe b6 

that the captioned matter has identified several' areas which b7c 

merit continued investigative attention. It is recognized, 

I however, that the projected timetable established is no longer 
I realistic. Noting these facts, it is recommended that this 
I investigation be continued at the same time financial 
I expenditures in the case be sharply curbed. Therefore, a rental 
Ivehicle will be eliminated on May 20, 1988, thereby reducing the 
Imonthly financial outlay in this case, by 50 percent. Authority 
lis requested to continue to incur other expenses in this 
■ linvestigation, primarily telephone charges, until the 6/22/88 
lexplration of this investigation's six month approval period is 
reached. 
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FM FBI PHILADELPHIA^, (196A-2296) (NSRA) (P) 

TO DIRECTOR FBI/ROUTINE/ 

LEGAT BONN (196A-241)/ROUTINE/ 

BT 

UNCLAS 

CITE: //3620:4246// 

SUBJECT:. SCAMMONIA; FBW, MF, ITSP, .00: PHIIADELPHIA.; 

RE PHILADELPHIA TELETYPE TO-THE BUREAU, FEBRUARY 8, 1988, 
LEGAT BONN TELETYPE TO THE BUREAU, JULY 27, 1988. 

PHILADELPHIA SOURCES DISASSOCIATED .THEMSELVES FROM; IRVING 
KOTT UPON ABSENCE OF INFORMATION REQUESTED FROM. DUTCH; AUTHORITIES 
DURING . JANUARY 27, 1988, TELEPHONE, CALL OF DUTCH FEDERAL POLICE, 
AND. INVESTIGATOR TO FBI PHILADELPHIA, AND AS 

SET FORTH. IN PHILADELPHIA : TELETYPE TO LEGAT BONN> FEBRUARY 8, 
1988. COVERT STAGE OF CAPTIONED UCO COMPLETED. FURNISHING OF 









'^PAGE TWO DE PH (196A-2296) UNCLAS 

DOCUMENTS NECESSARY FOR ISSUANCE OF PROVISIONAL ARREST WARRANT 
FOR KOTT BY U.S. DJ LEFT TO DISCRETION OF DUTCH AUTHORITIES. NO 
FURTHER INVESTIGATION REQUESTED LEGAT BONN. 
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Eighth .Floor 

196A-22S6 Federal Office Building 

600 Arch Street 

Philadelphia, Penns.ylvanla 19106 
November 21, 1988 


Mr« Michael M. Baylson 

United States Attorney 

Eastern District of Pennsylvania 

3310 U. S. Courthouse 

Independence Mall West 

601 Market Street 

Philadelphia, Pennsylvania 19106 

Attention: I I 

Assistant United States Attorney 

RE SCAMMONIA 


be 

b7C 


Dear Mr. Baylson; 


On November 8. 1988. cap tioned case was discussed by 
Special Agent (SA) I Iwith A aslatant Unl;^ 
States Attorney (AUSA) | l advised AUSA^ 


that the initial obJec11ve/of this case was to develop a business 
relationship with Ijyi«E..|§J^t^who is living in Canada and have 
Kott cone to the United j^ates where he could be arrested by the 
Federal Bureau of Investigation (FBI). The arrest would be based 
on a warrant issued by l^w enforcement authorities in the 
Netherlands ior fraud in connection with stock manipulations 
there. In August of 1987 law enforcement authorities Te<|uested 
through Interpol in Washington, D.C. that law enforcement 
authorities in the United States be on the lookout for Irving 
Kott and place him under arrest in the United States if he were 
located there. Although this request was made by Netherlands 
authorities when the same authorities were asked if they could 
furnish more information for a provisional arrest warrant in the 
United States^ they verh reluctant to furnish any information 
which would allow for a warrant to be issued. 


1-Addressee 
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A second objective was Initialed at tbls time and that 
objective was to develop 'a case against Irving Kott which would 
Involve stock manipulations in the United .States. A confidential 
source was used to assist the FBI In developing a case which 
would result In this objective. The confidential source did make 
contact with Irving Kott and the source was developing -valuable 
Information. Due to the source having been prosecuted, the judge 
who sentenced the source mandated that the source not play an 
active role -In an FBI investigation. 

Because of the above reasons an Inve stigati on regarding 
captioned matter could not be continued. AUSA l I declined 

prosecution In this matter because there was insufficient 
evidence to support a p.rosecutlon of Irving Kott. 

Very truly yours, 

Fdward B. Leary 

Acting Special Agent in Chafge 


Kesldent Agency 
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AIRTEL 


Federal Bureau of Invest^tion 


FROM:' RAf^ PHilADELPHIA (92 -2080 SUB B)- (CIU) 


Director, FBI (62-318) 

Attfv: ElSURfcTdex 


DATE: 


2/1/88 


ELSUR 


Enclosed for the ELSUR Index are # .. 

SCAMMONIA; 

FBW; 

GO: PHILADELPHIA 


, ELSUR cards. 


0 TITLE III 
OTESUR 
d MISUR 
a CCTV 


O FISA; 
Source # 
Source# 
Source # 


O BEEPER Source # _ 

O OTHER Source# __ 

Awxoved by: O USOC Judge .. _ . 

O FISC on_ 

EXTENSION DATE(S)^ 

q^ONSENSUAL MONITORING (CM) 
OjjTelephone • # of cards . - . - 

ELSUR CARD SUBMISSION: 

PfiTKipal Card(s) # Endosuffts 
Lfet Taroet(s) only: ^ 


Specafy technique 


G Nontelephone * # of cards. 


Proprietary Interest (PI) Card(s) # Enclosures .- . 

list al names, £x1dre^s,' tetefrfiorie nunbers and etc. ^rtaining to PI. 


Overhear card(s) # Enclosures, 
List Name(s) only: 

PH 6777 
KOTT, IRVING 
PH 6210-WC 
PH 6803-CW 


1/5/88 

1/5/88- 

1/6/88 

1/11/88 


2' Bureau i 4 Enclosures) 

© Philadelphia 

,1- 92-2080 (SUB B) (CIU) 
0 i96A-2296 



M _ 


PHCM# 2409-T (Telephonic) C Mj 
PHCM# 2409-T (Telephonic) 

PHCM#. 2409-T (Telephonic) 

PHCM# 2409-T (Telephoni|^jjgjygj 
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WtPLY TO 
ATTN Ori 


1/19/88 


UNIicO STATES GOVERNMENT 

memorandum 



SCAMMONIA 
FEW, MF;- 
ITSP 
(00;PH) 

SAC, (196A-2296)(NSRA)(P) 


PURPOSE:- Authority is requested to electronically 

monitor telephone conversa^i ons_^i£_nrAd_ net _uk_tLZL£isscs , 

and source ptf wit/> IRVING k6 tT,I _ and 

others yet unidentified. Avthori^y.rcqics tedn^r^" l"i5^”d3ays . 

DETAILS:- A cooperating witness ha^ xurifishcd 
-information regarding IRVING KOTT that KOTT is an international 
stock manipulator .living in Mont realCanada, and that he is 
wanted by Netherlands authorities for conducting a stock fraud 
which netted KOTT an approximate profit of 160 nllTion dollars. 
Netherlands authorities have requested from U.S. authorities that 
KOTT be arrested if he is located in the United States. The 
cooperating witness believes that he can propose a deal which 
would interest IRVING KOTT and bring him to the United States 
because the cooperating witness has already in the past year met 
IRVING KOTT in Hew York City nr .<;pvnrnl orrngjon.g, ^ 

The cooperating witness ausu nas wiut witii F 
who is a notorious stock manipulator living in Cannes, France and 
he has introduced to the cooperating witness a proposition to 
conduct a stock market manipulation from the United States. 

The cooperating witness has also met with 
who runs G^EEN TREE SECURITIES in New York City and 

_ Vf IRVING KOTT. The poopprrntlnv wi tno<;.<t tins stnrpd 

that he has'been closely associated with I l and could 

propose a deaj_whieh woulH pxpnsp the stock manipulations 

conducted by 

The above conversation would be monitored as .part of 
captioned Group II UCO. It is anticipated that additional 
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j 

subjects would be developed and Identified. UCAs and 
cooperating witnesses and source have furnished written 
permission for consensually monitoring their conversations and 
have agreed to testify in any forthcoming criminal proceedings. 


EMERGENCY AUTHORITYEmergency authority was verbally 
granted by A'-sistant Agent in Charge . I I on January 

4, 1988, because it was anticipated that the cooperating witness 
>KJuld have a telephone conversation with IRVING KOTT on that 
date. 


U.S. ATTORNEY'S OPINION: AUSA 

EDPA, Philadelphia, PA foresaw no entrapment in instant matter 
and concurs in the use of consensual monitoring to substantiate 
potential testimony of UCA's, cooperating witnesses, and source. 


ADMINISTRATIVE:_UCAsareldentifled as 


1 

and 1 



Cooperating Witnesses are identified as _ 

Hwho has had the contacts with IRVING KOTT, 


land 



DATE 
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FEDERAL BUREAU OF INVESTIGATION 


1 / 21/88 


of transcription. 


At approximately 1:05 PM, a consensually monitored and 

recorded tele phone call was plac ed from telepho ne number- 

_ to telephone number I connecting CONFIDENTI AL 

SOURCE with IRVING KOTT. SOURCE told KOTT| 

company, OCCIDENTAL F INANCIAL SERVICES, and that seve ral years ago ne 
was partners with one j l and several other 

individuals. He stated that he had a sales force/brokerage-dealer 
operation which was capitalized at a couple of million d ollars, and 

that he needed European distributors. He told KOTT that_ 

had suggested that he, SOURCE, call KOTT for assistance. 

KOTT stated that he has a son who is New York and that he 
has 12 offices and 400 salesmen, and had recently purchased an 
additional brokerage firm. SOURCE told KOTT that he was going to New 
York in the near future, and KOTT stated that his son was presently in 
Boca (Raton). KOTT added that "We are also connected with several 
people overseas". SOURCE asked if KOTT had business affiliations in 
Asia and KOTT advised that they were just now going into Asia. 

KOTT then stated that the telephone was not the place to 
discuss business, to which SOURCE responded that he understood. 


SOURCE then mentioned several locations where he does 


business, and KOTT advised that he is associated with people in the 
Luxembourg and European options markets. 

KOTT told SOURCE that if he wanted to "come up and visit", 
he could do so adding, "We have everything you need". 

SOURCE told KOTT that he was "Not wild about Canada", and 
preferred to meet in New Yo rk. KOTT asked why and SOURCE told him 
"You remember I I to whi ch KOTT responded "That's a dirty 

name". SOURCE stated that | had created some problems about ten 

years ago and that as a result he does not often go to Canada, 


:b7C 
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SOURCE 


1 / 11/88 


Continuation of FD-302 of. 


although he could do so. He told KOTT that he was going to be in New 
York in the near future, and added that he could perhaps meet with 
KOTT'S son. 


son had 

York. 

that he 

stated 

sake". 

SOURCE 

SOURCE 


KOTT told him that his son was in Boca (Raton), and that his 
four offices in New York and that his associates were in New 
SOURCE asked KOTT if he was ever in New York and KOTT stated 
was in New York at times and in Boca at times. KOTT then 
"I like to discuss these businesses in Canada, for everyone s 
SOURCE repeated that he gets nervous in Canada. KOTT told 
he could check it out and could get a reading on SOURCE, and 
advised him that he would call him again in a few days. 
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FEDERAL BUREAU OF INVESTIGATION 


2 / 1/88 

Date of transcription_ 


A_ 

of 

inas muc h 
b usiness 
dealings 
ultimate 


SOURCE advised that on January 26j 1988 he had spoken to 
Luxembourg, an associate of IRVING KOTT. 


He advised |_| that he was 

as KOTT had advised that I 
affairs in Europe, He told [ 
were in Europe, he had been 
intention to deal personally 


calling as a courtes 
~l dea lt with most of 
I t hat while his b 
referred to KOTT, and 
with KOTT. 


y to KOTT 
KOTT's 
usiness 
it was his 


I_I told him that he operates a company named AIM, but that 

the company would soon be changing names to RETROUSSE SECURITIES 
INTERNATIONAL, on Boulevard de Retrousse, Luxembourg, 


SOURCE indicated t 
Europe were promoted through 
through RETROUSSE SECURITIES 


hat 

AIM 


told 

would 


and 

INTERNATIONAL 


him that KOTT'^s i 
subsequently be 


nterest in 
promoted 


be 

hlC 



Investigation on_ 


1/26/88 


R hi 1 ad el phi a^ 

Newtown Square, Pennsylvania 196A’-2296—(NSRA) 

-at— --File #__ 


by- 


SA 


acg 


_Date dictated- 


1/29/88 


Thjs document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to youi agency; 
ic and Us contents are not to oe distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 

1/19/88 

Data of transcription _ 


At approximately 10:10 AM, a consensually monitored and 
recorded tele phone call was placed from telephone number 

I_L in Newtown Square, Pa,, to telephone mi mbs r _ 

I I in Montreal, Quebec, Canada, connecting] 

COOPERATING WITNESS, who was in California, with IRVING KOTT, 

COOPERATING WITNESS asked KOTT what were the possibilities 
doing business, adding that he had a NASDAQ stock called Earthworm 
Heavy Equipment and that he desperately needed some product which 
would give him some spread. KOTT told COOPERATING WITNESS that he had 
all that in three underwritings that were just now coming out, one of 
which was coming out this week in the neighborhood of two to four 
million dollars, KOTT added that these issues were all sold out, 

KOTT indicated that he was reluctant to discuss the matter in detail 
as he did not like to talk on the phone. He assured COOPERATING 
WITNESS that there was a lot of spread, that he had the product, the 
liquidity, and the market. 

COOPERATING WITNESS asked KOTT if he had a newsletter and 
KOTT advised COOPERATING WITNESS that he had five newsletters in the 
United States and three in Europe. COOPERATING WITNESS asked KOTT if 
he was doing anything in Asia and KOTTrsaid that he was not at the ' 
present time but that he was go ing to do s omething soon. KOTT asked 
COOPERATING WITNESS if he knew_ (phonetic). He explained 

that]_I had come to him a long time ago in Europe and that KOTT did 

not want to do anything with him at thaQ tim e. KOTT stated that a\ 
fellow who was then working with and who had pre viously 

worked for KOTT, now wants KOTT to ao something with KOTT (//3 

reiterated that he had not, to the present time, done anyth!ng in 
Asia. 

KOTT asked COOPERATING WITNESS what exactly he had there in 
Asia, and COOPERATING WITNESS advised him that he had a full office in 
Hong Kong with a broker/dealer license capitalized at ten million Hong 
Kong dollars. COOPERATING WITNESS stated that he had just set up a 
small foreign currency operation for approximately ten traders. He 
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COOPERATING WITNESS 
Continuation of FD-302 of_ 


b6 

:b7C 


1/19/88 2 


On 


. Page 


Stated that he had portfolio managers, one British and one Chinese. 

He advised that he had been dealing with three sales groups out of 
Taipei, one which specializes in real estate and- property management, 
and does approximately one and a half million dollars U.S. per month 
for a company called GENERAL DEVELOPMENT in Florida. COOPERATING 
WITNESS stated that the other two groups are involved in commodities 
and that they were interested in doing equities. 

KOTT stated that he also does commoditi es and financi al 
futures and that he has his records documented by [ which 

certify that for the past 17 months his company has earned 84 percent 
for its clients after deductions of sales commissions and expenses and 
15 percent of gross for profit. KOTT stated that these facts were set 
forth in an ad that his company was running from Luxembourg. 

COOPERAIIN.G WITNESS' stated that his company also had 

meetings with|_| at which point KOTT interrupted stating that his 

company had the people. He stated that the group is named Bridgewater 
and that they are advisors to 800 million dollars. KOTT stated that 
Bridgewater was a very important name and that his company was tied up 
with them very closely. He stated that the record speaks for itself. 
KOTT stated that COOPERATING WITNESS could run an ad that people made 
84 percent and that it could be documented. KOTT stated that his 
company was a member of the Luxembourg Stock Exchange. He stated that 
his company was very conservative, that for every dollar invested they 
will gross 60 to 70 percent. 


COOPERATING W ITNESS stated th at ”his Saudis" who are his 
princi pal shareholders. 


in New York. 


have put them in touch with 


KOTT told COOPERATING WITNESS to forget about 


that 


his company could make enough. KOTT stated he could show COOPERATING 
WITNESS what he has and that he could show COOPERATING WITNESS that 
everybody wants to tie up with his company under their financial 
futures. KOTT stated that his head trader won an award for making 
5,000 percent over four months. KOTT stated that this was in a 
competition of all traders around the world and that that could be 
documented. 
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Continuation of FD-302 of 


COOPERATING WITNESS 


1/19/88 3 


.On 


. Page 


ho 

:b7C 


COOPERATING WITNESS told KOTT that he was going to New York 
and Philadelphia the following Monday for some sessions and asked 
about the possibility of getting together with KOTT. COOPERATING 
WITNESS stated that one of his Saudis is coming to Washington and New 
York and was interested in selling some casino in Atlantic City. 
COOPERATING WITNESS stated that the guy in Philadelphia has been 
flogging" it in Taipei , Hong Kong, 'and Manila, and is paying 32 
percent commission. COOPERATING WITNESS stated that the guy in 
Atlantic City wanted COOPERATING WITNESS to see it. 


KOTT told COOPERATING WITNESS he could get COOPERATING 
WITNESS his spread, that he had a little company, 26 percent of which 
is owned by HITACHI. KOTT stated that his company was in a joint 
venture with N.A. SEMI-CONDUCTORS, and was doing over a hundred 
million dollars in volume this year. KOTT stated the company had 
fifth generation software, a "who's who" of shareholders, and is 
listed on the NASDAQ selling at 45 cents. He stated they were 
recently written up in "Business Week" magazine, and that they sell to 
Fortune 500" companies. KOTT stated that there was a lot of spread 
in this company. He stated that there were 22 market makers and that 
it would not be like 144 stock because it is free trading stock. KOTT 
stated that he had been around too long in the business and that this 
was the only thing he dealt in "up here". KOTT stated that he knew 
COOPERATING WITNESS did not want to come to "up here" (to Canada) but 
that COOPERATING WITNESS should -not have a problem. 


COOPERATING WITNESS told KOTT that when he got to New York 
he would call his lawyer and do some checking. KOTT asked COOPERATING 
WITNESS if he had a lawyer in Canada and COOPERATING WI TNESS toVd him 
that he did not. KOTT asked what was the problem with I 

COOPERA TING WITNESS told KOTT that that went back to N^^ssau when\ - 

I 1 was screwing around with gold certificates and had a \ 

newsletter. cnnPffB 4 Tp G WITNESS told KOTT that he did not g et V 

involved with]_| and that that was the approximate time 

was picked up in Mexico. _ 
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COOPERATING WITNESS 1/19/88 4* 

Conllnuallon of FD-302 of ____ On_Pace_ 


KOTT told COOPERAT pG WITN ESS that |_| had no problem in 

coming Into Canada, and that _ had been in Montreal three months 

ago. COOPERATING WITNESS told KOTT he would call him from New York 

and that his lawyers had some friends in the who would check b6 

things for him. b7c 

:b7D 

KOTT told COOPERATING WITNESS his son was in New York for 
the next two weeks and that if he wanted to he could meet with him in 
New York. He told COOPERATING WITNESS he could see his operation in 
New York.- He stated that the company had four offices in New York, 
had 12 offices nationally and had 400 salesmen. KOTT told COOPERATING 
WITNESS he could meet with his son on Monday when he got to New York 
and that possibly they could travel together to Montreal. KOTT told 
COOPERATING WITNESS he would give COOPERATING WITNESS a pick of the 
stocks, that he had approximately 45 different deals to offer. KOTT 
then furnished COOPERATING WITNESS with tele phone numbers where he 
could be reached in Canada, te lephone number] (home) and 

telephone number (weekends). 

At this point the above conversation was terminated. 












FEDERAL BUREAU OF INVESTIGATION 


1/25/88 


Date of transcription 


At approximately 1:30 PM, a consensually monit ored and _ 

recorded telephone call was placed from tel ephone number! 
in Newtown Square, Pa., to telephone number in Montreal, 

Quebec, Canada, connecting ! | COOPERATING WITNESS, who was in 

California, with IRVING KOTT, who was in Canada. 

COOPERATING WITNESS told KOTT that he would not be arriving 
in New York until the evening, and he asked KOTT if he would call his 
l and tell him that COOPERATING WITNESS would be contacting 
him the following morning. KOTT told COOPERATING WITNESS not to worry 
about that, and that he should call KOTT when he arrived in New York 
and that he would arrange everything for him. 

At this point the conversation was terminated. 
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Date of transcription. 


2 / 1/88 


r. n n p k a t t tj . ,u i m- m t ru ^ _ ajhi. 

had met wiN;h 

I G REgN TRIjE 8EClIRTTT.lj8 cOkPOkST 
Broad SttedL~i^New York City, New York. 


L8 he 


VESTMENT BANKERS. 67 


_ CW a dvised that he discussed his Hong Kong business with 

I L and showed them various financial documents. He 

stated that this was a repeat of a discussion he had had with 
IRVING KOTT one week earlier. 

CW stated _ told him that they had 12 offices 

in the United States and approximately 400 salesmen (broker/dealers). 

He stated that they told him that GREEN TREE SECURITIES would be 
expanding even more in the near future and was very active in Europe, 
although they had not yet expanded to Asia. 

CW stated that they told him that GREEN TREE SECURITIES had 
substantial interests and dealings in Luxembourg, and that there were 
presently two or three companies which were ideally suited for CW 
needs in th e Hong Kong mark ets. CW stated that from the conversation 
he had with | it was quite apparent to him that GREEN 

TREE SECURITIES was a large operation, making markets in several 
hundred different stocks. He stated that they told him they were 
presently bringing three to four new i ssues to market. CW stated that 
while he was at GREEN TREE SECURITIES, | I 

IRVING KOTT, and that CW spoke to IRVING KOTT, telling him that he was 
impressed with GREEN TREE'S operation and that it appeared his 
financial problems were solved. He stated that he told IRVING KOTT 
that when he got together with him they could make a deal. He stated 
that IRVING KOTT told him that the deal did not have to be done in New 
York. 

CW stated that it was his evaluation of GREEN TREE 
SECURITIES that the company was "just on the line and wouldn't 
hesitatetostepover". (/' 
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Date of transcription. 


At approximately 3i20 PM, a consensually monit ored and _ 

recorded telephone call was placed from telephone number | 

in Newtown Square, Pa., to telephone number | | tn Montreal, b6 

Quebec, Canada, connecting COOPERATING WITNESS, who was in b7c 

California, with IRVING KOTT, who was in Canada. 

COOPERATING WITNESS told KOTT that he would be in New York 
on Monday, and would be meeting with a lawyer who would be checking on 
his possibility of traveling to Canada. KOTT told COOPERATING WITNESS 
that his son would be in New York also and asked COOPERATING WITNESS 
where he would be staying. After a discussion about hotels, during 
which COOPERATING WITNESS repeated his plans and his intentions of 
traveling to Canada, KOTT told COOPERATING WITNESS that he could find 
out what COOPERATING WITNESS'S status was concerning a trip into 
Canada "in a minute", KOTT told COOPERATING WITNESS to give him his 
birth date and everything and "I can call somebody in New York", who 
will pull the computer and check things. KOTT stated that there would 
be no problem as the othe r guy comes and goes all the time. 

COOPERATING WITNESS asked | | to w hich KOTT replied " Yeah". 

Cn oPF.RATTNG WITNE SS asked KOTT it he knew I | p honetic) 

r>r I I nhnnpti c 1 . KOTT Stated that he did not know 

used to work for him* - 

COOPERATING WITNESS told KOTT that he had talked to his 
people in Hong Kong and to his people at the BCC Bank, and that he 
thought that he and KOTT had some business to do. KOTT stated that 
his company does a lot of business with BCC Bank. 

At this point the conversation was terminated. 
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At approximately 10:15 a.m.. a cpnsensually monitored and 
recorded telephone call was place d from telephone number I ~ 
to telephone number| [ connecting SOURCE with 


SOURCE advised | [that he would be in West Palm Bea ch on 

the f ollowing Wednesday anH aaked if he could get together with 
l advise d that he vfas traveling to New York and would not be 
available. | [ then asked SOURCE if he had ever gotten in touch with 

"someb ody in Luxembourg". SOURCE advised that he had spoken to a Mr. 


that 


;till like to meet with 


or with 


t jadvised that the best way to work out an arrangement 
"o deal through the people in Luxembourg. SOURCE st ated that 
he unde rstood that-, but that he would still prefer to speak to 

or to I_I before making any arrangements. He advised 

cnat fTe would re-contact him on Wednesday, either in Florida or in New 
York. 

At this point the conversation was terminated. 
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Date of tr,tn$crlDtlon, 


At approximately 10:45 AM, a consensually mo nitored and 

recorded telephone ca ll was placed to telephone number]_| 

from telephone number _ connecting COOPERATING WITNESS, 

who was in Los Angeles , Calif. , with an unknown female, who was in 
Montreal, Quebec, Canada. 

The unknown female advised COOPERATING WITNESS that IRVING 
KOTT was out of town. COOPERATING WITNESS left a message for IRVING 
KOTT that he was leaving for Hong Kong that evening and asked for KOTT 
to call him. He then asked and received KOTT'S facsimile number, 514- 
288-4196, from the unknown female. 
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Date of tr.inscrlotlon_ 


At approximately 4:15 PM, a consensually mon 
recorded telephone ca ll was placed to telephone number 
from telephone number F I connecting COOPERATING WITNESS, 

who was in Los Angeles, Calif., with IRVING KOTT, who was in Montreal, 
Quebec, Canada. 

COOPERATING WITNESS advised KOTT that he had gone to 
Seattle, but that "after some exercises", he decided he was not "going 
for it" (i.e., entering Canada via Vancouver). COOPERATING WITNESS 
told KOTT that he was doing a closing in Hong Kong, and was leaving 
for Hong Kong the following Monday for seven to eight days. He stated 
that thereafter he was going to London from which he would return to 
the United States. He stated that he had a portfolio management 
company. Asian-American Equities, which was doing very well in Hong 
Kong and that would soon be ready to do some placements. He requested 
KOTT to be a little patient with him, adding that he had just gotten 
another million into the capital structure. He further told KOTT that 
he had just gotten a broker dealer license and that the company was 
now in a position to do some serious business. He advised KOTT that 
he would call him from Hong Kong, and that they would thereafter set. a 
schedule. 

KOTT told COOPERATING WITNESS that he was just on the verge 
of buying an existing bank in Grand Cayman which managed $300 million. 
He stated they are in Latin America, Luxembourg, Grand Cayman, and the 
United States. 

COOPERATING WITNESS advised KOTT that he had just gotten his 
unofficial approval for sponsorship in Korea. 

KOTT advised COOPERATING WITNESS he had two underwritings 
which just came out and which were highly successful, both of which 
were up 40 or 50 percent. KOTT told COOPERATING WITNESS he did not 
care what COOPERATING WITNESS took, but that he would just like to 
break bread with him and do some business. 
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COOPERATING WITNESS told KOTT he was going to have his 
schedule arranged on the following Monday, and that he would call KOTT 
on Monday and leave it with KOTT'S secretary. 

KOTT stated that he was going to Vancouver on Monday at 
5:00 PM, in connection with another underwriting that was coming out 
in the next ten days. He stated that it was a two and a half million 
dollar underwriting and that COOPERATING WITNESS could take whatever 
he wanted, from ten shares to a half million. He told COOPERATING 
WITNESS he would send him a perspectus for the underwriting in Hong 
Kong. 


COOPERATING WITNESS asked KOTT when the bank was going to be 
done, and KOTT told him at the beginning of next week, in Grand 
Cayman. He told that the bank had been in business for 12 years, and 
that it had its own license and building. He stated that the bank is 
owned by different shareholders wh6 have nothing to do with the United 
States or Canada. 
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SOURCE placed a telephone call to IRVING 




TT nT 




date at approximately 10:30 a.m. to telephone number 
The telephone conversation was recorded utilizing a Moisan tz 
^Reco^ der as the call was relayed through telephone numb^^ 
The following is a summary of that conversation: 


^Recoy ( 


SOURCE told KOTT that he was calling from Singapore and 
that he would be going to Hong Kong on the following day, SOURCE 
asked KOTT if had received the thing that he had sent him because 
he wanted to bring KOTT up to date on what his company was doing, 
SOURCE advised that the reason he was doing this was so that when 
he came in for the meeting everything would be prepared. 


KOTT advised that he did receive a package from SOURCE 
and that he^ had a new issue breaking April 7th, KOTT told SOURCE 
that it was a winner and that it would open at a premium and that 
it is on NASDAQ, KOTT went on to state that it was quite a deal 
and that he could give SOURCE quite a bit of stock just to get his 
feet wet on this project and to see what SOURCE could do, SOURCE 
told KOTT that he liked the idea and that he would be ,going to Hong 
Kong for two days and then London for two days, and then he would 
return to New York, SOURCE asked KOTT if he, KOTT, could get 
SOURCE anything on the issue and send it out to his Hong Kong 
Office, KOTT told SOURCE that the prospectuses are being printed 
now and that they would be out on the following day. KOTT went on 
to say that when SOURCE returned that he will send all the 
prospectuses and all the pieces, everything that SOURCE would want 
on the new issue. 



KOTT told SOURCE that he also has another issue for 
SOURCE which would be a telephone deal that is on the NASDAC and 
that they are doing very well with, KOTT stated that the stock has 
moved from 1 1/2 to 2 3/8, bid, in the last two weeks and it should 
be going much higher, SOURCE told KOTT that he was anxiously 
waiting to sit down with him and work out the formulas, KOTT told 
SOURCE that he is ready for him and that he noticed that he had his 
license approved in February. SOURCE told KOTT that that was 
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correct and that he now needs good counseling where he should go 
from here. KOTT told SOURCE not to worry, that he would not lead 
him down the wrong path. SOURCE told him good, and that he would 
talk to KOTT from London and tell him what his schedule was from 
there, SOURCE stated that that would be fine and that after that 
they could meet, 
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SOURCE placed a telephone call to IRVIMC K&TT on this 
date at approximately 3:00 p.m. to telephone number 
This telephone call was recorded utilizing a Morantz Riecorde r as 
the call was relayed through telephone number The 

following is a summary of that conversation: 

When KOTT answered the telephone he told SOURCE that he 
had not left his office for two weeks, SOURCE explained that there 
was a delay in calling KOTT because SOURCE'S mother had passed 
away. KOTT stated that no more explanation was needed. 


SOURCE then stated that proceeding with his program with 
KOTT, source's guy told him not to go into Canada. SOURCE told 
KOTT that he was considering driving across the border in 
Vancouver. KOTT told SOURCE that that would be the easiest thing 
in the world. SOURCE told KOTT that he had just finished a deal in 
Vancouver and that one of his directors is Canadian in Vancouver, 
yet he is still not sure as to whether he should to into Canada but 
he would let KOTT know if he planned to do that. SOURCE then asked 
KOTT that assuming he could not go to Canada, where else in the 
world could they meet. KOTT told SOURCE that they would then meet , 
somewhere in the states, but that he should find out first whether^ 
he was going to Canada. / 


i 

/ 


SOURCE told KOTT that he had told his people in Hong Kong 
that they would soon have some product to sell there. He told KOTT 
that the product must be able to stand due diligence. KOTT told 
SOURCE that he would not do it if it would not stand good due 
diligence. SOURCE told KOTT that the SAUDIES were just starting to 
buy and that his position for EARTHWARE shares the NASDAC company, 
in which he picked up 400,000 sTTare'^srVsT'ween $1 and $1.50, were 
beginning to sell. SOURCE told KOTT ^hat he did not have anything 
else to sell at the moment. \ 

KOTT told SOURCE that he had more product than he knew 
what to do with and SOURCE asked if it was over the counter or 
NASDAC. KOTT told SOURCE that was all NASDAC listed and had 
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earnings. He told SOURCE that he had everything for the stocks. 
KOTT also stated that he had prepared for SOURCE a review of the 
stocks from a guy who was quoted in Barrens . He told SOURCE that 
this guy's record shows 5,000 percent for four months and that that 
was quoted in Barrens . KOTT also stated that he had some pay 
telephone where the mark up was excellent on the stock and which 
was selling for $3.00 per share. KOTT told SOURCE that he thought 
that it was going to have a dramatic move there and that he had 
lined up all the products for SOURCE and that SOURCE should take 
what he could sell and move slowly if he had to. 


SOURCE told KOTT that he will talk to | | 

(phonetic) tonight and see what can be done through | 

KOTT told SOURCE that he had his associate with him and that if 
necessary he would fly down to SOURCE and discuss business with 
him. SOURCE thought that was very good and the conversation was 
concluded. 
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SOURCE made a telephone call to IRVING k\)TT on this date 
at approximately 11:20 a.m. to telephone number| | The 

telephone conversation was recorded utilizing a Morhntz Recorder as 
it was being relayed through telephone number| * | The 

following is a summary of that conversation: 

SOURCE told KOTT that he was delighted with all the 
possibilities that had been discussed when he was talking to 

I SOURCE also said that he had 

a sessionVwi th I I today and he is concerned about SOURCE 

going to C' flnada . .SOURCE believes that there is still some leftover 

flack from]_and this is the reason he is concerned about 

going to Canada, SOURCE told KOTT that he was going to meet with 
again today. 

KOTT told SOURCE that he did not think there was a 
problem and that he could pull out any information regarding SOURCE 
from a computer. . SOURCE suggested that KOTT ought to do that. 

KOTT told SOURCE that he would tell SOURCE if there is anything in 
the computer and that all SOURCE had to do is give him his full 
name, address, birth, and everything like that. SOURCE then gave 
KOTT his full name and address. KOTT told SOURCE that when you 
come into Canada at the border the authorities do not ask for any 
identification, KOTT went on to state that they do not ask for 
birth dates, they ask for nothing. KOTT stated that all you say to 
the border guards is whether you are there for business or for 
other reasons, and then the border guard will leave you through. 
KOTT reiterated that they do not look up anything at the borders 
and that SOURCE should believe him. He told SOURCE that he was not 
trying to get him-in any trouble. SOURCE told KOTT that he would 
feel a lot better if KOTT would check through the computer, 

KOTT told SOURCE that he was going to do that right now 
and that SOURCE was to give him his birth date which is the most 
important thing. SOURCE then gave KOTT his birth date. KOTT asked 
SOURCE if he was born in the United States and SOURCE told 



This document contains neither recommendations nor conclusions of the FBI. it Is the property of the FBI and Is loaned to your agency; 
It and Its contents are not to be distributed outside your agency. 






(Rov. 1M5-83) 





PH 196A-2296 


1/27/88 ^ 

I On__ Page_ 


Continuation of FD-302 of. 


SOURCE 


him that he was* KOTT told SOURCE to forget about everything 
concerning a fear to come into Canada because KOTT would take care 

of everything. KOTT told SOURCE that in Canada he would have no 

problems. KOTT then went on to state that he would call his man in 

New York who will punch it into the computer and then KOTT would 
relay that information onto SOURCE. KOTT in terrupted the 

conversati on to call his secretary,_ and he told her to get 

on the phone. KOTT then told SOURCE that he would get a 


hold of the guy and punch in the queue. SOURCE told KOTT t hat that 
would be great. KOTT told SOURCE that he did not care what I I 

says and that if there was something wrong he would tell SOURCE not 
to come to Canada. KOTT then mentioned that the other guy comes in 
and out of the country. KOTT told SOURCE that SOURCE should get 
back to him later in the afternoon. 
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Data of transcription_ 


-Ail approximately 2:45 PM, a telephone call was placed from 

_I Newtown Square, Pa., to telephone number F 

in Montreal, connecting COOPERATING WITNESS, who was in London,- 

England, with IRVING KOTT. The call, which was consensually monitored 
and recorded, was as follows: 


_COOPERATING WITNESS asked KOTT if he had received the things 

I I sent, and KOTT stated that he had received a package 

from a brokerage house in Hong Kong. COOPERATING WITNESS stated that 
he also had sent something else on the issues that "we were in". KOTT 
stated that he had not yet received that package. 


COOPERATING WITNESS stated that he had made arrangements in 
Saudi and that the companies, shareholders, and directors were doing 
another one million dollar capitalization increase for the Hong Kong 
company so that they would soon be in a fairly good position. 
COOPERATING WITNESS stated he had discussed a possible joint venture 
with KOTT'S group if it could be worked out and that the Saudis were 
very positive to do something in that area. 


be 


KOTT stated that his group was also in Luxembourg, and that 
they were soon opening in Paris, France with a bank operated by some 
Lebanese people, mentioning the names I phonetic) and 

I COOPERATING WITNESS stated that he knew a | 
as the operator of the Lebanese—French bank in France, who was a eood 
friend. COOPERATING WITNESS stated that he also knows] 
adding that he is very substantial and that he was the representative 
for in Beirut. 

KOTT stated that that was with whom his group was involved 
and that those individuals were flying over to the United States to 
make an association with Greentree. 
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COOPERATING WITNESS stated that he was going to be in London 
for a few more days to line up some brokers and was then returning to 
the United States. He stated that the first few days after Easter 
weekend he had meetings scheduled in Washington and New York. He 
asked KOTT when his new issues were coming out and KOTT responded that 
he had one COOPERATING WITNESS 

should not miss. KOTT stated that he was looking for four to five 
hundred percent gain on this issue. COOPERATING WITNESS asked about 
the size of the issue and KOTT told COOPERATING WITNESS he did not 
want COOPERATING WITNESS to worry about the size, he did not want him 
to take a lot of stock. He told COOPERATING WITNESS to take "just a 
small piece, just to taste it". 

COOPERATING WITNESS asked what was the stock and KOTT told 
him that it was a company called SMY (unintelligible), further 
describing it as what the United States is for manufacturing to put 
them into competition with the Japanese. He advised that companies 
such as 

AT & T, NORTHERN TELECOM, and | ~| are the type of people involved 

in the deal. KOTT told COOPERATING WITNESS that he had two companies 
similar to that and that he wanted to see COOPERATING WITNESS very 
soon. He described the new issue as over-subscribed but that he 
figured COOPERATING WITNESS would appear somewhere and that he had 
held back a few shares in the event COOPERATING WITNESS wanted them. 

He told COOPERATING WITNESS he could have the shares at the offering 
underwriting price. 

COOPERATING WITNESS told KOTT that that would be a good 
start for his people and that he would advise KOTT as soon as he 
returned from London. He told KOTT that he would call him to set a 
definite schedule upon his return and that he would then be ready to 
do some business. 


be 
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At approximately 10:15 AM, a consensually moni tored and _ 

recorded telephone call was placed from tel ephone number 
In Newtown Square, Pa., to telephone number In Montreal, 

Canada, connecting COOPERATING WITNESS, who was In Washington, D.C., 
with IRVING KOTT. 

COOPERATING WITNESS advised KOTT that he was now back In the 
United States and was calling to see If he could get together with b6 

KOTT. He ha d stated that hi s managing director from the Hong Kong b7 

company, one | [ (phonetic), would be coming to the United 

States In one week. 

KOTT stated that he was ready to do business and that he had 

a new Issue coming out on the 20th of the month which would open at a 

40 to 50 percent premium. He told COOPERATING WITNESS that he should 

participate in the issue and identified it as "CYMM". KOTT stated 
that the issue had five shares and four warrants at $5.00 a unit. 

COOPERATING WITNESS asked KOTT if he could send him some 
information on it because he wa nted to take a piece of it. KOT T told 
COOPERATI NG WITNESS to call his| at telephone number l 

\ that he would take care of COOPERATING WITNESS. He told 
COOPERATING WITNESS that he would call his son first to tell him to 
expect COOPERATING WITNESS'S call. He told COOPERATING WITNESS that 
he had kept some of the issue aside for COOPERATING WITNESS because it 
is oversold at the present. He stated that his friend who is a 
partner on the bank in Paris is here (l.e., Canada), and that the 
brokerage firm is in operation in Luxembourg. KOTT told COOPERATING 
WITNESS that he wanted to meet with him, but COOPERATING WITNESS 
stated that he did not know when he would be free. KOTT could then be 
heard asking another individual at his, KOTT'S, end of the line when 
he was returning to Luxembourg and addressin g thj ,s individual as | | 

KOTT then stated to COOPERATING WITNESS that l I would be with KOTT 
until the end of the month. 

COOPERATING WITNESS told KOTT that he had several days work 
to do in New York in two weeks when I I came to the United States. 


COOPERATING WITNESS asked KOTT how his bank in Cayman was 
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iphone numberf 



in Miami, 


in Newtown Square, Pa* , to telephone number _"Tn Miami, 

Fla. , area connecting CO OPERATING WITNESS, who was in Washington, 

D.C., with 

COOP ERATING WI TNESS told j | that he had just spoken to his 

I I IRVING. I [ a cknowl edged that he was aware of this. 

COOPERATING WITNES S asked I about the issue which was coming out on 

the 20th and I I stated that it was an issue named "CYMM" which would 
be sold at $5.00 a unit, each unit being for common and two warrants. 
COOPERATING WITNESS stated that he wanted to get three or four 
prospectuses on the issue, requiring two or so for his Saudi friends 
and one for his Hong Kong office. COOPERATING WITNESS then furnished 
I I with an address where the pros pectuses could be sent. 

COOPERATING WITNESS then told | [ that he would be in New York the 
following week with his Hong Kong managing d 1 rect or | "I 

(phonetic) and with one of the Saudi^s, and I I stated that He would 

be sure to be there. COOPER ATING WITNESS asked |_|how much of the 

CYMM stock was available and l [ stated that he did not know but that 

he would work backwards from the number COOPERATING WITNESS desired. 
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Date of transcription, 


At approximately 2:45 PM, a consensually monitored and 
recorded tele phone call was placed from telephone number 
in Newtown Square, Pa,, to telephone number 
in Montreal. Canada, connecting COOPERATING WITNESS, 
who was in Beverly Hills, Calif., with IRVING KOTT. 


COOPERATING WITNESS advised IRVING KOTT that he had spoken 
to his I I and had received all the pap erwork on Monday 

and had sent to Saudi. He told KOTT that he would let know by 

the end of the day concerning his interest in purchasing the CxMM 
stock issue. He stated that he did not know how much the Saudi's 
would be taking but that 
avail able. He told K OTT 
Kong, r l (phonetic), and one of the other directors were ] 37 q 

coming to to New York the following week and would be there Wednesday, 
Thursday and Friday. He asked KOTT if it would be possible to meet 
with him in New York and KOTT stated that he would be available for 
such a meeting. 


|would let him know how much was 
that his managing general director from Hong 
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At approximately 4*25 PM- 
recorded tele phone call was placed 
in Newtown Square. Pa¬ 
in New York City. N Y 
With MICHAEL KOTT. 


a consensually monitored and 
from telephone number 
to telephone number 
connecting COOPERATING WITNESS 


COOPERATING WITNESS advised KOTT that he had received the 
prospectus sent to him by KOTT and had forwarded it to his friends in 
Saudi He stated that he would be talking to his friend in Saudi 
later in the day and he asked KOTT when the stock issue was coming to 
market KOTT advised that he was attempting to get all the money for 
the issue by the following Friday and COOPERATING WITNESS expressed 
surprise at the short deadline- He stated that he had to talk to his 
partners and would get back to KOTT- KOTT advised COOPERATING WITNESS 
that the absolute deadline would be the following Monday because they 
did not have much of the issue left- COOPERATING WITNESS indicated 
that he and his principals would probably take a "small piece" of the 
issue, possibly $100,000 or $200,000. KOTT told COOPERATING WITNESS 
he would figure it out and would get back to COOPERATING WITNESS- 


bo 

b7C 


COOPERATING WITNESS asked KOTT if all the outstanding 9-3 
million shares of the issue were owned by insiders and KOTT advised 
that they were and would be tied up for 18 months. COOPERATING 
WITNESS asked KOTT if this was an initial public offering and KOTT 
said no that a private placement had already occurred with the 
original insiders COOPERATING WITNESS asked KOTT if there was any 
chance of picking up some of the inside issues at a discount and KOTT 
said that he had nothing to do with that because those shares were 
owned by the founders of the company. He asked COOPERATING WITNESS 
what he normally took as a discount on 144 stock and COOPERATING 
WITNESS stated that because this issue looked pretty good it would 
probably not be important. COOPERATING WITNESS told KOTT he would get 
him a commitment before the end of the following day- 


investigation on _ 4/13/88 _ at Newtown Square. Pa- _ fiRH 199A- 2296 fNSRA ) 


SA 


nmn Date Hlrtatprl 





4/ 19/88 


This document contains neither recommendations nor conclusions of the FBI, It Is the property of the FBI and Is loaned to youi agency; 
It and Its contents are not to be distributed outside your agency. 
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PH 196A-2296 
1 

DATE: 2/26/88 
TIME: 4:15 pm 



UF; 


UF: 


UF: 


UF: 

IK: 

IK: 


IK: 



IK-IRVING KOTT 
UF-UNIDENTIFIED FEMALE 
UI-UNINTELLIGIBLE 

Good afternoon, 1013. 


Hello? 

Mir. Irving Kott please. 
Who's calling? 


One moment. (Pause) Just a 
second. 

Hello. 


I thought you were dead already. 
(Laughing) (UI) Irving, you haven't 
given up on me have you? 

Christ I hear from you, like you, 
you appear like from the man from 
the blue every once in a while. 





IK 


Right 













tr' tr' 
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IK; 


□□ 

IK: 


□ 

IK: 



IK: 


All' right because I'll tell you 
something we are ah, you know we're 
also just on the verge of closing, 
buying a ah, an existing bank in 
Hong Kong they manage 
$300,000,000... 


...I mean in Grand Cayman, excuse 



Okay. 


Well it's good, it's closing it's 
gonna close actually next week. 


So you, you know we're in Latin 
America, we're in Lxoxenbourg, we're 
in Grand Cayman we're in the States 
of course. 












PH 196A-2296 
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Right 


IK: 

□ 


IK: 


IK: 


IK: 


IK: 


IK: 



We have two iinderwritings that have 
come out since then which are very 
successful, they're up about 40, 50 
percent. 


Yeah. 


You have to take much, I don't care 
what you take, it's just the idea 
I'd like to break bread to do 
business. 


Right. 


I'm going to Vancouver on ah, 
Monday at 5:00 o'clock. 


be 

b7C 


IK 


You know I'm telling you there's 
such, you know, I'm not kidding you 





but there's, there's such things 
that we're doing here that we're 
just getting in, there's another 
xinderwriting coming through in the 
next ten days I mean and they're, 
they're increasing their sales tax 
I can't, what can I tell you, I can 
only tell you what we're doing. 


It's a two and a half million 
dollar underwriting. You can take 
it, you can take from ten shares to 
a half a million, I don't care, we 
don't care what you do. 


Well that's what I said. I can 
send you the prospectus of it. 


There's no problem send everything 
down to me when you call on Monday 
give me all the information I'll 
send it out to you. 
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6 



IK: 


IK: 


IK: 


IK: 


IK: 



The bank is done the beginning of 
the week. 


No, no, Lxixenbourg is finished 
they're up, this is out of Grand 
Cayman separate entity completely. 


No, no, no, no, we're doing it 
ourselves. The bank's been in 
business for ah, 12 years. It's 
got a license they own their own 
building. They're one' of the 
(UI)... 


No, no, no, no, the ownership of 

the.... 


...bank is owned by ah, by, by 
different share holders which is 
got nothing to do with the U.S. or 
anything else like that (UI)... 


be 

:b7C 
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IK: 


IK: 


IK: 


IK: 


IK: 



IK: 


□ 

IK: 


None whatsoever. 



...I'm waiting for you. 
All right there Irving... 
Okay? 


All right my friend. 


Bye. 


That was a cal l to telephone number 
I I n Montreal on 

2/26/88, placed at approximately 
4:15 pm. 
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DATE: 3/1/88 
TIME: 10:45 


UF: 


UF: 



I'll tell him you called though if 
you leave me your nxamber when he 
calls me. 




Yes we do. The area code is| |. /j 

I 




UF-UNKNOWN FEMALE 
UI-UNINTELLIGIBLE 

Good morning 1013. 


Yes, Mr. Kott please. 

I'm sorry he's not here, who's 
calling? 
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DATE: 4/8/88 

TIME: Approximately 10:15 A.M. 

UF - UNIDENTIFIED FEMALE 


IK - IRVING Kara 

UI - UMTNTRr.T.TGTRT.K _ 

I k Special Agent) 


DF: 

UF: 

UF: 


UF: 

IK: 

IK: 

□□ 

IK: 


IK: 


IK: 


IK: 


(UI) 


Hello? 

Yes, Irving Kott please. 
Whose calling please? 


One inanent. 
Hello. 


Hi 

Hello Irving, how are you? 
Fantastic. 


Phenominal. 


Good. 

Ah Irving I'm back and I wanted to ah...see what 

ah...you're time looked like. I have our managing 

[phonetic) j coming in ,a .(CLEAEIS . 

-J_r I f. > -nwir*»:«i » 

THROAT) week from today. 

J • '■ 

Right. 






• • 
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the twentieth you should participate. It'll open up 
forty.. .fifty percent premium. 



IK; It's a Sim (phonetic). It's a...it's with Schlumber-nJack 

(phonetic) I can send you the prospectus. It's no problem. 

It's coming out. It's five dollars. It's got four shares and 
two warrants. be 

b7C 



IK: Okay...hold it...can you do me a favor? 





k 
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IK: 


IK: 


IK: 

□ 

IK: 


IK: 


IK: 




2296 


And 1*11 tell him you're calling him right away because 
it's way oversold. 


And I kept a bid for you now I got ir^ guy...you know I 
told you about my friend...ah who's ah...going partners 
with these people. He gave me the name in 
Paris...right? 


Yeah he's here and the brokerage firm is in operation in 
ah...in ah...in ah...in ah...in Luxembourg and he's in town 
so I'd like you to meet up with him. 


That's okay. (SPOKEN TO SOMEONE ASIDE: | ~| when 
are you going back to Luxembourg?) Oh he's here til the 
end of the month. 


Right. 


Okay. Alright but this...this one here you got to...you 
remember I said I don't care if you take 
twenty...(Ul)...fifty...whatever you want. I don't give a 
shit. But I want you to get a taste with us. 
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□ 


□ 

IK: 

□ 




□ 


□ 

IK; 

□ 



I will send you but you got to tell me what you want. 



A small little piece. Take a small piece to try. 



Okay. What I'm gonna do...call in five minutes 

I'm going to tell him you're calling him. 



Pan...everything's going. I got everything rolling here 


Yeah. 



Yeah. Sure. He'll send you down a bunch of them. 



IK; 

Okay? 

1 1 

Very good Irving. 

IK; 

Bye. 

1_1 



(END OP CONVERSATION) 


Previous call was made by 


:o Irving 









bn April 8, 1988 


be 
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Kott at telephone number 


at approximately 10:15 A.M. 







PH 196A-2296 SOB> Q 
1 


DATE: 3/25/88 
TIME: 2:45 EM 


TELEPHOSIE: 


UF - UNKtKJWN FEMADE 


IK - IRVING KOTT 
UI - UNINTELLIGIBLE 


UF: 


□ 


UF: 


UF: 


□ 


IK: 


IK: 


IK: 



IK: 


1013. 

Yes, ehh. . .Irving 


(Coughs) Pardon me Irving Kott please. 

Whose calling? bs 

-1 :b7C 

Hold, hold on a second. 

Hello. 


Hi 

Hello Irving, how are you? 



I got these things through the brokerage office in Hong 
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Kong in that, that stuff you sent me. 



Right. 





Okay. Well 


Listen, you know, we're. . .hello. 


Okay. We're also, you know, in Luxemburg ehh, and uhh, 
uhhh, ya know, business and we're opening up in France 
in Paris with a bank over there. 


Yeah, the people are Lebanese people that, that 
ehh. . .they're involved with. 
















PH 196A-2296 
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here with somebody. 


IK: Yeah. 



IK: Well that, these are the people that ehh my friend here 

whose associate with his involvement. That's who were 
involved . . . 



IK: Yeah, well that's who we're involved with. 

(UI - BOTH SPEAKING AT SAME TIME) 

IK: They're flying over to ehh, make an association with ehh. 



Green Tree. 







We have one breaking. You should not miss this one on 
the tenth. I'm looking for four to five hundred percent 
gain on this one here. 



Yeah and you shouldn't miss it. 



It's a three. . .No, you can even take a hundred, take a 
small, just to taste it. I don't want you to take alot of 
stock. Take a little bit. 



















PH 196A- 
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IK; 


IK; 


IK; 


□ 

IK; 


IK; 


o 

IK; 


IK; 



2296 


Take fifty, a hundred. I don't care what you take. Just, 
just to, just to taste the, the issue. 


You know I, I want you to meet these people. You'll 
meet the ehh, ehh, ehh, ehh, my man over here is with 
me from Luxenburg and ehh, you can meet him, and. . . 


. . .you'll see them. He is the one who has the 
association and the friendship where they're opening up 
in Paris. 

_ be 

:b7C 

So, so I want you to meet, I just want you to take a small 
piece just to feel it. I don't want nothing much. 


You know you start slow. Don't start ehhh, don't 

cone to me and say Irving I'll take ten thousand for the 
(UI), five and quarter is four shares and two warrants, an 
A and B warrant. So you say. . . 


. . .I'll take ten thousand units and twenty thousand units 
is the most you should take. You shouldn't take any 
more. You know. . . 


. . .which company. . . 








□ 

IK: 


□ 


Irving which conpany is it? 

It's a company called SIM, it's computer inter. . .it's 
what, it's what the United States is for manufacturing to 
put them into competition and it's there with the. 



these are the type of people. It's all over, these are the 
people involved. This is not garbage deals. 


Well, I, I wouldn't get involved unless it's . . . 


Well that's what I got. I got two like that I gotta see 
you. This one here, the reason I'm telling you, there, 
there's one that's coming that's way, way over sold. It's 
way, way over subscribed. I know it's going to open the 
premium. But I always, you know, I figured it would 
appear somewhere. I kept a few shares, you know, they 
always keep back a few shares then I have some for me 
so that if anybody wants them, here I got them. I'm 
not. . .1 say here take me at the offering and 
underwriting price and good luck. 


So. . . 







• • 
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Okay my friend. 



Okay, I lcx)k forward to seeing you. 



March 25, 1988 placed at approximately 2:45 EM. 
(END OF CONVERSATION) 
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DATE: 4/r4/88 
TIME: 2:45 PM 


UF: 


UF: 

□ 

UF: 

□ 

UF: 

IK: 

□ 

IK: 



IK: 


IK: 


UF-UNIDENTIFIED FEy iALE 

IK-IRVING KOTT 
UI-UNINTELLIGIBLE 

Good afternoon 1013. 


Hello? 

Yes, Irving Kott please. 
Who's calling please? 


One moment please. 
Hello. 




Hi 



Hi Irving, how are you? 
Fine, yourself? 


Good my friend. 


Right. 


Right. 


I 
















IK; 


IK: 


IK; 


IK; 


IK; 


IK; 


IK: 


IK: 



We'll, we'll (UI)... 


No problem. 


Okay my friend. 


Okay my friend. 


Right. 

Good Irving. 
Bye. 


The previous call was made by 

to Ijrving Kott at 
on 


telephone number 


4/14/88, at approximately 2:45 pm. 
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( 12 / 31 / 1995 ) 


FEDERAL BUREAU OF INVESTIGATION 


Precedencei 


ROUTINE 


Date: Oe/13/1991 


To: Los Angeles 


From: Los Angeles 


Contact: SA 


Approved By: |_| 

Drafted By: pah 

Case ID #: 196C~LA-20a€r98 (Pending) 





Title: IRVING dba J^^&r^Oxfordrr"^ 

fomerly known as Rg^ol^s-'^l^ndrick Stratton, Inc. (RKS)/ 
MF/ FEW; ML; Securities'lFraud 


Synopsis: Request approval for telephonic and body recordings. 

Details: On June 19, 1997,|_|was interviewed at the Los 

Angeles United States Attorney’s office. Prese nt during the _ 

interview besides writer and Special Agent (SA) | 

o f the FBI, were Ass istant United States Attorne M I and 

SA | I Cri minal Investigative Division, Internal 

Revenue Service. Iwas interviewed regarding matters relating 

to discrepancies |__ |was 

also interviewed regarding"! 


wanted to cooperate with the Government. ! [ said that he could 

provide infomation on Irving Kott, who is a convicted stock 
swindler, operating a brokerage fim in Beverly Hills, California 
called J.B. Oxford, previously called Reynolds Kendrick Stratton, 
Inc. (RKS). 


I—Kott wa^ baiifSd 

cne securicies inausury anu useu rroiit people to hide his 
interest in RKS. Kott also has been y^ng^-KS to sell stock in 
companies he has an interest in bAt^A^^.-'WortJiless. Kc^t is . 




CLASS, 

eo. 


jkli^ 


SERIALIZED, 


sMn 


JBN i 3 1997 




FBI—LOS ANGELES 








Los Angeles TTom: Los Angeles 
196C-LA-208098, 06/13/1997 


listed as a consultant to RKs] said that he runs RKS and 

is tun neling money out of the company through a third party. 

h as identified certain individuals who were involved with 
Kott and know that Kott is running RKS and using it fox_ 


regarding their knowledge of Kott’s activities. 

The case will be worked jointly with U.S. Postal 
Inspection Services and IRS-CID. 


2 











FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 06/13/1997 


SSAN 


was interviewed at his residence. After being advised of 
the identi ty of the investigating agents and the nature of the 
interview, [ provided the following: 


_[agreed to assist in an investigation against 

Irving Kott by making consensually mon itored conv ersations 
between himself and other individuals.j [provided and 

signed a form FD-472 which showe d his conse nt to make the 

recordings of the conversations ._advised by the 

interviewing agents that he was to record all conversations with 
the target individuals. He understood that each conversation 
should be recorded. 


_[was shown the recording equipment provide d by the 

interviewing agents and was instructed on how to use it. [ 

was given labels for the cassette tapes and was instructed to 
read a preamble prior to making any calls. Both the labels and 
the preamble should include the sequence number of the call, the 
target person in the conversation, the telephone number call ed 
(if applicable) and date. In the event of an incoming call, 
was advised to read the preamble after the call. 

[ acknowledged each of the instructions, said he 
would be making calls over the weekend and wo uld phone the 
interviewing agents on | | regarding his 

progress and to give them custody of any recordings. 


ladvised that he had already called 

1 and cellular pnone \ 

lat hft was doing. I baid he was dome 


this to 


oy asking him questions about 


Irving Kott. 


people who he knew had fir st! 
knowledae of securities tr^d committed bvC^Irvinq KotH). 
people areT 


Investjatft!en.pn_ _- n . 6/ ]j^/l997 

9 gC^LA- 2080 
File# 196C-LA-180617 
SA 

by SA_ 


Date dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 












?S''“££!'S?’(M6e-fcA-l8eM^196C-Li^- 208098 

Attn: CID. Financial Crimes Section 




kti2(>. 


Irving Kott, dba J.:b. Oxford, 
formerly known as Reynolds Kendrick 

Stratton, Inc. (RKS); MF; FBW; 

M oney Laundering; Securities Fraud _ 

1. Reason for Proposed Use: (Check) 

D Corroborate □ Protect □ Protect ©Collect 
Testimony Consenting Government Evidence 

Party Property 

□ Other (Specify)_ 

"a Consenting Party (Identify ONLY on Field Office Copy) 

□ Nonconfidential Party 
Q, Confidential Source 
B* Cooperative Witness 


For FBI Field Office use only 

) () <=“ 

Notification of SAC Authority Granted for Use of 
CONSENSUAL Monitoring Equipment 
(Check only ONE) 

Routine Use 

D Emergency Use-Sensitive Circumstances (cannot exceed 
30 days & may be extended only by FBIHQ). 

This form must be typewritten & submitted within 10 working days 
of the date authority is granted as shown in Item 5 below. 

Type of Equipment: (Check) 

□ Transmitter/Receiver QlConcealed Recorder 

g CCTV/Audio & Video □ CCTV Video only , V) 

CSt Microphone [iSTelephone 

□ Other (Specify)_ ^ 



Duration of proposed use: 

Authorized On: 

& For the duration of Investigation 
D For 30 days (Emergency NTCM usage) 
Expiring On:_ 


6. Equipment Concealed: 
n In a Motel Rm. 

□ In a Residence 

□ In a Vehicle 

□ Other (Specify) _ 


g In a Telephone 
GfOn a Person 


City & State where Equipment will 
be used:_ 


The following mandatory requirements have been met: 
□ Consenting party has agreed to testify; 

Consenting party has executed a consent form; & 
C3* Recording/transmitting device will be activated 
only when consenting party is present. 


Government Attorney in judicial district where monitoring and/or 
recording will take place has been contacted; foresees no entrapment; 
a^ poncurs in the use of the technique. . 

B Yes □ No Date of Contact:-- 


me t 

10. Violation(s): Title(s)_Sec(s)_ 




Identity of Gov't Atty: I_^ 

Judicial District: — 




11. DOJ notification required □ Yes B No. If "Yes" check reason below: 

NOTE: Requests for Routine NTCM usage involving any of the 7 sensitive circumstances requires a teletype to HQ prepared in the format described in 
the MIOG, Part II, Section 10-10.3 (8). Request for Emergency NTCM usage involving Item 6 below requires immediate contact with the FBIHQ 
substantive desk for DOJ approval. The 7 sensitive circumstances do not apply to the use of CCTV video only. 

1. □ Interpeption relates to an Investigation of a member of Congress; a Federal Judge; a member of the Executive Branch at Executive Level IV or 

above; or a person who has served in such capacity within the previous 2 years. 

2. □ Interception relates to an investigation of any public official and the offense investigated Is one involving bribery; conflict of interest; or extortion 

relating to the performance of his/her official duties. 

3- □ Interception relates to an investigation of a Federal law enforcement official. 

4. □ Consenting/nonconsenting party is a member of the diplomatic corps of a foreign country. 

5. □ Consenting/nonconsenting party is or has been a member of the Witness Security Program and that fact is known to the agency involved or its 

officers. 

6. □ Consenting/nonconsenting party is in the custody of the Bureau of Prisons or the U.S. Marshals Service. 

7. O Attorney General; Deputy Attorney General; Associate Attorney General; Assistant Attorney General for the Criminal Division; or the U.S. Attorney 

in the district where an investigation is being conducted has requested the investigating agency to obtain prior written consent for making a 

_ consensual interception in a specific investigation. _ 

12. Synopsis of Case: (Attach additional page if necessary) 


13. Justification statement necessitating emergency authorization: 

□ Emergency 30 day authorization granted due to imminent need (within 
48 hours) for use of consensual monitoring device(s), which precluded 
the handling of this request in the usual manner. 

□ Other (Attach Additional Page to Specify) 

T- (Field Office Optional Use) 


Field Approval 

14. CDC (If Sensitive Circumstances Ekist) 

Signature_ 

15. SAC 

Signature_ - >> 

FBIHQ Approval 

16. Unit Chief (If Sensitive Circumstances Exist) 

Signature __ 


COPY 9 










__ I said that he 

wanted to cooperate with the Government. said that he could 

provide information on Irving Kott, who is a convicted stock 
swindler, operating a brokerage firm in Beverly Hills, California 
called J.B. Oxford, previously called Reynolds Kendrick Stratton, 
Inc. (RKS). 



individuals regarding their knowledge of Kott’s activities. 
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Date: 07/07/97 Time: 17 

Case ID: 196C-LA-208098 Serial: 6 


Description of Document: 


Type : 

FD302 

Date : 

06/26/97 
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LOS ANGELES 

From : 


Topic: 



Reason for Permanent Charge-Out: 


FD-302 WITH ADDITIONAL INFORMATION TO REPLACE. SEE SERIAL 11. 
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EEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


7/2/97 


_On June 27. 1997. at about 10:00 p.in.,|_ 

_I furnished to 

investiga ting agents a tape of a consensually no n-telephonic 
recordin g I I The meeting 

nr’r’iTr-rtaH_ 



•roceeded to talk tof 

minutes. |_ I conversation witti|_ 

IRVING KOTT and KOTT’s control of ' 


If or about 45 
Icentered around 
OXFORD. I I said that he 



Shortly thereafter,! 
joined them. Whilef 
KOTT and J.B. 
lasted oast 5:00 p.m. 

returned 


jand an unidentified male 


tne recording device.f 


was present, the subject of IRVING 
OXFORb vfas never discussed. The conversation 

I with 


to inve stigating agents I ~ 
|£urnished to the FBI, [_ 


also furnished to the 

investigating agents a tape of consensually telephonic calls 


calls were made |_ 


The 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


Investigation on 


6/27/97 

- ^ 

File #19 6C-LA-208098; 

ss| 


at 


96C-LA-180617 


by 




pah 

pah 


Date dictated 


6130/97 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transciiption 1 /I / SI 


b6 
b7C 
b7D 

recorded calls wi^__| 

The call with 


_ On June 18. 19 91. \ 

b urnished to in vestigating agents two" 
tapes of consensuallv telephonic calls I ~ 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date of transcription 


7/2/97 


4 


_ On June 26. 19971 

I furnish ed to investigating agents a 
tape of Gonsensuallv te lephonic calls I I 

I The consensuallv recorded call with | 

was on I __ _was on 

lun expectedly called 

1997. r~ Itolc j p ie would call him Dack.| [:alled 

Iback and recorded the conversation. 


_[with a NAGRA recording 

device, for the purpose of consensuallv record ing a meeting with 

_was instructed on 

how to operate the device and that he was only to record 
conversations which he was present. 


b6 

b7C 

b7D 


Investigation on 6/26/97 ^ 



File#^ 

sa: 

by SA 

;C-LA-2Q8Q98: 196C-:| 

riA-180617 


pan 

5 Sh j) jte dictated 6/27/97 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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(12/31/1995) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 01 / 30/1991 

To: Los Angeles 



J.B. OXFORD; 


Synopsis: Request for additional help in writing a search 

warrant a f fidavit. 


Details: Request SA 


be assigned a lead to 


assist in preparation ot attidavit ot search warrant in captioned 
matter. 


LEAD (s): 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES 


Will assist in preparation of affidavit. 


♦♦ 




OtflKUMtUZ.. IMnpvpn 

SERIALIZEot:?^ " knFn -ri 



/ 

JUL 3 0 1997 



FBMOS ANGELES 








TEIANSMIT VIA: 
IS Teletype 
EH Facsimile 
□ AIRTEL 

PAGE 1 OF 3 


PRECEDENCE: 

Immediate 
EH Priori^ 

EH Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 
0 LNCLAS 

Date 8/14/97 


FM FBI LOS ANGELES (196C-LA-208098) 
TO DIRECTOR FBI/IMMEDIATE/ 

FBI LAS VEGAS/IMMEDIATE/ 

FBI SAN FRANCISCO/IMMEDIATE/ 

FBI SEATTLE/IMMEDIATE/ 

BT 


UNCLAS 

CITE: //3410 


b7E 


/ 


PASS: FBIHQ: UNIT CHIEF 


CART; CID, FCS, ECU, SSA 


b6 

b7C 


SUBJECT: IRVING KOTT; DBA J.B. OXFORD; 

LAUNDERING; SECURITIES FRAUD. 


ET AL; MF; MONEY 

OTHER Sealed Court Order 


THIS CASE INVOLVES THE INVESTIGATION OF A SECURITIES 




Time Received: 





'i 



MRI/JULIAN DATE: 


Original filename: 


, , ^ ^ SERIALIZED 


SEARCHED _ 
INDEXED 

_ C/A. 

FILED_ 


Telprep filename: 

ISN: 


FOX DATE & TIME OF ACCEPTANCE: 









^PAGE 2 FBILA (196C-LA-208098) UNCLAS 

EXCHANGE COMMISSION REGISTERED BROKER-DEALER OPERATING IN BEVERLY 
HILLS AND AN ONGOING SCHEME TO MANIPULATE THE PRICE OF CERTAIN 
SECURITIES LISTED ON NASDAQ. THE BROKER-DEALER, J.B. OXFORD, 
APPEARS TO OPERATE UNDER THE DIRECTION OF AN UNDISCLOSED 
PRINCIPAL, IRVING KOTT. KOTT USES J.B. OXFORD TO MANIPULATE THE 
PRICES OF STOCK WHICH HE HAS A HIDDEN OWNERSHIP INTEREST. HE 
THEN PROFITS BY SELLING HIS INTEREST AT THE INFLATED PRICE. 

THE FOCUS OF THE INVESTIGATION, THEREFORE, FALLS INTO TWO 
DISTINCT AREAS. FIRST, IS THE INVESTIGATION OF KOTT’S SECRET 
CONTROL OF J.B. OXFORD AS THE UNDISCLOSED PRINCIPAL OF THE 
COMPANY. KOTT WAS CONVICTED OF STOCK FRAUD IN CANADA IN 1996 AND 
HAS SINCE HAD RUN-INS WITH SECURITIES REGULATORS IN EUROPE. IN 
KOTT’S BIGGEST CAPER, KOTT’S BROKERAGE CUSTOMERS LOST AS MUCH AS 
$400 MILLION. SECOND, IS THE INVESTIGATION OF THE STOCK 
MANIPULATION OF VARIOUS SECURITIES. 


OTHER Sealed Court Order 







arETYPE TELETYPE - Pah001s0.22 


FM FBI LOS ANGELES (196C-LA-2080^ 
TO DIRECTOR FBI/IMMEDIATE/ / 


FBI LAS VEGAS/IMMEDIATE/> 


FBI SAN FRANCISCO/IMM-EDIATE/ 


-Page. 11 


FBI SEATTLE/IMMEDfATE/ 


UNCLAS 


CITE: 7^410 


PASS: FBIHQ: UNIT CHIEF 


CART; CID, FCS, ECU, SSA 


SUBJECT: IRVING KOTT; DBA J.B. OXFORD; ET AL; MF; MONEY 
LAUNDERING: SECURITIES FRAUD. 


OTHER Sealed Court Order 


THIS CASE INVOLVES THE INVESTIGATION OF A SECURITIES 
EXCHANGE COMMISSION REGISTERED BROKER-DEALER OPERATING IN BEVERLY 
HILLS AND AN ONGOING SCHEME TO MANIPULATE THE PRICE OF CERTAIN 
SECURITIES LISTED ON NASDAQ. THE BROKER-DEALER, J.B. OXFORD, 

APPEARS TO OPERATE UNDER THE DIRECTION OF AN UNDISCLOSED 
PRINCIPAL, IRVING KOTT. KOTT USES J.B. OXFORD TO MANIPULATE THE 
PRICES OF STOCK WHICH HE HAS A HIDDEN OWNERSHIP INTEREST. HE 
THEN PROFITS BY SELLING HIS INTEREST AT THE INFLATED PRICE. 

THE FOCUS OF THE INVESTIGATION, THEREFORE, FALLS INTO TWO 
DISTINCT AREAS. FIRST, IS THE INVESTIGATION OF KOTT'S SECRET 
CONTROL OF J.B. OXFORD AS THE UNDISCLOSED PRINCIPAL OF THE 
COMPANY. KOTT WAS CONVICTED OF STOCK FRAUD IN CANADA IN 1996 AND 
HAS SINCE HAD RUN-INS WITH SECURITIES REGULATORS IN EUROPE. IN 
KOTT'S BIGGEST CAPER, KOTT’S BROKERAGE CUSTOMERS LOST AS MUCH AS 
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EXCHANGE COMMISSION REGISTERED BROKER-DEALER OPERATING IN BEVERLY 
HILLS AND AN ONGOING SCHEME TO MANIPULATE THE PRICE OF CERTAIN 
SECURITIES LISTED ON NASDAQ. THE BROKER-DEALER, J.B. OXFORD, 
APPEARS TO OPERATE UNDER THE DIRECTION OF AN UNDISCLOSED 
PRINCIPAL, IRVING KOTT. KOTT USES J.B. OXFORD TO MANIPULATE THE 
PRICES OF STOCK WHICH HE HAS A HIDDEN OWNERSHIP INTEREST. HE 
THEN PROFITS BY SELLING HIS INTEREST AT THE INFLATED PRICE. 

THE FOCUS OF THE INVESTIGATION, THEREFORE, FALLS INTO TWO 
DISTINCT AREAS. FIRST, IS THE INVESTIGATION OF KOTT’S SECRET 
CONTROL OF J.B. OXFORD AS THE UNDISCLOSED PRINCIPAL OF THE 
COMPANY. KOTT WAS CONVICTED OF STOCK FRAUD IN CANADA IN 1996 AND 
HAS SINCE HAD RUN-INS WITH SECURITIES REGULATORS IN EUROPE. IN 
KOTT’S BIGGEST CAPER, KOTT’S BROKERAGE CUSTOMERS LOST AS MUCH AS 
$400 MILLION. SECOND, IS THE INVESTIGATION OF THE STOCK 
MANIPULATION OF VARIOUS SECURITIES. 
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APPEARS TO OPERATE UNDER'^HE DIRECTION OF AN UNDISCLOSED 
PRINCIPAL, IRVING KOTT. "KOTT USES J.B. OXFORD TO MANIPULATE THE 
PRICES OF STOCK WHICH HE HAS A HIDDEN OWNERSHIP INTEREST. HE 


THEN PROFITS BY SELLING HIS INTEREST AT THE INFLATED PRICE. 

THE FOCUS OF THE INVESTIGATION, THEREFORE, FALLS INTO TWO 
DISTINCT AREAS. FIRST, IS' THE INVESTIGATION OF KOTT'S SECRET 
CONTROL OF J.B. OXFORD AS THE UNDISCLOSED PRINCIPAL OF THE 
COMPANY. KOTT WAS CONVICTED OF STOCK FRAUD IN CANADA IN 1996 AND 



HAS SINCE HAD RUN-INS WITH SECURITIES REGULATORS IN EUROPE. IN 
KOTT'S BIGGEST CAPER, KO-tTIS BROKERAGE CUSTOMERS LOST AS MUCH AS 
$400 MILLION. SECOND, Ig'THE INVESTIGATION OF THE STOCK 
MANIPULATION OF VARIOUS' SSCURITIES. other Sealed Court 


i tr 






PAGE THREE DE FBILA 0^0Ol HSTCLAS 


ISl 


OTHER Sealed Court Order 






















FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


08/07/1997 


The trash was recovered from the trash can on the 
curbside driveway of 9966 Beverly Grove Drive, Beverly Hills, 
California at approximately 04:30 a.m., on 08/07/1997. The trash 
was removed from the trash can and placed in an empty plastic 
container and transported back to the FBI garage in Los Angeles, 
where the bags were examined by the investigating agents. The 
following items were retained: 


1. A Ber adorf Goodman catalog addressed to| 
~t Beverly Hills, California. 


2. A Trifles Spaces catalog addre ssed to 
Current ResidentJ | Beverly 
California. 



pieces. 


numbers. 


A Thrifty Payless purchase receipt. 

An Enterprise car rental agreement torn in several 


Two pink post-it notes with names and telephone 


Accessories. 


A business card for Baroncelli Linens and 


7. A U.S. Department of Justice Immigration and 
Naturalization Service document for torn in 

several pieces. 

_ 8. Two white pieces of paper with a stamped addr ess 

for i 

California, 90067. 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 







( 12 / 31 / 1995 ) 


FEl^RAL BUREAU OF 


INVESTIGAWN 


Precedence: ROUTINE 


Date: 08/14/1997 


To: Los Angeles 


From: Lo s Anaele s 

b7E 


contact: SA| 

Approved By: 


Attn: ASAC Division #2 


b6 

b7C 


Drafted 


By: 


pah 


Case ID #: 196C-LA-208098 (Pending) 


Title: IRVING KOTT; 

dba J.B. OXFORD; 
et al; 

MF; MONEY LAUNDERING; 
SECURITIES FRAUD; 



OTHER Sealed Court Order 


Synopsis: Planned execution of SEALED SEARCH WARRANTS on 

for above captioned case. 


Details: This case involves the investigation of an alleged 

ongoing scheme to manipulate the prices of certain securities 
listed on the NASDAQ securities exchange by a Securities Exchange 
Commission (SEC) registered securities broker-dealer operating in 
Beverly Hills. The broker-dealer, J.B. Oxford, appears to 
operate under the direction of an undisclosed principal, Irving 
Kott. Kott allegedly uses J.B. Oxford to manipulate the prices 
of stock, in which-Kott has a hidden ownership interest. He then 
profits by selling his interest at the inflated price. 

The focus of the investigation falls into two distinct 
areas. First, the investigation of Kott’s alleged secret control 
of J.B. Oxford, as its undisclosed principal of the company. 
Second, the investigation of the alleged stock manipulation of 
various securities. 


Kott was convicted of stock fraud in Canada in .1976 and 
has since had problems with securities regulators in Europe. In 
Kott’s largest fraud, Kott’s brokerage customers lost as much as 
$400 million other sealed Court Order 
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FBI Agents Raid 
Beverly Hills 
Brokerage Firm 

■ Securities: Sources call 
action the beginning of a 
wide-ranging probe by federal 
agents into Oxford and 
consultant Irving Kott. 

By DEBORA VRANA 

TIMES STAFF WRITER 

Dozens of FBI agents Tuesday raided JB 
Oxford & Co., the Beverly Hills discount 
brokerage firm associated with convicted 
stock swindler Irving Kott. 

The raid signals a wide-ranging probe by 
federal agents into the operations of the 
brokerage and Kott. a consultant to Oxford 
who has had run-ins with securities regu¬ 
lators in the past, sources said. The Securi¬ 
ties and Exchange Commission is working 
with the FBI in the investigation, which 
includes some ventures related to Kott, 
sources said. 

The FBI served search warrants on the 
brokerage and seized documents, but no 
arrests were made, FBI spokesman John 
Hoos said. Employees were allowed to 
continue working in the Wilshire Boule¬ 
vard office, he said. Authorities also raided 
Please see OXFORD, Dll 


Beverly HillsSrbkerage 
Tied to Swijldler Isi Raided 

Dozens of FBI-age.nts raided the 
office , of JB-Oxford & Co., the 
Beverly fiitfe, discount' brokerage 
firihi^ssoci^.te^ with convicted 
stocicswrindleyirying Kott. D1 



Continued from D1 
an Oxford office in Basel, Switzer¬ 
land. 

The brokerage released a state¬ 
ment saying it is '"cooperating fully 
with federal authorities'" and that it 
"continues to conduct its normal 
business activities." Oxford Chief 
Ebcecutive Stephen Rubenstein was 
not available for comment. 

"It's kind of a bad day here—I 
can't talk," said Michael J. Villan¬ 
ueva, a branch manager with Ox¬ 
ford in Beverly Hills. 

Documents in the case have been 
sealed and authorities aren't talk¬ 
ing, but the investigation is said to 
center on Kott. Once a big-time 
stock promoter in Montreal, Kott 
was convicted of stock fraud in 
Ontario in 1976 and fined $500,000 
in Canadian dollars. 

Oxford touts itself as a kind of 
mini-Charles Schwab & Co., a pas¬ 
sive order-taker for customers. But 
the firm's brokers can steer clients 
to specific stocks, especially those 
in which the firm is a market- 
maker. (Market-makers stand by, 
willing to buy and sell shares to the 
public.) 

The stock prices of some of those 
companies dropped Tuesday, as did 
shares of JB O^ord Holdings Inc., 
parent firm of the brokerage. 
Legacy Software Inc., a Los An¬ 
geles maker of education software 
whose initial public offering was 
arranged by Oxford, saw its shares 
drop 75 cents in Nasdaq trading to 
$2 a share. It traded at a new low of 
$1 a share earlier in the day. The 
company went public in May 1996 
at $6 a share. Shares of JB Oxford 
Holdings fell 22 cents a share in 
Nasdaq trading to $1.34 a share. 

Oxford has raised eyebrows in 
other areas. Its clearing unit at one 
time processed trades for Stratton 
Oakmont Inc., a Lake Success, 
N.Y., firm ousted from the securi¬ 
ties industry by the National Assn, 
of Securities Dealers last year for 
alleged regulatory abuses. Oxford 
also recently agreed to take on the 
bulk of the 15,(X)0 accounts held by 
Glendale brokerage W.S. Clearing 
Inc., which failed in March. The 
move caused some concern among 
clients of W.S. Clearing. 
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~ Oxford, formerly called RKS Fi¬ 
nancial Group, was the parent 
company of Reynolds Kendrick 
Stratton, a firm subject to several 
lawsuits from investors and an 

I NASD probe that resulted in fines 

' and settlements. 

• In early 1993, Kott helped ar- 

• range for a group of investors to 

I acquire a controlling interest in the 

firm and Kott was hired on as a 
consultant. RKS eventually closed 
Reynolds and in 1994 created JB 
Oxford, which advertised aggres¬ 
sively and opened offices in New 
York, Boston, Dallas and Miami. 

Authorities were characteristi¬ 
cally tight-lipped about the Oxford 
investigation Tuesday. 

Assistant U.S. Atty. David Z. 
Seide, who is overseeing the case, 
would not comment, nor would 
Elaine Cacheris, regional director 
of the SEC in Los Angeles. 
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I BJ Raids JB Oxford in California, 
Carting Away Brokerage Documents 


By Anhy Parztor 

'Doff of Titr Wai i Sm»fi i JiU'Fi.-J\t. 

HKVKRBY HILLS. Calif. - Federal 
raided tlie offices of JB Oxfo?(l 
HoldioRS Ino.. whose fast-growing broker- 
ogr» nnil has b(‘en the focus of controversy 
h'V at l^asl two years and already is 
under investigation by the Securities and 
ICxehange Commission, according to law 
(M)forceinent officials. 

Agents of tlie Federal Bureau of Investi¬ 
gation arriverl with search warrants yes- 
fenlay morning and carted away various 
documents pertaining to, among other 
tilings, operations of Oxford’s former bro¬ 
kerage unit during the early 1990s, accord¬ 
ing to one person familiar with the matter. 
This person also said some of the material 
nought pertained to the SEC’s continuing 
enforcement intiiiiry. 

Spokesmen for both the FBI and the 
ti.S. Attorney’s office in Los Angeles de- 
rlined to comment on the focus of the 
investigation or the material that was 
taken. The warrants and the affidavits 
filod by the government to support the 
search remained under seal. A lawyer for 
the company also declined to comment. 

, Oxford’s outside public-relations firm 


said the company's offices in Basel, Swit¬ 
zerland, also were searched. While f)xford 
i.sn’t “in a position to comment on the 
status or scope" of the investigation, ac¬ 
cording to the brief statement, it is “coop¬ 
erating fully with federal authorities," 
which conducted the searches and the j 
brokerage unit “continues to conduct its | 
normal business activities." JB Oxford & 
Co., the current discount brokerage and 
clearing unit, is based in Beverly Hills. 

Oxford Holdings began attracting con¬ 
troversy in 1994, when it took on a new 
name and new top management, but 
retained lies to Irving Kott, a convicted 
Canadian securities swindler, working for 
it as a consultant. A spokesman for Oxford 
said Mr. Kott didn’t have any comment on 
the raid. 

Last year, the National Association of 
Securities Dealers fined the firm’s former 
broker-dealer, Reynolds Kendrick & Strat¬ 
ton Inc., $50,000 for failing to disclose to 
investors negative information about a 
stock the firm sold to customers in 1992. 
One person familiar with the matter said 
portions of the search warrants sought 
documents related to Mr. Kott and Rey¬ 
nolds Kendrick Sz Stratton. 

Oxford’s activities as a clearing broker 
have grown as a result of its ties to two 
now-defunct brokerage firms. Earlier this 
year, Oxford agreed to take over some 
accounts that were previously handled by 
W.S. Clearing Inc. of Glendale. Calif., 
which failed after its capital evaporated 
because of losses incurred in securities 
dealings with a client brokerage. Oxford at 
one point also processed trades for Strat¬ 
ton Oakmont Inc., a Lake Success, N.Y., 
brokerage house that was kicked out of the 
securities industry by the NASD in late 
1990. 
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Uio McDimnoll DmiBias uc ii .inmn i w.t., 
(‘ausecl by a fire in a foi ward cargo bay 
wliich wasn’t protected by fire-detection 
and stipression equipment when aircraft 
oxygen generalors ignited in a blaze tliat 
quickly disalfled the plane. 

Atlanta-based Valu.Tet was blamed for 
improper oversiglit of SabreTech, which in 
turn was Itlamcd for failing to properly , 

“prepare, package, identify and track the 

unexpended chemical oxygen generators. 
The generators are used to deliver emer¬ 
gency oxygen to pa.ssengers; they gener¬ 
ate tremendous heat when activated. 

The FAA—which has notified the indus¬ 
try it intend.s to require expanded cargo- 
bay fire-suppression .systems-was repeat¬ 
edly chastised for failing to require the 
systems, and for failing to monitor the two 
companies’ compliance with aviation 
rules. 

The safety board also called for re¬ 
vamping rules to require that pitots don 
oxygen masks and smoke goggles "at the 
first indication” of smoke or fire. It also 
recommended improved goggles and train¬ 
ing and expanded evaluation of cockpit-vi¬ 
sion technology. 

Loss of control of the plane “most 
likely" resulted from damage to flight 
controls caused by the intense fire, the 
NTSB concluded, atthougti it couldn’t rule 
out that smoke and heat incapacitated the 
I crew in the flight’s last seven seconds. A 
i cabin telephone that flight attendants use 
to call the cockpit was broken on the plane. 

A UC-9 currently is allowed to take off 
without a functioning cabin telephone, 
something the board wants changed, 
j In separate statements, ValuJet and 
SabreTech stressed the other’s role in the 
crash. SabreTech, a unit of closely heW 
Sabreliner Corp. of St. Louis, charged that 
ValuJet has been in “a permanent state of 
deniai" over its role, while ValuJet 
claimed that the accident “happened be¬ 
cause SabreTech failed to fulfill its legal 
and moral obligation.” 
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Discount I 
broker 
raided 
by FBI 

Agents seize files 
in Beverly Hills 

Associated Press 

BEVERLY HILLS — FBI 
agents raided the J.B. Oxford ^ 

Co. discount brokerage Tuesday 
and hauled away documents as 
part of a white-collar crime 
probe, authorities said. 

The FBI served search war¬ 
rants ontEe Wilshire Boulevard 
brokerage at 7 a.m. and combed 
files for documents, which were 
' taken away as evidence, said FBI 
spokesman John Hoos. 
i There were no arrests. 

“We’re executing federal 
search warrants in conjunction 
with a white-collar crime 
i> investigation,” Hoos said, add- 
j, ing that J.B. Oxford employees 
were allowed to continue 
! working. 

All information and docu- 
' ments in the case were sealed by 
: .a court and details about the 
warrants weren’t being released, 

Hoos said. 

j Assistant U.S. Attorney 
I David Seide, who is heading the 
case, didn’t return phone calls. 

I “I can’t make a comment on 
I the investigation. The case is 
I sealed,” said Thom Mrozek, 

! spokesman for the U.S. 
Attorney’s Office, _ _ 


A woman who answered the 
telephone at the Beverly Hills 
office said no one was speaking 
about the raid. J.B. Oxford 
President Stephen Rubenstein 
and executive office manager 
Tina Lucas didn’t return tele¬ 
phone messages, 

A statement released later 
through a public relations firm 
said the company “is cooperat- 
I ing fully witt federal authorities 
j in a search of records that was 
I conducted at its offices in Basel, 
; Switzerland, and today at its 
' I Beverly Hills headquarters.” 
j The National Association of 
I Securities Dealers in Washing- 
!j ton, D.C., which polices the 
j stock market and brokers, didn’t 
j know any details about the raid, 
said NASD spokesman Michael 
Robinson. 
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ANTICIPATED DATES OF ASSISTANCE; 






ANTICIPATED DURATION OF ASSISTANCE: 




CASE TITLE CASE AGENT: 
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^Ox /foCh 2^ 

HOME PHONE 
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__ 
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BEEPER#: 



HOME PHONE: 




CAR PHONE: 
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b6 

b7C 


TYPE OP REQUEST; 

s/' SOG PHYSICAL SURVEILLANCE (# OF SUBJECTS 4- ) 

_ AIROPS ASSISTANCE 

_ TITLE III SURVEY 

_ OTHER - ___ 

(PHOTOS, VIDEO, AERIAL PHOTOS, ETC.) 


5 - Los Angeles 

(5?- la Case File 


/96C-ZJ1--5Lo?c>?r 


1 - 66I-LA-179165 SUB A 

2 - Surveillance Coordinator 
1 - Aviation Coordinator 
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OTHER Sealed Court Order 


‘ % 

ARREST OF SUBJECT(S) 
ASSET FORFEITURE ASSIS. 
SURVEILLANCE PHOTOS 


t 

SURVEILLANCE VIDEO 
AERIAL PHOTOS 


OTHER - 



WOULD DETECTION OP PISUR IMPACT ADVERSELY ON CASE? YES/NO 
IS SUBJECT SURVEILLANCE CONSCIOUS? YES/NO 
SUBJECT DESCRIPTION: 


NAME: I _ 

RACE: 6^7 SEX: /=“ ~ 

HAIR:| L EYESI] 

FACIAL HAIR:_ 

SCARS, MARKS, TATTOOS: 

PECULIARITIES:_^ 

ARMED AND DANGEROUS? 


HEIGHT;| I WEIGHT: | | BUILD: 

DOB:I r_ GLASSES:_ 

' COMPLEXION:_ 

NARCOTICS USER: 
WEAPON TYPE:_ 


RESIDENCE: (S(io</c‘ hA, />diX'nCY cA PHONE: 

PHOTO ATTACHED:_ DATE:_: 

SUBJECT/ASSOCIATE DESCRIPTION: 


NAME: koTT' _ 

RACE: SEX: HEIGHT: 

HAIR:_ EYES:_ DOB:_^ 

FACIAL HAIR:_ 

SCARS, MARKS, TATTOOS:_ 

PECULIARITIES:_ 

ARMED AND DANGEROUS?_ 

RESIDENCE:_ 

PHOTO ATTACHED: DATE: 



lES) 


WEIGHT: 

GLASSES:_ 

COMPLEXION: 


NARCOTICS USER:_ 

WEAPON TYPE:_ 

PHONE: _ 

_(INCLUDE 10 COPIES) 


DESCRIBE LOCATION/POTENTIAL PROBLEM AREAS: 


BUSINESS ADDRESS: 


ZT f\ oxPoah 




BUSINESS HOURS 


Jf/CCS^ 




PHONE: 
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REQUESTED TIME OP 




NIGHT FOR MOST EPPECTIV: 




IVERAGE AND WHY: 




VEHICLES: 


12 3 


4 


MAKE/MODEL _ _ __ 

LICENSE _ _ _ 

COLOR _ _ __ 

YEAR I__ _ _ 

REGISTRATION T'CfftflfTr CoiiSlA U P^& __ __ _ 

(ATTACH CLETS) 

IS R/0 PERTINENT 

TO CASE? _ _ _ _ 

HAS SUBJECT BEEN SD R V E ILLED BY SOG, REQUESTING SQUAD, OR OTHER 
AGENCIES IN THE PAST? YES/NO BY WHOM; A^O _ 


HAS SUBJECT BECOME AWARE OF PREVIOUS SURVEILLANCE ATTEMPTS? 
YES/NO IP YES, PROVIDE DETAILS; Vas ~ 

llhS THtT hlv/ 


HAS SUBJECT BEEN INTERVIEWED BY FBI OR OTHER AGENCIES IN THE 
PAST? YES/NO IP YES, PROVIDE DETAILS:_ A>0 _ 


IS SUBJECT AWARE OP FBI INTEREST IN HIM/HER? 



WHAT OTHER SQUADS OR AGENCIES ARE AWARE OP FBI SURVEILLANCE OR 
ARE CONDUCTING THEIR OWN INVESTIGATION OR SURVEILLANCES? /JOaJcIT 


IN DRUG INVESTIGATIONS HAS NIN BEEN NOTIFIED? YES/NO 

ANY INFORMANTS OR COOPERATING WITNESSES SURVEILLANCE TEAM SHOULD 
BE AWARE OF?____ 


OTHER PERTINENT LOCATIONS KNOWN TO FREQUENT; 






b6 1 
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AODITION2U:i PERTINENT INFORMATION: 


3 * 











r ii' 

(12/31/1995) 



FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: Los Angeles 


Date: 08/29/1997 


Attn: SA 


From: Butte ITC 

Investig ative Information Services Cen ter (IISC) 
Contact: 


Approved By 
Drafted By: 


jew 


Case ID #: 196C-IiA-208098 (Pending) 

Title: IRVING KOTT RECORD# 144678 

J B OXFORD AND COMPANY RECORD# 144679 


Synopsis: Database searches conducted by the Butte ITC 

Enclosures: Attached are copies of printouts setting forth 

results of inquiries conducted by the Butte ITC. Also attached 
is a copy of an accomplishment/reply form. It is requested that 
you record the IISC accomplishments on this form and return it to 
the Butte ITC. 


b6 

b7C 


Details: Using the name, IRVING KOTT, and the' address, 9966 

BEVERLY GROVE, BEVERLY HILLS, CA, no Social Security Account 
Number (SSAN) was found. Fifty businesses are located at 9665 
WILSHIRE, BEVERLY HILLS, CA with one of these being a J B OXFORD 
& CO. This record lists a telephone number of 310-777-8888 for J 
B OXFORD & CO. One file in the U.S. has a record for IRVING 
KOTT, LOS ANGELES County Superior Court, and this record has 
been printed in detail. 

Fourteen files in the U.S. have records for J B OXFORD 
AND COMPANY and these records have been printed in detail. 

The ITCs do not have access to the INS computer system 


so no search could be conducted. A subpoena must be served to 
the financial institution that handles the credi t or to the 


nearest credit bureau to get credit information. 





LA 

jSEAhr^Tj 
SERIALIZlP- 


SEP 2 B97 

I" 
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i^\33S 


- QiO &■ 






To: Los Angeles From: Butte ITC 
Re: 196C-LA-208098, QQ/29/19S1 

LEAD (s) : 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES 


Complete and return Reply Form to Butte ITC . 













INVIOTIGATIVK INFORMATION REQUEST FORM 

FBI, Butte Ixifonhation Technology Center 
400 Nortli Mam Str^t, Room iS^llS 
Quite, Montana 59701 

> Commercial Telephone (406) 782-2304 

> FTS: nOQ-SiS-229\ VAX-. (406) 782-9504, 782-9507 &. 782-7418 

H I b7E 


ITC Use Ouly: ^J TC RfcorU M: "i, 

Daleneiicin: 'I"?' G acn'Ol pm 

DatcO'ime Out: 5^'/.^ t'Y' □ am n pm 
^ . , Datahasels) Usc<l: 


TO; FBI, BtJTTE INFORMATION TECIINOLOGY CENTER 
Date: ^ 

Forfelture/S gizure Related:^ Type o f Request; »FAX □ Tel cal □ Moil 



5. _ 

9. 



6. 

10- 

- 

3 . 

7. ^ __ 

U. 


4. Af aJ 




Handled By:*S 






fi 


Requestor: 
Onice/RA: 


(K#q;9««(4r riam# *• K^idrofl 


Phone 

ita 


FAX 


Reply: |fFAX DTelcal □ Mail 
UCFN: ^ O’* 2>0% 


b6 

b7C 


,, (vem (Ftu /) U R. 


- Precedence: ^ ROUTINE □ PRIORITY □ IMMED 

Approxiniatc turnaround tiroes (48 hrs) (24 hrs) (2 hrs) 


eqtitred^ 

HATE 


SEARCH CRIl'ERIA (Attach additional sheets if necessary) 

Name - Last: Kc' Tr" _ First: 

Alias: __ Sex: DOBl; _ 


Middle:-. 


/ 


SSANl:_^ 

Fugitive: □ Yes 
RESIDENCE 


»No 


. SSAN2: _r_ 
Driver’s License ff: 


Spouse: 


PQB2: 




State:. 


Stree-: Address: (arov'e City/State: Bevc«-<v| (ft/jJ 2 ^-. 

BUSINESS OA'. '3'7'iS ^lAovxAAp rviofv|-f-<i*s.l <av>«.!oec C»V/0AJ,. 
Business Name; "TB ox/noiL^ a-«^P col/v^()Awn Street Address: 

CUy/State: uc.rVi-i 11 ;> y^2^/^ Zip: Phone; 


%Z{0 


Phone: 


Sc up 


Business ID^: 




CHECK DESIRED SEARClf.PARAMETERS (Pleasechecic only those that are needed) ^ 

fi 1. Specific Information Desired ^ - -r ^ 

Tfe.\Cpwo«^A. -H ^ A>e-St<)cv^ou ft: PoSSjlyig CrzJ^i Of AJ>5/l»A Of 

□ 2. Determine All Individuals Associated with Social Security Number(s) (LU,oc)<k kaff' 

□ 3 J^port Validity of Social Security Number 


^^j|Si^^£mploymcnt Report {subject to availability) INQUIRY WIL L , POST T O C(WSUiVlER , ^S _ ACCOU NI 
Determine Who is Associated with Telephone Number(s)^L)<<)></i^ 


□^6^eterminc Address of Business/Person (_U.S. 

1 7. Determine Property Owned by. Individual (_U.S. 

^Determine Who Owns Property Listed Above 
’Determine Who Resides at Address Listed Above 


State(s)) 
Statc(s)) 





.^^^^ermine Financial Background Info, Financial Associate.s/Instilutions (NOT FULL CRED . m - R^PQR*LRi - Q ) 
Determine Corporate Bu.siness Info/Institutions Associated with:- 


□ 12. Border crossings into the United States {subject to availabiiicy) 

□ 13. Federal Prison Inmate Information 


(Person/Business) 


Reply From: FBI, Butte Information Technology Center (SITC) 


Return Reply To: 
SAC, 


Attention:____ 

Based on ?iearoh criteria* mitrkcd records arc attached: 
j^ossible Wcmifwhlc Records O Brief Synopsis of Information Found 

^UOthcf Peripheral Information □ No Infontuttion Found_.. 


T0‘d 300‘0N ST:TT 26.ST 9n« 


:ai 












****************************** TRW ADDRESS UPDATE ****************************** 

* FBI, BUTTE ITC-INVESTIGATIVE INFORMATION SERVICES * 

* * 

****************** Dept: DEPARTMENT! / Queued by: SUPERVISOR ******************* 


DATE:08-29-1997 TIME:08:28:57 SUBJECT ID:Address Update 
KOTT,IRVING; 

CA-9966 BEVERLY GROVE/BEVERLY HILLS CA 90210; 
G-G,V-06/042/6.30,H-Y; 

PAGE 1 DATE 8-29-97 TIME 9:31:27 PCB94 V301 TCA7 

- FACS+ SUMMARY - 

SSN NOT PROVIDED ON INPUT INO: BUSINESS: 


9966 BEVERLY GROVE DR 
BEVERLY HILLS CA 90210 


***** NO RECORD FOUND ***** 


END 


EXPERIAN 










I 







TIME: 09:10:05 METRONET DATE: 08/29/91 

— — — — — — ^ADD RE S VER *42 

OPTION : A (E)DA (N) BRS (AyEj^R (P)HN (ZXJT (C) ITY (S)TATE (U) S (K) CKPT 

(M)ENU (H)ELP' ffi"WD ^ACK (W) METRO AREA (X) CLEAR 

SELECTION : FILE : R (R)ESIDENTIAL (B)USINESS 


NAME ' -- B^RgT~NAME-J^N) : N STREET NAME (Y/N) : N 

HOUSE# STREET: BEVERLY GROVE 

CITY ^ BEVERLY HILLS ST : ca ZIP CODE: 90210 PHONE ( ) 


NO MATCH FOUND FOR THE SEARCH YOU REQUESTED 
SO IN SESSION READY COMM OK 


■«| AO DCD RAP 










TIME; 09:14:26 METRONE'TjON^TlTNE INEORMKTiOlSLSYSTEM DATE: 08/29/97 

- aCd dress tie - VER : 4.2 


OPTION : T {E)DA (N) BRS CaTdDR tP)HN-r^TlP (C) ITY (S)TATE (U) S (K) CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 

SELECTION : FILE : B (R)ESIDENTIAL (B)USINESS 


FIRST NAME (Y/N): N STREET NAME (Y/N): N 

9665 STREET: WILSHIRE 

BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( ) 


NAME 

HOUSE# 

CITY 


ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

SEL NO 

1 ABC REAL ESTATE SERVICE 

9665 WILSHIRE BLVD 

2 ABC REAL ESTATE SVC 

9665 WILSHIRE BLVD # 220 

3 ALAN G KIRIOS 

9665 WILSHIRE BLVD # 900 

4 AMERICAN DEFERRED EXCH CORP 

9665 WILSHIRE BLVD 

5 AMPCO SYSTEM PARKING 

9665 WILSHIRE BLVD 

TIE NAMES 01 TO 05 OF 50 ARE DISPLAYED. 
SO IN SESSION READY COMM OK 


(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 271 - 4727 
BEVERLY HILLS CA 90212 

(310) 858 - 7888 
BEVERLY HILLS CA 90212 

(310) 274 - 2505 
BEVERLY HILLS CA 90212 

(310) 275 - 6071 
BEVERLY HILLS CA 90212 

PRESS ENTER FOR THE NEXT PAGE. 

■m AO DCD RAP 


TIME: 09:15:11 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 

- ADDRESS TIE - VER : 4.2 


OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 
(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 

SELECTION : FILE : B (R)ESIDENTIAL (B)USINESS 


NAME : FIRST NAME (Y/N): N STREET NAME (Y/N): N 

HOUSE# : 9665 STREET: WILSHIRE 

CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( ) 


ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 
SEL NO^_ 

6 I 

9665 WILSHIRE BLVD # 900 

7 ANTHONY BRENT CORP 

9665 WILSHIRE BLVD # 220 

8 ARTHUR SOLL LAW OFFICES 

,_ 9665 WILSHIRE BLV D 

9 I I 

9665 WILSHIRE BLVD 

10 CANYON PARTNERS INC 

9665 WILSHIRE BLVD 

TIE NAMES 06 TO 10 OF 50 ARE DISPLAYED 
SO IN SESSION READY ' COMM OK 


(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 858 - 7888 
BEVERLY HILLS CA 90212 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 278 - 3833 
BEVERLY HILLS CA 90212 

(310) 858 - 3831 
BEVERLY HILLS CA 90212 

(310) 247 - 2700 
BEVERLY HILLS CA 90212 

PRESS ENTER FOR THE NEXT PAGE. 

■«| AO DCD RAP 


TIME; 09:15:21 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 

- ADDRESS TIE - VER : 4.2 


OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U) S (K)CKPT 
(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 

SELECTION : FILE : B (R)ESIDENTIAL (B)USINESS 


NAME 


FIRST NAME (Y/N): N STREET NAME (Y/N): N 


































22 


23 


24 


J B OXFORD HOLDINGS INC 

BLVD # 3 


nCCC T.TTT (-ITTTT^TTI 


QaaK TATTT.gTJTPP 


-WXJjfaWXKJi BJjVD # 210 

25 KURT HIRSCH INSURANCE SVC 
9665 WILSHIRE BLVD # 500 
TIE NAMES 21 TO 25 OF 50 ARE DISPLAYED. 
SO IN SESSION READY COMM OK 


(310) 777 - 8888 
BEVERLY HILLS 
(310) 785 - 1886 
BEVERLY HILLS 
(310) 785 - 1700 
BEVERLY HILLS 
(310) 274 - 1769 
BEVERLY HILLS 
PRESS ENTER FOR THE NEXT PAGE. 

■Hi AO DCD RAP 


CA 

90212 

CA 

90212 

CA 

90212 

CA 

90212 


b6 

blC 


TIME: 09:15:40 


OPTION : 

SELECTION 

NAME : 
HOUSE# 
CITY 


METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 

- ADDRESS TIE - VER : 4.2 

T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 
(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 

: FILE : B (R)ESIDENTIAL (B)USINESS 


9665 STREET: 

BEVERLY HILLS ST : 


SEL NO 
26 


27 


ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

LAWRENCE WEINBERG ASSOC 

WTT.gHTPT?. _ RTAm 


FIRST NAME (Y/N): N STREET NAME (Y/N): N 

WILSHIRE 

CA ZIP CODE: 90210 PHONE #: ( 

(310) 247 - 7171 
BEVERLY HILLS 


900 


9665 WILSHIRE BLVD # 

28 MANNS & GREEN 

9665 WILSHIRE BLVD # 410 

29 MARTIN HORWITZ LAW OFFICE 

9665 WILSHIRE BLVD # 505 

30 MERRILL LYNCH 

9665 WILSHIRE BLVD 

TIE NAMES 26 TO 30 OF 50 ARE DISPLAYED. 
SO IN SESSION READY COMM OK 


) 

CA 

90212 


1 

CA 

90212 

b6 

CA 

i 

90212 

b7C 

1 

CA 

90212 


CA 

90212 


CA 

90212 



(310) 205 - 4800 
BEVERLY HILLS 
(310) 858 - 7888 
BEVERLY HILLS 
(310) 276 - 5670 
BEVERLY HILLS 
(310) 470 - 9295 
BEVERLY HILLS 
(310) 285 - 6888 
BEVERLY HILLS 
PRESS ENTER FOR THE NEXT PAGE. 

■«| AO DCD RAP 


TIME: 09:15:46 


OPTION 


SELECTION 


METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 

- ADDRESS TIE - VER : 4.2 

(E)DA (N)BRS (A) DDR (P)HN (Z) IP (C) ITY (S)TATE (U) S (K) CKPT 
(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 

FILE : B (R) ESIDENTIAL (B)USINESS 


NAME 
HOUSE# 


FIRST NAME (Y/N): N STREET NAME (Y/N): N 


9665 


STREET: WILSHIRE 


CITY 

: BEVERLY HILLS 

ST : CA ZIP CODE: 

90210 PHONE #: ( 

) 



ABC REAL ESTATE 

SERVICE 

(310) 247 - 7171 




9665 

WILSHIRE 

BLVD 

BEVERLY HILLS CA 

90212 


SEL NC 

) 






31 



_1 

(310) 858 - 7888 


b6 


_9665 

WILSHIRE 

BLVD # 900 

BEVERLY HILLS CA 

90212 

b7C 

32 [ 



_l 

(310) 858 - 7888 




9665 

WILSHIRE 

BLVD # 900 

BEVERLY HILLS CA 

90212 


33 1 




(310) 858 - 7888 




9665 

WILSHIRE 

^VD # 900 

BEVERLY HILLS CA 

90212 


34 

MONY MUTUAL OF NEW YORK 

(310) 278 - 6006 




9665 

WILSHIRE 

BLVD 

BEVERLY HILLS CA 

90212 


35 

MUTUAL 

OF NEW YORK INSURANC 

(310) 278 - 6006 




9665 

WILSHIRE 

BLVD # 500 

BEVERLY HILLS CA 

90212 



















TIE NAMES 31 TO 35 OF 50 ARE DISPLAYED. PRESS ENTER FOR THE NEXT PAGE. 

SO IN SESSION READY COMM OK -Hi AO DCD RAP 


TIME: 


OPTION 


SELECTION 


15:52 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 

- ADDRESS TIE - VER : 4.2 

T (E)DA (N)BRS (A) DDR (P)HN (Z) IP (C) ITY (S)TATE (U) S (K) CKPT 
{M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 

: FILE : B (R)ESIDENTIAL (B)USINESS 


NAME 

HOUSE# 

CITY 


FIRST NAME (Y/N): N STREET NAME (Y/N): N 

9665 STREET: WILSHIRE 

BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( ) 


SEL NO 
36 


ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

PALM LAND CO INC 
9665 WILSHIRE BLVD 
RAYMOND H JACOBSEN DDS 
9665 WILSHIRE BLVD # 222 
RICHARD J MOORE DDS 

9665 WILSHIRE BLVD # 222 


9665 WILSHIRE BLVD # 900 
40 RUBIN & EAGAN 

9665 WILSHIRE BLVD # 801 
TIE NAMES 36 TO 40 OF 50 ARE DISPLAYED. 
SO IN SESSION READY COMM OK 


(310) 247 - 7171 
BEVERLY HILLS CA 


90212 


(310) 205 - 3470 
BEVERLY HILLS CA 90212 

(310) 276 - 6286 
BEVERLY HILLS CA 90212 

(310) 275 - 8857 
BEVERLY HILLS CA 90212 

(310) 858 - 7888 t 

BEVERLY HILLS CA 90212 t 

(310) 785 - 1700 
BEVERLY HILLS CA 90212 

PRESS ENTER FOR THE NEXT PAGE. 

■m AO DCD RAP 


90212 


90212 


90212 


90212 


TIME: 09:15 


OPTION 


SELECTION 


59 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 

- ADDRESS TIE - VER : 4.2 

(E)DA (N)BRS (A) DDR (P)HN (Z) IP (C) ITY (S)TATE (U) S (K) CKPT 
(M)ENU (H)ELP (F)WD (B)ACK (W) METRO AREA (X) CLEAR 

FILE : B (R)ESIDENTIAL (B)USINESS 


NAME 

HOUSE# 

CITY 


FIRST NAME (Y/N): N STREET NAME (Y/N): N 

9665 STREET: WILSHIRE 

BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( ) 


SEL NO 
41 


ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

SHAUN SHENASSA BUSINESS MGM 
9665 WILSHIRE BLVD 
SMITH BARNEY INC 

9665 WILSHIRE BLVD # 700 
SOTHEBYS INC 

9665 WILSHIRE BLVD 
SOTHEBYS INTERNATIONAL REAL 
_9665 WILSHIRE BLVD 


ybbb WiLBHiRB BLVD # 900 
TIE NAMES 41 TO 45 OF 50 ARE DISPLAYED. 
SO IN SESSION READY COMM OK 


(310) 247 - 7171 
BEVERLY HILLS CA 


90212 


(310) 550 - 8815 
BEVERLY HILLS CA 90212 

(310) 285 - 2600 
BEVERLY HILLS CA 90212 

(310) 274 - 0340 
BEVERLY HILLS CA 90212 

(310) 724 - 7000 
BEVERLY HILLS CA 90212 

(310) 858 - 7888 t 

BEVERLY HILLS CA 90212 t 

PRESS ENTER FOR THE NEXT PAGE. 

AO DCD RAP 


90212 


90212 


90212 


90212 


TIME: 09:16:06 


OPTION 


D6 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 

- ADDRESS TIE - VER : 4.2 

(E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 
(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 

FILE : B (R)ESIDENTIAL (B)USINESS 


SELECTION : 

















jC 


NAME 

HOUSE# 

CITY 


FIRST NAME (Y/N): N STREET NAME (Y/N): N 

9665 STREET: WILSHIRE 

BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( ) 


SEL NO 
46 


47 


ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

STRATEGIC DATA SOLUTIONS 

_Qggg T.TTTQtJTPP BLVD 


9665 WILSHIRE BLVD # 900 

48 WEISSMAN WOLFF BERGMAN COLE 

9665 WILSHIRE BLVD # 900 

49 WESTMINSTER CAPITAL INC 

9665 WILSHIRE BLVD # MIO 

50 ZUKOR & NELSON 

9665 WILSHIRE BLVD # 505 
THIS IS THE LAST PAGE OF DATA FOR YOUR 
SO IN SESSION READY COMM OK 


(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 205 - 3838 
BEVERLY HILLS CA 90212 

(310) 858 - 7888 
BEVERLY HILLS CA 90212 

(310) 858 - 7888 
BEVERLY HILLS CA 90212 

(310) 278 - 1930 
BEVERLY HILLS CA 90212 

(310) 274 - 0846 
BEVERLY HILLS CA 90212 

SEARCH. PRESS ENTER TO RETURN TO PAGE 1 

AO DCD RAP 


b6 
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Please ENTER the NAME (only one) of the file you want to search. You may 
ENTER the NAME of any file, not only those listed below. To see other 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to the file menu 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 7 of 93 
NAME FILE NAME FILE 

*****CALIFORNIA PROPERTY RECORDS******** 

Combined CAPROP and CASALE CAPSOU Group file of the 6 

SOUTHERN counties. 

CAPROP Group file of property 

records of all 58 CALIFORNIA - 

county assessors' offices. 

CASALE Current DEED transfers. 

CAPITL Group file of the 10 Collected from recorder 

CAPITAL area counties. offices and market sources 

for 35 CALIFORNIA counties. 

CAPBAY Group file of the 13 
BAY area counties. 

To see individual county files: Press NEXT PAGE (.np) key. 

For further explanation, press the H key (for HELP) and then the ENTER key. 











Please ENTER the NAME (only one) of the file you want to search. You may 
ENTER the NAME of any file, not only those listed below. To see other 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to the file menu 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 8 of 93 
NAME FILE NAME FILE 


**CALIFORNIA PROPER 

CAPALA Alameda County* 

CAPALP Alpine County 
CAPAMA Amador County 
CAPBUT Butte County* 

CAPCAL Calaveras County 
CAPCOL Colusa County 
CAPCC Contra Costa County* 

CAPDN Del Norte County 
CAPED El Dorado County* 

CAPFRE Fresno County* 

* Asterisks indicate counties having ] 
CASALE files. 


Y RECORDS BY COUNTY 

CAPGLE Glenn County 
CAPHUM Humboldt County* 

CAPIMP Imperial County* 

CAPINY Inyo County 
CAPKER Kern County* 

CAPKIN Kings County* 

CAPLAK Lake County 
CAPLAS Lassen County 
CAPLA Los Angeles County* 

CAPMAD Madera County 
D transfers in the CAOWN and 


For further explanation, press the H key (for HELP) and then the ENTER key. 









Please ENTER the NAME (only one) of the file you want to search. You may 
ENTER the NAME of any file, not only those listed below. To see other 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to the file menu 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 9 of 93 
NAME FILE NAME FILE 


**CALIFORNIA PROPERTY RECORDS BY COUNTY 


CAPMRN Marin County* 

CAPMPA Mariposa County 
CAPMEN Mendocino County 
CAPMER Merced County* 

CAPMOD Modoc County 
CAPMNO Mono County 
CAPMON Monterey County* 

CAPNAP Napa County* 

CAPNEV Nevada County* 

CAPORG Orange County* 

* Asterisks indicate counties having 
CASALE files. 


CAPPLA Placer County* 

CAPPLU Plumas County 
CAPRIV Riverside County* 

CAPSAC Sacramento County* 
CAPSBT San Benito County 
CAPSBD San Bernardino County* 
CAPSD San Diego County* 

CAPSF San Francisco County* 
CAPSJ San Joaquin County* 
CAPSLO San Luis Obispo County* 
DEED transfers in the CAOWN and 


For further explanation, press the H key (for HELP) and then the ENTER key. 





Please ENTER the NAME (only one) of the file you want to search. You may 
ENTER the NAME of any file, not only those listed below. To see other 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to the file menu 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 10 of 93 


NAME FILE 

**CALIFORNIA PROPER 

CAPSM San Mateo County* 

CAPSB Santa Barbara County* 

CAPSCL Santa Clara County* 

CAPSCR Santa Cruz County* 

CAPSHA Shasta County* 

CAPSIE Sierra County 
CAPSIS Siskiyou County 
CAPSOL Solano County* 

CAPSON Sonoma County* 

* Asterisks indicate counties having ] 
CASALE files. 


NAME FILE 

Y RECORDS BY COUNTY 

CAPSTA Stanislaus County* 

CAPSUT Sutter County 
CAPTEH Tehama County 
CAPTRI Trinity County 
CAPTUL Tulare County* 

CAPTUO Tuolumne County 
CAPVEN Ventura County* 

CAPYOL Yolo County* 

CAPYUB Yuba County 
ID transfers in the CAOWN and 


For further explanation, press the H key (for HELP) and then the ENTER key. 






To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 


Individual by Region PROBE (Nationwide) 
Databases Where Matches Were Found 


Date: 8/29/97 

Reference: CCCC 

Search Criteria: KOTT IRVING 


1 CA Los Angeles County Superior Court Civil 

Data Available From 01/01/79 Thru 08/08/97 


Time: 8:07 AM 

Requestor: FBI 



End of probe. 


RU) RUN Selected Searches 
BR) Go to BEGINNING of REPORT 
NM) Exit and Show Databases where 
no matches were found 


N) Exit & Begin NEXT Probe 
M) Exit & Go to Previous Menu 

A) Review ACCESS Options 


Enter your selection from the above Menu: 

Alt-Z FOR HELP I ANSI | FDX | 9600 E71 | LOG CLOSED | PRINT OFF | ON-LINE 

1,RU 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA Los Angeles County Superior Court Civil 
Data From: 01/01/79 - 08/08/97 

Date: 8/29/97 Time: 8:07 AM 

Reference: CCCC Requestor: FBI 

Search Criteria: KOTT IRVING 

PARTY NAME CASE NUMBER FILE DATE COURT LOCATION 


1 DEFE KOTT IRVING 

2 DEFE KOTT IRVING 

3 DEFE KOTT IRVING 

4 DEFE KOTT IRVING 


BC127221 

BC126935 

SC026784 

BC038985 


05/12/1995 LOS ANGELES 
05/01/1995 LOS ANGELES 
10/21/1993 SANTA MONICA 
10/03/1991 LOS ANGELES 


End of search. 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: 1-4,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 


CA Los Angeles County Superior Court Civil 








a From: 01/01/79 - 08/08/ 


Date: 8/29/97 Time: 8:07 AM 

Reference: CCCC Requestor: FBI 

Search Criteria: KOTT IRVING 


1 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 


BC127221 

05/04/1995 

CENTRAL (LOS ANGELES) 
CIVIL 

CONTRACT/COMMERCIAL 


Defendant: HATELY DONALD 

OXFORD&CO J B 
SHRINER DAVID 


Plaintiff: BEACHPORT ENTERTAIN CORP 

BENJAMIN PROD STUART 


Pltf. Attorney: LOVE-BOSSERMAN 


Case Number: 
File Date: 
Location: 
Case Type: 


BC127221 

05/12/1995 

CENTRAL (LOS ANGELES) 
CIVIL 


Defendant: * KOTT IRVING 


2 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 


BC126935 

05/01/1995 

CENTRAL (LOS ANGELES) 
CIVIL 

CONTRACT/COMMERCIAL 


Defendant: FINAN STRATEGIES INTERNATL 

KOTT IAN 
* KOTT IRVING 

MCLELLAND RICHARD 
OERI FINAN INC 
STRATTON INC REYNOLDS K 
TREMBLAY YVONNE 


Plaintiff: 


MYLES KELVIN P 


Pltf. Attorney: BROBECK-PHLEGER-HARRISON 


3 Case Number: 
File Date: 
Location: 
Case Type: 


SC026784 

10/21/1993 

WEST (SANTA MONICA) 

CIVIL 


Defendant: HOULIHAN RICHARD 

HOULIHAN VALUATION ADVISORS 
* KOTT IRVING 

R K S FINAN GRP INC 
REYNOLDS KENDRICK STRATTON 
SENIOR WALTER 
STRATTON WILLIAM 












Plaintiff: 


ENZER DAVID J 


4 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 


BC038985 

10/03/1991 

CENTRAL (LOS ANGELES) 
CIVIL 

CONTRACT/COMMERCIAL 


Defendant: DESIGNERS OWN INC 

FOREST LN INC 
GROVE STEPHEN 
HENSEL IRENE 
JOHNSON NANCY 
* KOTT IRVING 
LANGE JOHN 
LOEB JULES 
MAGO ASHOK 
MATHEWS HARLAND 
OATES RON 
PORTUGAL BEN 
STOCKBURY FASHION LTD 
STONEFIELD JOEL 


Plaintiff: PICHINSON MARTIN 

SALKE ALAN 


End of search. 

Press ENTER to continue or enter "R" to Resend: 

D) Display DETAIL Information M) Exit & Go To Previous MENU 

BR) Go to BEGINNING of Summary Listings A) Review ACCESS Options 


Enter your Selection from the above Menu: 






Business by Region PROBE (M artionwide) 
Databases Where Matches Were Found 


Time: 10:15 AM 
Requestor: 000 


/l CA Corporation & Limited Partnership Records - By Name 
/ Data Available Thru 08/15/97 

/ 2 MA Corporation & Limited Partnership Records - By Name 

/ Data Available Thru 07/28/97 

/ 3 NY Corporation & Limited Partnership Records - By Name 

1 Data Available From 01/01/01 Thru 08/15/97 

4 TX Corporation & Limited Partnership Records - By Name 

' Data Available Thru 08/15/97 

5 UT Corporation & Limited Partnership Records - By Name 

Data Available From Ol/Ol/Ol Thru 04/03/96 

6 CA UCC Summary/Detail Search by Debtor Name 

Data Available From 01/04/65 Thru 08/20/97 

7 MA UCC Summary/Detail Search by Debtor Name 

Data Available From 01/02/90 Thru 08/11/97 

8 NY UCC Summary/Detail Search by Debtor Name 

Data Available From 02/01/81 Thru 07/24/97 

9 TX UCC Summary/Detail Search by Debtor Name 

Data Available From 07/01/66 Thru 08/18/97 

10 CA Bankruptcies, Liens, Judgments & Notice of Default 

11 CA Los Angeles County Superior Court Civil 

Data Available From 01/01/79 Thru 08/08/97 

12 CA Los Angeles County All Municipal Court Civil 

Data Available Thru 08/13/97 

13 CA Los Angeles County General Index 

Data Available From 04/07/85 Thru 06/30/97 
\14 TX Franchise Tax Summary Search - Summary/Detail 
^ ^ Data Available Thru 07/30/97 

End of probe. 


Date: 8/29/97 ^- - - 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 


RU) RUN Selected Searches 
BR) Go to BEGINNING of REPORT 
NM) Exit and Show Databases where 
no matches were found 


N) Exit Sc. Begin NEXT Probe 
M) Exit & Go to Previous Menu 

A) Review ACCESS Options 


Enter your selection from the above Menu: 1-14,RU 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA Corporation & Limited Partnership Records - By Name 
Data From: 00/00/00 - 08/15/97 

Date: 8/29/97 Time: 10:15 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 




No. Name 


Name 

Type 


Corp. 
ID#/Name 


State Status 


1 JB OXFORD & COMPANY BUS 01880057 CA ACTIVE 

2 JB OXFORD & COMPANY ADVERTI BUS 01749259 CA ACTIVE 


End of search. 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


N) Begin NEXT Search 
M) Exit Sc Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: 1,2,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA Corporation & Limited Partnership Records 
Data From: 00/00/00 - 08/15/97 

Date: 8/29/97 Time: 10:16 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 


1 (Item Number) 

State: CA 

Company Name: JB OXFORD & COMPANY 

Mailing Address: 9665 WILSHIRE BLVD 3RD FLR #300 

BEVERLY HILLS, CA 90212 


Company ID Number: 
Incorporated Date: 
Current Status: 
Corporation Type: 
Originated State: 
Corporation Tax Base: 
FTB Status: 

Statement of Officers 
File No.: 

Last Complete 
Statement File Date: 


01880057 

01/20/1994 

ACTIVE 

STATEMENT & DESIGNATION BY FOREIGN CORPORATION 
UT 

STOCK 

NOT SUSPENDED 

0405462 

09/03/96 


Registered Agent 


Name: SCOTT G MONSON 

Address: 9665 WILSHIRE BLVD 3RD FLR #300 

BEVERLY HILLS, CA 90212 

Officers & Directors 


President: 
Address: 


STEPHEN RUBENSTEIN 

9665 WILSHIRE BLVD 3RD FLR #300 









M 




- To order Documents, ent^f LINE NUMBERS (ex. 1,2,3,1WC or 1-4,DOC or ALL,DOC) 

- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 


BD) Go to BEGINNING of Detail Listings 


N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

MA Corporation & Limited Partnership Records - By Name 
Data From: 00/00/00 - 07/28/97 

Date: 8/29/97 Time: 10:16 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 




Name 


Corp. 



No. 

Name 

Type 


ID#/Name 

State 

Status 

1 

JB OXFORD & COMPANY 

BUS 870399558 

MA ACTIVE 

End 

of search. 






D) 

Display DETAIL Information 

N) 

Begin NEXT Search 


BR) 

Go to BEGINNING of 

Summary Listings 

M) 

Exit Sc. 

Go To Previous 

MENU 




A) 

Review 

ACCESS Options 



Enter your Selection from the above Menu: 1,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

MA Corporation & Limited Partnership Records 
Data From: 00/00/00 - 07/28/97 

Date: 8/29/97 Time: 10:16 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 


1 (Item Number) 
State: 

Company Name: 


MA 

JB OXFORD & COMPANY 








Corporate Address: 9665 WILSHIRE BLVD., 3RD FL 

BEVERLY HILLS, CA 90212 

Company ID Number: 870399558 

Incorporated Date: 09/16/1996 

Current Status: ACTIVE 

Corporation Type: FOREIGN - PROFIT 

Originated State: UTAH 

Resident Agent: AGENT ON FILE 

Fiscal Year End: 12/31 

Foreign Date: 08/23/1983 

Registered Agent 


Name: 

Address: 

Officers & Directors 


President: STEPHEN RUBENSTEIN 

Address: 9665 WILSHIRE BLVD., 3RD FL, BEVERLY HILLS,CA, 902 

12 

Treasurer: MICHAEL CHIODO 

Address: 9665 WILSHIRE BLVD., 3RD FL, BEVERLY HILLS,CA, 902 

12 


History Transaction(s) 
Date Number Description 


02/01/1997 97013403 Annual Report 

Page: 096 

09/16/1996 96260032 Organization - Foreign Registration 

Page: 005 


End of search. 


- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 

- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings N) Begin NEXT Search 

M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 


C T CORPORATION SYSTEM 
2 OLIVER ST.,BOSTON,MA, 02109 









NY Corporation & Limited Partnership Records - By Name 
Data From: Ol/Ol/Ol - 08/15/97 

Date: 8/29/97 Time: 10:16 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 




Name 


Corp. 


No. 

Name 

Type 


ID#/Name State 

Status 

1 

JB OXFORD & COMPANY 

BUS 2058498 

NY ACTIVE 

End 

of search. 





D) 

Display DETAIL Information 

N) 

Begin NEXT Search 


BR) 

Go to BEGINNING of 

Summary Listings 

M) 

Exit & Go To Previous 

MENU 




A) 

Review ACCESS Options 



Enter your Selection from the above Menu: 1,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

NY Corporation & Limited Partnership Records 
Data From: 01/01/01 - 08/15/97 

Date: 8/29/97 Time: 10:16 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 


1 (Item Number) 

State: NY 

Company Name: JB OXFORD & COMPANY 


Company ID Number: 
Incorporated Date: 
Current Status: 

Status Date: 
Corporation Type: 
County: 

Originated State: 
Foreign Inc. Date: 
Duration: 


2058498 

08/19/1996 

ACTIVE - INCORPORATION/APPLICATION FOR 

AUTHORITY 

08/19/1996 

FOREIGN BUSINESS 

NEW YORK 

UTAH 

08/23/1983 

PERPETUAL 


Registered Agent 


Name: C T CORPORATION SYSTEM 

Address: 1633 BROADWAY 

NEW YORK, NY 10019 








Effective Date; 


08/^/1996 


Process Address; C T CORPORATION SYSTEM 

1633 BROADWAY 
NEW YORK, NY 10019 
Effective Date; 08/19/1996 


History Transaction(s) 
Date Microfilm# Description 


08/19/1996 960819000479 APPLICATION AUTHORITY (FOREIGN BUSINESS) 

ORIGIN ; Corporation Name 

JB OXFORD & COMPANY 

ORIGIN ; County Principal Office/ NEW YORK 

ORIGIN ; Duration/ PERPETUAL 

ORIGIN ; Foreign Incorp. Date/ 08/23/1983 

ORIGIN ; Originated State/ UTAH 

ORIGIN ; Process Address 

C T CORPORATION SYSTEM 
1633 BROADWAY 
NEW YORK, NY 10019 
ORIGIN ; Registered Agent 

C T CORPORATION SYSTEM 

1633 BROADWAY 

NEW YORK, NY 10019 


End of search. 


- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 

- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings N) Begin NEXT Search 

M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu; N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...; C 

TX Corporation & Limited Partnership Records 
Data From; OO/OO/OO - 08/15/97 

Date; 8/29/97 
Reference; site 

Search Criteria; J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 


- By Name 

Time; 10:17 AM 
Requestor: 000 











No. Name 



Name 

Type 


Corp. 

ID#/Name 


State Status 


1 JB OXFORD & COMPANY 
End of search. 


BUS 0010184706 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


N) 

M) 

A) 


TX ACTIVE 


Begin NEXT Search 

Exit & Go To Previous MENU 

Review ACCESS Options 


Enter your Selection from the above Menu: 1,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

TX Corporation & Limited Partnership Records 
Data From: 00/00/00 - 08/15/97 

Date: 8/29/97 Time: 10:17 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 


1 (Item Number) 
State: 

Company Name: 

Tax Address: 

Tax ID: 

Tax Year: 

Company ID Number: 
Incorporated Date: 
Current Status: 
Corporation Type: 
Originated State: 
Duration: 

Registered Agent 


Name: 
Address: 


TX 

JB OXFORD & COMPANY 

350 N ST PAUL ST 
DALLAS, TX 75201 
030117433752 
1996 

0010184706 

09/29/1994 

ACTIVE 

FOREIGN PROFIT 
UTAH 

PERPETUAL 


C T CORPORATION SYSTEM 
350 N. ST. PAUL ST. 
DALLAS, TX 75201 


End of search. 


- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 

- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings N) Begin NEXT Search 












M) 

A) 


Exit Sc Go To Previous MENU 
Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

UT Corporation & Limited Partnership Records - By Name 
Data From: Ol/Ol/Ol - 04/03/96 

Date: 8/29/97 Time: 10:17 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Utah Department of Commerce. 


No. Name 

Name 

Type 

Corp. 

ID#/Name 

State 

Status 

1 JB OXFORD Sc COMPANY 

BUS 

105358-CO 

UT 

ACTIVE 


End of search. 

D) Display DETAIL Information N) 

BR) Go to BEGINNING of Summary Listings M) 

A) 


Enter your Selection from the above Menu: 1,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

UT Corporation & Limited Partnership Records 
Data From: Ol/Ol/Ol - 04/03/96 

Date: 8/29/97 Time: 10:17 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Utah Department of Commerce. 


Begin NEXT Search 

Exit Sc Go To Previous MENU 

Review ACCESS Options 


1 (Item Number) 

State: UT 

Company Name: JB OXFORD & COMPANY 


Company ID Number: 
Incorporated Date: 
Current Status: 
Corporation Type: 


105358-CO 

08/23/1983 

ACTIVE - GOOD STANDING 
DOMESTIC PROFIT 










t' 4 

Originated State: 
SIC/Title: 

Stock Information 

• # 

UTAH 

6289 - SECURITY & COMMODITY SERVICES, NEC 


Class: 

Authorized Shares: 

COMMON 

40,000 


Class: 

Authorized Shares: 

PREFERRED 

10,000 


Registered Agent 



Name: 

Address: 

C T CORPORATION SYSTEM 

50 W BROADWAY 8TH FLOOR 

SALT LAKE CITY UT 84101-2006 


Officers & Directors 



President; 

Address: 

STEPHEN RUBENSTEIN 

9665 WILSHIRE BLVD 3RD FL 

BEVERLY HILLS CA 90212 


Vice Pres.: 

Address: 

RAYMOND REILLY 

9665 WILSHIRE BLVD 3RD FL 

BEVERLY HILLS CA 90212 


Treasurer: 

Address: 

MICHAEL CHIODO 

9665 WILSHIRE BLVD 3RD FL 

BEVERLY HILLS CA 90212 


Secretary: 

Address: 

ROBERT RILEY 

9665 WILSHIRE BLVD 3RD FL 

BEVERLY HILLS CA 90212 


Director: 

Address: 

STEPHEN RUBENSTEIN 

9665 WILSHIRE BLVD 3RD FL 

BEVERLY HILLS CA 90212 


Director: 

Address: 

RAYMOND REILLY 

9665 WILSHIRE BLVD 3RD FL 

BEVERLY HILLS CA 90212 


Director: 

Address: 

MICHAEL CHIODO 

9665 WILSHIRE BLVD 3RD FL 

BEVERLY HILLS CA 90212 


Date Number 

History Transaction(s) 

Description 


07/06/1995 

ANNUAL REPORT FILED BY COUPON SHOWING NO 
PREVIOUS YR. 

CHANGES FROM 

09/01/1994 

DELINQUENT FOR FAILURE TO FILE AN ANNUAL 
MAILED TO: J GARRY MCALLISTER 

REPORT. 


11/19/1993 


CERTIFICATE OF CORRECTION FILED, CORRECTING THE NAME 









TO READ JB OXFORD & COMPANY, FORMERLY J. B. OXFORD 
COMPANY 


11/04/1993 


11/04/1993 


AMENDED ARTICLES FILED TO CHANGE THE NAME OF THE 
CORPORATION TO J. B. OXFORD & COMPANY THE CORPORAT 
WAS FORMERLY KNOWN AS MOUNTAIN FINANCIAL, INC. (BS 
NAME CHANGE - PRIOR NAME 

Other Company Name: MOUNTAIN FINANCIAL, INC. 


09/01/1993 


DELINQUENT FOR FAILURE TO FILE AN ANNUAL REPORT. 
MAILED TO: J GARRY MCALLISTER 


06/22/1992 REGISTERED AGENT CHANGED 

06/22/1992 REGISTERED AGENT ADDRESS CHANGED 


The information contained in this section is historical data as retained by 
CDB Infotek. Data is provided in order starting with the most current 
information first. 


Prev. Company Name: MOUNTAIN FINANCIAL, INC. 

Effective Date: 11/04/1993 


We have also identified the following companies to contain a name match for the 
identified President: STEPHEN RUBENSTEIN 


No. 

Name 


Title 

Corp. ID# 

Company Name 


State 

2 

STEPHEN 

RUBENSTEIN 

Dire 

171490-CO 

PROLYX DATA SYSTEMS, 

INC. 

UT 

3 

STEPHEN 

RUBENSTEIN 

Dire 

147020-CO 

JB OXFORD HOLDINGS, 

INC. 

UT 

4 

STEPHEN 

RUBENSTEIN 

Pres 

147020-CO 

JB OXFORD HOLDINGS, 

INC. 

UT 


End of search. 


- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 

- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 


BD) 

Go to BEGINNING of Detail Listings 

N) 

Begin NEXT Search 



M) 

Exit & Go To Previous MENU 



A) 

Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 


Date: 8/29/97 

Reference: site 


Time: 10:17 AM 
Requestor: 000 








Search Criteria: J B OXFORD AND COMPANY 


This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 


Filing 



Files 

State 

Name 

City 

St 

1 

4 

CA 

J B OXFORD & COMPANY 

BEVERLY HILLS 

CA 

2 

2 

CA 

JB OXFORD 

BEVERLY HILLS 

CA 

3 

13 

CA 

JB OXFORD & COMPANY 

BEVERLY HILLS 

CA 

4 

2 

CA 

JB OXFORD & COMPANY, A UTAH CORPORATION 

BEVERLY HILLS 

CA 

5 

11 

CA 

JB OXFORD HOLDINGS, INC. 

BEVERLY HILLS 

CA 


End of search. 

D) Display DETAIL Information N) Begin NEXT Search 

S) Continue Displaying SUMMARY Listings M) Exit & Go To Previous MENU 

BR) Go to BEGINNING of Summary Listings A) Review ACCESS Options 


Enter your Selection from the above Menu: 1-5,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 

Reference: site 

Search Criteria: DETAIL - J B OXFORD & COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 


1 Filing Number: 199611460472 

Filing Type: UCCl - Financing Statement 

File Date/Time: 04/22/1996 08:00 

No. of Images: 1 

Debtor: J B OXFORD & COMPANY, 87-0399558 

9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

Secured Party: BENCHMARK BUSINESS SYSTEMS 

5406 BOLSA AVE 
HUNTINGTON BEACH, CA 92649 

Expire Date: 04/23/2001 

History: 


2 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 

File Date/Tirae: 04/22/1996 


Time: 10:17 AM 
Requestor: 000 











Secured Party: GREATAMERICA LEASING CORPORATION 

2750 1ST AVE NE STE 300 
CEDAR RAPIDS, lA 52402 

3 Filing Number: 199615860545 

Filing Type: UCCl - Financing Statement 

File Date/Time: 06/03/1996 08:00 

No. of Images: 1 

Debtor: J B OXFORD & COMPANY 

9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

Secured Party: BENCHMARK BUSINESS 

5406 BOLSA AVE 
HUNTINGTON BEACH, CA 92649 

Expire Date: 06/04/2001 

History: 


4 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 

File Date/Time: 06/03/1996 

Secured Party: GREATAMERICA LEASING CORPORATION 

2750 1ST AVE NE STE 300 
CEDAR RAPIDS, lA 52402 


End of search. 

BD) Go to BEGINNING of DETAIL Listings DOC) Order Documents 

N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 

Reference: site 

Search Criteria: DETAIL - JB OXFORD 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 


1 Filing Number: 199514360822 

Filing Type: UCCl - Financing Statement 

File Date/Time: 05/19/1995 14:28 

No. of Images: 1 


Time: 10:18 AM 
Requestor: 000 






Debtor: JB OXFORD 

9665 WILSHIRE BLVD, 300 
BEVERLY HILLS, CA 90212 

Secured Party: BETTER IMAGE LEASING 

16592 HALE AVE 

IRVINE, CA 92714 

Expire Date: 05/19/2000 

History: 


2 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 

File Date/Time: 05/19/1995 

Secured Party: FINOVA CAPITAL CORPORATION 

95 N ROUTE 17 S 
PARAMUS, NJ 07652 


End of search. 

BD) Go to BEGINNING of DETAIL Listings DOC) Order Documents 

N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 

Reference: site 

Search Criteria: DETAIL - JB OXFORD & COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 


1 Filing Number: 1994158139 

Filing Type: UCCl - Financing Statement 

File Date/Time: 08/03/1994 11:20 

No. of Images: 3 

Debtor: JB OXFORD & COMPANY 

9665 WILSHIRE BLVD 
BEVERLY HILLS, CA 

Secured Party: NEW ENGLAND CAPITAL CORPORATION 

POB 755 

AVON, CT 06001 


Time: 10:18 AM 
Requestor: 000 









08/03/1999 


K M. 


Expire Date: 
History: 


2 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

3 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Expire Date: 
History: 


4 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

5 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Expire Date: 

6 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


1995066C0568 
ASSIGNMENT 
03/02/1995 08:00 
1 

199529260510 

UCCl - Financing Statement 
10/17/1995 11:37 

2 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

NEW ENGLAND CAPITAL CORPORATION, 06-1076141 
POB 755 

AVON, CT 06001 
10/17/2000 


1996086C0472 
ASSIGNMENT 
03/25/1996 08:00 
1 

199535560312 

UCCl - Financing Statement 
12/18/1995 08:00 

1 

JB OXFORD & COMPANY, 37-0399558 
9665 WILSHIRE #300 
BEVERLY HILLS, CA 90212 

GREATAMERICA LEASING 
2750 1ST AVE NE STE 300 
CEDAR RAPIDS, lA 52402 

12/18/2000 

199610760794 

UCCl - Financing Statement 
04/15/1996 08:00 

1 

JB OXFORD & COMPANY, 87-0399558 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

BENCHMARK BUSINESS SYSTEMS 
5406 BOLSA AVE 








HUNTINGTON BEACH, CA 92649 
Expire Date: 04/16/2001 

History: 


7 Filing Number: 
Filing Type: 
File Date/Time: 

Secured Party: 


8 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Expire Date: 

9 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Expire Date: 

10 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


0000000000000000 

ASSIGNMENT 

04/15/1996 

GREATAMERICA LEASING 
2750 1ST AVE NE STE 300 
CEDAR RAPIDS, lA 52402 

199615060279 

UCCl - Financing Statement 
05/24/1996 08:00 

2 

JB OXFORD Sc COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

AT&T CAPITAL CORPORATION LEASING SERVICES 
POB 1810 

PLEASANTON, CA 94566 

05/24/2001 

199615060299 

UCCl - Financing Statement 
05/24/1996 08:00 

2 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

AT&T CAPITAL 

4420 ROSEWOOD DR. STE 500 
PLEASANTON, CA 94588 

05/24/2001 

199615060302 

UCCl - Financing Statement 
05/24/1996 08:00 

2 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

AT&T CAPITAL CORPORATION LEASING SERVICES 
POB 1810 

PLEASANTON, CA 94566 


Expire Date: 


05/24/2001 





11 Filing Number: 199629760660 

Filing Type: UCCl - Financing Statement 

File Date/Time: 10/18/1996 08:00 

No. of Images: 2 

Debtor: JB OXFORD & COMPANY 

9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 


Secured Party: PFO CAPITAL LEASING 

30423 CANWOOD ST STE 233 
AGOURA HILLS, CA 91301 

Expire Date: 10/18/2001 

History: 


12 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 

File Date/Time: 10/18/1996 

Secured Party: STEARNS COUNTY NATIONAL BANK OF ALBANY, 41-0558220 

BOX 540 

ALBANY, MN 56307 


13 Filing Number: 199718460128 

Filing Type: UCCl - Financing Statement 

File Date/Time: 06/30/1997 08:00 

No. of Images: 1 


Debtor: JB OXFORD & COMPANY 

9965 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 


Secured Party: GREATAMERICA LEASING CORPORATION 

POB 609 

CEDAR RAPIDS, lA 52402 
Expire Date: 07/01/2002 


End of search. 


BD) Go to BEGINNING of DETAIL Listings 


DOC) Order Documents 

N) Begin NEXT Search 

M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 


Date: 8/29/97 


CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 


Time: 10:19 AM 








Reference: site Requestor: 000 

Search Criteria: DETAIL - JB OXFORD & COMPANY, A UTAH CORPORATION 


This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 


1 Filing Number: 1994182958 

Filing Type: UCCl - Financing Statement 

File Date/Time: 09/06/1994 08:00 

No. of Images: 2 


Debtor: JB OXFORD & COMPANY, A UTAH CORPORATION 

9665 WILSHIRE BLVD 3 FL 
BEVERLY HILLS, CA 90212 

Add'l Debtors: RKS FINANCIAL GROUP, INC. 

9665 WILSHIRE BLVD 3 FL 
BEVERLY HILLS, CA 90212 


Secured Party: SEATTLE FIRST NATIONAL BANK 

POB 8448 

SEATLLE, WA 98124 
Expire Date: 09/07/1999 

History: 


2 Filing Number: 1994305C0581 
Filing Type: ASSIGNMENT 

File Date/Time: 10/11/1994 08:00 
No. of Images: 1 


End of search. 


BD) 

Go to BEGINNING of DETAIL Listings 

DOC) 

Order Documents 


N) 

Begin NEXT Search 



M) 

Exit & Go To Previous MENU 



A) 

Review ACCESS Options 


Enter your Selection from the above Menu: N 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 

Reference: site 

Search Criteria: DETAIL - JB OXFORD HOLDINGS, INC. 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 


Time: 10:19 AM 
Requestor: 000 


















• 'V 

1 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Expire Date: 
History: 


2 Filing Number: 
Filing Type: 
File Date/Time: 

3 Filing Number: 
Filing Type: 
File Date/Time: 

Debtor: 


Secured Party: 


Expire Date: 

4 Filing Number: 
Filing Type: 
File Date/Time: 

Debtor: 


Secured Party: 


Expire Date: 
History: 


5 Filing Number: 
Filing Type: 
File Date/Time: 

6 Filing Number: 
Filing Type: 
File Date/Time: 



199702760153 

UCCl - Financing Statement 
01/23/1997 08:00 

2 

JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

NORWEST EQUIPMENT FINANCE, INC. 
733 MARQUETTE AVE #300 
MINNEAPOLIS, MN 55479 

01/23/2002 


1997099C0718 
ASSIGNMENT 
04/08/1997 11:35 

199709860591 

UCCl - Financing Statement 
03/31/1997 08:00 

JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD #300 
BEVERLY HILLS, CA 90212 

NEC AMERICA, INC. 

365 W PASSAIC ST 
ROCHELLE PARK, NJ 07662 

04/01/2002 

199709760056 

UCCl - Financing Statement 
04/04/1997 09:20 

JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD., STE 300 
BEVERLY HILLS, CA 90212 

NORWEST EQUIPMENT FINANCE, INC. 
733 MARQUETTE AVE #300 
MINNEAPOLIS, MN 55479 

04/04/2002 


1997223C0329 
ASSIGNMENT 
08/07/1997 11:29 

199709760060 

UCCl - Financing Statement 
04/04/1997 09:20 







Debtor: JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD., STE 300 
BEVERLY HILLS, CA 90212 

Secured Party: NORWEST EQUIPMENT FINANCE, INC. 

733 MARQUETTE AVE #300 
MINNEAPOLIS, MN 55479 

Expire Date: 04/04/2002 

History: 


7 Filing Number: 1997223C0323 

Filing Type: ASSIGNMENT 

File Date/Time: 08/07/1997 11:29 

8 Filing Number: 199713260205 

Filing Type: UCCl - Financing Statement 

File Date/Time: 05/09/1997 15:29 

No. of Images: 4 

Debtor: JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORPORATION 

1620 26TH ST STE 290-S 
SANTA MONICA, CA 90404 

Expire Date: 05/09/2002 

9 Filing Number: 199717461023 

Filing Type: UCCl - Financing Statement 

File Date/Time: 06/23/1997 12:43 

No. of Images: 4 

Debtor: JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORPORATION 

1620 26TH ST #290-S 
SANTA MONICA, CA 90404 

Expire Date: 06/24/2002 

10 Filing Number: 199717461100 

Filing Type: UCCl - Financing Statement 

File Date/Time: 06/23/1997 12:43 

No. of Images: 2 

Debtor: JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORPORATION 

1620 26TH ST #290-S 
SANTA MONICA, CA 90404 










Expire Date: 


06/24/2002 


11 Filing Number: 199718860606 

Filing Type: UCCl - Financing Statement 

File Date/Time: 07/02/1997 08:00 

Debtor: JB OXFORD HOLDINGS, INC., 87-0399558 

9666 WILSHIRE BLVD. 

BEVERLY HILLS, CA 90212 

Secured Party: R.C.C. FINANCE GROUP LTD., 13-3053144 

140 SYLVAN AVE 
ENGLEWOOD CLIFFS, NJ 07632 

Expire Date: 07/02/2002 


End of search. 

BD) Go to BEGINNING of DETAIL Listings DOC) Order Documents 

N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

MA UCC Summary/Detail Search by Debtor Name 
Data From: 01/02/90 - 08/11/97 

Date: 8/29/97 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 

Filing 

No. Files State Name City St 


1 3 MA J. B. OXFORD HOLDINGS, INC. BEVERLY HILLS CA 

End of search. 

D) Display DETAIL Information N) Begin NEXT Search_ 

S) Continue Displaying SUMMARY Listings M) Exit & Go To Previous MENU 

BR) Go to BEGINNING of Summary Listings A) Review ACCESS Options 


Enter your Selection from the above Menu: 1,D 


Time: 10:19 AM 
Requestor: 000 







To print, ready your printer and press ENTER, 
or type 'o' to print continuously...: C 


MA UCC Summary/Detail Search by Debtor Name 
Data From: 01/02/90 - 08/11/97 

Date: 8/29/97 Time: 10 

Reference: site Requestor: 

Search Criteria: DETAIL - J. B. OXFORD HOLDINGS, INC. 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 


1 Filing Number: 458948 

Filing Type: UCCl - Financing Statement 

File Date/Time: 04/04/1997 01:21 

Debtor: J. B. OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD., #300 
BEVERLY HILLS, CA 90212 


Secured Party: N. E. C. AMERICA, INC. 

365 WEST PASSAIC ST. 
ROCHELLE PARK, NJ 07662 

2 Filing Number: 462639 

Filing Type: UCCl - Financing Statement 

File Date/Time: 04/18/1997 04:37 


Debtor: J. B. OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD., SUITE 300 
BEVERLY HILLS, CA 90212 


Secured Party: BRENTWOOD CREDIT, CORPORATION 

1620 26TH ST., SUITE 290-S 
SANTA MONICA, CA 90404 


NORWEST EQUIPMENT FINANCE 
733 MARQUETTE AVE., #300 
MINNEAPOLIS, MN 55479 

3 Filing Number: 478144 

Filing Type: UCCl - Financing Statement 

File Date/Time: 06/23/1997 12:27 

Debtor: J. B. OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD., SUITE #300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT, CORPORATION 

1620 26TH ST., SUITE #290-S 
SANTA MONICA, CA 90404 

LYON CREDIT, CORPORATION 

400 PERIMETER CENTER TERRACE #155 

ATLANTA, GA 30346 


End of search. 


20 AM 
000 








BD) 

Go to BEGINNING of DETAIL Listings 

DOC) 

Order Documents 



N) 

Begin NEXT Search 



M) 

Exit Sc Go To Previous MENU 



A) 

Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

NY UCC Summary/Detail Search by Debtor Name 
Data From: 02/01/81 - 07/24/97 

Date: 8/29/97 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 

Filing 

No. Files State Name City St 


1 8 NY JB OXFORD HOLDINGS INC BEVERLY HILLS CA 

End of search. 

D) Display DETAIL Information N) Begin NEXT Search 

S) Continue Displaying SUMMARY Listings M) Exit & Go To Previous MENU 

BR) Go to BEGINNING of Summary Listings A) Review ACCESS Options 


Enter your Selection from the above Menu: 1,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

NY UCC Summary/Detail Search by Debtor Name 
Data From: 02/01/81 - 07/24/97 

Date: 8/29/97 

Reference: site 

Search Criteria: DETAIL - JB OXFORD HOLDINGS INC 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 


1 Filing Number: 017559 

Filing Type: UCCl - Financing Statement 

File Date/Time: 01/28/1997 
No. of Images: 2 

Debtor: JB OXFORD HOLDINGS INC 

9665 WILSHIRE BLVD SUITE 300 


Time: 10:20 AM 
Requestor: 000 


Time: 10:20 AM 
Requestor: 000 









BEVERLY HILLS, CA 90212 


Secured Party: 


Collateral: 

Microfilm: 

History: 


2 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Microfilm: 

3 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Collateral: 

Microfilm: 

4 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


BRENTWOOD CREDIT CORP 

1620 26TH STREET SUITE 290-S 

SANTA MONICA, CA 90404 

LEASES 

SPECIFIC EQUIPMENT 
5497 


069127 

ASSIGNMENT 

04/07/1997 

2 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD 300 
BEVERLY HILLS, CA 90212 

NORWEST EQUIPMENT FINANCE INC 
733 MARQUETTE AVENUE 300 
MINNEAPOLIS, MN 55479 

5545 

063093 

UCCl - Financing Statement 
03/28/1997 
1 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD 300 
BEVERLY HILLS, CA 90212 

NEC AMERICA INC 

365 WEST PASSAIC STREET 

ROCHELLE PARK, NJ 07662 

SPECIFIC EQUIPMENT 

PROCEEDS 

5539 

068713 

UCCl - Financing Statement 

04/07/1997 

3 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 
BEVERLY HILLS, CA 90212 

BRENTWOOD CREDIT CORP 

1620 26TH STREET SUITE 290-S 

SANTA MONICA, CA 90404 


Collateral: 
Microfilm: 


SPECIFIC EQUIPMENT 
5545 









History: 


5 Filing Nutnber: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Microfilm: 

6 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Collateral: 

Microfilm: 

7 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


Secured Party: 


Collateral: 

Microfilm: 

8 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 


070236 

ASSIGNMENT 

04/08/1997 

7 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD 300 
BEVERLY HILLS, CA 90212 

NORWEST EQUIPMENT FINANCE INC 
733 MARQUETTE AVENUE 300 
MINNEAPOLIS, MN 55479 

5546 

074482 

UCCl - Financing Statement 

04/14/1997 

5 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 
BEVERLY HILLS, CA 90212 

BRENTWOOD CREDIT CORP 

1620 26TH STREET SUITE 290-S 

SANTA MONICA, CA 90404 

LEASES 

SPECIFIC EQUIPMENT 
5550 

097659 

UCCl - Financing Statement 

05/12/1997 

4 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 
BEVERLY HILLS, CA 90212 

BRENTWOOD CREDIT CORP 

1620 26TH STREET SUITE 290-S 

SANTA MONICA, CA 90404 

LEASES 

SPECIFIC EQUIPMENT 
5570 

128689 

UCCl - Financing Statement 
06/23/1997 
2 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 










BEVERLY HILLS, CA 90212 


Secured Party: BRENTWOOD CREDIT CORP 

1620 26TH STREET SUITE 290-S 
SANTA MONICA, CA 90404 

Collateral: LEASES 

SPECIFIC EQUIPMENT 
Microfilm: 5599 


End of search. 

BD) Go to BEGINNING of DETAIL Listings DOC) Order Documents 

N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

TX UCC Summary/Detail Search by Debtor Name 
Data From: 07/01/66 - 08/18/97 

Date: 8/29/97 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 

Filing 

No. Files State Name City St 


1 2 TX JB OXFORD HOLDINGS, INC. BEVERLY HILLS CA 

End of search. 

D) Display DETAIL Information N) Begin NEXT Search 

S) Continue Displaying SUMMARY Listings M) Exit & Go To Previous MENU 

BR) Go to BEGINNING of Summary Listings A) Review ACCESS Options 


Enter your Selection from the above Menu: 1,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

TX UCC Summary/Detail Search by Debtor Name 
Data From: 07/01/66 - 08/18/97 


Time: 10:21 AM 
Requestor: 000 


Date: 8/29/97 

Reference: site 


Time: 10:21 AM 
Requestor: 000 





Search Criteria: DETAIL - JB OXFORD HOLDINGS, INC. 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 


1 Filing Number: 9700064847 

Filing Type: UCCl - Financing Statement 

File Date/Time: 04/04/1997 


Debtor: JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 


Secured Party: NORWEST EQUIPMENT FINANCE 

733 MARQUETTE AVE #300 
MINNEAPOLIS, MN 55479 

Expire Date: 04/04/2002 

2 Filing Number: 9700119298 

Filing Type: UCCl - Financing Statement 

File Date/Time: 06/23/1997 


Debtor: JB OXFORD HOLDINGS, INC. 

9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 


Secured Party: LYON CREDIT CORPORATION 

400 PERIMETER CENTER TERRACE STE 155 
ATLANTA, GA 30346 

Expire Date: 06/23/2002 


End of search. 


BD) 

Go to BEGINNING of DETAIL Listings 

DOC) 

Order Documents 



N) 

Begin NEXT Search 



M) 

Exit & Go To Previous MENU 



A) 

Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA Bankruptcies, Liens, Judgments & Notice of Default 
Data From: OO/OO/OO - OO/OO/OO 

Date: 8/29/97 Time: 10:21 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPA 


Files State/Type Party Name 


City 


St 













1 1 CA JG DEBT JB OXFORD & CO BEVERLY HILLS CA 

2 1 CA TL DEBT JB OXFORD & CO ADVERTISING I LOS ANGELES CA 

End of search. 

D) Display DETAIL Information N) 

BR) Go to BEGINNING of Summary Listings M) 

A) 


Enter your Selection from the above Menu: 1,2,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA Bankruptcies, Liens, Judgments & Notice of Default 
Data From: 00/00/00 - OO/OO/OO 

Date: 8/29/97 Time: 10:22 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPA 


Begin NEXT Search 

Exit & Go To Previous MENU 

Review ACCESS Options 


Item Number: 
Filing Number: 
Document Type: 
Judgment Date: 
Amount: 

Defendant: 

Court/County: 
Satisfaction Date: 
Plaintiff: 


1 

175232 

SMALL CLAIMS 

04/28/95 

$5,000 

JB OXFORD Sc CO 

9665 WILSHIRE BV, BEVERLY HILLS, CA 90212 
LOS ANGELES W MU, LOS ANGELES, CA 
06/05/95 
FILAR INC 


Item Number: 
Filing Number: 
Document Type: 
Filing Date: 
Amount: 

Debtor: 

Court/County: 
Certificate: 

Tax Authority: 


2 

952030195 
STATE TAX 
12/21/95 
$444 

JB OXFORD &. CO ADVERTISING INC 
818 W 7TH ST, LOS ANGELES, CA 90017 
LOS ANGELES REC, LOS ANGELES, CA 
95319100176 
FRANCHISE TAX BOARD 


End of search. 

Press ENTER to continue or enter "R" to Resend: 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 


Do you wish to run the next search that you selected (Y/n)? 








To print, ready your printer and press ENTER, 
or type 'o' to print continuously...: C 


CA Los Angeles County Superior Court Civil 
Data From: 01/01/79 - 08/08/97 

Date: 8/29/97 Time: 10:22 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 


PARTY NAME 


CASE NUMBER FILE DATE COURT LOCATION 


1 PLTF J B OXFORDCO BC105414 

2 PLTF J B OXFORDCO INC BC115777 


05/23/1994 LOS ANGELES 
11/04/1994 LOS ANGELES 


End of search. 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: 1,2,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA Los Angeles County Superior Court Civil 
Data From: 01/01/79 - 08/08/97 

Date: 8/29/97 Time: 10:22 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 


1 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 


BC105414 
05/23/1994 • 

CENTRAL (LOS ANGELES) 
CIVIL 

INJUNCTIVE RELIEF 


Defendant: E TRADE INC 

HELDT WAYNE 

HERZOG HEINE GEDULD INC 
PORTER WILLIAM 


Plaintiff: 


* J B OXFORD&CO 


2 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 


BC115777 

11/04/1994 

CENTRAL (LOS ANGELES) 
CIVIL 

DECLARATORY RELIEF 


Defendant: 


BANK AMER 










* J B OXFORD&CO INC 


it «, 

Plaintiff: 



End of search. 

Press ENTER to continue or enter "R" to Resend: 


D) 

Display DETAIL Information 

N) 

Begin NEXT Search 

BR) 

Go to BEGINNING of Summary Listings 

M) 

Exit & Go To Previous MENU 



A) 

Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

CA Los Angeles County All Municipal Court Civil 
Data From: 00/00/00 - 08/13/97 

Date: 8/29/97 Time: 10:23 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

PARTY NAME CASE NUMBER FILE DATE COURT LOCATION 


1 DEFE JB OXFORD CO 175232 

End of search. 


02/16/1995 WEST LOS ANGELES 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: 1,D 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 


CA Los Angeles County All Municipal Court Civil 
Data From: OO/OO/OO - 08/13/97 

Date: 8/29/97 Time: 10:23 AM 

Reference: site Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 


1 Case Number: 
File Date: 
Location: 
Case Type: 
Case Status: 
Action: 


175232 

02/16/1995 

WEST LOS ANGELES 

SMALL CLAIMS 

CONTESTED 

OTHER 








Disposition: DISPOSED 

Asking Amount: $5,000 


Defendant: * JB OXFORD & CO 

Address: 9665 WILSHIRE BLVD 

BEVERLY HILLS, CA 90212 


Defendant: KALLAM, CHANDRASEKHAR R MR 

Address: 8306 WILSHIRE BLVD STE 830 

BEVERLY HILLS, CA 90211 


Plaintiff: 
Address: 

Plaintiff: 


FILAR INCORPORATED 
1902 S LA BREA AVENUE 
LOS ANGELES, CA 90016 
J&L FUNDING COMPANY (DBA) 


End of search. 

Press ENTER to continue or enter "R" to Resend: 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: N 


Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 


CA Los Angeles County General Index 
Data From: 04/07/85 - 06/30/97 

Date: 8/29/97 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 


Time: 10:23 AM 
Requestor: 000 


No. Files Name 


Party Description 


1 1 JB OXFORD AND COMPANY GRANTOR NOTICE 

2 1 JB OXFORD AND COMPANY ADVERTISING INC GRANTOR TAX LIEN 


End of search. 


D) Display DETAIL Information 

BR) Go to BEGINNING of Summary Listings 


N) Begin NEXT Search 
M) Exit & Go To Previous MENU 

A) Review ACCESS Options 


Enter your Selection from the above Menu: 1,2,D 


To print, ready your printer and press ENTER, 





or type 'c' to print continuously...: C 

CA Los Angeles County General Index 
Data From: 04/07/85 - 06/30/97 

Date: 8/29/97 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 


Time: 10:23 AM 
Requestor: 000 


1 Title: NOTICE Instr #: 058702000 Date: 04/18/97 

Number of pages: 2 

Grantor(s): 

JB OXFORD AND COMPANY 
UNIVERSAL SHOPPING PLAZA 

2 Title: TAX LIEN Instr #: 203019500 Date: 12/21/95 

Number of pages: 1 

Grantor(s): 

JB OXFORD AND COMPANY ADVERTISING INC 
Grantee(s) : 

CALIFORNIA STATE FRANCHISE TAX 

/ 

End of search. 

Press ENTER to continue or enter "R" to Resend: 


D) 

Display DETAIL Information 

N) 

Begin NEXT Search 

BR) 

Go to BEGINNING of Summary Listings 

M) 

Exit Sc Go To Previous MENU 



A) 

Review ACCESS Options 


Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 


To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

TX Franchise Tax Summary Search 
Data From: 00/00/00 - 07/30/97 

Date: 8/29/97 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 
No. Taxpayer Name Corp # City St 


1 JB OXFORD Sc COMPANY 00101847 BEVERLY HILLS CA 

End of search. 

D) Display DETAIL Information M) Exit & Go To Previous MENU 

BR) Go to BEGINNING of Summary Listings A) Review ACCESS Options 


Time: 10:23 AM 
Requestor: 000 


Enter your Selection from the above Menu: 1,D 












To print, ready your printer and press ENTER, 
or type 'c' to print continuously...: C 

TX Franchise Tax Summary Search 
Data From: OO/OO/OO - 07/30/97 

Date: 8/29/97 

Reference: site 

Search Criteria: J B OXFORD AND COMPANY 


Time: 10:23 AM 
Requestor: 000 


1 


Corp Name: 
Address: 


JB OXFORD & COMPANY 
9665 WILSHIRE BLVD FL 3 
BEVERLY HILLS, CA 90212 


Corp Number: 
Orig Filing: 
Corp Type: 
SIC Code: 
County: 
Tax ID: 
Good Standing Date: 
TX Comptrollers 
Franchise Tax Standing: 


00101847 
09/29/1994 
FOREIGN CORPORATION 
6211 
UNKNOWN 
18703995581 
11/17/97 

GOOD STANDING BUT NOT FOR DISSOLUTION 


End of search. 

Press ENTER to continue or enter "R" to Resend: 

D) Display DETAIL Information M) Exit & Go To Previous MENU 

BR) Go to BEGINNING of Summary Listings A) Review ACCESS Options 


Enter your Selection from the above Menu: 










Office of the Legal Attache 
do American Consulate General 
Siesmayerstrasse 21 
60323 Frankfurt am Main 1 
International Telephone; 49-69-7535-3780 
International FAX: 49-69-560-2880 


FAX COVER SHEET 



To: 

Fax#: 

From: 


FBI L.A., ATTN; SSAL 


001-310-996-3850 


DLA1 


Date: August 29,1997 
Pages: 1 

(including this cover sheet) 


b6 

b7C 


Subject: IRVING KOTT, dba J.B. OXFORD 

COMMENTS: RE: Your fax dated 8/28/97, received at Frankfurt Sub-office 8/29/97. 

b7D 







(12/31/1995) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 
To : Laboratory 
From: L os Anaeles 

b7E I ~l 

Contact: SA 


Date: 08/25/1997 

Attn: ACTING 2UDIC, DON THOMPSON 


b6 

b7C 


Approved By: 
Drafted By: 


N:mdl 


Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 

dba J. B. OXFORD; ET. AL.; 

MF; MONEY LAUNDERING; 

SECURITIES FRAUD 

Synopsis: Los Angeles CART appreciates FBIHQ CART assisting 

during 8/19/97 search. 


Details: Los Angeles apprp'^'*' -iTrig-ir>r> r^i"r>xr-i h intf fapi* 

Computer Specialists (CSs) 


search 


to aggiRt thf> T.PFt Angelas office in the execution of a 


b6 

b7C 


warrant 


OTHER Sealed Court Order 


I I Los Angeles CART became aware 

or rnis marrer only d ousiness aays before the search and ^ thus, 
had only a shoT-t; time to assemble a CART search team. ^ Unit Chief 

immediately responded to our need. His follow up 


phone calls to Los Angeles and other offices to ensure we had 
sufficient resources merits commendation. 

CART played a significant part in this search. Their 
mission was to identify and secure the information identified in 
the warrant while ensuring minimum disruption to business 
operations bot h during, and after the search. The operational 
Plan specifiedr 


b6 

b7C 


OTHER Sealed Court Order 


_ 'I'his nniilH pot have beeh aCCOmPllSh ed bV 

Angeles’s CART members without the assistance of CSs | 

I from FBIHQ and a CART field examiner from 


Seattle. 


b6 

b7C 


fo-r his 


Please express our appreciation to Ucl 

respondi ng to our need, as well as, to CSs | _ 

I whose skills, knowledge, and willing attitudes greatly 
assisted our mission. 


♦ ♦ 


SFJ\RCHED - 

INDEXED - 

SERIALIZED 

FILED 















(12^1/1995) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To; Laboratory 

From: Los Anqeles 


Date: 09/04/1997 


Attn: Ca 


CART Unit 
JEH Room 4315 


b6 

b7C 



dba J. B. OXFORD; ET. AL.; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD 


OTHER Sealed Court Order 


Synopsis: Cop y contents of enclosed ,_ 

H and provide results to Los Angeles. 


Enclosures: Enclosed for Laboratory Division, CART Unit 


Details: CS 

Angeles CART 


FBIHO, CART Unit, assisted Los 


Los Anqeles CART requests FBIHQ CART Unit, CS 


I Los Angeles will then be able to perform 
additional examination and analsys to meet the needs of the 
investigation. 


SEARCHED _ 

INDEXED ■_ 

SERIALIZED ^ 
FILED 



i 

-/ FB1-L0SANGELES^1>P^ 











To: Laboratory ^rom: Los Angeles 

Re: 196A-LA-208098, 09/04/1997 


LEAD (S): 
Set Lead 1: 


LABORATORY 

AT WASHINGTON. DC 

_FnTTTO raPT win I 

I Los Angeles CART, 


OTHER Sealed Court Order 


attn SA [ 











(12/31/1995) 


FEDERAL BUREAU OF INVESTIGATION 





Precedence: ROUTINE 


Date: 09/08/1997 


To: LOS ANGELES 


Attn: TABATABAIAN 


From: Savannah ITC 

Investi gative Information Services Center (IIS C) 
Contact: | 

Approved By: |_ 

Drafted By: _ab 

Case ID #: 196C-LA--208098 (Pending) 


Title: 


TURRET CONSULTANTS INC. 
REQUEST 102395-102396 


Synopsis: To report results of request submitted to Savannah ITC. 

Details: | |PRINTOUTS HAVE BEEN SENT TO THE 

REQUESTER AND WILL BE MAINTAINED AS PERMANENT FILE MATERIAL IN 
THE 00 CASE FILE. 

Two copies of a reply form are being submitted with 
database printouts. It is requested that you record the 
accomplishments of this request on these forms, return one copy 
to the SITC, and maintain one copy as a serial in your case file. 

Results of inquiries are set forth below. 

Records show subject’s address is 9966 Beverly Grove 
Dr., Beverl y Hills. CA 9021 0. Records further show this property 
ie nwneri hvf 1 Tna i 1 i ng address 

No record was located for captioned company. Records 
requested that are not addressed herein were not found. 

Printouts generated as a result of this request are enclosed with 
the hard copy of this memo for your perusal. 


SEARCHED- 

SERIALIZED- 


. INDEXED. 
.FILED_ 


OCT I 1997 


FBi»L0S ANGELES 









To 

Re 


LOS ANGELES From; Savannah ITC 
196C-LA-208098, 09/08/1997 


LEAD (s): 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES. CA 

Complete and return Reply Form t o Savannah ITC . 


THIS IS PERMANENT FILE UATERI2U:i 
AND IS TO BE MAINTAINED IN 
THE 00 CASE FILE. 









c 


b6 

b7C 




15 = 46 
TID=M4WA 


PQH API/HIT DATA 


090897 T2MR9206 

T2PR9211 



DOB 

DATE 

QUERY - 
TIME AGN 

RSLT 

LNE 

TYP REF 


L 

^081697 

0859 INS 

FREQ 

AIR 


J DOC: TYP: IMSP: 


TERM/ 

LANE API 
LG07 N 
574206359 


TECS RECORD ID 


AIRLINE CODE 
FLIGHT NUMBER 


(PF3=MAIN MENU) 


(PF4=PREV MENU) 







MLOl14548.DQ.BCFQ1WAX4.Cft. TXT 



SEX/M 


ML0114548 
DCFB1WAX4 

MESSAGE AT 1550 ON 9/ 8/97 ACCEPTED 


b6 

b7C 


DR.CAOLK0@00 

12:50 09/08/97 12157 

12:50 09/08/97 00189 DCFB1WAX4 

TXT 



RSTR:NONE 

STATUS:VALID 
RBM 1* 

END 










1ST RECORD of Level 1 printed in PULL format. 
*** THIS DATA IS FOR INFORMATION PURPOSES ONLY *** 


PAGE 


2 



Document Type; INTERSPOUSAL TRANS 

************************** ASSESSMENT INFORMATION ************************* 

Assessor's Parcel Number: _ 

Legal Description; 

Brief Description: 3.12 MORE OR LESS ACS BEING (EX OF STS) LOT COM AT NE COR OF 
LOT 20 TR NO 6073 TH S 25 50'20" E 75 FT TH W ON N LINE (MORE) 

Land Use; SINGLE FAMILY RESIDENTIAL; Zoning: LARE15-1-H* 

Assessment Year: 1996 

Assessed Land Value; $ 160,859 

Assessed Improvement Value; $ 895,158 

Total Assessed Value: $ 1,056,017 

***************************** INFORMATION ***************************** 

Tax Rate Code; 00067 
Exemption; HOMEOWNER 

Insurance Classification; WOOD OR WOOD AND STEEL FRAMES. 

************************* property characteristics ************************* 


Year Built; 

1942 

No, of Buildings: 

1 

Stories; 


Style; 


Units: 

1 

Air Conditioning; 

Central 

Bedrooms; 

4 

Heating: 

Central 

Baths: 

5.00 

Construction: 


Partial Baths; 


Basement; 


Total Rooms: 


Exterior Walls; 


Fireplace; 


Foundation: 













LOS ANGELES COUNTY, 
Garage Type: 

Garage Size: 

Pool/Spa: Pool 


CA 9966 BEVERLY GROVE DR, LOS ANGELES, CA 90210 
Roof: 

Elevator: 

Lot Size: 

Building Area: 7477 


TAPE PRODUCED BY COUNTY: 8/1996 
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( 12 / 31 / 1995 ) 

FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 08/28/1997 

To: Legat Bonn 

Frankfurt Suboffice 


From: Los Angeles 



Case ID #: 196C-LA-208098 (Pending) 


Title: IRVING KOTT; 

dba J.B. OXFORD; 
et al; 

MF; Money Laundering; 

SECURITIES FRAUD; 

Synopsis: Request Frankfurt to check for outstanding warrant for 

Irving Kott. 

Details: Irving Israel Kott is a subject in the captioned case. 

Los Angeles has heard a rumor that there is an outstanding arr-est 
warrant for Kott in Germany. Los Angeles requests a confirmation 
on whether an arrest warrant exists in Germany for Kott. 

Kott is described as follows: 

Name: Irving Israel Kott 

Citizenship: Canadian 

Address: 3875 De Ramezay, Montreal, PQ 

DOB: 10/12/1930 
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FBI FACSIMILE 
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PRECEDENCE 

a Immediate 
CD Priority 
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CLASSIFICATION 

CUXop Secret 
CH Secret 
CH Confidential 
CH Sensitive 
Unclassified 


Time Transmitted: 
Sender’s Initials: 
Number of Pages: 


10:30 a > m . PST 
PAH_ 


To: LEGAT BONN/FRANKFURT SUBOFFICE 

(Name of Office) 

Facsimile Number: 1—49—69-560 — 2880 


Date: 8/28/97 


Attn: ALAl| 

(Name 


Room 


Telephone Number) 


From: LOS ANGELES ( 1 96C-LA-208098) ^ _ 

(Name Of Office) 

Subject: IRVING KOTT 

DBA J.B. OXFORD _ 

ET AL: MAIL FRAUD: MONEY LAUNDERING; SECURI TY FRAUD 
Special Handling Instructions: PLEASE HANDLE EXPEDITIOUSLY AND RESPOND 
TO (310) 996-3850 ^a^^HAND^CARRY TO SSA| 

Originator’s Name: SSA _Telephone: 

Originator’s Facsimile Number: (310) 996-3850 _ 

Approved:__C^_ 
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U.S. Department of Justice 



Federal Bureau of Investigation 


In Reply, Please Refer to 
File No, 


11000 Wilshire Boulevard #1700 
Los Angeles, CA 90024 

September 3, 1997 


I Examiner 
NASD Regulation 
33 Whitehall Street 
New York, NY 10004 


Dear 


Per our telephone conversation on September 3, 1997, 
please provide information that you gathered during an 
examination of Greenway Capital during the years 1995 and 1996 
regarding IRVING KOTT, ORIE FINANCE, INC., EBC TRUST and 
affiliated companies. This information to include but not 
limited to brokerage account statements, bank account numbers and 
correspondence involving these entities. 


me at 


If you have any questions, 

I Thank you for 


please feel free to contact 
your help. 


Sincerely, 



b6 

b7C 


Special Agent 








FEDERAL BUREAU OF INVESTIGATION 
LOS ANGELES HELD OmCE 
IIOOO WILSHIRE BLVD., SUITE 1700 
LOS ANGELES, CA. 90024 
TELEPHONE (310)996-3810 FACSIMILE (310)477-7344 



CLASSinCATION: 
OTOP SECRET 
OSECRET 
OCONFIDENTIAL 
OUNCLAS E F T O 
OUNCLAS 


PRECEDENCE: 
OIMMEDIATE 
OPRIORITY 
O ROUTINE 


TO: /U/H A j? (f&^6A~T?ocJ 

ATTENTION: —I Z 

FAX/}f: 1, _ 


b6 

b7C 


FROM: I _I_I- 

TELEPHONE: _|__ 
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IHVESTIGATTVE INFORHATIOW SjKKVICES 
KEPI.Y FORM 

In order to help us better serve your investigative needs, 
please complete the following and return to: 

FBI, Butte Information Technology Center 
400 North Main Street, Room /115 
Butte, Montana 59701 

BUTTE ITC RECORD f\ 

IALY.ST :~TI 


CTN: -^ o 2'0 


Was the information provided^^l]^£ui to your investigation?^/^YES □ NO 
If HO, please let us know how we could be more helpful to your 
investigation:. 
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ACC01iPI>ISHMENT(S) resulting from information: 

PERSONfS^ : (Enter total number applicable to each of the following) 

_ FBI Fugitive(s) Arrested: □ FBI □ Local Date_ 

(Foirward photo of Fugitive arrested with this Reply form) 

_ Local Fugitive(s) Arrested: □ FBI □ Local Date_ 

(Forward photo of Fugitive arrested with this Reply form) 

_ Subject(s) □ Arrested □ Located □ Identified 

(Forwcord photo of Subject arrested with this Reply form) 

_ Witness(es) □ Located □ Identified 

_ New Witness(es) □ Located □ Identified 

BUSINESSfES^ : (Enter total number applicable to each of the following) 

New Business(es) Identified 

_ New Business Associates/Associations Identified 



_ Financial Audit Trail(s) Enhanced 

ASSETfS) : (Enter total number applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 

2 _ Asset(s) □ Located □ Identified .[VALUE: _ TYPE: _] 

_ Asset(s) Subject to Seizure/Forfeiture [VALUE: _ TYPE: _] 

_ Potential Economic Loss Prevented [VALUE: _ TYPE: _] 

OtHKk : (Enter total number applicable to each of the following) 

_ New Case(s) Initiated 

_ New Lead(s) Generated . , ^ 
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FD-350 (Rev. S-8-81) 


(Mount Clipping in Space Belo\w) 


FBI Raid 

Federal agents last week raided JB Oxford & 
Co., a Beverly Hills-based discount brokerage 
firm associated with convicted stock swindler 
Irving Kolt. 

The Securities and Exchange Commission is 
working with the FBI in a probe of Kott, who 
was a consultant to Oxford. 

Kott was previously convicted of stock fraud 
in Montreal in 1976. Federal agents aie now look¬ 
ing into his recent dealings in the United Stales, 

The FBI served seai*ch warrants on the bro¬ 
kerage film and .seized documents, but no arrests 
were made. Investigators would not comment on 
the Oxford invc.sligation. 
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(12/31/1995) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence j 


ROUTINE 


Date: 09/10/1997 


To; Los Angeles 

From: Savannah ITC 

Invest!^ 
Contact:T 

Approved By: 


Drafted By: |_ 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING ISRAEL KOTT 

REQUEST# 102398 


Attn: Tabatabaian 


Information Services Center (IISC) 






Synopsis: To report results of request submitted to Savannah ITC. 


Enclosures: 
case file. 


printouts are maintained in the 00 


Details: | 
REQUESTER AND WILj 
THE 00 CASE PILE. 


PRINTOUTS HAVE BEEN SENT TO THE 
tNTAINED AS PERMANENT FILE MATERIAL IN 


Two copies of a reply form are being submitted with 
database printouts. It is requested that you record the 
accomplishments of this request on these forms, return one copy 
to the SITC, and maintain one copy as a serial in your case file. 

Results of inquiries are set forth below. 

Address Update on subject, Irving Kott, name and 
address fail to provide a social identifiable with this 
individual. 


Address Update on the name of I 
reveal SSNj ^ nd 5SN#| 

individual. 


Iand address 
I associated with this 


SSN#| L is a valid social issued fo r the State 

^ Californi*^ during the year 1993 and associated with| I 

I Tnis ~ 

app^rs CO oe ts^ue social for this individual. 

SSHttJ I is not a valid social and has never 

been issued by the Social Security Administration. However, a 
rftviaw of credj>t header r&Dort reveal this social identifiable 


b6 

b7C 








i 

To: 
Re: 


Los Angeles ?5rom: Savannah ITC 
196C-LA-208098, 09/10/1997 



A review of searches conducted for Irving Israel Kott 
reveal only civil and news articles in the name of Irving Kott. 
These searches are included for your review. 

Corporate searches for Turret Consultants fail to 
reveal any records related to this business. 

TECS flight records for Irving Kott reveal several 
flight records identifiable with this subject. 

V 

Also included for your review are additional searches 
which may assist your investigation. 





To: Los Angeles From: Savannah ITC 

Re: 196C-LA-208098, 09/10/1997 


LEAD (s) 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES 


Complete and return Reply Form to Savannah ITC . 


THIS IS PERMANENT FILE MATERI-AL 
AND IS TO BE MAINTAINED IN 
THE 00 CASE FILE. 




1 ^ * *-j ± nu.v-^X'w^ » .vx 


O C f I 


KO-BODa (Rev. 8-B-95) 


INVESTIGATIVE INFORMATION REQUEST FORM 


ITC U« Only: SITC Record #: 


FBI, Savannah Information Technology Center 
220 Bast Biyan Street 
Savanaab, Georgia 31401 

> CommerciAl Telephone or FTS; (912) 944-0824 thru 0828 

> FAX: (912) 231-1076 and (912) 231-0974 

> Secure FAX & STU HI: (9l2) 231-1075 


ITC U*e Only: S: 

Datc/Tinic In: 
Datc/Tlmc Oul:^S2 

on 

1. 5._ 

2. TT^W 6. ^ 

4.i:x2:r^ 

Handled By: J 


/ ^ J 3^ Aitt Dpm 

<a) Uaed: 


TO: FBI, SAVANNAH INFORMATION TECHNOLOGV CENTER 


Date; I I f / . 

Forfeitu ^Sebaire Related: D Typeof Rc<iuest:)^FAX □ Tek*l □ Mall Reply: □ FAX DTAal^Mail 

ReouestoJ L_ nwne 'ilb- FAX #; 5/a--^- 73 Vv UCFN: QA • 


Requestor 


OfHce/RA: ^.A', _I_ Preeetfeocet 

Approximate turoarowMl tin 

SEARCH CRITERIA (Attach additional sheets if necessary) 


(KAtfMtfiMr.NMtt k lUqfdLred) 


^mojiE^ggagaS^ 

^glll 


a imme^te 

(2 brs) 


Name ► Last: ^DtT 

Alias: _ 

SSANl: - 

Fugitive; □ Yes toNo 
RESIDENCE 

Street Address: ^etx 

BUSINESS TUrre'V' 
Business Name: 


_First:. ZCrU\ 

_ Sex: A. DOBl; JCL. 

. SSAN2: - _ - Spouse: 

Driver’s License _ 


_ Middle: 

o DOB2: _ 


City/State: Zip: Phone: 


'oHS Ki'^' 


Street Address: 


/.oCcrteA \a CScOA9.^(K 


City/State:__ Zip:_ Phone:_ Business ID^: 

CHECK DESIRED SEARCH PARAMETERS (Please check only those that are needed) 


1. Specific Information Desired 


□ 2. Determine All Individuals Associated with Social Securi^ Number(s) 

□ 3. Report Validity of Social Security Number 

□ 4. Determine Who is Associated with Telqihone Number(s) 

^5. Determine Address of Business/Person (_U.S._,_,_Statens)) 

^6. Determine Property Owned by Individual ( , U.S._,_;_, -State(s)) 

□ 7. Determine Who Owns Property Listed Above 

□ 8, Determine Who Resides at Address listed Above 

^9. Determine Financial Background Info, i.e., Bankruptcy, Judgements, Liens, UCC filings, or Lawsuits 
]^10. Determine Corporate Business Info, i.e., Officer, Director, Registered Agent ---- 


g)ll. Customs Border Crossings / Subject query /1-94 info (circle one) 
D 12, Federal Prison Inmate Information 
□ 13. Telemarketing Complaints 


Reply Fromt FBI, Savannah Information Techholo^ Center (SITC) 

. 2^62-0^y 

Atteotion n _|_ / 

. Based oa search criteria, marked records areatxacbed: 

^^dssible Identifiable Records D Brief S3mopsis of Information Found 

iBXther Peripbend Irribrmation □ No Information Found 






O? VKC^AiK 


m 





‘k‘k‘ki('kii‘ki(’k^ic‘k-kitii’k'k‘k‘k-kick’k‘k-k‘k‘k-kifk TRW ADDRESS UPDATE *Vt******Vt****Vt**************** 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 

•kii'k-k'k‘k‘k^ic‘ki('kic-kic'kicic-k^‘k Dept: TRAILS / Queued by I SUPERVISOR ********************* 
DATE:09-08-1997 TIME:06:24:59 SUBJECT ID:Address Update 
KOTT,IRVING; 

CA-9966 BEVERLY GROVE DR/BEVERLY HILLS CA 90210; 

G-G,V-06/042/6.30,H-Y; 



*** END OF REPORT ID: 09-08-1997/06:24:59 (ORN: 45) [B-O/F-l/P-4/0-0] *** 


5 









1 


********************** TRANS UNION CONSUMER CREDIT REPORT ********************** 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 

******************** Dept: RETRACE / Queued by: SUPERVISOR ********************* 


DATE:09-08-1997 TIME:06:23:48 SUBJECT ID: 

I KOTT,IRVING,, 

9966 ,,BEVERLY GROVE,DR,BEVERLY HILLS,CA,90210,* 

* 


TRANS UNION RETRACE REPORT 

<FOR> <SUB NAME> <MKT SUB> <INFILE> <DATE> <TIME> 

(I) QH02870625 INFO CENTER 12 LA 09/09/97 05:16CT 

<SUBJECT> 

KOTT, IRVING 

<CURRENT ADDRESS> <DATE RPTD> 

9966 BEVERLY GROVE DR., BEVERLY HILLS CA. 90210 9/97 



-S AGES 

fHAWK-ALERT: CLEAR>OR ALL SEARCHES PERFORMED*** 

10 SUBJECT FOUND /)REENTER WITH PREV. ADDRESS OR TRY TU'S ATLAS 


END 


OF RE-TRACE REPORT 


COPYRIGHTED TRANS UNION 1994 


GO 

*** END OF REPORT ID: 09-08-1997/06:23:48 (ORN: 43) [B-O/F-O/P-0/0-0] *** 


4 







‘k-k-k'k-kit-k-k'k’k'kicicitit-k-kititifk'k TRANS UNION CONSUMER CREDIT REPORT **^******************* 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

•k k 

kkkkkkkkkkkkkkkkkkkk Dept: RETRACE / QueUSd by: SUPERVISOR kkkkkkkkkkkkkkkkkkkkk 
DATE:09-08-1997 TIME:06:23:52 SUBJECT ID: 



b6 

b7C 


<FOR> 


<SUB NAME> 


TRANS UNION RETRACE REPORT 


<MKT SUB> <INFILE> 


<DATE> 


<TIME> 



***HAWK-ALERT:CLEAR FOR ALL SEARCHES PERFORMED*** 
END OF RE-TRACE REPORT 


COPYRIGHTED TRANS UNION 1994 


GO 

*** END OF REPORT ID: 09-08-1997/06:23:52 (ORN: 44) [B-O/F-O/P-O/0-0] *** 












1 



‘k'k‘k^-k'k:k‘kit^‘k'k-kii‘k-k-k’k‘k-kiiifk'k'kic:k‘k’k‘k TRW ADDRESS UPDATE **:^*********^****^fc*********** 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 

********************* Dept; TRAILS / Queued by; SUPERVISOR ********************* 



END — EXPERIAN ADDRESS UPDATE 


*** END OF REPORT ID; 09-08-1997/06;25;05 (ORN: 46) [B-O/F-O/P-O/0-0] *** 




tr tr tr tr 













i(i(ii‘k‘k‘k’kit-k’k'k'k'k‘k-kic'ki(ic‘k‘k‘ki:‘kit‘kit‘k‘k‘k-k‘k‘k EQUIFAX DTEC ********************* **********^fc* 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 

•k-k’k-k'k'k'k'k-k-kit'k'kiiitickit-k’k'k Dept: TRAILS / Qusued by: SUPERVISOR ********************* 


DATE:09-08-1997 TIME:06:28:12 SUBJECT ID:DTEC 


DTEC^ 


b6 

b7C 


SOCIAL SECURITY NUMBER ISSUED BY THE SOCIAL SECURITY 
ADMINISTRATION WITHIN THE LAST 5 YEARS 
THOROUGH VERIFICATION SUGGESTED. 

******************************************************************************** 


SSN ISSUED -93 STATE ISSUED-CA 


51 NO RECORD FOUNDS 

END OF REPORT EQUIFAX AND AFFILIATES - 09/09/97 


*** end of report ID: 09-08-1997/06:28:12 (ORN: 47) [B-O/F-O/P-0/0-0] *** 











# • 

TRANS UNION TRACE ^^*****^******^*f**************** 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 


********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 


DATE:09-08-1997 TIME:06:29:32 


TRCE 



SUBJECT ID:TRACE 


TRANS UNION TRACE REPORT 
QH02870232 

* SOCIAL SECURITY NUMBER TRACE * 
**HAWK-ALERT**SEE END RPT 
NAME/SPOUSE 
ADDRESS 


15 SC 09/09/97 5:22CT 

622-66-2047 

SSN OWNER 
ADDR RPT DATE 


b6 

b7C 



**END OF NETWORK TRACE** 

COPYRIGHT 1993, TRANS UNION CORPORATION 


SUBJECT 

09/93 


GO 

*** END OF REPORT ID: 09-08-1997/06:29:32 (ORN: 50) [B-O/F-O/P-0/0-0] *** 


11 ? 







: V: * ^ 


-kli ic it ii TRW SOCIAL SEARCH "k "k "k “k i:-k ic ii-k i< it it it ic i< it “k-k ii it it ic-k-k "k-k “k-k-k ie "k 
* FBI -- SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

k * 

kkkitkkkiti(ici(i:iiiti:iii(iciti(it Dept: TRAILS / QUeUSd by: SUPERVISOR kkitkititkkkkitkkititititickkk 
DATE:09-08-1997 TIME:06:30:44 SUBJECT ID:SOCIAL SEARCH 


9H 


PAGE 1 


_ [7-06/042/6.30 

DATE 9-09-97 TIME 


b6 

b7C 


5:27:56 PCA35 V201 


END — EXPERIAN 



*** END OF REPORT ID: 09-08-1997/06:30:44 (ORN: 52) [B-O/F-O/P-O/0-0] *** 


i; 










SSN Plus 


Time: 3:29 AM 

Requestor: 000 


b6 

b7C 


Dat'e: §/ 9/97 

Reference: site 

Search Criteria: 



7 



Item Number: 1 

The following SSNPlus is a combined report based upon the information provided 
by 3 major credit bureaus and other sources. 


SOCIAL SECURITY ORIGIN 


STATE OF ISSUE: CALIFORNIA 
YEAR OF ISSUE : 1993 


. .. NO RECORDS FOUND FOR TRACK #2 
. .. NO RECORDS FOUND FOR TRACK #3 


NAME 


SUMMARY OF NAME MATCHES 

YOB DATE REPORTED OTHER REPORTED SSN's 

09/93 


b6 

b7c ADDRESS HISTORIES 

SSNPlus reports the following address(es) in 
the order they were reported to the credit bureaus. 


REPORTED BY TRACK 1 ON 09/93 


MESSAGES RETURNED 


*** WARNING *** 

Social Security Number issued by the Social Security Administration 
in the last 5 years. 

*** DEFINITION *** 

Social Security Number was issued within the last five years; could 
belong to a minor. 

*** POSSIBLE CAUSES *** 

Inaccurate input. 

Subject, in error, provided inaccurate number. 

Subject using Canadian Social Insurance Number. 

Subject intentionally created new identity. 

Subject intentionally used a child's SSN. 

*** NOTICE *** 

Information reported by SAFESCAN services is provided for tip 
or lead purposes only and must be independently verified 
prior to any use. SAFESCAN services information may or may not 

IV 













•k‘ki(-k‘k-k‘k-k-k‘k-k'kic-ki(-k'k‘k-kit-k‘k‘k-kic^'k'k‘kiiit‘k EQUIFAX DTEC :fc****^W;fc******^*^*^:fe^*^*^******^fe* 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 

•k’k-k-k'k'k’k-kic'k'k-k-k'k-kic-kititit-k Dept: TRAILS / QueUSd by I SUPERVISOR ***** ^*^* ************ 


DATE:09-08-1997 TIME:06:28:20 SUBJECT ID:DTEC 


DTEC 


b6 

b7C 


IS SOCIAL SECURITY NUMBER A TYPO ERROR? IF NOT,SOCIAL SECURITY NUMBER 
HAS NEVER BEEN ISSUED BY THE SOCIAL SECURITY ADMINISTRATION. 
******************************************************************************** 


51 NO RECORD FOUNDS 

END OF REPORT EQUIFAX AND AFFILIATES - 09/09/97 


*** end of report id 


09-08-1997/06:28:20 (ORN: 48) [B-O/F-O/P-0/0-0] *** 







*************************1^*** TRANS UNION TRACE ****ir*********ic**************** 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 

********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 




DATE:09-08-1997 TIME:06:29:28 SUBJECT ID:TRACE 


TRCE 


b6 

b7C 


TRANS UNION TRACE REPORT 

QH02870232 1 5 SC _ 09/09/97 5:22CT 

* SOCIAL SECURITY NUMBER TRACE * II 

**HAWK-ALERT**SEE END RPT I- 

***HAWK-ALERT:INPUT SSN NOT ISSUED BY SOCIAL SECURITY ADMINISTRATION*** 
**NETWORK TRACE COMPLETED - TRY TU'S ATLAS** 

COPYRIGHT 1993, TRANS UNION CORPORATION 


GO 

*** END OF REPORT ID: 09-08-1997/06:29:28 (ORN: 49) [B-O/F-O/P-O/O-0] *** 


IH 













•k “k •k "k -k :k •k it "k "k it it "k ic it-k ^ i: "k ‘k TRW SOCIAL SEARCH k ii ii ic^^ it it it k it k it it it it it it it it it it it it it it it it it it k 

* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

k k 

kkkkkkkkkkkkkkkkkkkkk Dept: TRAILS / QueUed by: SUPERVISOR kkkkkkkkkkkkkkkkkkkkk 
DATE:09-08-1997 TIME:06:30;39 SUBJECT ID:SOCIAL SEARCH 
V-06/042/6.30 

DATE 9-09-97 TIME 5:27:51 PCA35 VlOl 


b6 

b7C 


PAGE 1 


SSd 


END — EXPERIAN SOCIAL SEARCH 


*** END OF REPORT ID: 09-08-1997/06:30:39 (ORN: 51) [B-0/F-0/P-2/0-0] *** 


\S' 






INE 




Now Requesting SSN Data.... Please Wait... 


Seq 

1 ) 


Name(s) & Address ( s) 


_| 00 / 00/00 ( 000 ) 000-0000 

BEVERLY HILLS CA 90210 DT:09/93 


Issued in California 


b6 

b7C 


This information may be used only for DCS' customers, or customer's client's 
exclusive use, and such customers and customer's clients are required to hold 
the information in strict confidence and shall not disclose it to 3rd parties. 


SSN Options: Cost of this SSN is $4.50 

Enter Sequence (#,s) or <Enter> to Continue: 1 
Now Searching, Please Wait... (Type 'S' to Stop) 


Seq^_ Name _ Address 

1 

2 


_D/0/B_ TPD Vdate 

00 / 00/00 00/00 

00 / 00/00 88/10 


AS Options: End Of List! Current Cost of this AS is $3.00 

Enter Seq#(,s), (V)ehicles, (R)edisplay, E(x)it or <Enter> to Continue: 

Alt-Z FOR HELP I ANSI | FDX | 9600 E71 | LOG CLOSED | PRINT OFF | ON-LINE 


U 





rH CN rO 


Time: 3:27 AM 

Requestor: 000 


Date: $/ 9/97 

Reference: site 

Search Criteria: 



ing Links 


9966 BEVERLY GROVE 



Item Name 


Curr/ 

Prev Address 


Soc.Sec.No. YOB 



End of search. 








Date: 9/ 9/97 

Reference: site 
Search Criteria: 


The following Missing Links report is a combined report based on data from a 
major consumer reporting agency and a variety of public records sources such 
as telephone white pages, driver's license files and real property ownership 
information. Data from public records will be indicated with a "P". 

\ ___ b6 

1 Name: t>7c 

Soc. Sec. Number: 

Soc. Sec. St. Issue: 

Soc. Sec. Yr. Issue: 

File Creation Date: 

Current Address: 

Date Reported: 

Property Owner: 

Address: 


Neighborhood Information 


Based on the Current Address as Identified Above 
Combined Consumer Reporting Agency and Public Records Information 
C = Consumer Reporting Agency P = Public Records 


Missing^inks - Address Search - 


Time: 3 

Requestor: 


28 AM 
000 



PHONE NUMBER: 
UPDATED: 03/95 


PHONE NUMBER: 
UPDATED: 


PHONE NUMBER: 
UPDATED: 


PHONE NUMBER: 
UPDATED: 01/95 


PHONE NUMBER: 
UPDATED-: 09/93 


PHONE NUMBER: 
UPDATED: 08/85 


PHONE NUMBER: 
UPDATED: 


PHONE NUMBER: 
UPDATED: 

V'? 





b6 

b7C 


11/89 











Civil 


Date: 9/ 9/97 

Reference: site 

Search Criteria: 


CA 



geles County Superior Cou|jt 
From: 01/01/79 - 09/02/® 


KOTT IRVING 


Time: 3:3 9 AM 

Requestor: 000 


PARTY NAME 


CASE NUMBER FILE DATE COURT LOCATION 










LEVEL 1 - 1 OF 5 RECORDS 


*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 
LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 
CASE NAME: BEACHPORT ENTERTAIN CORP, et al V. HATELY DONALD, et al 
CIVIL CASE NUMBER: BC 127221 

FILING DATE: 05/04/95 
DISTRICT: CENTRJUIj (LOS ANGELES) 

CASE TYPE: CIVIL 
PARTY: 

PLAINTIFF DEFENDANT COMMENT 


BEACHPORT ENTERTAIN CORP HATELY DONALD 

FILING DATE: 05/04/95 

BEACHPORT ENTERTAIN CORP OXFORD&CO J B 

FILING DATE: 05/04/95 

BEACHPORT ENTERTAIN CORP SHRINER DAVID 

FILING DATE: 05/04/95 

BENJAMIN PROD STUART OXFORD&CO J B 

FILING DATE: 05/04/95 

BEACHPORT ENTERTAIN CORP KOTT IRVING 

FILING DATE: 05/12/95 

BEACHPORT ENTERTAIN CORP J B OXFORD HOLDINGS INC 

FILING DATE: 07/30/96 

BEACHPORT ENTERTAIN CORP J B OXFORD&CO 

FILING DATE: 07/30/96 

BEACHPORT ENTERTAIN CORP R K S FINAN GRP INC 

FILING DATE: 07/30/96 

ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 


AMENDMENT 

AMENDMENT 

AMENDMENT 

AMENDMENT 








LEVEL 1 - 2 OF 5 RECORDS 


*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 
LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 
CASE NAME: ENZER DAVID J V. HOULIHAN RICHARD, et al 
CIVIL CASE NUMBER: SC 026784 


FILING DATE; 10/21/93 
DISTRICT: WEST (SANTA MONICA) 


CASE TYPE: CIVIL 


PARTY: 

PLAINTIFF DEFENDANT COMMENT 


ENZER DAVID J 
ENZER DAVID J 
ENZER DAVID J 
ENZER DAVID J 
ENZER DAVID J 
ENZER DAVID J 
ENZER DAVID J 


HOULIHAN RICHARD 
HOULIHAN VALUATION ADVISORS 
KOTT IRVING 
R K S FINAN GRP INC 
REYNOLDS KENDRICK STRATTON 
SENIOR WALTER 
STRATTON WILLIAM 


ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 












Page 

119 


LEVEL 1 


3 OF 5 RECORDS 


*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 


LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 
CASE NAME: MYLES KELVIN P v. FINAN STRATEGIES INTERNATL, et al 
CIVIL CASE NUMBER: BC 126935 


FILING DATE: 05/01/95 


DISTRICT: CENTRAL (LOS ANGELES) 

CASE TYPE: CIVIL 


PARTY: 

PLAINTIFF DEFENDANT COMMENT 


MYLES KELVIN P 
MYLES KELVIN P 
MYLES KELVIN P 
MYLES KELVIN P 
MYLES KELVIN P 
MYLES KELVIN P 
MYLES KELVIN P 


FINAN STRATEGIES INTERNATL 

KOTT IAN 

KOTT IRVING 

MCLELLAND RICHARD 

OERI FINAN INC 

STRATTON INC REYNOLDS K 

TREMBLAY YVONNE 


ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 







LEVEL 1 - 4 OF 5 RECORDS 


*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 


LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 
CASE NAME: PICHINSON MARTIN, et al V. STOCKBURY FASHION LTD, et al 
CIVIL CASE NUMBER: BC 038985 


FILING DATE: 10/03/91 
DISTRICT: CENTRAL (LOS ANGELES) 

CASE TYPE: CIVIL 


PARTY: 

PLAINTIFF 


PICHINSON MARTIN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 
SALKE ALAN 

STOCKBURY FASHION LTD 
STOCKBURY FASHION LTD 


DEFENDANT 


STOCKBURY FASHION LTD 
GROVE STEPHEN 
HENSEL IRENE 
JOHNSON NANCY 
KOTT IRVING 
LANGE JOHN 
LOEB JULES 
MAGO ASHOK 
MATHEWS HARLAND 
OATES RON 
PORTUGAL BEN 
STOCKBURY FASHION LTD 
STONEFIELD JOEL 
DESIGNERS OWN INC 
FOREST LN INC 


COMMENT 


ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 








LEVEL 1 - 5 OF 5 RECORDS 


*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 

U.S. DISTRICT COURT, CENTRAL DISTRICT OF CALIFORNIA CIVIL CASE INDEX 

Rafi M Khan vs Irving Kott, et al 

PLAINTIFF: Khan, Rafi M 

DEFENDANT: J.B. Oxford & Company 

Kott, Irving 
Senior, Walter 
Stratton, William 

CASE NUMBER: 2 : 94-CV-01531 

FILING DATE: 03/10/1994 

COURT: Los Angeles 

JUDGE: William J. Rea 


MAGISTRATE: Mcx 







CA 

Date: 9/ 9/97 

Reference: site 

Search Criteria: KOTT 

Page 

Losjl^geles County 122^ trior Coi^g^ Civil 
D^k From: 01/01/79^ - 09/02/i^ 

IRVING 

Time: 3:40 AM 

Requestor: 000 

1 Case Number: 

BC127221 


File Date: 

05/04/1995 


Location: 

CENTRAL (LOS ANGELES) 


Case Type: 

CIVIL 


Action: 

CONTRACT/COMMERCIAL 


Defendant: 

HATELY DONALD 

OXFORD&CO J B 

SHRINER DAVID 


Plaintiff: 

BEACHPORT ENTERTAIN CORP 

BENJAMIN PROD STUART 


Pltf. Attorney: 

LOVE-BOSSERMAN 


Case Number: 

BC127221 


File Date: 

05/12/1995 


Location; 

CENTRAL (LOS ANGELES) 


Case Type: 

CIVIL 


Defendant: * 

KOTT IRVING 


2 Case Number; 

BC126935 


File Date: 

05/01/1995 


Location; 

CENTRAL (LOS ANGELES) 


Case Type: 

CIVIL 


Action: 

CONTRACT/COMMERCIAL 


Defendant: 

FINAN STRATEGIES INTERNATL 

KOTT IAN 


* 

KOTT IRVING 

MCLELLAND RICHARD 

OERI FINAN INC 

STRATTON INC REYNOLDS K 

TREMBLAY YVONNE 


Plaintiff: 

MYLES KELVIN P 


Pltf. Attorney: 

BROBECK-PHLEGER-HARRISON 


3 Case Number: 

SC026784 


File Date: 

10/21/1993 


Location; 

WEST (SANTA MONICA) 


Case Type: 

CIVIL 


Defendant: 

HOULIHAN RICHARD 

HOULIHAN VALUATION ADVISORS 


* 

KOTT IRVING 

R K S FINAN GRP INC 

REYNOLDS KENDRICK STRATTON 

SENIOR WALTER 

STRATTON WILLIAM 


Plaintiff; 

ENZER DAVID J 2-*^ 










4 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 


- 

BC038985 

10/03/1991 

CENTRAL (LOS ANGELES) 
CIVIL 

CONTRACT/COMMERCIAL 


Defendant: DESIGNERS OWN INC 

FOREST LN INC 
GROVE STEPHEN 
HENSEL IRENE 
JOHNSON NANCY 
* KOTT IRVING 
LANGE JOHN 
LOEB JULES 
MAGO ASHOK 
MATHEWS HARLAND 
OATES RON 
PORTUGAL BEN 
STOCKBURY FASHION LTD 
STONEFIELD JOEL 


Plaintiff: PICHINSON MARTIN 

SALKE ALAN 


End of search. 













Page 

137 


PAGE 


5 


1ST STORY of Level 1 printed in FULL format. 

Copyright 1997 Financial Post Ltd. 

The Financial Post 

August 21, 1997 Thursday DAILY EDITIONS 
SECTION; SECTION 1, NEWS; Pg. 21 
LENGTH; 293 words 

HEADLINE; Feds investigate JB Oxford adviser Kott, known to Canadian regulators 
BYLINE; Dow Jones 
DATELINE; New York, NY 
BODY; 

Federal authorities investigating Beverly Hills, Calif., brokerage firm JB 
Oxford & Co. are examining the activities of Irving Kott, a convicted Canadian 
stock swindler, who works for JB Oxford as a consultant, a source close to the 
investigation said. 

JB Oxford & Co., the sole unit of JB Oxford Holdings Inc., employs Kott as an 
'ad hoc consultant on advertising and marketing, * said Mike Kolbenschlag, an 
outside spokesman for the firm. 

Kott and JB Oxford's chairman, Felix Oeri, couldn't be reached for comment. 

'None of these guys are available,* Kolbenschlag said of the firm's officers. 
'They're just trying to get things back on an even keel.* 

Kott's connection to the firm was first reported in 1995, soon after JB 
Oxford changed its name from RKS Financial Group Inc. and began focusing on new 
businesses, such as discount brokerage and online trading. 

The firm's main business is clearing trades for other brokerage firms. 

Kott also worked for RKS a few years earlier, although he reportedly stopped 
after his association with the firm was disclosed in the media. 

The U.S. Attorney's Office in Los Angeles didn't return a phone call 
yesterday requesting comment on the continuing investigation into JB Oxford. 

The probe became public Monday after agents from the Federal Bureau of 
Investigation, armed with search warrants, entered the firm's offices in Beverly 
Hills and Basel, Switzerland. An FBI spokesman said Tuesday the searches were 
conducted in conjunction with a white-collar crime investigation. 

Kott is well known to Canadian stock regulators. In 1976, he pleaded guilty 
to stock fraud in Ontario and paid a fine of $ 500,000. 

His son, Ian, also works at JB Oxford and was recently promoted to chief 
operating officer. 


LANGUAGE; ENGLISH 






PAGE 


7 


9TH STORY of Level 1 printed in FULL format. 
Copyright 1996 The T^me Inc. Magazine Company 

December 9, 1996 


SECTION: BUSINESS; Pg. 52 


LENGTH: 2612 words 


HEADLINE: THE SECRET LIFE OF JB OXFOR D; 

WHY THE POWER^EfclD A DISCOUNT BROKER WANTS TO STAY OUT OF SIGHT 
BYLINE: LARRY GukwiN 


BODY: ' 

For years, the securities industry in the U.S. and elsewhere has been host to 
fast-buck brokerage firms that have ridden the back of the bull market like so 
many parasites. Typically, they hype penny stocks in tiny companies that are all 
promise and no delivery and then close up shop when the market hiccups or the 
regulators catch on, leaving gullible investors to count their losses. 




No one has been a better practitioner of the craft than jlrving a sharp 

operator who has played a powerful, behind-the-scenes role at broker^^ firms in 
his native Canada, Continental Europe, Britain and the U.S. In his biggest 
caper, Kott’s brokerage customers lost as much as $ 400 million. His operations 
have been run out of a number of countries, but now he is back in the U.S., 
operating right under the noses of government regulators, including the 
Securities and Exchange Commission and the National Association of Securities 
Dealers (NASD). 


Kott is a powerful figure behind the scenes at JB Oxford & Co., a small 
discount brokerage with big pretensions whose parent company, JB Oxford 
Holdings, has become a darling of a group of online investors, to the point that 
many of them have bought stock in the brokerage company. Hundreds of messages 
about the company, based in Beverly Hills, California, have been posted in 
America Online*s Motley Fool electronic forum, which has been prominent in 
boosting prices of a number of issues. Last year the company's stock opened at $ 
1 a share and shot up to nearly $ 4 in December, ending the year at $ 2. This 
year, despite a torrid market, the stock has not done as well as its online 
admirers might wish. At week's end it closed at $ 1.75. 


Few of the mostly small investors who have put money into JB Oxford's stock 
know about Kott's ties to the firm, because his name appears nowhere in the 
company's SEC filings. Why? According to JB Oxford, Kott is nothing more than a 
consultant to the brokerage company. Kott too, in faxed communications with 
TIME, reiterated the company's official explanation. In reality, he wields so 
much influence that several former employees told TIME they regarded him as the 
de facto CEO. There have also been allegations--hotly denied by Oxford--that the 
firm is engaging in some of the same dubious practices that were employed by 
other Kott-related brokerages in the past. Stephen Rubenstein, Oxford's chairman 
and CEO, insists that despite Kott's association with the company, JB Oxford is 
a clean operation making an honest living in one of the hottest markets in 
history. 
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But making an honest living is not an Irving Kott hallmark. Although he 
claims Canadian residency, Kott spends much of his time in California and lives 
at a rented 4,000-sq.-ft. mansion in Beverly Hills with a swimming pool and 
tennis court that was once the home of Cary Grant. Officially, the tenant is 
Rhoda F. Kott, Irving's wife, and there's a reason: by claiming Canadian 
residency, Kott has been able to avoid being served with subpoenas at JB 
Oxford's headquarters. Until a few months ago, Oxford reimbursed Kott's 
consulting firm for the rent. 

Kott gets around. In 1976 he was convicted of stock fraud in Ontario and 
fined Can$ 500,000--believed to be the largest personal fine in Canadian history 
up to that time. In 1979 he was sentenced to four years in prison in another 
case, a conviction that was overturned on appeal. By the '80s, he had set out 
for Europe to help run an Amsterdam-based company called First Commerce 
Securities, which became mired in scandal. The operation was a classic boiler 
room--a brokerage firm that used high-pressure sales tactics to push dubious 
securities. Telemarketers dialed for dollars around the clock to all points of 
the globe. 

First Commerce's main product was stock of an outfit called DeVoe-Holbein 
International, a company that boasted a very interesting technology: one that 
could essentially extract gold and other valuable minerals from wastewater and 
seawater. It was a lure reminiscent of the medieval alchemists who claimed to be 
able to transform base metals into gold, with equally unimpressive results. 

Dutch authorities raided First Commerce in 1986 and forced it into bankruptcy 
the following year. Thousands of investors lost money, including many Americans 
living abroad. 

Although Kott told TIME he was only a consultant to First Commerce, Dutch 
prosecutor Jan Koers says he found overwhelming evidence that Kott owned the 
company and played a major role in running it. He accused Kott of fraud, tax 
evasion and various other crimes. The criminal investigation stalled because 
Kott could not be extradited from Canada. Kott settled the case against him and 
other operators of the boiler room for about $ 4 million. This was pocket change 
in comparison with what First Commerce collected. Prosecutor Koers estimates 
that investors lost a bare minimum of $ 100 million. Jan van Ape1doom, the 
bankruptcy receiver, believes the total damage was as high as $ 400 million. 
Having been made unwelcome in the Netherlands, Kott, together with some of his 
associates, continued to push highly speculative stocks using brokerage firms in 
other countries, including Britain, Luxembourg and the U.S. One such outlet was 
Greentree Securities, a now defunct New York City firm run by Kott's son 
Michael, an alumnus of First Commerce. (Another son, Ian, is a senior official 
of JB Oxford.) 

JB Oxford Holdings used to be called RKS Financial Group, and it was the 
parent company of a sketchy brokerage firm called Reynolds Kendrick Stratton. In 
the spring of 1993, Kott helped arrange for a group of investors to acquire a 
controlling interest in the brokerage company, and Kott was hired as a 
consultant. Reynolds Kendrick Stratton aggressively promoted Kott-related 
stocks, notably shares of a NASDAQ-listed company called Hariston Corp. 

For many years Hariston was a Kott plaything. Hariston's stock had been sold 
by First Commerce Securities. The company was once called Western Allenbee Oil a 
Gas and later renamed Convoy Capital. Whatever the label, Hariston bore an odd 
resemblance to First Commerce's main piece of merchandise, DeVoe-Holbein 
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International. It too boasted technology that could squeeze minerals from water, 
and one of the same scientists was involved: Irv'ing W. DeVoe, a Canadian 
professor who had co-founded DeVoe-Holbein. In the early 1990s, a Hariston unit 
announced a project to extract minerals from mining waters in Butte, Montana, 
and many local people who believed in the project bought stock. The scheme came 
to naught, as did much of the money invested. (In its current incarnation, 
Hariston is a computer software company.) 

Reynolds Kendrick Stratton's practices touched off a spate of litigation by 
investors as well as a probe by the nasd, forcing the company to pay out 
settlements, arbitration awards and fines. A March 1994 expose in BusinessWeek 
highlighted Kott's "consulting" role and revealed that Kott and some of the 
investors he had helped bring into the brokerage company were major shareholders 
of Hariston. 

Shortly after that story appeared, RKS announced that it was pulling out of 
the full-service brokerage business. RKS shut down Reynolds Kendrick Stratton, 
and a new brokerage firm took its place: JB Oxford & Co. 

Unlike its predecessor, JB Oxford & Co. would be a discount 
stockbroker--essentially a passive order taker for customers who wanted to save 
money on commissions. 

In the two years since then, JB Oxford has expanded aggressively, hiring 
dozens of stockbrokers and opening branch offices in New York City, Boston, 
Miami, Dallas and Basel, Switzerland. Customers have been solicited through 
television commercials on cnbc in the U.S. and nbc Super Channel, an 
English-language cable channel in Europe. An Asian marketing group runs ads in 
Japanese, Chinese and Korean newspapers in California, and there are plans to 
open offices in Hong Kong and Taipei. Oxford has also plunged into cyberspace 
with its own Internet site, enabling investors to trade online. 

Oxford CEO Rubenstein insists that Oxford is "vastly different" from its 
predecessor, Reynolds Kendrick Stratton, "with new management, new personnel and 
an entirely different business focus. There is simply no comparison between the 
two firms." One thing hasn't changed, however: the Kott connection. Several 
major JB Oxford shareholders have been closely associated with Kott or with 
stocks pushed through Kott-connected boiler rooms. Felix Oeri, a Swiss financier 
who is Oxford's biggest stockholder, bought a large block of Hariston stock a 
few years ago after it was recommended to him by Kott. (Oeri says he's lost 
money on the stock.) Arabella, a Luxembourg company that is Oxford's 
second-ranking stockholder, is currently the controlling shareholder of 
Hariston. 

"Kott was the key: he made the decisions," recalls a former employee. When 
asked whether Kott gave orders to Rubenstein, this source replied, "Definitely." 
Said another ex-employee: "Kott called the shots. Everyone made suggestions to 
him, but [I think] his word was the final one. Nothing went on without his 
knowledge." A former broker said flatly, "It's his place. He runs it, he makes 
the decisions, he does the hiring and firing." 

Early this year, several Oxford branch managers and employees from various 
parts of the country held at least two meetings at Kott's Beverly Hills mansion. 
Rubenstein, according to a former employee, was at both meetings, but they were 
chaired by Kott. A source in the brokerage business says Kott has actually 
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described himself as the "owner" of JB Oxford. When TIME asked Kott about his 
relationship with JB Oxford, he denied owning any stock and described himself as 
a consultant. 

Rubenstein likewise rejects the notion that Kott is anything more than a 
consultant, and he adds that a two-year consulting agreement expired at the end 
of June and that Kott is now used only on an ad hoc basis. And yet Rubenstein* s 
own comments about Kott make it clear that Kott has played a central role in the 
company, making him, at the very least, one of the two or three most important 
people there. 

Kott not only has ties to several major shareholders, but he has also helped 
launch the discount-brokerage business, restructured the company's debt and 
supervised advertising and marketing. Until a few months ago, he spent 50% to 
60% of his time at JB Oxford's headquarters--in an office that was larger than 
Rubenstein's own digs. (Although Rijibinstein points out, "I have the corner 
office.") 

Rubenstein's statements about Kott's office and the amount of time Kott spent 
there seem to contradict assertions that Oxford made in a civil case filed last 
year against Oxford, Kott and other defendants. After the plaintiffs tried to 
serve a summons on Kott at Oxford's offices, he and Oxford persuaded an appeals 
court judge to quash the summons. The main reasons; Kott had no office at JB 
Oxford, and he lived in Canada, not California. (Rubenstein says this isn't a 
contradiction because the office was provided to employees of Kott's consulting 
firm. Yet he acknowledges that the consulting-firm employee who occupied it was 
Irving Kott.) 

The Kott connection may be disturbing, but does it matter to JB Oxford's 
clients? After all, Oxford portrays itself as little more than a passive order 
taker for customers who make their own investment decisions. In fact, Oxford 
customers can have their own "personal" brokers, and some of the brokers steer 
clients to specific stocks, especially stocks in which Oxford is a market maker, 
since the firm makes much bigger profits that way. (A market maker can sell out 
of its own inventory, rather than as a middleman between buyer and seller.) 
Brokers have every incentive to recommend such stocks because part of their 
compensation comes from the "spread"--the difference between the price paid by 
Oxford for the stock and the price charged to the customer. One of the stocks in 
which Oxford is a market maker is the controversial Hariston Corp. 

Even if customers make their own decisions, there can be room for abuse. 
Former employees and customers say the firm sometimes overcharged for stocks 
through price-manipulation schemes. At least three disgruntled clients 
complained to state-securities regulators about such abuses; one of them claimed 
to have lost his life savings. Rubenstein, for his part, insists that Oxford's 
sales and trading practices are in line with industry standards and that there 
have been few customer complaints. 

There's no question that Oxford brokers have recommended at least one 
speculative stock to their customers; Legacy Software. It's an obscure company 
in the Los Angeles area that develops edutainment software, and when it went 
public last May, JB Oxford arranged the deal. Edutainment is a promising area, 
but Legacy was in very poor financial shape. The tiny software developer had a 
record of losses, and its accountants said there was "a substantial doubt as to 
the company's ability to continue as a going concern." In plain English, 
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Legacy was on the verge of bankruptcy. 

Yet the deal was a major success for Legacy: the offer price of $ 6 a share 
gave the struggling software house a market capitalization of more than $ 14 
million on a fully diluted basis. Perhaps the biggest winner was an obscure 
Monaco company called EEC Trust. Some months before the deal, EEC provided a 
loan to Legacy to keep it going, and is now one of the company's biggest single 
stockholders, with millions of dollars in paper profits. 

Who's behind EEC? Legacy's prospectus states that EEC is owned by 
Monaco-based businessmen Michael Woolf and Richard MacLellan. TIME has learned 
that MacLellan is apparently no stranger to Irving Kott: the two men were 
CO- defendants in a suit filed in California last year accusing them of having 
misappropriated shares of a Canadian company. (The suit was settled, and TIME 
has no evidence of wrongdoing by any of the defendants.) 

Other co-defendants included Felix Oeri, Oxford's largest stockholder, and 
Financial Strategies International, a now defunct company that published a 
newsletter that often touted Kott-related stocks. (Oeri told TIME that he did 
not know he had been sued.) A former FSI employee, Ian Clay, worked for two 
Kott-connected boiler rooms in Europe. For the past two years. Clay has been 
working for JE Oxford. 

It's likely that the most actively traded stock connected to Kott is not 
Legacy or even Hariston but JE Oxford Holdings. Trading volume has at times been 
extraordinarily high for a company of Oxford's size ($ 39.6 million in revenues 
last year); there were times last year when Oxford was one of the most actively 
traded stocks on nasdaq's Small-Cap market. 

To date, JE Oxford has never seen fit to inform its shareholders of the key 
role Kott plays at the company. Although most of Oxford's customers and 
stockholders are in the dark, U.S. securities regulators have known for years 
that Kott is connected to JE Oxford. When regulators have looked into the 
matter, Oxford has assured them that Kott is nothing more than a consultant. 


Long before arriving at JE Oxford, Kott ran other brokerage firms by 
operating through front men. Authorities weren't fooled. In his native Quebec, 
for instance, regulators yanked the license of one brokerage, L.J. Forget, 
citing Kott as the secret mastermind. Dutch authorities came to the same 
conclusion about First Commerce. Kott-related bucket shops have also been shut 
down in Eritain and Luxembourg. In the U.S., by contrast, by calling himself a 
consultant, Kott has an ongoing license to work his stock-market alchemy. 


GRAPHIC: E/W PHOTO: ROEERT LEE--CP, GLOEE-TROTTING FINANCIER: Irving Kott has 
been associated with bucket-shop closures in several countries; COLOR PHOTO, 
[Hand holding magnifying glass over photograph of Irving Kott]; COLOR PHOTO, 
[Footprints]; COLOR PHOTO: FRED GEORGE FOR TIME, [Hand holding magnifying glass 
over JE Oxford & Company logotype] 
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J.B. Oxford Terminates 
Relationship With Kott 

J.B. Oxford Holdings Inc., the Beverly Hills brokerage firm, said 
Wednesday that it has terminated its consulting relationship with 
Irving Kott, a controversial figure who has had several run-ins with 
securities,regulators and is the apparent target of a new federal ' 
probe. The company's chief executive, Stephen Rubenstein, said in a 
statement that J.B. Oxford’s board of directors and Kott's consulting 
firm. Turret Consultants Inc., have “mutually agreed to terminate 
their ad hoc consulting relationship immediately.” 

J.B. Oxford’s offices in Beverly Hills and Basel, Switzerland, were 
r^ded by the FBI and by Swiss authorities, respectively, on Aug. 19. 
Documents were seized but no arrests were-made. Authorities have 
refused to comment on the reason for the raid, but sources say the 
probe centers on Kott and potential stock manipulation. 

Kott, once well-known as a stock promoter, has paid large fines in 
Canada and the Netherlands to settle securities fraud charges. He has 
been associated with J.B. Oxford since 1993, although the company 
has insisted his role has been as a consultant. 

Asked whether Kott also has an bwnership stake in the firm, a J.B. 
Oxford spokesman declined to comment, citing the federal probe. 

J.B. (Mord also said Wednesday that it will hire an independent 
firm to review its operafing procedures. The brokerage’s shares rose 
22 cents to $1.16 Wednesday on Nasdaq. 
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Case ID #: 196C-LA-208098 (Pending) 


Title: IRVING KOTT; dba 

J.B. OXFORD; 

Synopsis: Request assistance of Financial Analysts. 


Enclosure: Union Bank of California bank statements for Turret 

Consultants Incorporated. 


Summary of Case: This case involves the investigation of an 
alleged ongoing scheme to manipulate the prices of certain 
securities listed on the NASDAQ securities exchange by a 
Securities Exchange Commission (SEC) registered securities 
broker-dealer operating in Beverly Hills. The broker-dealer, 
J.B. Oxford, appears to operate under the direction of an 
undisclosed principal, Irving Kott. Kott allegedly uses J.B. 
Oxford to manipulate the prices of stock, in which Kott has a 
hidden ownership interest. He then profits by selling his 
interest at the inflated price. 


Details: SA requests that Financial Analysts 

assist in case 196C-LA-208098 by creating a schedule of bank 
statements, canceled checks, and deposit items for the enclosed 
bank account. 
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Synopsis: Recognition of participants in 08/19/1997 searches. 

Details: On 08/19/1997, FBI agents and support employees from 

LAFO, Seattle Division and FBIHQ, together with U.S. Postal 
Inspection personnel, searched the offices of J.B. Oxford and the 
residence of Irving Kott. This was a unique and difficult 
situation in that it was necessary to conduct the search of J.B. 
Oxford's offices while allowing the firm to continue operating. 
Thanks to the efforts of all who participated, the search was 
successfully conducted without incident. 

The assistance provided by all those who participated 
during the searches was greatly appreciated and all participants 
are to be coitraiended. 

The following is a list of the personnel that assisted 
with the J.B. Oxford and Irving Kott searches: 
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Case ID #: 196C-LA-208098 (Pending) 


Title: IRVING KOTT; 

dba J.B. OXFORD; 
et al; 

MF; MONEY LAUNDERING; 

SECURITIES FRAUD 

Synopsis: Lead set to obtain court documents. 

Details: This case involves the investigation of an alleged 

ongoing scheme to manipulate the prices of certain securities 
listed on the NASDAQ securities exchange by a Securities Exchange 
Commission (SEC) registered securities broker-dealer operating in 
Beverly Hills. The broker-dealer, J.B. Oxford, appears to 
operate under the direction of an undisclosed principal, Irving 
Kott. Kott allegedly uses J.B. Oxford to manipulate the prices 
of stock, in which Kott has a hidden ownership interest. He then 
profits by selling his interest at the inflated price. 

Kott was convicted of stock fraud in Canada in 1976 and 
has since had problems with securities regulators in Europe. In 
Kott’s largest fraud, Kott’s brokerage customers lost as much as 
$400 million. 

Los Angeles is seeking to obtain a court pleading from 
Court 348 in Tarrant County. The pleading has several exhibits, 
one of which is a transcript of a tape recording that contains 
information that is useful to the Los Angeles case. 
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To: Dallas From: Los Angeles 

Re: 196C-LA-208098 


LEAD (s): 
Set Lead 1: 

DALLAS 


AT FORT WORTH 


Will obtain a certified copy of the Court Docket and 
court Ple ading for the case tit led | | v«l ' 


Case 


] The DocJcet and pleading can 
from the Clerk of the court for Court 348 “ ■“ 


be 

for Tarrant 


obtained 

County, 401 West Belknap, Fort Worth, Texas, telephone number 
817-884-2902. 


The pleading requested is dated 04/01/1997, called a 
Motion to Amend Temporary Restraining Order. The pleading has 
several exhibits, one of which is' a transcript of a tape 
recording that contains information that is useful to the Los 
Angeles case. All exhibits attached to the pleading should be 
obtained. 









0 


V 




. SHATES POSTAL MOIVEY ORDER ^ 

r r r-i r-i-I i. r-i^tVi^iv'‘f^'irHi.’\'irfl^ m m 


.■.JL^JLJXl. 000 


SERIAL NUMBER 


YEAR', MONTHjtJAY';. 


»»»»»» 


DOLLARS AND CENTJ 



.i:qo 0 □ osEla:^* 



Thomas fl. Wilder 
DISTRICT CLERK 
Tarrant County, Texas 

3—30052648 Tue Nov 13, 1997 

02:58 PM 


Qty Description 

Total 

87 Cert Copies-343-163371-97 

87.00 

Grand Total 

8?.0£i 

Received of 

T- GLEH GOTHfiRD 


To ta1 due f o r cu r ren t iterns: 

Paid cash: 

37.00 
90. 00 

Change 

3.00 


File desk assistant MIRIAM says ... 


/ 


THANK VOU! 















REPLY FORM 


_ - INVESTIGATIVE INFORMATION SERVICES 

To help us better serve your investigative needs, please 
complete and return to: 

FBI, Savannah Information Technology Center 
220 East Bryan St., Savannah, GA 31401 (Federal Express) 

P. O. Box 336, Savannah, Georgia 31402-0336 (U. S. Post Office) 

SAVANNAH ITC RECORD #: 102395-102396 TTCFN; 196C-TA-208098 

ANALYST: J I SUBJECT: 

Was the information provided helpful to your investigation? ^YES □ NO 
If NO, please let us know how we could be more helpful to your 
investigation:_ 


ACCOMPLISHMENT(S) resulting from information: 

PERSON(S) : (Enter total number applicable to each of the following) 


FBI Fugitive(s) Arrested: 


□ FBI □ Local 


Date 


□ Arrested □ Located □ Identified 


(Forward photo of Fugitive arrested with this Reply fo3cm) 

_ Local Fugitive (s) Arrested: □ FBI □ Local Date_ 

(Forward photo of Fugitive arrested with this Reply form) 

_ Subject(s) □ Arrested □ Located □ Identified 

(Forward photo of Subject arrested with this Reply form) 

^ Witness(es) ^ Located □ Identified 
_ New Witness(es) □ Located □ Identified 

BUSINESS(ES) : (Enter total number applicable to each of the following) 
_ New Business(es) Identified 

_ New Business Associates/Associations Identified 

_ Financial Audit Trail(s) Enhanced 

ASSET(S) : (Enter total number applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 


Asset(s) □ Located □ Identified [VALUE:_ 

Asset(s) Subject to Seizure/Forfeiture [VALUE; 
Potential Economic Loss Prevented [VALUE:_ 


TYPE: 


TYPE: 


TYPE: 


OTHER : (Enter total number applicable to each of the following) 


New Case(s) Initiated 
New Lead(s) Generated 



\% d-t p. - 


COMMENTS: 


Case File 

SITC (COMPLETE AND RETURN PURPLE COPY) 


FBI-LOS ANGELES 


















/?6c - lA - 


k 











j^t^roffioe # 

^EMORANDU M_ 


to: 

ADIC. LOS 

ANGELES 


from: 

SA' 



subject: 

J< 

(crrr^ 




OkpoILO 

f^C)CdfM<SS 1 





date: 





On a/. /?9!P / the Los Angeled Special Operations 

Group (SOG) conducted a physica'l •sufveillanGe;,.ini .support of 
captioned investigation./;' , -.Cv.-.-' 

Target; Shift assigned; _ 


Target; Shift assigne 

Target observed ves 

Photos/video taken by SA_ - 

Summary of * surveillance; Cyfm^A/fr To 

9CCS oA /fT "S 


//agx/qg 









V^tcif- oecufi/^ t 

• 5 ' » 

SOG RECOMMEHDAt:iO,N; 


SOG ADMINISTRATIVE INTO • .. . 

List number;or accomplishments for each category; - 

New subjects/assQciates .-^r New" vehicles _ 

New location,^ ' Potential sources identified -<g-- 

Include souice memo for eabh identified. 

Other (recoveries, arrests,, etc.)• ■'. _ . __ 




Personnel 

involved 

^ t 






1 - File /"? CC~a\~ 1 s- 
l-66I-LA-179|65sSUBB. 

1 - IS-2 Surveillance Coordinator 




REVISED: 1/31/97 































































interoffice 

ME.MORANDUM 

msammmmmm 

. ^ t 

to: Am (-. T.OS ANf;y.T.FS 9,0s$^s) 

fronts^ SA 


subject: JizVS/US ^(5TT 
Sfi.CvW^'^‘Vf fv'<»MjP 
date: t/gL^/V 


On y ^ f ^ 


the Los Angeles Special Operations 


Group (SOG) conducted a physical surveillance in support of 
captioned investigation. 

. 

ihift assigned: ^ H'' ^jo 


Target: 


Target observed^^ ^ye^/no 
Photos/video taken by SA 


Summary of surveillance: 





Z iAcA'tJ. A 




'Mr,i/c ^oT.T r^TuvK^-h 




b6 

b7C 


.SOG RECOMMENDATION: _ yi/cTT^ 




SOG ADMINISTRATIVE INFO 

List number of accomplishments for each category: 


New subjects/assoc^ates 
New locations p 




New vehicles 


^ _ Potential sources identified ^ 

Include source m^mo for each identified. 7^ 

Other (recoveries, arrests, etc.) _ 


PA-rgnnrKal 


involved 


K 




z 


b6 

b7C 


I-File 


1 - 66I-LA-179165 SUB B 
1 - IS-2 Surveillance Coordinator^ 


i 


REVISED: 1/31/97 













DA?? 8" 

DAT fv^lJUv _ 


PHYSICJy:. SURVEILLANCE LOG 


SURVEILLANCE 


INSTITUTED AT 


CONDUCTED BY! 


INITIALS TIME 



SOS- 


OBSERVATIONS 




dA-c6 


/V "M/t. W<»A//v 



1 fciJl/o 'i'kcjt dL. ^ QO^jx/ 


'j-Ao. Coi-ir/!^d V^ii' <»^ ^ , __ 

/</e^c €. eA.t'i^O €a. ^3^ 


'Ta.Tff^ 




Cf ^ \>0^ 1^ ~Hs- SeiM.r'i. 



^(oX. /^€t^ey|v ^^5'. 




^ Ujt OL \A\jayl^ f/f OL U//<g 


■h> y-i T^vxA/C \;oTT. __ 





s. 






Fsr.u. 4 *^ 








































(12/31/1995) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence : PRIORITY 


To: Los Angeles 


From: Los Angeles 


Contact: SA 


Date: 10/07/1997 


Attn: ASAC 
ASAC 





Approved By: |_ 

Drafted By: _jnl 

Case ID #: 196A-LA-208098 (Pending) 

Title: IRVING KOTT; 

dba J. B. OXFORD; ET AL.; 

MF; MONEY LAUNDERING; 

SECURITIES FRAUD 

Synopsis : Request authority to expend division funds to convert 

data from tape to other media. 

Administrative: Purpose of this f.nmTmTni rati nn -i r tn T-pmiPgt_ 

authoritv to enaacre an outside firm td 


approximatexy 


OTHER Per Sealing Order 


Details: On 8/19/97, a search warrant was executed at the 

offices of subiect comoany. One of the obiects of the search was 














To: Los Angeles Trom: Los Angeles 
Re: 196A-LA-208098, 10/07/1997 



It is requested that authority be granted to expend funds from 
Los Ang eles’ “Other. Commercial Services” account to cover the 










FD-794 (Rev. 2-8-96) 


Draft Request 


* 1. Classification. 

(AD) Criminal OCDETF Case 
(AF) FCICase 
(BC) Informant/CW 

(BD) Informant/CW Providing Drug info. 


(CF) Asset 

(DC) Group II UCO 

(DD) OCDETF Group I 

(E) Group I 

(F) FCl UCO 


2. Date 


■ Sfcgi.) 

BW 


SOG 

OPS 

Air Operation 
SSG 

FCl Lookout 


3. Request for: ) Advance ( ) Expense 4. Social Security No: 


5. Payee Name: , 


■ 01 _ 
02 _ 
03 _ 

04_ 

: 05 _ 
06 __ 
07.-1 


10. Justification:_j:3^_,_ 

/ , , , 

- rhf./,, . —^- f— 

-:_ L _ I _ 

Asset/lnforfrfaHif,f^ile Np. ^ _ 

Payment/Code Name_ 

One Time Non-symbol Source Payment: 

True Name:_ 

Date of Waiver: / / 


6 . File No: 


Item No 

7. ^ Description 


_rr:_..._ .} /■ // /_ ] 




r 








4 


,1 

f 




8 . Amount 


9. Total $ 


f 

’/ 


/ / 


_Symbol No._ 

Period Covered 


DOB: / / SSAN:_k 


11. Payment for reimbursable expense - forfeiture or drug related?_^Yes No 


12 . Requestedby: 7 ^ 

14. Approval 

' •• '' Supervisor Initials:- 

SAC / ASAC / AO / SAS Approval:_ 

Supplylfechnlcian Approval:_ 

Draft Approval Officer:__ 

Procurement Authorization:_ 


13. Telephone No: 


'18» costCenterr'^,' - ^ 1' 


2 t Document No. 


22l'CONF.: ^ COK/iy 


- 23.fi?r^>jor'^i-;;r^ -v|24; D^ef tfi Vj 

,^i^./$eWeiiibrit.ofAdvao(%L, Pilor moiiWAc|yatice,Batance: .. S'K. "r,. 

.. '■’"‘1 1’ ■-fr-Tlii?Advance: ~‘ 


',<v, • LsssrjReceTpts*. $ • 'il-y. '1 /.*'- * . V ’ |f^$' 

' • :lfunis'Meturhy'ahd/iqpOash'on;'Han^ 

I... „ _ ■ ~ .Arnounitob^Reimb#sed:il-^ ^. . l; . 1 'B 

^-pOCU^dht Ndij,' ^ j-) Nf-i '4-j - j. C-ilr' ('■' r-'j':.. ■- ] \ -11; .'j fj'-x j r '^ r' -/ r? :'M f ^'-I'' ^ 

miPrarr'Nj® ■.;/' -." ^ m; ■»: .,: /. ... k- - SO^'Cashiisr; •J:. .Vk. ^ 

Shaded areas for draft office use only T~ ^ l ^i/oC J A O ' 

Classification: 

Classified By:_ 

Blue Copy-Administrative/Case File Declassify on:_ 


Classification:. 
Classified By: 
Declassify on: 











DRAFT REQUEST FORM INSTRUCTIONS 


REQUESTING EMPLOYEE- Complete blocks 1 to 13 as follows: 

1 - Enter Budget Category Classification to which expenses will be charged. 

2 - Current date. 

3 - Check the box to indicate if this request is for an advance of funds or for payment of an expense. 

4 - Your Social Security Account Number. 

5 - The name of the person or company that should appear on the check. 

6 - The substantive file number, or the file number of the case benefitted by a payment to an informant, 

asset or cooperative witness. (If more than one case, see No. 10 below) 

7 - Brief description of the type of expense to be paid. 

8 - Amoimt requested for each type of expense. 

9 - Total amount requested. 

10 - Enter a brief justification for expense or advance requested. Indicate multiple cases benefitted by 

asset/infomiation/CW payment if applicable. For Field Office Use Only: A justification 
memorandum must be completed for informant/asset/CW expenses and placed in the applicable 
informant/asset/CW file, maintained in the field office. 

11 Check the proper answer to indicate if the requested expense is reimbursable as asset forfeiture 
related or as a payment for drug information. 

12 - Your name. 

13 - Your telephone number or extension. 

APPROVAL; 

14 - Each request should be reviewed by the employee’s direct supervisor, who should initial the form to 

indicate review. Confidential expenses must be approved by signature of an ASAC or above. 
Expense/Advance requests for the purchase of supplies or equipment must be approved by the Supply 
Technician prior to payment. Commercial expenses must be approved by signature of an AOSM or 
above prior to payment. The Draft Approval Officer may approve commercial expenses under $50.00. 
Indicate the name of the FBIHQ procurement officer and telephonic authorization number 
(T- number), if appropriate. All advances and expenses must be approved by the Draft Approval 
Officer, who will complete the following parts of this form: 

APPROVAL OFFICER: 

15 - Vendor Number and Vendor Group Number. 

16 - Classify the expense using Catalog Number (CAT) and Item Number. 

17 - Obligation number if an advance is issued. 

18 - Your cost center. 

19 - Squad/RA code, if applicable. 

20 r Follow-up date for advance liquidation. 

DRAFT CASHIER; 

21 - Document Number assigned to this transaction. 

22 - Check if this transaction is confidential (GONF) or commercial (COMM). 

23 - Draft Number. 

24 - Date'issued. 

25 - Cashier initials. 

26 - Enter advance settlement information when receipts are presented and the matching expense 

transaction is entered. If a supplemental draft is issued, complete blocks 27 to 30. 

27 - Document Number issued to this transaction. 

28 - Draft Niunber. 

29 - Date issued. 

30 - Cashier initials. 




(12/31/1995) 


• • 

FEDERAL BUREAU OF INVESTIGATION 


Precedence : ROUTINE 


Date: 12/18/1997 





b7C 

b7E 


Title; IRVING KOTT, dba 

J.B. OXFORD; ET AL 
SECURITIES FRAUD 

















To: Los Angelres From: Los Angeles 

Re: 196C-LA-208098, 12/1^/1991 


LEAD (s) : 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES 



OTHER Per Sealing Order 


Reqi 

items obtained 


iview the computer related 






(12/31/1995) 


• • 

FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 12/12/1997 

^To: Los Angeles Attn: 

From: Dallas 



Title: IRVING KOTT; 

dba J.B. OXFORD; 
et al ; 

MF; MONEY LAUNDERING; 
SECURITIES FRAUD 



Synopsis: Lead to Dallas to obtain a certified copy of the Court 

Docket and a court pleading. 

Enclosures: * Enclosed for Los Angeles is the certified copy of 
the Court Docket and a certified copy of the court pleading 
called a Motion to Amend Temporary Restraining Order with several 
exhibits, dated 04/01/97. 

Details: Dallas lead at Fort Worth is covered. 


b6 

b7C 


♦ ♦ 



La 








(12/31/1995) 


FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 01/06/1998 


To: ^Ebs-^afigST’es-s^ 



Title: IRVING KOTT, 

DBA J.B. OXFORD; 
SECURITIES FRAUD 


Synopsis: Information for the Los Angeles Division concerning 

IRVING KOTT dba J.B. OXFORD. 


Enclosures: V^nclo sed for Los Angeles Division is an FD-302 of 


Details: Attached is an FD-302 of|_ 

of the Boston Office of J.B. OXFORD. 


former manager 


Boston does not anticipate 
opening an investigation based upon this information at this 
time. Therefore, this FD-302 is being provided to the Los 
Angeles Division for any action that Los Angeles deems 
appropriate. 


♦ ♦ 






b6 

b7C 




rSEARCHEpi-+7^ INKXED^ 


ISERIAUZEEj 


JAN 8 M 




fRl-lOS ANGELES 
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(Indicate page, name of 
newspaper, city and state.) 
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Beverly Hills Brokerage Is Subject ! 
' HEARD ON THE BUT 'of Federal Probe' 


INVESTMENT BANKING 


3 ^' 


Edition: 


3^S-09$' 


Character: 


i By DEBORA VRANA 

L TIMES STAFF WRITER 

1 

J B Oxford Holdings Inc., the 
beleaguered Beverly Hills dis¬ 
count brokerage firm cur- 
’ rently under investigation by 
I federal authorities, has been 
looking for a buyer or a partner, 
sources said. 

! But JB Oxford executives said , 
Monday that there are no immi- ! 
nent deals. 

‘The board is not currently 
! considering any offers for the 
ii company,” said Stephen Ruben- 
stein, chairman and chief execu- , 
tive officer of JB Oxford. 

Still, sources say the publicly 
’ traded firm has searched for new 
shareholders or a merger partner 
in the wake of continuing inves¬ 
tigations by the Securities and 
Exchange Commission and the 
U.S. attorney's office. Neither 
would comment on the status of 
any investigation. 

Possible acquirers include a 
' group of Asian or European in¬ 
vestors, sources said. 

Last fall, Los Angeles financier 
Wayne Rogers, who portrayed 
: Trapper John on the television 
show “MASH,” brought the bro- 
kerage firm to the attention of 
' another Los Angeles investment 
bank. 

' “He tried to show it to us, but 
they are more equity-oriented 
> and we are more debt,” said 
j*' Jason W. Reese, president of 
I' Beverly Hills-based Imperial 
: Capital, a subsidiary of Imperial 
1 Credit, a publicly traded diversi- 
‘ fied financial services company. 
The company's board decided not 
to pursue an acquisition after 
' discussion at a board meeting. “It 
wasn't a good business fit,” said 
Reese. 

Rogers, who confirmed he 
owns a small amount (less than 
1%) of JB Oxford's outstanding 
shares, appeared in television 
commercials in 1997 advertising 
I JB Oxford's brokerage services. 

; He is not under contract to be JB 
i Oxford's investment banker, 


company officials said. 

Rogers was once affiliated 
with Dabney Resnick Inc., the 
predecessor to Imperial Capital 
and once had his own office in 
Dabney Resnick's offices. 

The investigation into JB Ox¬ 
ford centers on the activities of 
its consultant Irving Kott, a con¬ 
victed securities swindler. The 
company said it terminated its 
consulting arrangement with 
Kott in September 1997. His son, 
Ian Kott, is currently the com¬ 
pany's chief operating officer. 

On Aug. 19, Fm agents raided 
JB Oxford's Beverly Hills office 
and seized boxes of files. JB 
Oxford executives say they are 
cooperating with the investiga¬ 
tions. 

A purchase of a JB Oxford 
stake by Asian investors would 
fit with the brokerage's recent 
strategy to target the growing 
Asian populations of Los Angeles 
and other major cities. In 
Southern California, the firm has 


or 

Classification: 
Submitting Office: 


LOS ANGELES 


Indexing: 





launched advertising campaigns 
in Chinese, Korean and Japanese 
to appeal to investors who want 
to pay the lowest commissions 
when they buy and sell stock. It 
also added brokers who speak 
those languages. 

Two years ago, JB Oxford 
discussed a joint venture with 
one of Taiwan's largest broker- 
dealers. 

JB Oxford's stock has taken a 
beating in recent months, in part 
because of the investigations. JB 
Oxford shares rose 3 cents to 75 
cents a share on Nasdaq on 
Monday. The stock has fallen 
from a 52-week high of $2.56. 

AllintheFamay 

Gary Wedbush, the 33-year- 
old son of Edward Wedbush, 
founder of Wedbush Morgan Se¬ 
curities, has joined the firm in its 
Los Angeles headquarters as 
manager of the trading division. 

Most recently, the younger 


Wedbush was director of con¬ 
vertible securities for Nations-' 
Banc Montgomery Securities, j 
While still in high school Wed- j 
bush worked one summer in the ! 
mail room at his father's firm and | 
said he was especially drawn to 
the trading floor. 

“I feel so lucky that my father 
is in this business. I enjoy work¬ 
ing with my father and brother 
even if we are pulling weeds,” 
Wedbush said. 

Another of Edward Wedbush's 
sons, Eric Wedbush, will be join¬ 
ing the firm this summer. And 
Alfred E. Osborne, director of the 
Price Center of Entrepreneurial 1 
Studies at the Anderson School | 
at UCLA, who sits on boards of 
Times Mirror Co. and U.S. Filter 
Corp., just joined the board of , 
Wedbush Morgan's parent com- i 
pany. Can a public offering be far 
away? i 


Debora Vrana can be reached at 
debora.vrana @ latimes.com 















y 





IWayne Rogers, a former star of “MASH,” appeared in JB Oxford commercials last year.! 


L 
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(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 07/27/1998 

To: Los Angeles 

From: L os Anaeles 

Contact: SA_ 

Approved By: 


Drafted By: 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT, dba 

J B OXFORD; 

ET AL; 

SECURITIES FRAUD 


Synopsis: Request to purchasd 



Tpohm' ral_ .q(=>-r-^r-i npg BmiaH . TTpaHrmar-t(=>-r.ei anH Onant-jpo do not have 


b6 

b7C 

b7E 

OTHER Per Sealing Order 


isnokfi withj 


On .Tilly 27._1997. Tnvp.gti aati ng Agent telephonicallv 


plus tax, f 


advised the cost of 




with! 


is $307.00 


also advised that the Bureau has an account 



♦ ♦ 
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a Partner 


Beverly Hills Brokerage Is Subject of Federal Probe 


HEMIOONlBHI 

inveSotbanK 


By DEBORA VRANA 

TIMES STAFF WRITER 

J B Oxford Holdings Inc., the 
beleaguered Beverly Hills dis¬ 
count brokerage firm cur¬ 
rently under investigation by 
federal authorities, has been 
looking for a buyer or a partner, 
sources said. 

But JB Oxford executives said 
Monday that there are no immi¬ 
nent deals. 

“The board is not currently 
considering any offers for the 
companysaid Stephen Ruben- 
stein, chairman and chief execu¬ 
tive officer of JB Oxford. 

Still, sources say the publicly 
traded firm has searched for new 
shareholders or a merger partner 
in the wake of continuing inves¬ 
tigations by the Securities and 
Exchange Commission and the 
U.S. attorney's office. Neither 
would comment on the status of 
any investigation. 

Possible acquirers include a 
group of Asian or European in¬ 
vestors. sources said. 



r 

I 


FBf/DQJ. ,1 










^ J 


Last fall, Los Angeles financier 
Wayne Rogers, who portrayed 
Trapper John on the television 
show “MASH,” brought the bro¬ 
kerage firm to the attention of 
another Los Angeles investment 
bank. 

“He tried to show it to us, but 
they are more equity-oriented 
and we are more debt,” said 
Jason W. Reese, president of 
Beverly Hills-based Imperial 
Capital, a subsidiary of Imperial 
Credit, a publicly traded diversi¬ 
fied financial services company. 
The company's board decided not 
to pursue an acquisition after 
discussion at a board meeting. “It 
wasn’t a good business fit,” said 
Reese. 

Rogers, who confirmed he 
owns a small amount (less than 
1%) of JB Oxford’s outstanding 
shares, appeared in television 
commercials in 1997 advertising 
JB Oxford’s brokerage services. 
He is not under contract to be JB 
Oxford’s investment banker. 



company officials said, 

Rogers was once affiliated 
with Dabney Resnick Inc., the 
predecessor to Imperial Capital 
and once ^d his own office in 
Dabney Resnick’s offices. 

The investigation into JB Ox¬ 
ford centers on the activities of 
its consultant Irving Kott, a con¬ 
victed securities swindler. The 
company said it terminated its 
consulting arrangement with 
Kott in September 1997. His son, 
Ian Kott, is currently the com¬ 
pany’s chief operating officer. 

On Aug. 19, FBI agents raided 
JB Oxford’s Beverly Hills office 
and seized boxes of files. JB 
Oxford executives say they are 
cooperating with the investiga¬ 
tions. 

A purchase of a JB Oxford 
stake by Asian investors would 
fit with the brokerage’s recent 
strategy to target the growing 
Asian populations, of Los Angeles 
and other major cities. In 
Southern (ialiforniaf the firm has 



launched advertising campaigns 
in Chinese, Korean and Japanese 
to appeal to investors who want 
to pay the lowest commissions 
when they buy and sell stock. Jt 
also added brokers who spb^ 
those languages. 

Two years ago, JB Oxford 
discussed a joint venture with 
one 0f Taiwan’s largest broker- 
dealers. 

JB Oxford’s stock has taken a 
beating in recent months, in part 
because of the investigations. JB 
Oxford shares rose 3 cents to 75 
cents a share on Nasdaq on 
Monday. The stock has fallen 
from a 52-week high of $2.56. 

AllintheFamay 

Gary Wedbush, the 33-year- 
old son of Edward Wedbush, 
founder of Wedbush Morgan Se¬ 
curities, has joined the firm in its 
Los Angeles headquarters as ' 
manager of the trading division. 

Most recently, the younger 


Wedbush was director of con¬ 
vertible securities for Nations- 
Banc Montgomery Securities. 
While still in high school Wed¬ 
bush worked one summer in the 
mail room at his father’s firm and 
said he was .especially drawn to 
the trading floor. 

“I feel so lucky that my father 
is in this business. I enjoy work¬ 
ing with my father and brother 
even if we are pulling weeds,” 
Wedbush said. 

Another of Edward Wedbush’s 
sons, Eric Wedbush, will be join¬ 
ing the firm this summer. And 
Alfred E. Osborne, director of the 
Price Center of Entrepreneurial 
Studies at the Anderson School 
at UCLA, who sits on boards of 
Times Mirror Co. and U.S. Filter 
(Jorp., just joined the board of 
Wedbush Morgan’s parent com¬ 
pany. Can a public offering be far 
away? 

Del^ yrana cm bo reached at 
de6ora.vranaSlatimes.coffl 
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( 01 / 26 / 1998 ) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


To: Los Angeles 

From: Los Angeles 


Contact: F. 


Date: 07/15/1998 


Attn: SA 



Approved By: 

Drafted By: :jsf 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; DBA 

J.B. OXFORD 

Synopsis: Request for reassignment of lead for FA. 

Details: Fa | I has been reassigned to _squad | 

I ^nd due to current case assignments for squaq_^^_^requests 

EHat the Financial Analysis assignment for 196C-LA-208098 be 
reassigned. 


CC: g) 
1 - SA 


;F-8179 


Financial Analyst Workfile 
196 C-LA-208098 _ 

ssaI I 

























(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: PRIORITY 


To: Los Angeles 


Date: 09/14/1998 


Attn; ASAC 
ASAC 


/jiaJ 


From; L os Angeles 

uonracc; SA 
Approved By; 

Drafted By; _dbm 

- c?- O ^ 

Case ID #; 196A-LA - 3 0 8 90 8- (Pending) 

Title; IRVING KOTT; 

dba J. B. OXFORD: 

ET AL.; 

MF; MONNEY LAUNDERING; 
SECURITIES FRAUD 


OTHER Per Sealing Order 


SvnoDsis; 


est authority to expend division funds 


Administrative: Purpose of his com munication is to re 

authority to enaaae an outside firm^ 



Details: On 8/19/97, a sea rch warrant was executed at the 


omoan 













V 


To: tos Angeles ^'rom: Los Angeles 

Re: 196A-LA-208908, 09/14/1998 



. , OTHER Per Sealing Order 

It is requested that authority be grantc^a 



♦ ♦ 


2 











(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: PRIORITY 


Date: 10/09/1998 


To; New York 


From: Lo. 



Contact: Si 


Approved By: 

Drafted By: chs 

Case ID #: 196C-IiA-208098 (Pending) 

Title: IRVING KOTT; 

dba J. B. OXFORD: 

ET AL.; 

MF; MONEY LAUNDERING; 

SECURITIES FRAUD 

Synopsis: Request service of Federal Grand Jury subpoena. 


Enclosures: For the New York Division are t 

copies of a Federal Grand Jury subpoena fori 


OTHER Per Sealing Order 


Details: New York Division is 

Federal Grand Jury subpoena tol 


3ted to serve the enclosed 




2^1cMSOZ.S03 







To: 
Re: 


New York^lrom: 
196C-LA-208098, 


Los Angeles 
10/09/1998 



LEAD (s): 
Set Lead 1: 


NEW YORK 


AT NEW YORK. NEW YORK 


OTHER Per Sealing Order 


Serve Federal Grand Jurv subpoena to 





♦ ♦ 


2 






(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: PRIORITY 

To: Chicago 

Dallas 

From: Los Anoeles 


Contact: 


Date: 10/28/1998 


Approved By: 

Drafted By: chs 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 

dba J.B. OXFORD; 

ET AL; 

MF; MONEY LAUNDERING; 

SECURITIES FRAUD; 

Synopsis: Request service of Federal Grand Jury Subpoenas. 

Enclosures: For the Chicago Division are the originals _and 

copy each of four Federal Grand Jury subpoenas for 



For the Dallas Division are the ori^ 
each of fou r Federal Grand Jury subpoenas for] 


OTHER Per Sealing Order 

md one copy 


Details: Chicago Division is recfues ted to serve the enclosed 

‘ur Federal Grand Jury subpoenas to^ 


Dallas Division is r equested to serve the enclosed fou r 
Federal Grand Jury subpoenas t 















To: 
Re: 


Chicago 

196C-LA-208098, 


Los Angeles 
10/28/1998 


LEAD (s); 

Set Lead 1; 

CHICAGO 


AT CHICAGO. ILLINOIS 


.qg-r-^rgi -Fon-r _Q-rand .Tittv mibnoenas 


Set Lead 2: 
DALLAS 


OTHER Per Sealing Order 


AT ALLEN. TEXAS 


Serve four Federal Grand Jury subpoenas to 
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FEDERAL BUREAU OF INVESTIGATION 



the Requested Items which are requested in the attached Rider, 

OTHER Per Sealing Order 



This document contains neither recommendations nor conclusions of the FBL It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence; PRIORITY 
To: Los Angeles 


Date: 10/27/1998 


Attn: 


saF 






New York 

I- 


Contact: 


b6 

b7C 

b7E 


Approved 
Drafted By: 


kmk 


Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 

dba J. B. OXFORD: 

ET AL.; 

MF; MONEY LAUNDERING; 
SECURITIES FRAUD 


Synopsis: The results of the servicing of 
Federal Grand Jury Subpoena. 

Reference: 196C-LA-208098 Serial 72 




OTHER per sealing order 


iFederal Grand 


Enclosures: The original served^__ 

Jury Sxibpoena and the Original and three copies o£ the FD-302 
pertaining to its service. 

Details: [ 



♦♦ 


L 
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To: Q] Director 
Att.: 




I I Acknowledge 
I I Assign Qj Reassign 
Q Bring file 
I I Call me 
n Correct 

I I Deadline _ 

n Delinquent 
r~l Discontinue 
n Expedite 
□ Ffle 


I I For Information 
□ Handle 

Q Initial & return 
I I Leads need attention 
I I Hark for indexing 
I I Open case 
I I Prepare lead cards 
Q Prepare tickler 
Q Recharge file rn serial 

m Send to 


I I Return assignment card 

□ Return file r-| serial 

□ __ 

□ Return with action taken 

I I Return with explanation 
I I Search and return 
n See me 

□ Type 
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v' 


# # 

FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 12/04/1998 

To: Los Angeles 



Case ID #: 196C-LA-208098 


b6 

b7C 

b7E 


Title: IRVING KOTT, dba 

JB OXFORD 
ET AL; 

SECURITIES FRAUD 


Synopsis: Request permission for Sa I 

tra vel to New York to conduct subject interviews of| 
and 


1 to 


nfthai1 at 


JJhile in New York, SA | ^ 

Hin attemp ting to interview I 
Jwho are^ 


win join_gA 


^Oin 

r andf 


pThese two individuals are subjects in the JB OXFORD 


case focusing on the manipulation of OPTHALMIC IMAGING SYSTEMS, 
INC. (OISI) stock. The SECURITIES AND EXCHANGE COMMISSION_did a 
detailed analysis of the stock trades of OISI. The analysis 
showed that ALFRED SECURITIES helped manipulate the volume of 
OISI stock to show that the was an interest in the stock. As a 
result of the trading activity, the price of OISI stock increased 
for no apparent reason. IRVING KOTT, through his nominee 
companies would i~bpn 1 shares of stock he owned in OISI at the 
higher price. ATTS aI I the prosecutor for the JB OXFORD 

case considers these interviews to be important, and needs them 
to be done prior to indictment. 




b6 

b7C 


♦ ♦ 














196C-LA-208098 

12/14/98 

CHS/cg^ 


(SA) 


The following investi gation was conducted by Special Agent 

Ion December 10, 1998: 


AT NEW YORK. NEW YORK 

An inspection of 115 Broadway, 12th Floor, New York, New 
York, revealed that ALFRED SECURITIES no longer occupied office 
space at that location. Contact with a Security Guard in the 
lobby of the location revealed that ALFRED SECURITIES had 
relocated to 120 Broadway, New York, New York, approximately five 
years ago. 

An inspection of the directory at 120 Broadway, New York, 

New York, identified ALFRED SECURITIES as occupying an office 
located on the seventh floor of the building. The seventh floor 
was occupied by an executive suites service. A listing at the 
entrance to the suites listed a telephone extension of 7808 for 
ALFRED SECURITIES. No receptionist was present at the time of the 
inspection and the door to the suites was locked. Card key access 
was required to gain entry into the executive suites. 

Contact with the local telephone directory assistance 
revealed a telephone listing for ALFRED SECURITIES of (212) 433- 
7808. 


b6 

b7C 


A telephone call was made to ALFRED SECURITIES and the phone 
was answered “trading”. It was, cnnfirmed that tt^e number belonged 


to ALFRED SECURITIES and that 
location. The telephone call was rerminauea at 


iwas at the 
this point. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To; Los Angeles 
From; Los Anaeles 


Date; 01/25/1999 


Attn; SSA 


Contact; 
Approved By; 
Drafted By; 


j^in ancial Analysts 


F" 


b6 

b7C 

b7E 


tic 


Case ID #; 196C-LA-208098 (Pending) 

Title; IRVING KOTT 
JB OXFORD 
00: LOS ANGELES 

Synopsis; Request for closure of lead for case ID# 196C-LA- 
208098. 


Details; It is recommended that FA lead fod 
captioned matter should be closed. 


♦♦ 


on 
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‘ FD-302 (Rev. 10-6-95) 



- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


R-rnaf^wav- 7010^ TSTf^w York. Mew Yo 



•ate of transcription 12/21./ 98 


!D SB(J[JRITIES. 
telephone nuttibCT^ I 


I was interviewed, at 

his place of employment. Also present during the interview was 

I Upon being advised of the identity 
of the i nteirviewinq agents and the puirpose of the interview, 
"[provided the following information: 


I Ita-x-nlairifad that I I 


he and 

[ALFRED SECURITIES 

(ALFREl 

D) . Botl] 




ALFRED 

makes a market in approximately 57 Over The Counter (OTC) 


securities. ALFRED utilizes the NATIONAL ASSOCIATION OF 
SECURITIES DEALERS Automated Quotation system (NASDAQ) for all of 
their trading. 



b6 

b7C 


with J.B. 


OXFORD, 


explained that ALFRED had engaged in trading 
but that he did not r ecall which Traders at 

]never dealt with IRVING 


J.B. OXFORD he had dealt with]_ 

KOTT at J.B. OXFORD, but indicated that he was familiar with KOTT 
and had met him before. 


ALFRED suffered bT-aH-inp lo.ctHPg dn-riria the stock market 
crash of 1987, which resulted in[ 


rtPRRWTPRR TWyR ffTMENT SERVICES, INC. (GREBNTREE) . 


|at GREENTREE. At the timef 
MICHAEL KOTT was the Principal at GREENTREE J_ 


ran the 
Pined GREENTREE, 


]did not 






remember what MICHAEL KOTT’s exact title was, but believed that 
MICHAEL KOTT maintained an ownership interest in GREENTREE. 


Investigation on 12/11/98 


at 


New York, NY 


File# 19 ^C-LA-208Q98 
by 


SA 

SA 


Date dictated 12/17/98 


he 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
^ it and its contents are not to be distributed outside your agency. 
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__ 1 (a pmni n-vpri_ah. nRKKNTRFiF!. I expla ined that) _I 

wanted IRVING KOTT. | [ traveled 

to Montreal, Canada, and met IRVING KU'A' for lunch at the FOUR SEASONS 

HOTEL. The trip to Montreal, Canada was limited to one day. _| 

did not remember what he discussed at his lunch meeting with IRVING 
KOTT. 

ALFRED conducted a lot of trading with MERIT INVESTMENTS 
(MERIT) on a daily basis between 1995 and 1997. ALFRED has not done 

any trading with MERIT in the last six months. ALFRED was invojjzsd-- 

with both buying and se lling securities for MERIT. The traders! _ 

dealt with at MERIT wer^ \ 

and an unknown male. 

I [ had also traveled to Toronto, Canada, on two 

separate occasions to visit the offices of MERIT. MERIT had a “very^ 
nice set -up”, an d maintained a room of Stock Br okers. During his trip, 

I met with i [ also met for a second 

time with IRVING KOTT. | |did not recall what he discussed with j^g 

IRVING KOTT and state d tnat ne did not have much “face time” with 5 ^ 7 ^ 

IRVING KOTT.I [believed his second meeting with IRVING KOTT 

occurred while he was employed at GREENTREE. 

AT.F RED trade d with CANACORD for a period of approximately 
three months. [ explained that approximately 18 months ago 

CANACORD and MERIT merged together as one firm. The merger only lasted 
for approximately three months and then was “unwound”. 

_indicated that he had spoken wi th IRVING KOTT 

approximately five to ten times on the telephone. I [explai ned 

that he “talked about nothing really” with IRVING KOTT. I I 

telephoned IRVING KOTT on a few occasions and stated that IRVING KOTT 
never “pitched him for schemes. ” l had heard of I RVING KOTT 

before he met him and had read the book “ CONTRAPRENUER ”. I I 

believed that it was best to “stay away from him,” referring to IRVING 
KOTT. ALFRED and|[never received any payments from IRVING 
KOTT. 


Whil€ 


period, [ 


J.B. OXFORD. 


[was employ ed at GRE ENTREE. the firm.tTIP.raf=^d_I 

30N. At that t ime, [ left to work for [_^_ 

_[ After working at[_[ for a brief 

Left to rejoin ALFRED. 

~| indi cated that he did not know ! at 

[only spoke with the trading room at J.B. OXFORD 
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, Page 


on one 


occasion. 


[ 


and remeinbered speaking with a female trade: 

did not remember any of the traders names. | [explained that if 

J.B. OXFORD was high bid i n a stock, he wouxa rexepnone them to 
conduct a trade, 
lasted seconds. 


explained that the telephone calls only 
ALFRED still makes a market in J.B. OXFORD stock, 
meaning that they are ready to buy, sell or hold the stock. 


does not know anyone at GREENWAY CAPITAL 
CORPORATION. ALFRED generally does not hold inventory. Usually other 
Broker Dealers contact ALFRED to place trades with them. ALFRED 
primarily places trades on behalf of other Broker Dealers. 


b6 

b7C 



ALFRED was a Market Maker in OPHTHALMIC IMAGING SYSTEMS 
(OISI) . I [explained that OISI was a “take-over deal” a nd that 

ALFRED dropped tJie stock when it went to the Bul letin Board . 
did not remember how much ALFRED traded in OISI. | Explaine d 

that he just looks at a list of stocks and picked OISI. 
believed that ALFRED probably made money from trading Oxax ana 
believed that ALFRED picked-up the sto qk in appr oximately August, 1995 

did not know anything 


and dropped the stock in August, 1998. 
about OISI and that it was only picked-up ror trading. 


b6 

b7C 


was sure that ALFRED would have been both the high 
bid and low bid in OISI. [ Explained that ALFRED would be high 

bid when they wanted to buy uxbi 5nd low bid when they wanted to sell 
OISI. 


_[explained that ALFRED may have had some “sold sale” 

in OISI. A “sold sale” is descri bed as any trade that is not reported 
within ninety minutes. | 
reports on the tape. 


explained that a “sold sale” still 


[explained that ALFRED could have been the high bid 
in OISI, but that it doesn’t stop another Market Maker from_ selling to 
another Market Maker at the high bid price. | [ explained that 

both market makers do not have to come to ALFRED, but can conduct the 
trade at the high bid price offered by ALFRED. Therefore it would be 
possible for ALFRED to be high bid without having any trades. 


explained that the only exception to this would be if the lots being 









196C-LA-208098 


Continuation of FD-302 of 


. On 12/11/98 Page _4 


offered are smaller. 


I_I had no estplanation for why J.B. OXFORD would be 

trading with another Market Maker when ALFRED was the high bid or 
offering the best price. 


"explained that ALFRED would trade in a stock for 
"First, if ALFRED had received an order from another 


three reasons. 

Broker Dealer, secondly, if ALFRED was trading for themselves, and 
thirdly, if ALFRED was going short in a stock. 


b6 

b7C 


[ indicated that the majority of the time that ALFRED 
was the high bid in OISI . they had received an order from CANACORD to 
purchase OISI for them. I b elieved that CANACORD would place 

orders through ALFRED because CANACORD was located in Canada and could 
not be a Market Maker in the security and purchase the stock directly 
for themselves. 


froira 


_EZ 

1 explained 


0^1 1 


no choice but to show the high bid for OISI. ^ 


AL FRED would have 
[explained that 


AT.FRED w as taking orders and making 1/16 or i/32 per share traded. 

indicated that he did not recall having any conversations with 


IRVING KOTT regarding OISI, 


Subpoena 


trom the 


was refe renced in the s iibpoena. 
heard of 


pad never heard• of EBC TRUST until receiving a 
SECORITIES AND FXCRANGE COMMISSION (SEC) . EBC TRUST 

advised that he has never 


] 



GEDULD, INC. 
every stock. 


was common for ALF 

RED to trade with HERZOG, HEINE, 

fHRRZOG)■ 



explained that HERZOG made a market in 
now anyone at HERZOG. 


, 

la nor k 


n reviewed NASDAQ audit trail records for March 14, 
jlai] 


1996.[ explained that the records reflected that ALFRED bought 

2,600 shares of OISI at 3 1/2 at 9:46 a.m. At 1:14 p.m., HERZOG sold 
ALFRED 4,000 more shares at 3 1/2. ALFR ED then sold the acquired 


b6 


stock to CANACORD at 4:02 p.m. 


3 


explained that ALFRED would t>7c 


have rece ived an order from CANACORD before the trading day started. 

I [ explained that the telephone orders that would have been 

received by CANACORD to buy the stock would have been written on a 
piece of scratch paper. After the shares were acq[uired for CANACORD 
by ALFRED, they would have been sold to CANACORD. 


reviewed NASDAQ audit trail records for March 8, 
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1996 • I explained that ALFRED purchased 100 shares of OISI from 

DEAN WITTER REYNOLDS, INC. at 3 1/2. ALFRED then purchased 3,000 
shares from NASH, W EISS & CO. at 3 1/2. ALFRED then sold 3,100 shares 
to MERIT at 3 17/32.1 [explained that ALFRED would have 

received an existing order from MERIT to buy the OISI shares. ALFRED 
was only trying to fill the order for MERIT. 


reviewed NASDAQ audit trail records for J^ril, 1996. 
that- aT.TTRED piirnbafip^H 10,000 shares of OISI at 3 7/8 

_phonetic). ALFRED then bought 1,000 

shares of OISI from MAYER & SCHWEITZER, INC. at 4 at 12:11 p.m. 

ALFRED then bought ano ther 1,000 shares of OISI from SHERWOOD 


explained 
at 12:02 p.m. from| 


SECURITIES CORP. at 4. | lexplained that ALFRED had a “sold 

sale” at 12:12 p.m. in which they sold 10,000 shares of OISI at 3 
29/32, in which ALFRED made 1/32 on 10,000 shares. ALFRED had another 
“sold sale” of 2,000 shares of OISI at 4 1/32. 


again explained that a "sold sale” mea ns that a 


trade took place out of sequence on the tape. 


explained that 


thi.c! waa common because ALFRED wanted to save clearing charges. 

I E xplained that if they had an order to purchase stock, they 

would try to acquire the stock as they could. If ALFRED could only 
acquire the stock in increments of 100 shares at a time, they would 
have to pay a clearing charge for each ticket used to purchase each 
block of 100 shares. Instead, ALFRED would bunch all the blocks 
together onto one ticket to save on clearing charges. ALFRED would 
have only one ticket instead of many. 2VLFRED. would hold the stock 
until they could get as much as reqpiired to fill the order. If ALFRED 
did not conduct,_hiia±nea^ this way, they would be writing 10 tickets 


for one trade. 
Broker Dealers. 


IS tnis way, tney wouxa oe writing lu cicKets 
Hexplained that ALFRED’S customers are other 


b6 

b7C 


I 


]e3^ 


reviewed NASDAQ audit trail records for March 18, 
is^lained that ALFRED received an order from CANACORD 

explained that ALFRED 


1998. - 

to purchase OISI stock on that date.[ 


■ IN C. 

__tph 


at 3 
phonetic) 


purchased 1,000 shares of OISI from HERZOG, HEINE, GEDULD 

Vi. ALFRED purchased an additional 1,000 shares fron|_ 

at 3 ALFRED then sold 2,000 shares of OISI to CANACORD for 3 

17/32. I bdvised that ALFRED made a total of 1/32 for each 

share of UlSl tf&.ded. The total earnings on the trade equaled $62.50 
less $8.00 for clearing charges. 


advised that he had no knowledge that CANACORD was 
placing trades with other Market Ma kers when ALFRED was attempting to 
fill orders on behalf of CANACORD. ^ ' 


advised that ALFRED 


maintains monthly statements for all stock trades. 
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Jadvised 


LEGACY SOFTWARE at one time. 



SECURITIES made a market in 
did not Htai 1 _that ALFRED 


also advised 


conducted a lot of trading in LEGACY SOFTWARE. 


that ALFRED filled orders on behalf of MERIT and CANACORD for the 
stock of HARRISTON and SYNERGY. 


advised that all telephone calls to traders a t other 
Broker Dealers were made by using speed dial numbers. | | did not 

maintain an address book or Rolodex for traders he contacted. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 05/10/1999 


To: Los Angeles Attn: SSA 

SSA 

SSA 


From: 


L os Ancrele s 

JoA RT Uni t 


Contact 
Approved By: 
Drafted By: 






Case ID #: 196C-LA-208098 


pbm 
if S' 

(Pending) 


Title: IRVING KOTT; 

dba J. B. OXFORD; 

ET AL; 

MF; MONEY LAUNDERING; 
SECURITIES FRAUD 


Synopsis: Request lead be reassigned due to transfer of writer 

out of the division. 

OTHER per sealing order 

Details: A search was conducted of subject company's husiness 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: PRIORITY 

To: CID 



London 

From: Los— 


Attn: 


Contact: 
Approved By: 
Drafted By: 


Case. ID #: 196C-LA-208098'^“(Pending) 




chs 


ALAT 
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Title: IRVING KOTT, dba 

JB OXFORD; 

ET AL; 

SECURITIES FRAUD; 


Synopsis: 


Details: The following information concerning this request is 

being submitted pursuant to MIOG Section 23-8.2, Foreign Travel 
of FBI personnel on Official Business. 


LAFO wil 
and AUSA 


(1) SAs 


and 


ho T.nnr^on. Pngl ;=inrl tatt hh 2x1 mA 


United States A 

LucjjLiitiy }=5 

les, California, and will conduct interviews with AUSAs 


(2) Investigation of captioned case was initiated at 
Los Angeles in 6/97. LAFO along with the United States Attorney’s 
Office for the Central District of California, is conducting a 
grand jury investigation involving J.B. Oxford Holdings, Inc. 

(JBOH), J.B. Oxford & Company, Inc. (JBOC), certain officers and 
directors of these companies, Irving Kott, and a number of Kott’s 
associates. JBOH is a publicly traded holding company, whose 


b6 

b7C 

b7D 














To: 
Re: 
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CID From: Cos Angeles 

196C-LA-208098196C-LiA-208098, 05/07/1999 


principal subsidiary is JBOC, a Beverly Hills, California based 
broker-dealer. Kott is a stock manipulator of international 
repute, who was convicted of securities fraud in Canada in the 
1970's and was the organizer of another large securities fraud 
scheme in the Netherlands in the 1980's. 

LAFO and the United States Attorney’s Office is 
investigating allegations that Kott secretly acquired ownership 
and/or control of JBOH and JBOC in June, 1993, and then concealed 
that ownership and control from the Securities and Exchange 
Commission (SEC), the National Association of Securities Dealers 
(NASD), and the investing public by causing JBOH to file false 
reports with, and make false statements to , the SEC. LAFO is 
also investigating allegations that Kott used JBOC, a number of 
other brokerage houses in the United States and Canada, and an 
international network of nominees to carry-out stock manipulation 
schemes involving the stock of at least five publicly traded 
companies. 


The Los Angeles Office of the SEC is conducting a 
parallel civil investigation involving the same or similar 
allegations. The SEC has deemed this case one of their highest 
priorities nationally. 


b6 
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b7D 


(3) The itineraries call for SA^ 


to depart 


Los Angeles International Airport (LAX) via flight to London, 


2 






To: 
Re: 


fs 


CID From: CDS Angeles 
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England on 5/21/99 and arrive on 5/2 2/99. 
return to Los Angeles on 5/27/99. Sa| 
via flight to London, England on 5/22/99. 
to Los Angeles on 5/27/99. 




SA 


^_will 

Iwill dep art New York 
will return 


As of this date, no hotel accommodations have been 
confirmed. Legat, London has advised they will commence obtaining 
hotel accommodations upon receipt of this EC. 


(4) Omega travel advised a round-trip Coach flight from 
LAX to London, England arriving on 5/22/99, United Airlines is 
$728.40. Per diem rate allowance in London is $210 for lodging 
and $105 for subsistence, a total of $315 per day. 


Omega travel advised that a SA 


Jround-trip 


coach flight departing from New York to London, England on 
5/22/99, and returning to LAX is approximately $700. 


(5) The Assistant Director in Charge, Los Angeles, 
concurs with the requested travel based on the purpose described 
in (2), above. 


(6) It is not anticipated that the assistance of the 
American Embassy/Legal Attaches or Consulates, or other personnel 
in London, to coordinate matters with the English government, 
will be required. Legat London will be contacted regarding this 
foreign travel in near future. 
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To: 
Re: 




CID From: EDS Angeles 

196C-LA-208098196C-LA-208098, 


# 

05/07/1999 


LEAD (s): 

Set Lead 1: 

CRIMINAL INVESTIGATIVE 

AT WASHINGTON. D.C. 

1. Read and clear for Bureau approval. 

Set Lead 2: 


LONDON 


AT LONDON. ENGLAND: 


1. If FBIHQ appr oves . Tipg at wiU_obt-ai 


cou ptry clea rances for AUSA 


and 


on 5/22/99. AUSA 


to travel to the United 
andl 


n necessary 


AUSA 


AUSA] 

JCingdom. AUSAs 
ire 
SAs 


S^ 


__ _ . AUSA 

]are set-, t.n arriye m London 


will depart London on 5/27/99. 
A. AUSA 


and 


date of bi rth (DOB) is 


Official U.S. Passport Number (USPN) is 
t)Ocia± becurity Number (SSAN) is 


and 


B. ausaT 


USPN pending, and SSANL 


IdOB is 


Official 



c. saI 

)OB is 8/5/66, Official 

USPN is| 

and SSAN is 

_1 


D. SA[ 


USPN pending, and SSAN i^ 


DOB id 


Official 
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WORK COPY ROUTING SHEET 


CC: 


♦ ♦ 


2 - Bureau 

2 - Legat London 

3 - Los Angeles 


4 







(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 05/07/1999 

To: Los Angeles 
From: L c|s Anael^ e s 

Contact: SA 

Approved By: _ 

Drafted By: chs 

^ - 

Case ID #; 196C-LA-208098 ^ 

Title: IRVING KOTT, dba 

JB OXFORD; 

ET AL; 

SECURITIES FRAUD; 



iTziCHSoi .ec 























/q&c- m- g^s^c>9p- 









(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: PRIORITY 

To: London 

From: Los Anaeles 

SA 


Date: 05/18/1999 


Attn: ALATl 


Contact: 
Approved By: 
Drafted By: 


chs 


Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 

JB OXFORD; 

ET AL; 

SECURITIES FRAUD; 

Synopsis: To advise Legat London of an additional ■ inta-nri aw 

scheduled for May 27, 1999 in London, England with 


Administrative: Reference EC from Los Angeles to Legat London 

dated 5/7/99 requesting country clearance and approval to conduct 
interviews i n London . England. Reference telcal between SA 

on 5/19/99. 


and ALAT 


Details: The following information concerning this request is 

being submitted pursuant to MIOG Section 23-8.2, Foreign Travel 
of FBI personnel on Official Business. 


(1 ) Sdrc!! si Agents (SAs) 


tttt: 


and 


rtnrlnn 


|Los Angeles Field Office (LAFO) , ^11 travel 
FnnI and with Assistant United States Attorney (AUSA) 


United States Attorney’s Office, Los Angeles, 
Oalitornia, and'will conduct interviews related to above 
captioned matter. 


12 £ 




I 


investigation 'that centered around a large securities fraud 
scheme that was conduct ed by Irving Kott in the Netherlands in 
the 1980's. I l ean provide valuable information regarding 

previous securities fraud violations committed by Irving Kott. 


and AUSA 


lhas a greed to meet SAs 


and 

in London, England on May 27, 1999, 


b6 

b7C 

b7E 



b6 

b7C 


b6 

b7C 









To: 
Re: 


London From 
196C-LA-208098, 


Los Angeles 
05/18/1999 


2 





To: 
Re: 


London From 
196C-LA-208098 


Los Angeles 
05/18/1999 



LEAD (s): 
Set Lead 1: 
LONDON 


AT LONDON. ENGLAND 
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b7C 


♦ ♦ 
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U.S. Department of Justice 



Federal Bureau of Investigation 


In Reply, Please Refer to 11000 Wilshire Boulevard #1700 

Los Angeles, CA 90024 

May 14, 1999 


Assistant District Attorney 
Deputy Chief 

Manhattan District Attorney’s Office 


Dear 


Per your conversation with Special Agent 

_of the Los Angeles Federal Bureau of Investigation (T’Sl) 

on this day, it is requested that interviews be arranged by your 
office with certain individuals having information about JB 
Oxford and Irving Kott on Thursday, May 20, 1999. 


Your assistance is greatly appreciated. 


b6 

b7C 


Sincerely, 


JOHN SCHIMAN 


Acting Assistant Director 
in Charge 





By: DANIEL C. BOLICK 
Supervisory Special Agent 










( 01 / 26 / 1998 ) 


FEDERAL BUREAU OF INVESTIGATION 


Date: 05/14/1999 


Attn: SS 



Precedence: ROUTINE 

To: New York 

Prom: Los Angeles 


Contact: SA 

Approved By: 

Drafted By: _ 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 

JB OXFORD; 

ET AL; 

SECURITIES FRAUD 

gvnonais : Request permission for Special Agent]_| 

I 4-.va-.roi Vr^-rV ho conduct interviews of New York 


Administrative: Reference Los Anaeles SSi 

telcal (message) for New York SSA_ 

Details: 


on 05/13/1999 



Los Angeles requests New York to authorize travel 
outlined above. 


-o 


fCn^d-UA- ao^o?f- 






To: 
Re: 


New York Fro? 
196C-LA-208098, 


Los Angeles 
05/14/1999 


♦♦ 


2 







of Sidley and Austin. 

Give me a call when you have a chance. 


Re gards 



This document contains neither recommendations nor conclusions of the FBI. It is the prope:g^^^the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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FD-448 (Rev. 6-2-97) 





FBI FACSIMILE 
COVER SHEET 


PRECEDENCE 

CLASSIFICATION 


□ Immediate 

□ Top Secret 

Time Transmitted: 

□ Priority 

□ Secret 

Sender's Initials: tr 

H Routine 

Cl Confidential 

Number of Pages: *3 


□ Sensitive 

(including cover sheet) 


H Unclassified 



y^C>/L^C _ Date: 


Name of Office 

Facsimile Number: ^3 

- 

Attn: 

■ - 

^/Z.Ou/'/^ 

From: FBI 

Name 

LOS ANGELES 

Room Telephone 

Subject: 

Name of Office 









Special Handling Instructions: 


Originator's Name: |_ 

Originator's Facsimile Number: 310-996-4194 

Approved: __ 

Brief Description of Communication Faxed:_ 


Telephone: 


b6 

b7C 


WARNING 

Information attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
information, disclosure, reproduction, distribution, or use of this information is prohibited (18.USC, § 641). Please notify the 
originator or the local FBI Office immediately to arrange for proper disposition. 








MAY 14’99 11:43 


.XRI^NSMIT 



NO. 

RECEIVER 

TRANSMITTER 

DATE 

DURATION 

MODE 

PAGES 

RESULT 



MAY 14’99 11:43 

01 ’20 
STD 
03 
OK 
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. 6-2-97) 



PRECEDENCE 

CLASSIFICATION 



□ Immediate 

□ Top Secret 


Time Transmitted: 

D Priority 

□ Secret 


Sender's Initials: 

H Routine 

□ Confidential 


Number of Pages: 'SL. 


□ Sensitive 


(including cover sheet) 


H Unclassified 



To: 

OFF/Ccr Date: 


Name of Office 



Facsimile Number: 




Attn: 


- 

A.ss/s7yy^ /yr-pon 


Name 


toom 


Telephone 


From: FBI LOS ANGELES _ 

Name of Office 

Subject: _ -I /b xFb/Z-/\ _ 

_ Ue AiG 


Special Handling Instructions: 


Originator's Name: _ 

Originator's Facsimile Number: 310-996-4194 

Approved: __ 

Brief Description of Communication Faxed:_ 


Telephoij 


WARNING 




Information attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
information, disclosure, reproduction, distribution, or use of this information is prohibited (18.USC, § 641). Please notify the 
originator or the local FBI Office immediately to arrange for proper disposition. 








TRPNSMIT CONFIRMPTION REPORT 


NO. : 008 I- 

RECEIVER : 

TRANSMITTER : '- 

DATE : MAY 14’99 11:55 

DURATION : 00’57 

MODE : STD 

PAGES : 02 

RESULT : OK 


MAY 14’99 11:55 
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Page 



Office of the Legal Attache 
American Embassy 
London, England 

FAX: 011-44-171-499-7944 
TELEPHONE: 011-44-171-408-8078 



FAX COVER SHEET 


Precedence: ROUTINE 
Number of pages, including this page; 3 
TO: MET, FRAUD SQUAD 

FAX NO; 


Date; May 12, 1999 


ATTN: 

FROM: 

ORIGINATOR: 

SUBJECT: 

OUR REF: 


DS 


Office of the Legal Attache 


ALAt 


196C-LA-208098 


prnpnsftd intftrviftw and whfithftr anv I nnd nn office of solicitors will be 


involved. 


1 


but I need your approval before 


the prosecutors and agents are authorized to travel. 
Let me know your thoughts. 

Re gards, f 


b6 

b7C 

b7D 


See the attached letter from 
assianed this matter. Isaac< 


the federal prosecutor in LA 

5. a second DOJ attorney and two LA agents_ 

want to interview 


b6 

b7C 

b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the propeigg^i^the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. -—-— 


/ L/=lr0^8 ' 















(01/26/1998) 


• # 

FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 06/17/1999 

To: New York 


From: Loi 

Contact; 
Approved By; 
Drafted By: 


Case ID #: 196C-LA-208098 (Pending) 


Title: IRVING KOTT; 

dba J.B. OXFORD; 

ET AL; 

MF; MONEY LAUNDERING 
SECURITIES FRAUD; 


Synopsis: Lead to obtain court documents. 

Details: Los Angeles is seeking to obtain court pleadings from a 

civil case filed in the Southern District of New York, in Shea & 
Gould V. Reynolds Kendrick Stratton, INC (RKS) (now called J.B. 
Oxford) case #95-CIV0641 RWS. The suit is allegedly for unpaid 
fees for services, the law fir-m ^ Gmild provided to RKS. The 


attorney from She a & Gou ld, 
captioned matter 


is currently a subject in 


was part of the investor group that 


gained control of RKS. The person behind the investor group was 
convicted stock swindler, IRVING KOTT. 


LEAD (s): 


Set Lead 1: 

NEW YORK 

AT NEW YORK 

Will obtain a certified copy of the court docket, 
complaint and answer. If file does not appear to be to 
voluminous, obtain copies of all documents for case titled Shea & 
Gould V. Reynolds Kendrick Stratton Case #95-CIV0641 RWS. 


b6 

b7C 

b7E 


b6 

b7C 


♦ ♦ 



L___ 


/ 











(01/26/1998) 



FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 01f01/1999 

To: Los Angeles Attn: Evidence Control Center 


From: L os Angele s 


Contact: SA 


Approved By: 


Drafted By: 


Case ID #: LA 66F-A4636 (Bending) 

196C-LA-208098S' (Pending) 

Title: IRVING KOTT, dba 

JB OXFORD; 

ET AL; 

SECURITIES FRAUD; 

Synopsis: Last submission FD-192. 

Details: The purpose of this memo is to submit the following 

1B27 - Bar code# E1667675 listing the following items: 

1) JBOC, certificate #2632, 469540 shares 

2) Legacy software, certificate #7, 534,531 shares 

3) Intasys Corporation, in the name of EBC Trust: 


b6 

b7C 


Certificate # 

Shares 

175 

20,000 

176 

20,000 

177 

20,000 

178 

20,000 

179 

20,000 


4) Legacy, warrant certificate 92,800 warrants. 

On August 19, 1997 the Los Angeles FBI executed a 
search warrant on the offices of JB Oxford in Beverly Hills, 
California. An FD-192 was submitted of the items seized during 
the search. Included in that FD-192 was the above listed items. 
At that time these items were left in a locked filing cabinet. 

At present the JBOC Stock Certificate #2632 is worthy 
approximately $2.5 million. A separate FD-192 is being filled 
out for these items, in order to place the stock certificate in 
the 17th floor vault in the Los Angeles FBI office. 


♦ ♦ 













Date: 07/12/99 Time: 11:46 


Automated Serial Permanent Charge-Out 
FD-5a (1-5-94) 


Case ID: 196C-LA-208098 Serial: 100 


Description of Document: 


Type : FD302 
Date : 06/22/99 
To : LOS ANGELES 


From 

Topic: INTERVIEW OF 


Reason for Permanent Charge-Out: 


MISFILED 


Employee: 
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(pia6/V99S) 



FEDERAL BUREAU OF INVESTIGATION 


Precodoncot ROUTINE Date* 06/28/1999 

To* Los Angeles Attn* Sgaud_ 

From* Ti pg Angele s 
contact* 

Approved By* 

Drafted By* _ 

Case ID #* 196C-LA-208098 (Pending) 



b6 

b7C 

b7E 


Title* IRVING KOTT, dba 

JB OXFORD, 

ET AL; 

SECURITIES FRAUD 

Synopsis* Requesting Financial Analyst (FA) assistance. 

Details* Captioned matter involves KOTT’s secret ownership 
and/or control of JBOH beginning in 1993 and stock manipulation 
and traditional investor fraud involving the securities of a 
nuinber of publicly traded conipanies, including/ in particular, 
OISI, HARISTON, LEGACY, SYNERGY and JBOH. KOTT is a convicted 
stock swindler, responsible for a $200 million stock fraud in 
Amsterdam, Holland. The Securities Exchange Commission (SEC) 
has a parallel investigation involving this matter. In the 
course of their investigation, the SEC sent out questionnaires 
to people who invested in the above mentioned companies. The 
SEC has provided to the FBI a copy of the responses to the 
questionnaires. Investigating agent needs the assistance of an 
FA to evaluate the questionnaires and prepare a database of the 
responses. In addition, case agent also needs the assistance of 
an FA to review the transcription of consensually recorded tapes 
of subjects/witnesses in this matter. Writer also has developed 
a database of over 900,000 records in this matter. It is 
anticipated that FA assistance may be needed in retrieving these 
records. Writer anticipates the assistance of an FA for a 
minimum of six (6) months. 








FD-315 (Rev. 8-16-88) 


Federal Bureau of Investigation 
INS Lookout Notice 


INS Use Only 
SDX- 


Pint MiHrila\ 


AQIJ 


Adiures^ LillV» 


Aliases (Last, First, Middle) 


he 

hlC 


bate of Birth 
(Include mo, dy, yr) 

V//9 


Nationality 

FOB: 

Citizenship: 

Passport 

Number: 

Country: 

Reason for Lookout Notice 

□ Security/Terrorism 

□ Arrest Warrant (explain charge) 
pother Reason (explain) 

Date of Request 
(Include mo, dy,yr) 

/p9 

Cancellation Date 

(Include mo, dy, yr) 

INS File Number 

A- 

Type of Request/Action 

□ Caution (explain) 

^Place 

□ F-2 □ Remove 

□ F-3 □ Amend 

Requesting FBI Office 

^ /^vO (S 

Other Identifying Numbers 

FBI File Number 


Miscellaneous: 


b3 


Sdn\jcr 7 =^d^dnAC 
T^n. '-fzrsrrP'^^^Y h 'C:xi><z.u ^c---J7X 

Mail To: Assistant Commissioner Inspections 

Immigration and Naturalization Service 

425 “Eye” Street, N.W., Washington, D.C. 20536 




(See Instructions on reverse) 


/^6>c-CA' 







Instructions 


INS Lookout Notices are only placed on foreign nationais between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving field supervisor and oniy it is maiied directly to 
INS at the address shown on the form. The INS Lookout Notice is not in a classified system. 

INS Use Only This space is for INS to insert soundex ietters of iast name. 

Name List fuii iegai name or principal name of subject. Do not list spelling variations for any name. 

Aliases List in aiphabeticai order oniy aiiases which subject is known to use, or for which subject is known to have 

identification. Additional aliases can be iisted under "Miscellaneous”. 

Address List oniy one address. 

Date of Birth List oniy one birth date. INS will not place a Lookout Notice without a date of birth. 

Nationality List country of birth and country of citizenship, if different. INS will not place a Lookout Notice without a 

nationality. 

Identifying If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
Numbers “Miscellaneous” section for additional space. 

Date of Enter date prepared. Ins will not place a Lookout Notice unless a date is shown. 

Request 

Cancellation Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 

Date no date appears, the INS Lookout Notice will automatically expire one (1) year from the datfe of request. 

Request Check the “Caution” block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 

Type and Explain fully under “Miscellaneous”. 

Action Check only one of the blocks identified F-1, F-2, or F-3. The INS will take the following action: 

F-1 . Notify nearest FBI Special Agent; Do not detain. 

F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under “Miscellaneous”, 
specify the criminal process if F-2 lookout requested.) 

F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under “Miscellaneous” identify con¬ 
traband or reason for search if F-3 lookout requested.) 

“Place”, “Remove”, or “Amend” blocks must be marked for each FD-315 before INS will take action. 

Requesting Enter the FBI field office designator and office file number. INS will not place a Lookout Notice without a 
Office and requesting office and file number. 

File Number 

Reason for Check the appropriate reason. If the “Other” block is checked, explain the reason under “Miscellaneous”. FBI 
Lookout requests for Lookout Notices must meet the INS criteria for posting unless the request for action is limited to 

Notice notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 

investigative activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. 

Miscellaneous Use this space to note additonal information from other sections or for explanations. 


• f 





FD-315 (Rev. 8-16-88) 

Federal Bureau of Investigation 

INS Lookout Notice 

INS Use Onivr 

SDX- 

iName/'/.d.qf. F/rsf. MiHHlfi) 

Aliases (Last, First, Middle) 1 

1 


\MAtBSS(Number and Stmfit. Cifw. S^tafR) _ 



DateoTuirtn 

(include mo, dy, yr) 

/s^ 

Nationality - 

POB: 

Citizenship: 

Passport 

Number: 

Country: 

Reason tor Lookout Notice 

□ Security/Terrorism 

□ Arrest Warrant (explain charge) 

Date of Request 
(include mo, dy,yr) 

y/>9/f9 

Cancellation Date 
(Include mo, dy, yr) 

INS File Number 

A- 

CKPther Reason (explain) 

(/}C lO / 

Type of Reque'st/Action 

□ Caution (explain) 

□ F-1 □ Place 

Requesting FBI Office 

^oj /4^ 

Other Identifying Numbers 


□ F-2 ^^^Remove 

□ F-3 □ Amend 

FBI File Number 

/9&C - U\- '^^o9<r 



Miscellaneous: 

Mail To: Assistant Commissioner Inspections 

Immigration and Naturalization Service 

425 “Eye” Street, N.W., Washington, D.C. 20536 


(See instructions on reverse) 









Instructions 


•iil 


INS Lookout Notices are only placed on foreign nationals between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving field supervisor and only it is mailed directly to 
INS at the address shown on the form. The INS Lookout Notice is not in a classified system. 

INS- Use Only This space is for INS to insert soundex letters of last name. 

Name List full legal name or principal name of subject. Do not list spelling variations for any name. 

Aliases List in alphabetical order only aliases which subject is known to use, or for which subject is known to have 

identification. Additional aliases can be listed under “Miscellaneous”. 

Address List only one address. 

Date of Birth List only one birth date. INS will not place a Lookout Notice without a date of birth. 

Nationaiity List country of birth and country of citizenship, if different. INS wilt not place a Lookout Notice without a 

nationaiity. 

Identifying If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
Numbers “Miscellaneous” section for additional space. 

Date of Enter date prepared. Ins will not place a Lookout Notice unless a date is shown. 

Request 

Cancellation Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 
Date no date appears, the INS Lookout Notice will automatically expire one (1) year from the date of request. 

Request Check the “Caution” block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 

Type and Explain fully under “Miscellaneous”. 

Action Check only one of the blocks identified F-1, F-2, or F-3. The INS will take the following action: 

F-1. Notify nearest FBI Special Agent; Do not detain. 

F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under “Miscellaneous”, 
specify the criminal process if F-2 lookout requested.) 

F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under “Miscellaneous” identify con¬ 
traband or reason for search if F-3 lookout requested.) 

“Place”, “Remove”, or “Amend” blocks must be marked for each FD-315 before INS will take action. 

Requesting Enter the FBI field office designator and office file number. INS will not place a Lookout Notice without a 
Office and requesting office and file number. 

File Number 

Reason for Check the appropriate reason. If the “Other” block is checked, explain the reason under “Miscellaneous”. FBI 
Lookout requests for Lookout Notices must meet the INS criteria for posting unless the request for action is limited to 

Notice notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 

investigative activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. 

Miscellaneous Use this space to note additonal information from other sections or for explanations. 







IFD-315 (Rev. 8-16-88) 


IINS Use Only 


Federal Bureau of Investigation 
INS Lookout Notice 


I Aliases (Last, First, Middle) 


Date M Birth 
(Include mo, dy, yr) 

Nationality 

POB: 

Citizenship: 

Date of Request 

Cancellation Date 

(Include mo, dy, yr) 

(Include mo, dy, yr) 



Type of Request/Action 

Requesting FBI Office 

□ Caution (explain) 

^El^F-l □ Place 


□ F-2 □ Remove 

FBI File Number 

□ F-3 □ Amend 

l9(^C'-Lk'doBV9?' 


Passport 

Number: 

Country: 

INS File Number 


Other Identifying Numbers 


Reason for Lookout Notice 

□ Security/Terrorism 

□ Arrest Warrant (explain charge) 
STOther Reason (explain) 


Miscellaneous: 


^ ^ Mail To: Assistant Commissioner Inspections 

(2> n Ayv/Ji Immigration and Naturalization Service 

CL//2> 425 “Eye” Street, N.W., Washington, D.C. 20536 

0^ 


(See instructions on reverse) 


- aos^?<p- -y^ 









Instructions 


INS Lookout Notices are only placed on foreign nationals between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving field supervisor and only it is mailed directly to 
INS at the address shown on the form. The INS Lookout Notice is not in a classified system. 


INS Use Only 

Name 

Aliases 


Address 
Date of Birth 
Nationality 


Identifying 

Numbers 

Date of 
Request 

Cancellation 

Date 

Request 
Type and 
Action 


Requesting 
Office and 
File Number - 

Reason for 

Lookout 

Notice 


Miscellaneous 


This space is for INS to insert soundex letters of last name. 

List full legal name or principal name of subject. Do not list spelling variations for any name. 

List in alphabetical order only aliases which subject is known to use, or for which subject is known to have 
identification. Additional aliases can be listed under “Miscellaneous”. 

List only one address. 

List only one birth date. INS will not place a Lookout Notice without a date of birth. 

List country of birth and country of citizenship, if different. INS will not place a Lookout Notice without a 
nationality. 

If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
“Miscellaneous” section for additional space. 

Enter date prepared. Ins will not place a Lookout Notice unless a date is shown. 


Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 
no date appears, the INS Lookout Notice will automatically expire one (1) year from the date of request. 

Check the “Caution” block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 
Explain fully under “Miscellaneous”. 

Check only one of the blocks identified F-1, F-2, or F-3. The INS will take the following action: 

F-1. Notify nearest FBI Special Agent; Do not detain. 

F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under “Miscellaneous”, 
specify the criminal process if F-2 lookout requested.) 

F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under “Miscellaneous” identify con¬ 
traband or reason for search if F-3 lookout requested.) 

“Place”, “Remove”, or “Amend” blocks must be marked for each FD-315 before INS will take action. 

Enter the FBI field office designator and office file number. INS will not place a Lookout Notice without a' 
requesting office and file number. 


Check the appropriate reason. If the “Other” block is checked, explain the reason under “Miscellaneous”. FBI 
requests for Lookout Notices must meet the INS criteria for posting unless the request for action is limited to 
notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 
investigative activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. 

Use this space to note additonal information from other sections or for explanations. 







FD-315 (Rev. 8-16-88) 


Federal Bureau of Investigation 
INS Lookout Notice 


INS Use Only 
SDX- 


Mamo//aof Pirot 




Aliases (Last, First, Middle) 


b6 


''U aiiu KDuaaL. ^ilv. otattfi_■ 

Dat66t birth 

(include mo, dy, yr) 

>/^'/ /3o 

Nationality 

POB: 

Citizenship: C 4^ 

Passport 

Number: 

Country: 

Keason for Lookout Notice 

□ Security/Terrorism 

□ Arrest Warrant (explain charge) 

S. Other Reason (explain) 

/WVTl^i hi, 

Date of Request 

(include mc^dyyr) 

‘ 7/79 hr, 

Cancellation Date 
(Include mo, dy, yr) 

INS File Number 

A- 

Type of Request/Action 

□ Caution (explain) 

□ F-1 □ Place 

□ F-2 Remove 

n F-3 □ Amend 

Requesting FBI Office 

Other Identifying Numbers 

/ 

I 

FBI File Number 

/ 9(^c " U\-' 9-0 B09f~ 


Miscellaneous: 


Mail To: Assistant Commissioner inspections 

Immigration and Naturalization Service 

425 “Eye” Street, N.W., Washington, D.C. 20536 


(See Instructions on reverse) 


/9Cc - ^ 







Instructions 


INS Lookout Notices are only placed on foreign nationals between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving fieid supervisor and only it is mailed directly to 
INS at the address shown on the form.-The INS Lookout Notice is not in a classified system. 


INS Use Only 

Name 

Aliases 


Address 
Date of Birth 
Nationality 


Identifying 

Numbers 

Date of 
Request 

Canceilation 

Date 

Request 
Type and 
Action 


Requesting 
Office and 
File Number 

Reason for 

Lookout 

Notice 


Misceilaneous 


This space is for INS to insert soundex ietters of iast name. 

List full legal name or principal name of subject. Do not list spelling variations for any name. 

List in alphabeticai order oniy aliases which subject is known to use, or for which subject is known to have 
identification. Additional aliases can be iisted under “Miscellaneous”. 

List only one address. 

List only one birth date. INS will not place a Lookout Notice without a date of birth. 

List country of birth and country of citizenship, if different. INS will not place a Lookout Notice without a 
nationality. 

If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
“Miscellaneous” section for additional space. 

Enter date prepared. Ins will not place a Lookout Notice unless a date is shown. 


Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 
no date appears, the INS Lookout Notice will automatically expire one (1) year from the date of request. 

Check the “Caution” block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 
Explain fully under “Miscellaneous”. 

Check only one of the blocks identified F-1, F-2, or F-3. The INS will take the following action: 

F-1. Notify nearest FBI Special Agent; Do not detain. 

F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under “Miscellaneous”, 
specify the criminal process if F-2 lookout requested.) 

F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under “Miscellaneous” identify con¬ 
traband or reason for search if F-3 lookout requested.) 

“Place”, “Remove”, or “Amend” blocks must be marked for each FD-315 before INS will take action. 

Enter the FBI field office designator and office file number. INS will not place a Lookout Notice without a 
requesting office and file number. 


Check the appropriate reason. If the “Other” block is checked, expiain the reason under “Miscellaneous”. FBI 
requests for Lookout Notices must meet the INS criteria for posting unless the request for action is limited to 
notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 
investigative activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. 

Use this space to note additonal information from other sections or for explanations. 
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U.S. Department of Justice 



Federal Bureau of Investigation 


In Reply, Please Refer to 
FQeNo. 

July 29, 1999 


11000 Wilshire Boulevard #1700 
Los Angeles, CA 90024 


Deputy, Chief Public Prosecutor 
ArrondissementsParket Amsterdam 
fgd. Hoofdofficier Van Justitie 


Dear 


Reference is made to your letter dated July 21, 1999. 
Please furnish the identity of the police agency where the 
documents were sent. Los Angeles FBI and Securities Exchange 
Commission have no record of receiving the documents. If you 
retained a copy of these documents please furnish them in lieu of 
the originals. 


Assi stant United Stat es Attorney! 


Special Agents 


and 


and FBI 


bf this 


office will be traveling to Europe in September or October. 

Their travel arrangements have not been confirmed. They wish to 
meet with you. What time would be convenient for you? 


b6 

b7C 


_Please feel free to contact Special Agent]_ 

or Special Agent 

|at 



fax# (310) 996-4194 with any questions. 


Sincerely, 


JOHN H. SCHIMAN 

Acting Assistant Director 

in Charge 



DANIEL C. BOLICK 
Supervisory Special Agent 
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FBI FACSIMILE 
COVER SHEET 


PRECEDENCE 

r~l Immediate 
Q Priority 
Routine 


CLASSIFICATION 

Q Top Secret 
O Secret 
n Ck)nfidential 
O Sensitive 
IS Unclassified 


Time Transmitted;__ 

Sender’s Initials: _ 

Number of Pages; __ 

(including cover sheet) 


Name of Office 

FacsimileNuniber: n!! SH/ 0-809 - 


Attn: 


NaiHr 


LcrPury 


u<L ^ndscc c uizin. 

Room Telephone 



From: FBI LOS ANGELES _ 

Name of Office 

Subject: _ UI a) G> A-0 7~7‘7~ 


b6 

b7C 


Special Handling Instructions; 


Originator’s Name: _|_ 

Originator’s Facsimile Number; 310~ 996-4194 

Approved:_____ 

Brief Description of Communication Faxed; - 


Telephone: 


WARNING . . . 

noUfy the originater or local FBI Office inomcdlately to arrange for proper disposition. 










/9^-cA' s-oro^r-^ 
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(12/31/1995) 




FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


T6.:^ Los Angeles 


Fp<^: Boi 


Contact! 


Date: 05/06/1998 


Attn: 


Approved By: 

Drafted By: 

Case ID #: 196C-LA-l“^-28-8-7- 

Title: J.B. OXFORD; 

FBW; SECURITIES FRAUD; 

00: LOS ANGELES 

Synopsis: This EC forwards Boston source information. 

Enclosures: Enclosed for the Los Angeles Division are two copies 

of an investigative insert concerning J.B. OXFORD employees. 


I This information is being 

provided tor whatever use deemed appropriate by the Los Angeles 
Division. Source is available for future contacts and/or 
questioning as Los Angeles Division deems appropriate. 


/ 4A 




\hS\ 







09/27/99 

12:52:48 


View Document Attributes 


ECFVAOMO 


Orig. Office 

NY 



Responses 

Document Type 

EC 



Text . . 

Document Date 

08/27/99 



FIF . . . 

To. 

LOS ANGELES 




From .... 

NEW YORK 




Case ID . . . 

196C-LA-208098 


Serial : 

107 

Topic .... 

TO ADVISE LOS ANGELES 

DIVISION THAT 

DOCUMENTS 

REQUESTED 

Author . . . 





Approver . . 





Ref. Case ID 



Serial : 


Class Level : SN Authority : 

Duration 


SCI : 

Rule 6(e) . : 

Caveats . : 

FD-501 . 

• 



Command . . . > . 

Fl=Help F3=Exit F4=Prompt F12=Cancel F14=List F16=NextDoc 


+ 
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fj FD-302 (Rev. 10-6-95) 


- 1 - 

FEDER4L BUREAU OF INVESTIGATION 


Date of transcription 8/10/99 



_ appeared at the offlTces of the 

United State ^ Attorney, i<Los A ngeles, California, on behalf of 
ierftj ' 


their cliei _ 

Assistant United State s Attorney (AUSA) 


|A1so prese nt during the me eting was 

and AUSA 


lar^vi sed that 


became tha 


when he was 29 years o±a. 


__pad a “cordial” relationship with Irving Kott, 

and only sold stock that was “cran” heranse be had hef^n 
instructed to do so by Kott or 


On one occasion, 
because Kott had instructed 


and Kott had an argum ent 
Ito sell INTSYS stock. 


told Kott that INTYSYS was not a good stock and Kott insisted he 
sell the stock because Kott had done the research on the stock. 


agr-igr^1-_of- 


_,beli eved that Kott was involved in every 

he business. I has obse rved Kott directing 


to d 


n things in 


Kott never gavel 


a certain way 
orders, but only recommendations 


believed that 


ndicated that 


Jhad no knowledge of any 


J.B. Oxford brokers participating in any fraudulent activity with 
the firms customers. 


and “161" 


accounts 


]w, 


a.<=; farm' 


that it was a Kott account. 


-iar with the various house accounts 
had heard of “EBC”, but was not aware 


It was very clear tcf 


close” relationship with 

was at J.B. Oxford to inVA'stment that]_ 

made in the firm. Wher J Ivisited the office, Kott would show 


]that_ Kott had a “very 

believed t hat Kot t 

)iad 


around instead of 


In reference to handwritten notes created by 


Investigation on 7/15/99 


at 


Los Angeles, CA. 


File# 196C-LA-208098 


Date dictated 




,by SA| 


b6 

b7C 




b6 

b7C 


b6 


/fc.c /^b7c 

^ 1 ' This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 


t and its contents are not to be distributed outside your agency. 
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196C-LA-208098 


Continuation of FD-302 of 


I indicated_thatj 

half years. nacr 
the notes were created.[ 
was concerned about Koti 


_, On 7/ 15 /99 _ , Page 2 _ 

lad only been a trader for one and one- 
i/ledge of any “illegalities” at the time 
Icreated the notes, in part, because he 


salary was determined by ho w he “het.q’_ 
derived from the profitability of his trading. £ 

computer and receives orders from the retail sice a t-ici cc 

An order is received to either buy or sell a stock._ 

a decision to either buy or sell the stock at that time, 
maintained an inventory of 40 to 50 stocks at one time. 


and was 
its at a 
irresp ondents. . 

then makes! 


J.B. Oxforc 


when 




Lndicatec 


was t»] 

rand new] 


[ has no knowledge of “background” agreements between 
:irms such as Stratton Oakmont or Biltmore Securities. 


lote was written 
I is unsure if 
^rom the trading 
wrote the note 


floor or if it was “circulated” back to him 
because he was concern ed about Kott. specij 
him to set the spread. was concern? 
by the traders.- 


Kott, specifically because Kott calling 
was concerned because spreads are set 


believed that Ko tt could have been in volved wit h 
Legacy because if was a House Stock informed] jthat 

the Leg acy stock was purchased from Biltmore Securities.]_pever 

knew whi] j^ought the stock. It was a marked departure from 

standard business practices for the president of a brokerage firm to 
purchase stock without the trader doing the trade. 

There were times when J.B. Oxford held “a ton of bad stock”, 
and they continued to go out into the market and purchase more. 

Ixnlained th at the second note referred to a prearranged trade b7c 

between_and Stratton Oakmont for the purchase of 10,000 

shares of Legacy. A prearranged deal is where two Mar ket Maker s do a 
deal on the side. The transactions caused concern for because 

it appea red that the deal had been negotiated by the two parties. 

found it unusual for the pres-i de n^t of the coty pany to be 
conaucfmg trades, and was concerned that was involved with 

other trades on the side. 

_Regarding the August 14, 1996 note,_approached 

_in his office and i nformed him that he did not feel 

comfortable doing those trades. also expressed his concern 

over the fact that the trading room was being bypassed on some of the 












196C-LA-208098 


Continuation of FD-302 of 

trades. 


.On 7/15/99 


, Page 


S7000", was written by 


was 




aware that 



kas an executive 


held a large amount of OISI stock and continued to purchase more. Kott 
was very insistent that they buy the stock. 


Regarding the fourth r| nt<=! relating to a 50 cent 

found it unusual for the 


b6 

b7C 


incentive being paid to brokers; 
president to set the credit to tne ProJcers. The credit is usually set 
by the trader. In this case, the 50 cent credit covered the spread and 
the trader made no money. 


note regarding a 7 
“pretty close”. 


indicated that he had no knowledge of a June 17, 
5 cent incentive. are 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 09/16/1999 


To: Los Angeles 


From: Lo 


, CA. 


Contact: SA 



Approved 
Drafted By: 

- 7 ^ 

Case ID #: 196C-LA-208098' 

Title: J.B. OXFORD HOLDINGS; 

IRVING KOTT; 
SECURITIES FRAUD; 


ileal between Special Agent (SA)[ 
lAttorney, Sidley & Austin, 


JasJiington, b, 


Details: On 9/16/99. S A|_| contacteq_| 

regarding an interview that is scheduled 
tor -7. A / with thp ffp^ curities and Exchange Commission 

(SEC), FBI and granted approval for SA to 

provide SEC attornp.yg wl.t ^conies of Fp -302'.q nf a nrpvimiH j 

interview conducted bv SaI land SaI ___[with 

lagreed tnat a review 

of the FD-302's hy SEC attorneys would assist in providing for a 
productive and efficient interview. 




, d 


110 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence; ROUTINE 


Date: 10/26/1999 


To: Miami 


Attn: 


WEST PALM BEACH RA 


From: Lc 


Contact: 



Approved By: 
Drafted By:^ 



Case ID #: 196C-LA-208098 


Title: IRVING KOTT, dba 

JB OXFORD HOLDINGS, INC 
ET AL; 

SECURITIES FRAUD; 

Synopsis: Travel of Los Anaele^ 

Palm Beach RA to interviw^ 


Ito West 


Administrativej 
Telcal to SSRaT 


SA|_I Los Angeles 

I West Palm Beach, RA on 10/25/99. 


Details: Captioned matter involves allegations that Irving Kott 

secretly acquired ownership and/or control of JB Oxford Holding, 
Inc (JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that KOTT used JBOC, a number of other brokerage 
houses in the United States and Canada, to include Stratton 
Oakmont and an international network of nominees to carry out 
stock manipulation schemes involving the stock of at least four 
publicly traded companies. Kott is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securites fraud scheme in the Netherlands in the 1980's that 
caused over $200 million in losses to European investors. 

















SAC Miami and ADIC Los Angeles concur with SA 
travel to West Palm Beach, RA on 11/1-4/99. 

LEADS : 

Miami Division 


At West Palm Beach, Florida. 

Se t aside a confe rence room to be used by S. 
interview of I Ion 11/2-3/99 











(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date; 10/29/1999 


To; Los Angeles 



b6 

b7C 

b7E 


Synopsis; Advise action to be taken regarding backlog leads. 
Reference; 196C-LA-208098 Serial 62 


Details; On O ctober 28. 1999. t elephonic contact was made with 


ca se agent, SA[ 
saI 


to discuss status of lead. 


kdvi R pd that at this time there is no need for a 

^ /-» -n I Ijir _n _1 ^ ^ J ^ 


CART 


examination, SA 
cooperation from company employees, 
examination is needed 


Ifurther advise d that he is receiving 

SA [will advise if an 


Since a CART examination is not required at this time, 
this lead is considered closed. If a CART examination is needed 
in the future, Case Agent should set fort a lead requesting a 
CART examination. 



/fOC 
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Online: www.DallyNews.com ★ 


Business 

Markets ♦ Analysis ♦ Finance 


Wednesday, February 16,2000 


Firm to pay $2 million 


By Chris Sieroty 
Siq/flVnicr 

BEVERLY HILLS — A Bev- 
erly Hills discount brokerage firm 
has agreed to pay a S2 million 
penalty to resolve a securities 
fraud investigation, the U.S. 
Attorney’s Office said Tuesday. 

JB Oxford Holdings Inc , and 
its subsidiary, Jb Oxiord & Co., 
also agreed to cooperate with the 
government in its ongoing 


Discount brokerage settles fraud allegation 


investigation of individuals and 
others associated with the broker¬ 
age firm. 

The federal investigation 
focused on whether the company 
properly and accurately reported 
information regarding its former 
management and ownership in 
proxy filings with the Securities 


and Exchange Commission, 

The probe also looked into pos¬ 
sible securities law violations dat¬ 
ing back to 1993 that involved 
individuals and other companies 
associated with Irvin Kott, a con¬ 
victed Canadian stock promoter 
and former consultant for the bro¬ 
kerage firm, said Jeffrey B. Isaacs, 


assistant U.S. Attorney in Los 
Angeles. 

In August 1997, the FBI, U.S. 
Postal Service and the SEC 
searched the company’s Beverly 
Hills office, he said. 

Nashville, Tenn.-based Third 
Capital Partners LLC took control 
of JB Oxford in May 1998 from 


Oeri Finance of Switzerland and 
replaced directors and managers 
associated with Kott. 

The firm also terminated all 
business dealing with Kott and 
ended its clearing arrangements 
with several East Coast brokerag¬ 
es, including New York-based 
Monroe Parker Securities Inc. and 


Stratton Oakmont Inc., said 
Isaacs. 

“The settlement closes a chap¬ 
ter we have tried to close since 
Third Capital took over the com¬ 
pany almost two years ago,” said 
Christopher L. Jarratt, JB Oxford 
Holdings chairman and chief 
executive officer. 

“There is nothing negative 
about this settlement,” added 

See FRAUD/Page 2 
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FOCUS OF JBOH/IRVING KOTT 

INVFSTlGATll 

DN 



I. 


Thp TaVonvpr 


Investor Group 


II. RKS/JBOC Loans 

- Oeri Finance: 

- Convertible notes 

- Demand notes 


b6 

b7C 


III. 8/10/94 Regulation S Investment 


- Oeri Finance 


IV. Kott "Cloud" Companies 

- EBC Trust 

- JBOH stock trades, percentage owned 


V. ARABELLA 

- JBOH stock 

- Poison pill 


VI. Other stock trades by Oeri Finance and EBC Trust in 

- Hariston 

- OISI 

- Synergy/Western Pacific 


1 
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I. THE TAKEOVER 


Investor Group 


Allegation: 

- Kott: Secretly was a majority shareholder of 
RKS/JBOH 


- Supporting Information 
Completed to Date 

A. The an alysis of units /shares purchased; 

by the Investor Group; 

B. The analysis of the source of funds 
for the Investor Group; 


b6 

b7C 


The analysis of 


shares 


beneficially owned by Irving Kott and 
disposition of these shares; 
Chronology (work in progress) 

1) Summary of excerpts from SEC 

depositions of_ 


2 ) 


Documentstrwo oinaers; 

a) SEC filings (applicable) 

- Sch. 13D^s 

- 8K's 

- 1993 lOK 

- Form 144 

- Amended Proxy Statement 

b) RKS/JBOH minutes of BOD 
meetings; 

c) Cayman Island MLAT documents 
PYA document s showing: 


b6 

b7C 


beneficial owner 

of PyA;- 

- Costs associated with forming 
PYA, paid by Tremblay; 


pirector, 

received instructions from 


2 







317 


- PYA funds wire transfer to 

Senior/Roth BOA Investor Group 

^ nr'mTn-l- _ 

faxes to_which 

refer to orders from a person 
she calls "my friend" regarding 
PYA matters; 

- PYA obtains funds through the 
sale of Consolidated Western 
Pacific stock; 

Bank statements, canceled 

c hecks, wire t ransfer 

- _account - Bank of 

America; 

- I I - Mercantile 

National Bank, Bank of Calif. 

JBOC Account Statements 


- Oeri Finance 

Merit Account Statements 

- PYA 

Opinion letters (sale of JBOH 


Telephone Records 

Dow Jones News Article: Group 

has 51% fully-diluted stake in 

RKS; 


Not Completed 

Excerpts from FBI/Postal interview 
reports; 

SEC Filinas 

False and Misleading Statements to the SEC 

caused by Kott: 

1. RKS - Sch. 13D d ated 5/27/93 

- [purchased 153,500 units with 

personal funds (funds came from Shea & Gould 
law firm by way of PYA, Cayman Island company 
controlled by Kott); 

2. - Sch. 13D dated 6/8/93 Amendment 1 

purchased 236,500 units with 
personal funds (funds came from PYA); 

3. - Sch. 13D dated 6/11/93 Amendment 2 


3 
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II. 


8 , 

9, 

10 . 


11 


12 


4. 


purchased 300,000 units with 
personal funds (funds came from PYA); 

- Sch. 13D dated 6/28/93 Amendment 3 

purchased 32,000 units with 
(funds came from Shea & Gould 


5. 


6 . 


personal funds 
1 aw firm hv way of PYA); 

_purchased 68,000 units with 

personal funds (funds came from PYA); 
RKS 8K dated 7/1/93, change in control of 
the company; 

JBOH Sch. 13 D dated 6/22/95 announcing 


pale of 440,000 shares. 


his holdings to 440,000 shares 
remaining owned h v Kott) 

Form 144 filed by 


which reduces 
(shares 


4/1/96, 
shares, which 


announcing the sale of 440,000 
he obtained on 5/28/93 and 6/8/93 in the 
share amounts of 153,500 and 326,500 with 
personal funds (funds came from PYA); 

.TROH .qrh. 13 D d atftd 4/1/96 announcing the 

[sale of 440,000 shares; 

RKS amended proxy statement dated 6/2 8/93; 
RKS Sch. 13 D dated 3/4/94 annou ncing! 
purchase of shares from! 


as identified in the second and third 
securities Purchase Agreements dated 
June 11 and 28, 1993; 

RKS Sch. 1 3 D dated 5/1/94 Amendment #1 
announcing 
from Chris 
RKS Sch 


Jpurchase of shares 

sues; 

13D dated 12/31/93, disclosing shares 
purchased by the investor group with personal 
funds; 


RKS/JBOC Loans 
- Oeri Finance 

- Convertible loans 
_ - Demand notes_ 


- Allegation 

- Kott was a major creditor of RKS/JBOH 

- Supporting Information 
Completed to Date 

A. The analysis of the convertible loan 


b6 

b7C 


b6 

b7C 


4 
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B. 


C. 


D. 


balance outstanding for the year-end 
periods of 1993-1997, balance agreed to 
applicable lOK's for the periods; 

The analysis of RKS/JBOH loan balance 


outstanding for Oeri Finance, 


The analysis of JBOH demand notes payable 
to Oeri Finance, but belon ging to K ott, 
F.nr Trn.qi-. npr i Finance anc 



Documents- 

- Schedule showing the summary of loans 
and capital contributions to RKS/JBOH 
during the perio d from 1993 through 
1 997 c. mnpiled by 


Summary of 1994 loan balances compiled 
by JBOH; 

Mystery schedule - summary of loans 
and common shares for Oeri Finance and 


1993 through 1997 lOKs; 

1997 10-Q, period ended 3/31/97; 

1998 10-Q's 3/31/98, 6/30/98, 9/30/98; 
1998 Form 8K dated 6/8/98, change in 
control of Registrant-Third Capital; 
JBOH Sch. 13 D dated 5/26/98 - Third 
Capital Investment; 

March 10, 1995 Minutes, BOD meeting; 
Unsigned Borrower/Lender Agreement 
dated 6/26/94; 

Presentation to the BOD's 3/10/95 
meeting 

-Nummary of issuance $6,615,000 


secure convertible note; 
Term Loan Agreement with Oeri 


Financn^ 


Signed pecure convertible 

2.8M Note Purcnase Agreement dated 
3/10/95; 

JBOH Form 8K dated 3/10/98 
Restructuring 100% of its 5,031,000 
demand debt to term debt; 

BDO audit report for years ending 
1995 and 1996; 

JBOC letter dated 1/3/97 from 


[regarding 


b6 

b7C 


b6 

b7C 


b6 

b7C 
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III. 


Page 
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terms of loan arrangement between 
EEC Trust and JBOC; 

- JBOC/Computation of basic net capital 
requirement for the years 1993-1996 
(To do: determine if loans 
were used to meet net capital 
requirements); 


Not Completed 

E) Chronology 

- Summarize applicable FBI/Postal 

interview reports, documents and SEC 
depositions; 

8/10/94 Regulation S Investment 


- Oeri Finance 
Allegation: 

Irving Kott: Majority shareholder and major 
creditor of RKS/JBOH participated in the Regulation 
S Investment; jjg 

b7C 

- Supporting Information 
Completed to Date 

A. The analysis of 8/10/94 Regulation S 
offering 

Schedule 

1 - Participants in offering 

2 - Shares initially sold 

3 - Disposition o f shares 

- Oeri Finance 

B. Analysis of cash transfers in Oeri 
Finance JBOC account; 

C. Analysis of JBOH stock traded by JBOC 
correspondents Stratton Oakmount, 

Monroe Parker and Biltmore totaling 
4,160,000 shares; 

D JBOH stock trades analyzed in Oeri 
Finance accounts at: 

Brokerage Acct. No. 

JBOC 15605541 


6 
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Swiss American 

Securities 

Merit 


961-758-0 

317140-8 


E. JBOH st ock trades analyzed in| 
account at JBOC; 


F. 

Schedules, nrenared 





kt SA 


Lirection for JBOH 


trades made by the following 
correspondents: 

- Stratton Oakmount - OKOK 

- Monroe Parker - MOPA 

- Biltmore - BLT 


^Iso pr epared reports at 
SA I [ direction for JBOH stock 

trades by the following individuals or 
companies: 

- Salcott holdings 

- Arabella 

- EBC Trust 

- Caledonian Ent. 

- Oeri Finanr.e 


- Platino Trading 

- Vernon Finance 

- Turret Consultants 

- 141377 Canada 

- Yorkshire Capital 


llso p repared reports at 

direction for OISI and 
(HRSNF) stock trades made by the 


SA_ 

Hariston 
following correspondents: 
- HRSNF trades 

- Stratton Oakmount 


- Greenwav 

- OISI trades 

- Greenway 

- Biltmore 


SA 


lal-sd—orepared reports at 


lirection for OISI and 


HRSNF trades made by the following 
individuals or companies: 


b6 

b7C 
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- Oeri Finance 

- EEC Trust 

To be Completed 

Chronology: Summarize information from 

applicable FBI/Postal interview reports, 
documents, SEC depositions and FBI schedules; 


Documents 

- JBOH letter dated 3/27/95 from i 

to| I Re: 555,555 Oeri Finance 

shares; 

> b7C 

- JB OH letter date d 4/19/98 from | 

to l | Re: three stock certifi¬ 

cates totaling 555,555 shares; 

- JBOH sch 13 D dated 8/10 /94 Re: Regula tion 
S Offering Memorandum to 

- JBOH sch 13 D Amendment #1 dated 8/10/94; 


- JBOH sch 13 D dated 8/10/94 for Oeri 
Finance; 

- JBOH sch 13 D Amendment #1 dated 8/10/94 
for Oeri Finance; 


- JBOH sch 13 D Amendment #2 dated 6/22 and 
6/25/95 for 


- Form 3 - Disclosingj 
shares of JBOH stocKT" 


owns 555,556 


- JBOH Proxy Statement dated 8/7/95; 


_[generated reports of JBOH stock 

trades by JBOC correspondents Stratten 
Oakmount, Monroe Parker and Biltmore; 


generated reports of JBOH stock 
trades oy certain individuals or companies; 


b6 

b7C 


- JBOH stock quotes; 
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Allegations 


- Stock Manipulation 

- Conspiracy - 

4.Imm JBOH shares traded between 3/23/95 through 
6/30/95 (Kott & Associates diomping the stock) ; 

- JBOC correspondents Monroe Parker, Stratton 
Oakmount and Biltmore pushing the stock on their 
clients; 

- For JBOC to clear for MOPA, OKOK and Biltmore, they 
had to push K ott^s stocks, which included JBOH; 

| of MOPA admitted that the JBOH stock 
price was intentionally manipulated upward by 
upticking the price by OKOK; 

- Per JBOH, 1st Qtr 1995 lOQ, as of 5/10/98, 6.4mm 
shares 0/S; 

- Per JBOH, 2nd Qtr 1995 lOQ, as of 8/8/95, 8.6mm 
shares 0/S; 

- (As a result of 4.1mm JBOH shares dumped into the 
market, the price should go down, not up.) 

- Regulation "S" Securities Fraud 

- Of the 4.1ram JBOH shares traded, 2.6 million was 
Regulation "S" stock. Half of the Regulation "S" 
stock sold was Kott's. Kott is a majority share¬ 
holder and major creditor of JBOH, thus not allowed 
to participate in Regulation "S" offering. Share¬ 
holders that invested in the company: their stock 
became diluted when Kott illegally dumped his 
Regulation "S" stock in the market. 


- SEC Filings 

- False and Misleading Statements to the SEC caused 
by Kott 

- JBOH Sch. 13D dated 8/10/94 announcing Regulation 
"S" offering for Felix Oeri (shares owned by Kott); 

- JBOH Sch. 13D, Amendment #2 dated 6/22 and■ 6/?6/c) . 5 
announcing the sale of the A&B Warrants by 


]the Sch. 13D list the shares remaining as 


946,668 (1,666,668 less 470,000 shares and 250,000 
shares total 946,668); 

False Statements: The shares are owned by Kott, 
the figure for the shares remaining is wrong. The 
946,668 amount does not reflect the shares sold on 
March 22, 1995 and April 26, 1995 by Monroe Parker. 
These were the original Regulation "S" shares. 

There was no Sch. 13D filed for these trades. 


b6 
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b6 

b7C 


9 








Page 

324 


IV. 


Form 3 - Disclosing that_ 
shares of JBOH stock (owned by Kott) 


pwns 555,556 


- lOK for 1994 incorporates by reference the 8/7/95 
Proxy Statement, which talks about security 
ownership of certain beneficial owners; 

- lOK for 1995, talks about the beneficial owner 
owning more than 5%; 

- lOK for 1996 incorporates by reference the 8/19/97 
Proxy Statement that Felix Oeri owns 23% of JBOH 
stock; 


EBC Trust 


b6 
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- JBOH stock trades 

- Supporting Information 
Completed to Date 

A. JBOH stock trades analyzed in EBC Trust 
accounts at: 

Brokerage Account No. 

JBOC 15261402 

Merit 18620B-0 

B. Funds flow analysis of JBOC wire 
transfers to EBC Trust and Woodbury 
Enterprises, stock proceeds from trades 
in JBOH, Hariston, Cons. Western, OISI, 
Smartel, Intasys; 

V. - Arabella 

- Trades 

- JBOH stock 

- Poison Pill 

- Allegation 

Arabella acquired a large block of JBOH stock, over 
5% in order for Kott's Preferred Stock (in the name 
of Oeri Finance) to be converted into Common Stock 
at a lower price, thus more shares; 

- Supporting Information 
Completed to Date 

A. JBOH stock trades analyzed in Salcott 
holdings JBOC account. No. 14715918; 
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B. S 


Documents 


1C Depositions 


b6 

b7C 


1. Report of JBOH stock trades by Arabella, 
Sa lcott holdings and Caledo nian; prepared 

by | 

2. Sch. 13D dated 5/16/96 announcing Arabella's 
purchase of 462,000 shares of JBOH stock or 
5.3% of the stock; 

3. Sch. 13D, Amendment #1 dated 10/25/96 
announcing Arabella's additional purchase of 
159,000 shares of JBOH stock or 7.1% of the 
stock; 

4. JBOC account statements for Salcott holdings; 

5. JBOC account statements for Caledonian 
Enterprises; 

6. SEC schedule of JBOH stock trades by 
Arabella; 

7. JBOH 1996 lOK reflecting rate change for the 
conversion; 

8. JBOH 2nd quarter 1995 lOQ, reporting that 
Oeri Finance converted Preferred shares to 
Common stock; 

- False statement - Kott also converted the 
Preferred shares to Common stock; 
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INVESTOR GROUP 
SOURCE OF FUNDS ANALYSIS 



RKS 


Source of 

Units 

Date 

BofA Account 

BofA Account 

Funds 

Purchased 

5/28/93 

$591,875 


$400,000 

WSP 

400,000 



© 

$192,120 

Shea & Gould (£) 

153,500 

6/8/93 

$408,091 

0 

$360,000 

PYA - CIBC 

326,500 



0 

$47,880 

Shea & Gould (£) 


6/11/93 

$300,000 

© 

$290,000 

PYA - CIBC 

300,000 

6/14/93 

$75,000 

© 

$25,000 

Shea & Gould 

32,000 



0 

$99,988 

Canadian Capital 
Financial Market 






(Hariston Subsidiary) 


6/24/93 

$125,034 


$85,000 

^PYA - CIBC 

68,000 


Owner of 
Units 
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$1,500,000 


$1,499,988 


Amounts total $600,000, which is total cost o: 
(153,000 + 326,500 = 480,000 units x $1.25 = 


junits 

(300,000 + 32,000 = 332,000 units x $1.25 = $415,000) less $12 

(£) Amounts totaled $265,000, the money of those funds were possibly from the 5/12/93 
PYA-CIBC wire transfer to Shea & Gould in the amount of $440,000. 


Amounts total $414,988, which is total cost o 


units 


b6 

b7C 


$600,000) 






RKS INVESTOR GROUP UNITS PURCHASED 


Investor 

Date 

Units 

Purchased 

Cost 

Schedule 

13D 


5/27/93 

@ $153,500 

$191,875 

5/27/93 


5/27/93 

160,000 

200,000 

5/27/93 


5/27/93 

160,000 

200,000 

5/27/93 


5/27/93 

400,000 

500,000 

5/27/93 


6/8/93 

326,500 

408,125 

6/8/93 #1 


6/11/93 

300,000 

375,000 

6/11/93 « 


6/28/93 

32,000 

40,000 

6/28/93 #3 


6/28/93 

68,000 

85,000 

6/28/93 



© $1,600,000 

$2,000,000 



Each investor received a warrant to purchase one additional share of stock 
at the exercise price of $1.25 for each share originally purchased, such 
exercise must occur within 18 months of the initial investment. 

The 1,600,000 units represent control of 51 Vo of RKS shares 
(per schedule 13D dated 5/27/93). 
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JBOH SHARES BENEFICIALLY OWNED BY IRVING KOTT 


Name 


Units 

Date Purchased Cost 
5/27/93 153,500 $191,875 


# of shrs of 

common stk Beneficially 

beneficially owned shrs as Source 

owned % of shrs o/s _ of funds 

326,500 24.7% Shea & Gould 


326,500 


307,000 


125,000 


250,000 


0 1,335,000 


6/8/93 


326,500 $408,125 125,000 


480,000 $600,000 960,000 


250,000 


0 1,335,000 


PYA-CIBC $360,000 


Shea & Gould $47,880 


24.7% 


_ Documents 

RKS Schl3D dated 5/27/93. 


RKS 8k dated 7/1/93. 


Securities purchase agreement #% dated 5/27/93. 


Amended proxy statement dated 6/28/93. 


RKS S chedule 13d dated 61^193 Amend#!, annoxmces 
I | )urchased 326,500 units. 


Securities purchase agreement #2 dated 6/11/93. 


_ Disposition of shares _ _ 

On 7/19/95,440,000 shares transferred from :coi 

to Oeri Finance’ s accoun t at JBOC. The shares were then 

transferred £com|_[account at Swiss A merican Se curities. 

All or some of these shares were delivered [ccount at 


Includes 326,500 and 326,500 ■warrants to purchase shares which are to be acquired under the Securities Purchase Agreement^ 153,500 shares which may be acquired upon the exercise of warrants and 375,000 shares (125,000 + 250 
which may be acquired upon exercise of options (Sch. 13D, dated 5/27/93, 8K dated 7/1/93). 


Includes 480,000 shares which may be acquired upon the exercise of warrants and 375,000 shares (125,000 + 250,000) which maybe acquired upon exercise of options (Sch. 13D Amend#l dated 6/8/93). 


, 000 ) 

A 
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JBOH SHARES BENEFICIALLY OWNED BY IRVING KOTT 


# of shrs of 
common stk 


Beneficially 


_Name_ 

Date 

Units 

Purchased 

Cost 

beneficially 

owned 

owned shrs as 
% of shrs o/s 

Source 
of funds 

Documents 


Disposition of shares 


8/11/93 



125,000 

18.7% 


RKS Schl3D dated 8/11/.93 ■ Ammd#4 announcej 




960,000 


ri^t to exercise options of 


:o purchase 250,uuu 


1,085,000 


b6 
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3/4/94 332,000 $415,000 125,000 


960,000 


664,000 


1,749,000 



27.9% 


20th Cent ury Fox dep osited 


$773,265 intJ 


beet 


$415.000 check to 


EJCS Schl3D dated 3/4/94 announces 


(hiares. 


lurchase of On 6/27/95, 440,000 shares were sold at $1.50 to OKOK 


llawfirm. The 


check was endors ed by 


400,000 of the shares were puchased fconi 
Total proceeds f com sale wp $660,000. $J0U,UUU ot proceeds 
was dep osited mt| [Bank of California account On 

6/28/9S 


bses $226,687.50 of Bank of California funds tO' 


mak e a loan pay ment On 6/ 27/95. $2 00.000 is transferred 


firod 


[BOC accQuntld 


same day, $250,000 fconi 


_HBOC account On that 

Ib UC accou nt gets transferred 

to Hariston per LOA. On 6/27/95,_pays down a 

$100,0001oan to JBOC with proceeds fcom his JBOC account 


5/1/94 

68,000 

$85,000 

125,000 

30.0% 

RKS Schl3D dated 5/1/94 Amend#! announce] 






purchase o| jues shares. 


960,000 


664,000 

136,000 

1,885,000 















JBOH SHARES BENEFICIALLY OWNED BY IRVING KOTT 


Date 

Units 

Purchased 

Cost 

# of shrs of 
common stk 
beneficially 
owned 

Beneficially 
owned shrs as 
% of shrs o/s 

Source 
of funds 

Documents 


Disposition of shares 

6/11/93 

300,000 

$375,000 

600,000 

10,8% 

PYA-CIBC $290,000 

RKS Schl3D dated 6/11/93 amend#2, announces 




puidiased 300,000 units. 

CCFM $99,988 Securities purchase agreement #2 dated 6/11/93. 


6/28/93 32,000 $40,000 664,000 11.7% 


332,000 $415,000 


RKS Schl3D dated amend#3, announce 
additional 40,000 units. Securities purchase agreemenf #3. 


tquired 


3/4/94 (332,000) 136,000 2.5% 


0 


Shares purchased by 


6/28/93 68,000 $85,000 


PYA-Merit $85,000 


RKS Schl3D dated amend#3, announce pquired 
68,000 xmits. I-1 


5/1/94 


( 68 , 000 ) 


Shares purchased byl 
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Schedule III 


Reg S Shares 


Original 

12605549 

Shares: Delivered to 

JBOC Account number 

Date 

Shares 

Comment 

3/28/95 

555,556 

Original Shares 

4/24/95 

(555,556) 

Shares broken up 

4/24/95 

382,973 

Transferred to Oeri Finance 
JBOC account 15605541, later 
sold to MOPA at 1.13 during 
period of 4/13-24/90. 

4/24/95 

172,583 

Delivered back into account. 
27,800 & 2,000 shares 
deliverred to Oeri Finance 
(Merit) and sold. 94,283 
shares delivered to Oeri 
Finance (JBOC) 

4/26/95 

(27,800) 

Merit 

5/95 

(2,000) 

Merit 

4/26/95 

(48,500) 


7/19/95 

(94,283) 

1 1 JBOC 


b6 
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' » 



Page 

332 



A & B Warrants 



JBOC Account 

Date 

Shares 

3/29/95 

555,556 

3/29/95 

555,556 

6/21/95 

(555,556) 

6/23/95 

(555,556) 

6/23/95 

455,556 

6/26/95 

100,000 

6/27/95 

555,556 

6/27/95 

(470,000) 

6/29/95 

(250,000) 

7/19/95 

391,112 


b6 

b7C 


Comment 


A warrants delivered 
B warrants delivered 
A warrant excercised delivered 
to S. Munson per acct. 
statement. 

B warrant excercised 
A warrant shares received 
A warrant shares received 
B warrant shares received 
Sold to OKOK at $1.50. 

Sold to OKOK at $1.50 


Shares remaining, delivered to 
Oeri Finance at JBOC. 
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Oeri Finance Reg S Shares 


Original Shares: Delivered to the Oeri Fiance Omnibus account at 
JBOC. 


Date 

Shares 

3/24/95 

555,555 

3/29/95 

4/25/95 

(555,555) 

5/15/95 

555,555 

5/15/95 

555,555 

6/15/95 

6/21/95 

6/21/95 

6/26/95 

6/30/95 

(500,000) 
(250,000) 
(250,000) 
( 30,000) 
( 75,000) 


Comment 

Received 

Sold to MOPA at 1.25 


A warrants received 

B warrants received 

(A & B warrants excercised on 
6/16/95 & 6/20/95) 

Sold to OKOK at $1.50 

Sold to OKOK at $1.50 

Sold to OKOK at $1.50 

Sold to investor 

Delivered to Oeri Finaces at 

Merit and sold. 


6,110 


Shares remaining 




f A 
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8/10/94 Reg S Shares 

Remaining in Oeri Finance JBOC Account 


Date Shares 

7/19/95 391,112 


7/19/95 94,283 

6,110 


Comments 


Remaining!_1^ ^ ^ 

warrants shares delivered to 
Oeri Finance JBOC account. 


Remaining^ 


___ original 

Reg S Shares delivered to Oeri 
Finance JBOC account. 


Remaining Oeri Finance 
original Reg S Shares. 
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491,505 



7/19/95 

40,000 


original 

7/19/95 

400,000 

investor group shares 
received. 

\' V V V V 

9/7/95 

78,000 

Shares purchased from OKOK & 
MASH 

9/26/95 

20,000 


9/28/95 

208,934 

Shares received from Oeri 
Finance Merit account. 


1,238,439 
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Date 

Shares 

1,238,439 

10/18/95 

(100,000) 

10/18/95 

( 1,000) 

10/31/95 

148,600 

11/2/95 

9,000 

11/2/95 

(87,050) 

11/24/95 

(17,000) 

12/4/95 

(200,000) 

12/8/95 

14,900 

12/27/95 

(155,00*) 

12/28/95 

38,500 

1/4/96 

6,500 

1/5/96 

4,000 

1/26/96 

(118,886) 

3/28/96 

(300,000) 


481,002 

5/23/96 

(331,002) 

5/29/96 

(150,000) 


-0- 


Comments 


Sold - 


Sold - Swiss Customer 

Received - Oeri Fiance 

Merit 

Purchased 


Sold ? 



Received Oeri Finance 
Swiss American 


Delievered Oeri Finance 
Swiss American 

Received Oeri Finance 
Merit 


Purchased - 


Received - Oeri Finance 
Merit 

deleivered to PALIM per 
LOA. 

Sold - Gramin Real Estate 


Shares remaining 


440.000 consist of I_ 

[hares delievered 
to Oeri Finance Swiss 
American account 


b6 
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RKS/JBOH OUTSTANDING LOAN BALANCES 

For Years Ended 


Name 



1993 

1994 

1995 

1996 

1997 

$1,000,000 

$3,500,000 

$4,097,052 

$3,918,695 

$3,918,695 

$531,000 

$531,000 

$525,491 

$502,616 

$502,616 

$225,000 

0 

0 

0 

0 

$100,000 

$59,905 

0 

0 

0 

$1,856,000 

$4,090,905 

$4,622,543 

$4,421,311 

$4,421,311 


* Balances agree to RKB/JBOH 10k. 


b6 
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RKS LOANS 
For Year Ended 1993 


Date 

Name 

Amount 

Balance 

9/17/93 



100,000 

$100,000 

9/17/93 



500,000 

600,000 

9/17/93 



231,000 

831,000 

9/24/93 



400,000 

1,231,000 

9/24/93 



230,000 

1,461,000 

9/24/93 



400,000 

1,861,000 

9/24/93 



225,000 

2,086,000 

10/27/93 



(1,000,000) 

1,086,000 

11/12/93 



(230,000) 

856,000 

12/31/93 



1,000,000 

$1,856,0000 


b6 
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© Agreed to RKS 1993 10k. 
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JBOH LOANS 
For Year Ended 1994 


Date 

Name 

Amount 

Balance 

Comments 

12/31/93 

1,000,000 

$1,000,000 


9/23/94 


200,000 

1,200,000 

|oan reassigned tc| | 

9/23/94 


500,000 

1,700,000 


9/30/94 


700,000 

2,400,000 


10/18/94 


700,000 

3,100,000 


11/25/94 


400,000 

3,500,000 




531,000 

4,031,000 

Loan outstanding 



59,905 

$4,090,905 

Unpaid balance per 1994 10k agrees tcT 


schedule. 
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ANALYSIS OF LOAN REPAYMENTS BY JBOH 
For Year Ended 1994 


Date Name Amount Balance Comments 




$1,000,000 $1,000,000 Loans reassinged tc 



200,000 1,200,000 Loans reassinged tc 

9/1/94 


20,000 1,220,000 

11/16/94 


3,000 1,223,000 

11/11/94 


10,000 1,233,000 

11/94 


7,095 1,240,095 

4/20/94 

Stratton 

25,000 $1,265,095© 


JBOH 1994 IOec disclosed two shareholder's repaid a total of $1,265,095. 


b6 

b7C 
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JBOH LOANS 
For Year Ended 1995 


Date Name Amount Balance 


12/31/94 

$4,090,905 

$4,090,905 

1/13/95 


500,000 

4,590,905 

1/27/95 


500,000 

5,090,905 

3/10/95 


2,000,000 

7,090,905 

7/20/95 


(2,000,000) 

5,090,905 

9/19/95 


(360,000) 

4,730,905 

11/1/95 


(21,394) 

4,709,511 

11/30/95 


(21,554) 

4,687,957 

1/17/95 


(7,500) 

4,680,457 

7/21/95 


(50,552) 

4,629,905 

11/20/95 


(1,853) 

4,628,052 

11/1/95 


(2,744) 

4,625,308 

12/1/95 


(2,765) 

$4,622,543 


Comments 


1994 outstanding balance. 


Converted to 200,000 preferred shares. 

Payment 

Interest payment 

Interest payment 

Payment tc 

Payment tc 

Payment tc 

Payment to 

Payment to 


Oeri _ Wine 

$4,097,052 $531,000 Outstanding 1994 Balance 

(2,744) 11/1/95 interest payment 

_ (2,765) 12/1/95 interest payment 

$4,097,052 


b6 
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$525,491 Outstanding 1995 Balance 






Date 

12/31/95 

ilAl9e 

2/6/96 

2I2BI96 

AI\I9(> 

4/29/96 

6/3/96 

7/1/96 

8/1/96 
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JBOH LOANS 

For Year Ended 1996 and 1997 


1996 Beginning Balance 
Less: Interest Payments 

1997 Ending Balance 


$4,622,543 

(201,232) 

$4,421,311 


Oeri Wine Balance _ Comments 


$4,097,052 

$525,491 

$4,622,543 

1995 Outstanding Balance 

(21,716) 

(2,785) 

4,598,042 

Interest Payment. 

(21,879) 

(2,806) 

4,573,357 

Interest Payment 

(22,043) 

(2,827) 

4,548,487 

Interest Payment. 

(22,208) 

(2,848) 

4,523,431 

Interest Payment 

(22,375) 

(2,870) 

4,498,186 

Interest Payment 

(22,542) 

(2,891) 

4,472,753 

Interest Payment 

(22,712) 

(2,913) 

4,447,128 

Interest Payment. 

(22,882) 

(2,935) 

$4,421,311© 

Interest Payment 

$3,918,695 

$502,616 




Per 1997 lOK, the convertible note outstanding at 12/31/97 is liie same ending balance as 12/31/96. 
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OERI FINANCE OUTSTANDING LOANS TO RKS/JBOH 


Date 

Amount 

Balance 

Comments 

12/31/93 

1,000,000 

1,000,000 

Fvinds obtained from sale proceeds of Hariston/Consolidated Western Pacific preferred stock. 

7/8/94 

1,000,000 

2,000,000 

T r\on intn T?pcr iTi'trp^itmp'nf 

8/25/94 

(1,000,000) 

1,000,000 


9I2ZI9A 

200,000 

1,200,000 

Loan reassi^ed firom B 

9l2bl9A 

500,000 

1,700,000 

Loans of 500,000 + 700,000 = $1,200,000 documented in the term loan agreement for $1,200,000 referenced in Loan 

9/30/94 

700,000 

2,400,000 

Agreement Doc No. 

10/18/94 

700,000 

3,100,000 


11/25/94 

400,000 

3,500,000 

Loans of 700,000 + 400,000 + 500,000 = $1,600,000 and the loans made on 9/23/94 & 9/30/94 for 500,000 & 700,000 
equal $2,800,000 referenced in Loan Agreement Doc No. 

1/13/95 

500,000 

4,000,000 


1/27/95 

500,000 

4,500,000 


3/10/95 

2,000,000 

6,500,000 

Per ’’mystery document" loan summary 1.85) 4 1.65) = 6.50 

7/20/95 

(2,000,000) 

4,500,000 

Converted to 200,000 shrs of preferred stock. Per "mystery document" loan summari 3.35) 4 1.15) = 4.50 

9/19/95 

(360,000) 

4,140,000 

Payment. 

11/1/95 

(21,394) 

4,118,606 

Payment 

11/30/95 

(21,554) 

4,097,052 

Payment outstanding loan balance year ended 1995. 

1/4/96 

(21,716) 

4,075,336 

Payment. 

2/6/96 

(21,879) 

4,053,457 

Payment. 

2/28/96 

(22,043) 

4,031,414 

Payment 

4/1/96 

(22,208) 

4,009,206 

Payment. 

4/29/96 

(22,375) 

3,986,831 

Payment 

6/3/96 

(22,542) 

3,964,289 

Payment 

7/1/96 

(22,712) 

3,941,577 

Payment 

8/1/96 

(22,882) 

3,918,695 

Payment Agrees tc summary of RKS/JBOH loan balances. 
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LOANS TO RKS/JBOH 



&HARETON 

Date 

Amount 

Balance 



Comments 

9/17/93 

500,000 

500,000 




9/17/93 

231,000 

731,000 




9/24/93 

400,000 

1,131,000 




9/24/93 

230,000 

1,361,000 




9/24/93 

400,000 

1,761,000 




11/12/93 

(230,000) 

1,531,000 

Payment to WSP. 


10/27/93 

(1,000,000) 

531,000 

Payment to| 



11/1/95 

(2,744) 

528,256 

Interest payments. 


12/1/95 

(2,765) 

525,491 

Interest payments. 


1/4/96 

(2,785) 

522,706 

Interest payments. 


2/6/96 

(2,806) 

519,900 

Interest payments. 


2/28/96 

(2,827) 

517,073 

Interest payments. 


4/1/96 

(2,848) 

514,225 

Interest payments. 


4/29/96 

(2,870) 

511,355 

Interest payments. 


6/3/96 

(2,891) 

508,464 

Interest payments. 


7/1/96 

(2,913) 

505,551 

Interest payments. 

1 

8/1/96 

(2,935) 

502,616 

Agrees tcj^ 


lummary of RKS/JBOH loan balances. 


BILL STRATTON 

Date 

Amount 

Balance 

Comments 


1993 

225,000 

225,000 



9/23/94 

A /nri /f\A 

(200,000) 

/OC 

25,000 Reassigned tJ 

] 



4120194 (25,000) 0 Payment. 


WALTER SENIOR 

Date 

Amount 

Balance Comments 

9/17/93 

100,000 

100,000 

9/1/94 

(20,000) 

80,000 Payment 

11/11/94 

(10,000) 

70,000 Payment 

11/16/94 

(3,000) 

67,000 Payment 

11/94 

(7,095) 

59,905 Payment 

1/17/95 

(7,500) 

52,405 Payment 

7/21/95 

(50,552) 

1,853 Payment 

11/20/95 

(1,853) 

0 Payment. 


b6 

b7C 
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TERM DEBT BALANCE 


As of March 1995 

Name 

Amount 

Comments 


$3,500,000 

1994 Term debt 


531,000 

1994 Term debt 


59,905 

1994 Term debt 


(7,500) 

1/17/95 payment 


500,000 

New loan 


500,000 

New loan 

$5,083,405 


W. Senior 

(52,405) 

Outstanding loan balance (not included in the restructuring). 

(T) $5,031,000 

Term Debt Balance (as of March 1995) 


b6 

b7C 


(£) Per 1997 10k, March 1995 company restructured 100% of its $5,031,000 demand debt 
to term debt in the form o^ Secured convertible notes. 





DEMAND NOTES 
JBOH1997 


Date 

Name 

Amount 

1/29/97 

EEC Trust 

$2,000,000 

8/1/97 



1,400,000 

8/1/97 



100,000 

8/1/97 



250,000 

8/1/97 

EEC Trust 

800,000 

9/25/97 



(135,000) 

6/27/97 



($200,000) 

10/21/97 



(150,000) 

11/10/97 



($1,147,500) 

12/97 



(50,000) 


Balance 


Comments 

$2,000,000 



3,400,000 



3,500,000 



3,750,000 



4,550,000 



4,415,000 

Payment 

4,215,000 

Payment. 

4,065,000 

Payment 

2,917,500 

Exercise of warrants from $4.5mm convertible notes. 


$2^867j500(^ Deducted ftrom outstanding balance of demand notes. 


Agrees t< 


lummary of RKS/JBOH loan balances. 
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JBOH DEMAND NO TES 


4 


Amount 


Comments 


12,000,000 

1,400,000 

100,000 


EEC Trust 


b6 

b7C 


3,500,000 

(1,147,500 

$2,352,500 


Warrant exercise 11/10/97: cost to exercise warrants from convertible note done b)| 
(1,147,500) permission. Cost applied against the outstanding demand note balance. 

Sum of Kott gj [demand note balance. ($1,139,375 + $1,213,125) 


bithoui 


1,275,000 

0.90 


Total warrants per "myster 7 schedule". 
Exercise price 


$1,147,500 (^ Cost to exercise warrants. 

NOTE; Per Oeri, on 8/18/9' 


phowed up at ] [ office with four demand 


notes in the name of Oeii Finance. The notes belonged to the followin g individuals/com panies. 
(1) Kott - $1,139,375, (^ |$1,213,125, (3) EBC Tmst - $800,000, ( ^ ^ .$250,000. 


(1) Kott = $1,139,375 

1,147,500 Total cost to exercise warrant 

75% 

<Cott owned 75% of convertible 

$860,625 

Kott's percentage of cost to exercise of warrant 

2,000,000 

(860,625) 

$1,139,375 

EBC Trust demand note 

Cost of warrant exercise 

(2| ^ $1,213,125 

1^147,500 Total cost to exercise warrant 

25% Pe; l^vned 25% of convertible 

$286,875 


1,500,000 1 

[demand note balance (1,400,000 + 100,000) 

(286,875) 

$1,213,125 


1 jiemand note balance 


b6 

b7C 


(3) EBC Trust = $800,000 

No calculation, amount loaned to JBOH on 8/1/97. 




$250,000 


/-o]r*nlotir\n ommint Incinprl T'ROlHf OH 8/1 /97. 
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Date 


blVORCE AGREEMENT WITH THIRD CAPITAL 


Amount 


Comment 


$1,213,125| jiemand balance outstanding. 
6/27/97 (200,000) Payment 

9/25/97 (135,000) Payment 

10/21/97 (150,000) Payment 

$728,1251 


]ebt forgiven in exchange for Third Capital to lift Reg S restriction on 318,750 warrants. 


1,275,000 Total warrants 

25°/ percentage of warrants 


318,750 Sold b} | [ n 3/29/94 at $8 when Reg S lifted b at Third Capital 


b6 

b7C 







Page 



Schedule 1 
Reg S Offering 


1,111,111 at $0.90 = 1mm 


(loan from Kotd 




Oeri Finance = 555,555 


b6 

b7C 


Original Shares 8/10/94 

A warrant $0.85 
B Warrant $0.90 


555,556 Sold 4/13-20/95 except 
172,583 shares 

555,556 Sold 6/27, 6/28 

555,556 Sold 6/27, 6/28 except for 
391,112 shares 


1 , 666,668 


Oeri Finance 

Original Share's 8/10/94 
A Warrant $0.85 

B Warrant $0.90 

Total shares 


555,555 Sold 3/29/95 

555,555 Sold 6/15-30/95 except 

for 6,110 shares 

555,555 


1,666,665 

3,333,333 
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Schedule II 

Reg S Shares 

1 , 666,668 

1,666,665 

3,333,333 


oeri 

Total Shares 


less: 


(491,505) 

(48,500) 


Transferred to Oeri Finance JBOC account and later 
sold 

Unaccounted for 


b6 

b7C 


2,793,328 

2,658,528 


Shares initially sold 

Shares sold by Monroe Parker (MOPA) and Stratton 
Oakmont(OKOK) 


Df MOPA, admitted intentially manipulating the 
stock price of JBOH shares. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence; ROUTINE Date: 03/27/2000 

To; Miami 


From; L os Angele s 
Contaci; 
Approved By: 
Drafted By; 


SA 



Case ID #; 196C-LA-208098 


Title; IRVING KOTT, dba 

J B OXFORD HOLDINGS, INC 
ET AL; 

SECURITIES FRAUD; 


Synopsis; Travel of Los Anaeles_SM 
Palm Beach RA to interview 


to Wes t 


Administrative ; Referenc ed SA| 
telcal to SSRaI 


Los Angeles 


West Palm Beach, RA on 3/24/00. 


Details: Captioned matter involves allegations that Irving Kott 

secretly acquired ownership and/or control of JB Oxford Holding, 
Inc (JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that Kott used JBOC, a number of other brokerage 
houses in the United States and Canada, to include Stratton 
Oakmont and an international network of nominees to carry out 
stock manipulation schemes involving the stock of at least four 
publicly traded companies. Kott is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securities fraud scheme in the Netherlands in the 1980's that 
caused over $200 million in losses to European investors. 


b6 

b7C 

b7E 


b6 

b7C 

b7D 


b6 

b7C 

b7D 

























To: 

Re: 


Miami From: ^Tios Angeles 
196C-LA-208098, 03/27/2000 


LEAD(s} : 

Set Lead 1: 


MIAMI 

AT MIAMI DIVISION 

At West Palm Beach, Florida. 


_Set aside a con. 

ference room to be used bv Los Anqeles SA 


to interview 


on 4/18/00. 







(Rev. 10-01-1999) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 04/12/2000 


To: Los Angeles 


From: Lc 


Contact 



Approved By: 
Drafted By: 


Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 

JB OXFORD HOLDINGS, INC 
ET AL; 

SECURITIES FRAUD 



equest permission for Special Agent 
to travel to West Palm Beach. Floriaa wn 
to interview^ 


Details 



(036HS0I, tiC. 




Ilf 





















f 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: PRIORITY Date: 04/27/2000 



Case ID #: 196C-LA-208098 (Pending) 
196C-LA-208098 


b6 
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Title: IRVING KOTT, dba 

JB OXFORD; 

ET AL; 

SECURITIES FRAUD; 

Syno psis: Request is made for FBIHQ approval for Special Agent 

(SA)] I Los Angeles Field Office (LAFO) , to 

travel to London, England from 5/15- 19/00, with United States 

Department of Justice Trial Atto rneyl ~ land _^ 

Assistant United States AttornevI htd I 


b6 


Enclosure(s) : Two 

copies of correspondence 

between AUSaI 

b7C 

and 

1 attorney for| 


-1 b7D 


confirming mee ting dates. Als o included are two copies of DOJ 
Trial Attorney l request for DOJ approval for foreign 


travel to London, England. 


Details: The following information concerning this request is 

being submitted pursuant to MIOG section 23-8.2, Foreign Travel 
of FBI Personnel on Official Business. 


(1) SA 

IlAFO , will trave 1 t 

London. England with DOJ prosecutod 

land AUSaF 

and 



. a Ct 




/9 ’ 











I 


Criminal InvSftigative Fromr 
196C-LA-208098, 04/27/2000 


Los Angel^ 


(2) Investigation of captioned case was initiated at 
Los Angeles in 6/97. LAFO along with the United States Attorney's 
Office for the Central District of California, is conducting a 
grand jury investigation involving J.B. Oxford Holdings (JBOH), 
J.B. Oxford & Company (JBOC), certain officers and directors of 
theses companies, Irving Kott, and a number of Kott's associates. 
JBOH is a publically traded holding company, whose principal 
subsidiary is JBOC, a Beverly Hills, California based broker- 
dealer. JBOH has recently entered into a $2,000,000 settlement 
agreement with the United States. Kott is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securities fraud scheme in the Netherlands in the 1980's. 

LAFO and the United States Attorney's Office is 
investigating allegations that Kott secretly acquired ownership 
and/or control of JBOH and JBOC in June, 1993, and then concealed 
that ownership and control from the Securities and Exchange 
commission (SEC), the National Association of Securities Dealers 
(NASD), and the investing public by causing JBOH to file false 
reports with, and make false statements to, the SEC. LAFO is also 
investigating allegations that Kott used JBOC, a number of other 
brokerage houses in the United States and Canada, and an 
international network of nominees to carry-out stock manipulation 
schemes involving the stock of at least five publically traded 
companies. 

The Los Angeles Office of the SEC is cAnducting a 
parallel civil investigation involving the same or similar 
allegations. The SEC has deemed this case one of their highest 
priorities nationally. 


b6 

b7C 

b7D 


2 






i ♦ 




To: Criminal Invel?bigative 'From:' 

Re: 196C-LA-208098, 04/27/2000 


Los Ange^^ 


b6 

b7C 

b7D 


(3) The itineraries call for SA 


to depart 


Los Angeles International Airport (LAX) via rriam: oo Lon don, 


England on 5/15/00 and arrive on 5/16/00. SA 
return to Los Angles on 5/19/00. 


h^?ill 


As of this date, no hotel accommodations have been 
confirmed. Legat London is requested to secure hotel 
accommodations upon receipt of this E.C. 

(4) Omega travel advised that a round trip coach flight 
from LAX to London, England, arriving on 5/16/00, American 
Airlines, is $648.00. Per diem rate allowance in London is $210 
per day for lodging and $105 for sustenance, a total of $315 per 
day. 


(5) The Assistant Director in Charge, Los Angeles, 
concurs with the requested travel based on the purpose described 
in (2) above. 

(6) The assistance of Legat, London is requested in 

allowina for the use of the Leqat office conference room to ^6 

I b7C 

b7D 


(7) It is not anticipated that the assistance of the 
American Embassy/Legal Attaches or Consulates, or other personnel 
in London, to coordinate matters with the English government, 
will be required. Legat London will be contacted regarding this 
foreign travel in near future. 


3 















To: Criminal Invl'^tigative From:' 

Re: 196C-LA-208098, 04/27/2000 


Los 


Angeles 


LEAD(s) : 

Set Lead 1: 

CRIMINAL INVESTIGATIVE 
AT WASHINGTON. DC 

1. Read and clear for Bureau approval. 
Set Lead 2: 

LONDON 

AT AT LONDON. ENGLAND 


1. If FBIHQ approves, Legat wi ll obtain necessary 


— ’----,-^- -a. 

country clearances for DOJ Trial Attorned 

land S-AT 


AUSA 

the 


United Kingdom, 
in London on 5/16/00 
on 5/19/00. 


5 travel to _ 

re set to arrive 
will depart London 


(DOB) is 


A. DOJ T rial Attorney 


Social Security Account Number 


Official U.S. Passport is pending. 

£ 


date of h-i Tth, 


B. AUS 
U.S. Passport Number is[ 


1 


DOB is 


bfficial 


C. SN 


Securi ty Account N umberl 
Numberi 


~~| DOB is[ 


_ _Social 

Official U.S. Passport 


b6 
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b7D 


_ 2. Leaat is requested to se cure hotel accommodations 

for| |for the dates of 5/16, 5/17 

and 5/18. If available, the Churchill at Portman Square is 
preferred, or any hotel is close proximity to the U.S. Embassy. 


a 


♦♦ 


4 








File No. 196C-LA-208098 ' f 


Detective Sergean j 
Metropolitan Police 
Fraud Squad 
Wellington House 
67-73 Buckingham Gate 
London SW1E6BE 


Embassy of the United States of America 


Office of the Legal Attache 
24 Grosvenor Square 
London W1A lAE 

28 April 2000 


b6 

b7C 


SUBJECT: IRVING KOTT 
doing business as 
JB OXFORD 


Dear Detectiv 


The Los Angeles, California, office of the Federal Bureau of Investigation (FBI) and the 
Security and Exchange Commissions (SEC) are conducting a joint investigation focusing on 
Irving Kott, doing business as JB Oxford Holdings and JB Oxford and Company. 

Kott is a known international stock manipulator. He was convicted of securities fraud in 
Canada in the 1970s and was the organizer of another large securities fraud scheme in the 
Netherlands in the 1980s. The FBI is investigating allegations that Kott secretly acquired 
ownership or control of JB Oxford Holdings (JBOH) and JB Oxford and Company (JBOC) in 
1993, then concealed that ownership and control from the SEC, the National Association of 
Securities Dealers (NASD), and the investing public by causing JBOH to file false reports with, 

■ and make false statements to, the SEC. Additional allegations indicate that Kott used JBOC and 
a number of other brokerage houses in the United States and Canada and an international 
network of nominees to carry out stock manipulation schemes involving the stock of at least five 
publicly traded companies. 

b6 
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1-Addressee 
1-Legat London 
MDF:rps (2) 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 








The Los Angeles office of the FBI and the U. 
authorization to travel to London for the our 



_The trave ers include FBI Special Agenj_ 

_|and Department of Justice Trial Attomej 

anticipated to be 16 -19 May 2000. 


issistp t U.S. Attorney 
Travel time is 








Please advise if you concur with this investigative travel. If y ou have questions 

require additional information, please contact Assistant Legal Attache_ 

telephone number 0207-408-8078 or facsimile number 0207-499-7944. 


or 

Vt 


Your assistance and cooperation are greatly appreciated by the FBI. 

Very truly yours, 


Assistant Legal Attache 


For 


Legal Attache 








FO*SlS{RtV4$*4-fl8) . 

r-TTftiSquad supervisor approval 
^ ) (please initial) 

[“Accompltshment involves: 1 j- 


Accomplishment Report 

kiplishment must be reported and loaded Into ISRAA 
"within 30 days from date of accomplishment) ^ir 


Date Prepared_ 

Date Loaded — 

Data Loader's Initials. 


Drugs 

□ 

A Fugitive 

□ 

Bankruptcy Fraud 

□ 

Computer Fraud/Abuse 

□ 

Comjption of Pu^ Officials G 

Fbrfeitufe Assets 

□ 

Sub Invest Asst by FO (s) 

□ 


I Asst. FO(sK 


A, B, C, 
Task Force 


Assisting Agencies x< 

1 . 


Rle Number 

Stat Agent Soc. Sec. No. 


Stat Agent Name 


RA _ Squad 

I ucc~y~ 

Assisting Agents Soc. Sec. No. ^ 


Investigative Assistance or Technique Used 
14Jsed. but did not help 3 • Helped, substantially 

2 4telped. minimally • Absolutely e^ntial 

For Sub. Invest Assist by other FO (s) Indicate A.B.C.D for correspdnding FO 


Rate FO 

lAT 

FUte 

FO 

lAT 

ftou 

FO 

lAT 

Rale FO 

lAT 


■ 

Rn. Analyst 


■ 

Lab. Div. Exam 



UCO - Group I 

ou 

FtMoa-NRCSC 


■ 

Aircraft Asst. 


■ 

tab. Field Sup 



UCO-Group n 

zm 

For. Lang Asst 


■ 

Computer 



Pen Registers 



UCO-Nat Back 

zH 

Non FBI Ub Ex 



Consen Mon. 



Photo Cover. 


■ 

NCAVC/VI-CAP 

-■ 

Vict-Witn Coor 



Elsur/FISC 


■ 

Polygraph 


■ 

Crim/NS Intel Asst 





EIsur/T. Ill 



Search Warrant 


■ 

Crisis Neg. - Fed. 




■ 

Eng. Field Spt, 


■ 

Show Money 


■ 

Crisis Neg. - Local 



! 

■ 

Eng. Tape Ex 


n 

SCX3 Asst 


■ 

ERTAsst 




■ 

Legats Asst 


■ 

Swat Team 


■ 

Butte - rrc 




n 

Evid Purchase 


■ 

Tech. Ag/Equip 


■ 

Sav-ITC 





Int/CW Info 


■ 

Phone Toll Rec 


■ 

Poc-WRCSC 




A. Complaint / Information / Indictment 

□ Federal □ Local □ International 

Complaint Date:_ 

Check If Civil Rico Complaint □ 

Information Date:__ 

Indictment Date:__ 

B. Locate/Arrest 

□ Federal □ Local □ International 
Subject Priority: QA GB GC 

Locate Date:____— 

Arrest Date:_ 

□ Subject Resisted Arrest 

□ Subject Arrested was Armed 

C. Summons Date:_ 

G Federal G l-ocal 

D. Recovery/RestItutlon/PELP X 

□ Federal G bocal G International 

Recovery Date:_ 

Code*_ /Amount $_ 

Code*_ /Amount $_ 

Restitution Date:__ 

□ Court Ordered 
G Pretrial Diversion 

Code *_Amount $_ 

PELP Date:_ 

Code*_ / Anoount $_ 

E. Hostage(s) Released Date:_ 

Released by: G Terrorist G Other 

Number of Hostages:_;_ 

Child Located Date:_ 


F. Conviction 

G Federal G Local G International 

Conviction Dale:_ 

Subject Description Code:_* (_)* 

For 6F, G, H-Include Agency Code 
G Felony or G Misdemeanor 

G Plea or G Trial 

State:_ Judicial District:_ 

G. U.S. Code Violation 

Required for Sections A, B. F, and J 
(Federal only) 

Title Section # Counts 


J. Civil Rico Matters Date: _ 
Also Complete "Section G" 
Other Civil Matters Date: ^ 

Judgment ___ 

Judicial Outcome_ 

Amount $_ 

Suspension: Years_ 


. Months. 


H. Sentence Date:_ 

Sentence Type:_ 

In Jail: Years. 

Suspended; Years. 
Probation: Years. 
Rnes: $_ 


. Months.. 
. Months_ 
. Months. 


L Disruption/Dismantlement: 

Disruption Date:___ 

Dismantlement Date:_ 

Completion of Fl>515a Side 2 Mandatory 


tC Administrative Sanction Date:- 

Subject Description Code_ * 

Type: Length: 

□ Suspension G Permanent 
G Debarment or 

G Injunction Years_ Months- 

L. Asset Seizure Date:__ 

Asset Forfeiture Date:_-— 

CATS # Mandatory : -^- 

Check one of the three: 

G Asset Forfeiture - Administrative 
G Asset Forfeiture - Civil Judicial 
G Asset Forfeiture - Criminal 
Do not indicate $ value in Section D 

M. Acquittal / Dismissal / Pretrial Diversion 

Acquittal* Date:____ 

Dismissal Date:_ ^ 

Pretrial Diversion Date: ^j 

3 


N. Subject Information (Required fo r all Sections excluding Section D (Recovery/PELP), Section E (Hostage), Section I, and Section L.) _ 

I - 'Name' ' I Race* I Sex I Date of Birth I Social Security No. (if availabJgL, 

oxFQaA ^co ___ I _I-- 

For Indictnwnts/Convictions only: ^ ^ 

□ Subject related to an LCN. Aslan Organized Crime (AOC), Italian Organized Crime (IOC), Russlan/Eastem European, Canbbean, or Nigenan Organized Crime tiroup 

Complete FO-515a, Side 1 Blocks A-E mandatoy. F-H as appropriate. . . 

□ Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group - 

Complete FD-S15a, Side 1 Blocks A-C only. ____:--- — 

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. Serial No. of FDj- 

• See codes on reverse side. P-IVA. 

/ Requires that an explanation be attached and loaded Into ISRAA for recovery over $1m and PELP over $5m. I __ 









For Further Instructions See: MAOP, Part 11, Se 


ji 3-5 thru 3-53. 


PROPERTY CODES 
01 Cash 

02 Stodcs, Bonds or Ncgotlnstnimcnts 
03 Gcnoal Retail Merchandise 
04 Vehicles 

05 Heavy Machinery & Equipment 

06 Airoafl 
07 lewdry 
08 Vesseb 

09 Art, Antiques Of Rare Collections 
11 RcalProfMcrty 
20 AUOthcr 

SENTENCE TYPES 

CP Capital Punishment 
JS Jail Sentence 
LS Life Sentence 

NS No Sentence (Subject is a Fugitive, 
Insane, has Die^ or is a 
Corporation) 

PB Probation 

SJ Suspension of Jail Sentence 
YC Youth Correction Act 

PELP CODES 

22 Counterfeit 

Stodcs/Bonds/Currcncy/ 
Negotiable Instrxnncnts 

23 Countexfeit/Piiated Sound 

Recordings or Motion Pictures 

24 Bank Theft Sdietne Aborted 

25 Ransom, Extortion or Bribe 

Demand Aborted 

26 Theft From or Fraud Against 

Government Scheme Aborted 

27 Commercial or Industrial 

Theft Scheme Aborted 
30 Another 


ORGANIZED CRIME 
SUBJECTS 

IF Boss 
IQ Xhiderboss 
IH Consigliere 
IJ ActingBoss 
IK C^Xxi^cina 
IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or I.O. Fugitive 

2B Top Thief 

2C ■ Top Con Man 

FOREIGN NATIONALS 

3A Lcs^ Alien 
3B Illegal Alien 
3C Foreign Official W/oul 
Diplomatic Immunity 
3D U.N. Employee W/out 

Diplomatic Immunity 
3E Forci^ Student 
3F All Others 

OTHERS 


RACE CODES 

A Asian/Paciflc Islander 

B Black 

I Indian/Amcrkan 

U Unknown 

W While 

X Nooindividual 

AGENCY CODES 

ACIS 

Ainiy Criminal Investigative Service 

BATF 

Bureau of Alcohol, Tobacco & Firearms 

BIA 

Bureau of Indian Affairs 

DCAA 

Defense Contract Audit Agency 

DCIS 

Defense Criminal Investigative Service 

DEA 

Drug Enforcement Administration 

DOC 

Department of Corrections 

DOI 

D^ of Interior 

EPA 

Environmental Protection Agency 

FAA 

Federal Aviation Administration 

FDA 

Food aixl Drug Administration 

HHS 

Dept of Health & Human Services 

HUD 

D<^ of Housing & Xhban Development 

INS 

Immigration and Naturalization Service 

IRS 

Internal Revenue Service 

NASA 

Natl Aeronautics & Space Admin 

NBIS 

Natl NARC Border Interdictioa 

NCIS 

Naval Criminal Investigative Service 

RCMP 

Royal Canadian Mounted Police 

SBA 

Snull Busmess Administration 

USBP 

US. Border Patrol 

USCG 

US. Coast Guard 

uses 

US. Customs Service 

USDS 

US. Department of State 

USMS 

US. Marshals Service 

USPS 

US. Postal Service 

USSS 

US. Secret Service 

USTR 

US. Treasury 

LOG 

Local 

CITY 

City- 

COUN 

County 

ST 

State 

OTHR 

Other 


SUBJECT DESCRIPTION CODES 

TERRORISTS 

4A Known Member of a 

Terrorist Organization 
4B Possible TcrioristMcmbcr 
or Sympathizer 

UNION MEMBERS 

5D President 
SB Vice-President 
5F Treasurer 
5G Sccrctaiy/Trcasurcr 
5H Executive Board Member 
51 Business Agent 
5J Representative 
5K Organizer 
5L Business Manager 
5M Financial Secretary 
5N Recording Secretary 
5P Office Manager 
5Q Cleric 
5R Shop Steward 
5S Member 
5T Trustee 
5U Other 


JUDGMENT CODES 

CJ Consent Judgment 
CO Court Ordered Settlement 
DF Default Judgment 
DI Dismissal 

JN Judgment Notwithstanding 
MV MixcdVodict 
S J Summary Judgment 

VD Verdict for Defendant 
VP Verdict for Plaintiff 

JUDICIAL OUTCOME 

AG Agreement 
BR Barrcd/Rcmoved 
CC Civil Contempt 
DC Disciplinary Charges ; 

H Fine 

PI Preliminary Injimction 
PR Temporary Restraining Order 
PS Pre-filing Settlement 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Other 

SUBJECT PRIORITY 

A Subject wanted for crimes of violence 

O-c., murder, manslaughter, forcible 
rape) against ariothcr mdrvidual or 
convicted of such a crime in the past five 
years 

B Subject wanted for crimes involving loss 

or destruction of property valued in 
excess of $25,000 or convicted of such a 
crime in the past five years. 

C All other subjects. 


GOVERNMENT SUBJECTS 
(6F,6G,6H- Include Agency Code) 

6A Presidential Appointee 

6B US. Senator/Staff 

6C U.S. Reixesentative/Staff 

6D Federal Judge/Magistrato 

6E Federal Prosecutor 

6F Federal Law Enforcement Officer 

6G Federal Employee - GS13 <& Above 

6H Federal Enq)lpyce • GS 12 & Below 

6J Governor 

6K Lt Governor 

6L State Legislator 

6M State Judgc/Magistialc 

6N State Prosecutor 

6P State Law Enforcement Officer 

6Q State-All Others 

6R Mayor 

6S Lo^ Legislator 

6T L<x:al Judge/Magistrate 

6U Local Prosecutor 

6V Local Law Enforcement Officer 

6W Local - All Others 

6X County Commissioner 

6Y City Councilman 

BANK EMPLOYEES 


8A All Other Subjects 

8B Company or Corporation 


7A Bank Officer 
7B Bank Employee 






NEWS 

RELEASE 


For Immediate Distribution 


February 15,2000 


Alejandro N. Mayorkas 

United States Attorney 
_ Central Distriet of California _ 

Thom Mrozek, Public Affeirs Officer 
(213) 894-6947 
thom.inrozek@usdoj.gov 
www.usdoj.gov/usao/cac 


BEVERLY HILLS-BASED BROKERAGE JB OXFORD TO PAY 
$2 MILLION AND TO COOPERATE WITH INVESTIGATORS 
IN SETTLEMENT TO RESOLVE CRIMINAL INVESTIGATION 

JB Oxford & Co., a Beverly Hills securities firm that was one of the first to 
offer discount and online brokerage services, and its parent company, JB Oxford 
Holdings, Inc., agreed today to pay $2 million to resolve a criminal securities fraud 
investigation into the company. United States Attorney Alejandro N. Mayorkas 
announced. 

As part of the settlement agreement, JB Oxford agrees to provide extensive 
cooperation to the government in its continuing investigation of individuals and 
other entities associated with the brokerage house. The company also agreed to: 

♦ The appointment of an independent expert who will conduct a thorough 

/■ 

audit of JB Oxford to ensure it is complying with all applicable federal and state 
laws, including regulations enforced by the United States Securities and Exchange 
Commission; 

♦ To implement changes recommended by the independent expert after the 




/f6c~ 4A' 








audit is completed; 

♦ To provide over the next three years periodic certifications that it has not 
been subject to any criminal or civil actions, that it has adhered to the 
recommendations of the independent expert, and that It has had no contact with 
convicted Canadian s^ock promoter Irving Kott or any of his associates; and 

♦ To fully comply with all applicable laws and regulations and not to engage 
in any future illegal conduct. 

JB Oxford, a publicly traded firm on the NASDAQ system, has been 
controlled by Third Capital Partners, LLC of Tennessee since May 1998. Third 
Capital states in the agreement that is has no past or present connection to Irving 
Kott, who was associated with JB Oxford during the period it was under 
investigation, ostensibly as a consultant. 

Since acquiring control of JB Oxford, Third Capital has replaced directors 
and managers associated with Kott, terminated all business dealings with Kott, 
and ended JB Oxford’s clearing arrangements with several East Coast brokerages, 
including Monroe Parker Securities, Inc. and Stratton Oakmont, Inc., the principals 
of which have been the subject of federal criminal charges in New York. 

If JB Oxford fails to fully cooperate or fails to fully comply with its 
obligations under the agreement, it is subject to criminal prosecution and/or may 
be required to pay penalties of more than $4 million. 

The agreement also provides that if JB Oxford enters into a settlement wiht 
the United States Securities and Exchange Commission within one year, $500,000 
of the payment to the United States Attorney’s Office will be transferred to the 





SEC to avoid the payment of a double penalty. 

Today's settlement with JB Oxford is the result of an ongoing investigation 
being conducted by the Federal Bureau of Investigation and the United States 
Postal Inspection Service, in coordination with the Securities and Exchange 
Commisison. The FBI and the Postal Inspection Service had conducted a search of 
JB Oxford’s Beverly Hills office in August 1997. 

CONTACT: Assistant United States Attorney Jeffrey B. Isaacs 
(213) 894-0719 

Assistant United States Attorney Christopher M.E. Painter 
(213) 894-0358 


Release No. 00-031 





03/10/2000 


F!*** pretrial diversion ********* 

SENSITIVE / UNCLASSIFIED 



Case Number: 196C-LA-208098 
Serial No.: 


Stat Agent Name 
Stat Agent SOC. 


Report Date: 03/10/2000 
Accom Date.: 02/14/2000 


Does Accomplishment Involve 

Drugs.: N 

A Fugitive.: N 

Bankruptcy Fraud.: N 

Computer Fraud/Abuse.: N 

Corruption of Public Officials: N 
Money Laundering.: N 


Assisting Joint Agencies 


Assisting Agents SOC 


Subject Name 
JB OXFORD 

RA Squad Task Force 

HQ WCC4 


Sub. Invest- Asst by Other FOs: 

Investigative Assistance or Technique Used 


FINAN ANALYST 
AIRCRAFT ASST 
COMPUTER ASST 
CONSEN MONITR 
ELSUR/FISC 
ELSUR/III 
ENG FIELD SUP 
ENG TAPE EXAM 
LEGATS ASST. 
EVIDNCE PURCH 
INFORMANT/CW 


LAB DIV EXAMS 
LAB FIELD SUP 
PEN REGISTERS 
PHOTO COVERGE 
POLYGRAPH 
SRCH WAR EXEC 
SHOW MONEY 
SOG ASST 
SWAT TEAM 
TECH AG/EQUIP 
TEL TOLL RECS 


UCO-GROUP I 
UCO-GROUP II 
UCO-OTHER 
NCAVC/VI-CAP 
CRIM/NS INTEL 
CRIS NEG-FED 
CRIS NEG-LOC 
ERT ASST 
BUTTE-ITC 
SAVANNAH-ITC 
POC-WRCSC 


FT. MON-NRCSC 
FOR LANG ASST 
NON FBI LAB EX 
VICT-WITN COOR 


1 = Used, but did not help 

2 = Helped, Minimally 

3 = Helped, Substantially 

4 = Absolutely Essential 


b6 

b7C 


Accomplishment Narrative 

FINED $2,000,000 


SENSITIVE / UNCLASSIFIED 























10/05/00 


13:21 


NO. 487 IP01 


% 


Metropolitan Police 
Fraud Squad 
Wellington House 
67 - 73 BucKingtisum Oate 
London, SW1E esE 

Telephone: 0171-230 1637 
Facsimile: 0171-230 1133 



Facsimile Cover Sheet 


To; Ml 
Company: US Legat 
Phone :| 

Fax 


From: 
Rank: 


W 


I 

I 


j 

i 

I 

I 


b6 

b7C 

b7D 


Fax: 










First, I am attempting to arrange a conference room somewhere in the Embassy other than the Legat 
office. The Legat conference room is booked up for May 17-18. 









(Rev. 10-01-1999) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


To: •^London 


Date: 05/01/2000 


Attn: ALAT 


Prom: Los Angelas 


Contact: S. 



Approved By: | ^ ^ 

Drafted By: 

/ 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 

J.B.OXFORD & Company; 

J.B.OXFORD HOLDINGS (JBOH); 

Et al; 

SECURITIES FRAUD; 

g-imnna is: Request Legat London to determine whethei_ 

is incarcerated in a United Kinadom prison. Use of| 



Administrative: Re telcal between Los Angeles S 
and London ALAI on 05/01/00. 

Details: Los Angeles source has apprised that I 

resently incarcerated in the United Kingdom. n~ 




Lo s Angel es Division would be interested ini_ 

interviewing ! 1 if Legat London determines that | is 

incarcerated in a United Ki nadom ~iail. _ Los Angeles wouia req uest 














To: 
Re: 


London From:^PLos Angeles 
196C-LA-208098, 05/01/2000 


LEAD{s) : 

Set Lead 1: 

LONDON 

AT LONDON. ENGLAND 

1) Determine if 
United Kingdom jail. 


is incarcareted in a 
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t t 

FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: London 

From: Los—Anaeles 


Date! 


07/19/2000 


Attn: Alati 




Contact: 
Approved By: 


SA 


Drafted By: 


n 


Case ID #: 196C-LA-208098 
Title: 


Z7W 


ch 


IRVING KOTT, dba 
JB OXFORD & COMPANY 
JB OXFORD HOLDINGS 
ET AL; 

SECURITIES FRAUD 


Synopsis: Locate 


and 


Administrative: Re Los Angeles EC to Legat London dated 

5/1/2000. 



b6 

b7C 

b7E 


b6 

b7C 










To: London From^FLos Angeles 

Re: 196C-LA-208098, 07/19/2000 


LEAD(s) : 

Set Lead 1: 

LONDON 



him for availability for interview by case agent 
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Embassy of the United States of America 



File No. 196C-LA-208098 - / "5 f 


Office of the Legal Attache 
24 Grosvenor Square 
London W1A lAE 

8 August 2000 
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SUBJECT: IRVING KOTT, 
doing business as 

JB OXFORD & COMPANY, JB OXFORD HOLDINGS 

Dear 


Per our conversation of 3 August 2000, regarding captioned matter. Investigation by the 
Los Angeles, California, office of the Federal Bureau of Investigation (FBI) was initiated in 
June 1997, concerning Irving Kott, doing business as JB Oxford Holdings (JBOH) and 
JB Oxford & Company (JBOC). Irving Kott, a director of these companies, is the primary target 
of this investigation. JBOH is a publicly traded holding company, whose principal subsidiary is 
JBOC, a Beverly Hills, California, based broker/dealer. JBOH entered into a $2 million 
settlement agreement with the United States. Kott is a stock manipulator of international repute 
who was convicted of securities fraud in Canada in the 1970's, and was the organizer of another 
large securities fraud scheme in the Netherlands in the 1980's. 


The Los Angeles FBI office is investigating allegations that Kott secretly acquired 
ownership and/or control of JBOH and JBOC in June 1993, then concealed that ownership and 
control fi-om the Securities and Exchange Commission (SEC), the National Association of 
Securities Dealers (NASD), and the investing public by causing JBOH to file false reports with, 
and make false statements to, the SEC. Further allegations indicate that Kott used JBOC, a 
number of other brokerage houses in the United States and Canada, and an international network 
of nominees to cany out stock manipulation schemes involving the stock of at least five publicly 
traded companies. 

1-Addressee 


1-Legat London 
MDF:rps (2) 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is to 

your agency; it and its contents are not to be distributed outside your agency. 
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hlC 


In mid-May 2000, a Los Angeles Case Ag ent and the Ass istant U.S. Attorney assigned to 
prosecut e this matter w ere scheduled to meet witli| land his ap omey in London in 

order foi 


to provide a statement. Howeveij 


Jattorney canceled the 


scheduled interview one week prior, claiming that it was not in the best interest of his client to 
meet with U.S. law enforcement authorities. 


Further investigation by Los Angeles has identified] 
as potential witnesses in this investisation. Investigation b 


anc 


V Los Angeles determined that! 1 
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The Los Angeles offi ce of the FBI requ ests your assistance in contacting attorneys who 


represeni 


i 


and[ 


to determine if they would be willing to provide 


a voluntary witness to investigators from the Los Angeles office of the FBI concerning their 
investigation of Irving Kott and others. 


- 2 - 









If you have questions or require aHrUtional information concerning ti ns matter, please 
not hesitate to c ontact Assistant Leg al Attachq pt telephonq 

facsimile numbei 


As always, your cooperation and assistance are greatly appreciated. 

Very truly yours, 


Assistant Legal Attache 


For 


Legal Attacne 






(1/2^/1998) * 


FEDERAL BUREAU OF INVESTIGATION 


Precedence : ROUTINE 

To: LONDON 


Date: 08/15/2000 


Attn: 


From: Savannah ITC 

Tnvftfiti vft Tn-Pm-imat-i nn SeTvices Center fllS C^ 

Contact: 


Approved By; 
Drafted By: 




dga; 


Case ID #: 196C-LA-208098 

Title: | 

REQUEST #4203 


Synopsis: To report results of request submitted to Savannah ITC. 

Details: IISC DATABASE PRINTOUTS HAVE BEEN SENT TO THE 

REQUESTER AND WILL BE MAINTAINED AS PERMANENT FILE MATERIAL IN 
THE 00 CASE FILE. 


Two copies of a reply form are being submitted with 
database printouts. It is requested that you record the 
accomplishments of this request on these forms, return one copy 
to the SITC, and maintain one copy as a serial in your case file. 


Results of inquiries are set forth below. 


Query 
history records 


of 

for 


]JCTC rp.vp-alfid no current wants and no 


criminal 








T6 

Re 


LONDON From^^Savannah ITC 
196C-LA-208098, 08/15/2000 


LEAD (s): 
Set Lead 1: 

LONDON 


AT LONDON 


Complete and return Reply Form to Savannah ITC . 


THIS IS PERMANENT FILE MATERIAL 
AND IS TO BE MAINTAINED IN 
THE 00 CASE FILE. 








FD-805>» (Rev. 12-5-96) 



t 


IN'VESTIGATrVTS REQtJEST FOIUvi 

FBI, S3.73iiaa.K Informatiori Technology Center 
220 East Bryan Street 
Savannah, Georgia 31401 

► Conanercial Telephone or FTS: (912) 944-0824 thru 0828 
*>■ FAX: (912) 231-1076 an d (912-) 23!-0974 
o Secjxe FAX &. STU III:1 b7E 




TO: FB 
Date: 
Forfeitu 

Reqticstotj 

Office/RA.: 


^AH informal TOCHNOLOGY CENTER 
Type of R gqt|€st^;::^JEA: 



ITC Wsc Only: 
Date/Time In: 

Srre Record'^ 

^ f '.IZJ'&sm D Dm 

Daie/Time Out: ^ 

/ iOf / Q am j 6 pm 

1. Ne. 

E>ario2LSc<3) UscO: ^ 

5. 9. .. 


2 . 

6. / 10. 


3. 

7./_ 11._ .. 


4. 

Handled By:_ 

/ 


- 

/ 




iMtlucrar raaw rf 


Uo^Jpo^ 


£ 


n n 


FAX// 


SEARCH C B jTKRTA lAffQrl jt additional sheets if necessary 
Name - Last: 

Alias: _ 

SSANl: 


Precedence: ^S^OUTINE 


Response: O Telcal □ Mail 
luCFN: 


(OCFN (FUc #) b Rc<piiroi) 

□ IMMEDrATE 
(Emcrgcncy/Crisis Sicuation) 


Sex: 


First 
_ DOBl 


Fugitive: □ Yes □ No 
RESIDENCE 


SSAN 2 : 


Driver’s License #: 


Spouse: 


Middle; 

DOB2: 


State; 


Street Address: 

Citv/Staie; 


Zip; Phone; 

BUSINESS 




Business Name: 


Street Address: _ 


City/State; 

Zin; 

Phone: 

Business ID,4^: 


C^CK DESIRED SEAJRCH PARAMETERS (Please check only those that are needed) 
1. Specific Information Desired nlS'Tof^, _ 


□ 2. Detennine AH Individuals Associated with Social Security Number(s) 

O 3, Report Validity of Social Security Number 

□ 4. Deteimine Who is Associated with Telephone Number(s) 

Derennine Address of ISasffiS&s/Person (_U.S._,_,_State(s)) 

□ 6, Detennine Property Owned by Individual (_U.S._,_,_Sate(s)) 

□ 7. Determine Who Owns Property Listed Above 

□ S. Detennine Who Resides at Address Listed Above 

□ 9. Determine Financial Background Info, i.e.. Bankruptcy, Judgments, Liens, UCC filings, or Lawsuits 

□ 10. Determine Corporate Business Info, i.e., Officer, Director, Registered Agent__ 

_ . ___(Person/Business) 

□ 11. Customs Border Crossings / Subject query / 1-94 info (circle one) 

Q 12. Federal Prison Inmate Information 

□ 13. Telemarketing Complaints 


- —. . . . . ■■■■■ - 

Reply From: FBI, Savannah Information Technology Center (SITC) 

Rcmm Reply To: 

SAC,_ 

Auemion:_ 

Based on search criteria, marked records arc auached: 

G Possible Tdemifiable Records □ Brief Synopsis of In forma don Found 

□ Other Peripheral Informariou □ No Information Found 


IC/TO'd 0 T:ST 00 , 6 nb 8 









REPLY FORM - INVESTIGATIVE INFORMATION SERVICES 




To help us better serve your investigative needs, please 
complete and return to: 


FBI, Savannah Information Technology Center 
220 East Bryan St., Savannah, 6A 31401 (Federal Express) 

P. O. Box 336, Savannah, Georgia 31402-0336 (U. S. Post Office) 


SAVANNAH ITC RECORD #: 4203 UC] 

PN: 196C-LA-208098 

ANALYST: 


SUBJECT: 

- ^ 


Was the information provided helpful to your investigation? ^ YES □ NO 
If NO, please let us know how we could be more helpful to your 
investigation:__ 


b6 

b7C 


ACCOMPLISHMENT(S) resulting from information: 

PERSON(S) ; (Enter total number applicable to each of the following) 

_ FBI Fugitive(s) Arrested: □ FBI □ Local Date_ 

(Forward photo of Fugitive arrested with this Reply form) 

_ Local Fugitive(s) Arrested: □ FBI □ Local Date_ 

(Forward photo of Fugitive arrested with this Reply form) 

_ Subject(s) □ Arrested □ Located □ Identified 

(Forward photo of Subject arrested with this Reply form) 

_ Witness(es) □ Located □ Identified 

_ New Witness(es) □ Located □ Identified 

BUSINESS(ES) : (Enter total number applicable to each of the following) 
_ New Business(es) Identified 

_ New Business Associates/Associations Identified 

_ Financial Audit Trail(s) Enhanced 

ASSET(S) ; (Enter total number applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 

_ Asset(s) □ Located □ Identified [VALUE:_ TYPE:_ 

_ Asset(s) Subject to Seizure/Forfeiture [VALUE:_ TYPE:_ 

_ Potential Economic Loss Prevented [VALUE:_ TYPE:_ 

OTHER : (Enter total number applicable to each of the following) 

_ New Case(s) Initiated 

_ New Lead(s) Generated 

COMMENTS:_ 


(T)- Case File 

1 - SITC_ 

dga(SA 


b6 

b7C 


] 

J 

.] 






From: 

To: 

Date: 

Subject: 


iJancellation of London Trip 


As you gjrfi awarfinwRftiT and ] j u.i AfTnme\j vere scheduled t o be in London 5/16-19/00 to 

interviev] p have just recieved word tna A ttorney has decided to 

postpone tne interview ror aiieast one month to determine if it is in their best interest to meet with us. 
Therefore, all travel plans have been cancelled. I appre ciate very much al l of your assistance with this 
matter. If any questions, please email me or reach me aJ 


Thank-you, 
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Solicitors, 

115A, Chancery Lane, 
London WC2A IPP 


Switchboard: 
Facsimile: 
Direct Line: 


Our referenc^_ 

Your reference: 


Dear Ml 


14 August, 2000/^v^ 


T / I 



Re: Irving Kott trading as JB Oxford & Co / JB Oxford Holdings 



I have received a letter, today, from the OtSce of the Legal Attache, Embassy of the United 
States of America, London regarding the above named person and associated companies. The 
Los Angeles F.B.I. Office is investigating allegations that Kott secretly acquired ownership of 
JB Oxford & Co (“JBOC”) and JB Oxford Holdings (“JBOH”) in June, 1993. He then 
concealed that ownership and control from the Securities and Exchange Commission 
(“SEC”), the National Association of Security Dealers and the investing public, by causing 
JBOH to file false reports with, and make false statements to, the SEC. Further allegations 
indicate that Kott used JBOC, a number of other brokerage houses in the United States and 
Canada, and an international network of nominees to carry out stock manipulation schemes 
involving the stock of at least five publicly traded companies. 


and 


Further investigation by Los Angeles has identifiec 
potential witnesses in this investigation. This investigation has determined' that 
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I have been asked to make contact with your firm also the lawyers representind 


to see if your clients would be willing to be interviewed and provide witness statements with 
regard to the Los Angeles investigation. I would be obliged if you could contact me in due 
course and if your client is willing to be interviewed, I will put you in touch with the relevant 
department dealing with this enquiry. 

Thank you for your assistance in this matter, 

Yours sincerely. 




,_/37 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 09/21/2000 



To: Omaha 


From: Los Anaeles 


Contact: 


Approved By: 
Drafted By: 


Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 

JB OXFORD HOLDINGS, 
ET AL; 

SECURITIES FRAUD 


Synopsis: Travel of Los 

Moines. Iowa to intervie 


Attn! 


Des Moines, Iowa 



Des 

and 


Administrative: 
telcal to SSRaF 


Referenced Si 


3a| _I Los Angeles 

Des Moines, Iowa, RA on 9/21/00. 


Details: Captioned matter involves allegations that Irving Kott 

secretly acquired ownership and/or control of JB Oxford Holding, 
Inc (JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that Kott used JBOC, a number of other brokerage 
houses in the United States and Canada, and an international 
network of nominees to carry out stock manipulation schemes 
involving the stock of at least four ptiblicly traded companies. 
Kott is a stock manipulator of international repute, who was 
convicted of securities fraud in Canada in the 1970's and was the 
organizer of another large securities fraud scheme in the 
Netherlands in the 1980's that caused over $200'million in losses 
to European investors. 

_ In Au gust, writer tel eohonically spok e with | 

Iteleohone number I . I who advised he 

I _[explained 

that ! [ have 

conducted business transactions with Kott. In the course of 
















To: 
Re: 


Omaha From: Los Angeles 
196C-LA-208098, 09/21/2000 


these transactions they have participated, in several meetings 
with Kott and ha ve materi als written by Kott committing JBOC to 

certain things. _said that his clients will be in Des 

Moines, Iowa the week of October 2nd and wish to speak with case 
agent regarding their dealings with Kott. 


Los Angeles FBI is working the case in con junction with 
the Los Angeles Postal Inspector s. Postal Inspector 
T T 1 —-o7\i jto Des Moines, Iowa. 


will be accompanying SA 

SAC Omaha and ADIC Los Angeles concur with SA 
travel to Des Moines, Iowa, RA on 10/2-10/4/00. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 09/21/2000 


To: Los Angeles 


Prom: Lo. 




Approved By: 

Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 

JB OXFORD HOLDINGS, INC. 

ET AL; 

SECURITIES FRAUD; 

Svnongig : Request permission for Special Agent__ 

to travel to Des Moines, Iowa and rent a car to interview 

I on 10/2-4/00. 


Vugust, writer te] 
telephone number 


like with I_ 

Iwho advisee 


represents 


_I _ Uxnlained that ] ____ J. 

have conducted business transact!ons 
witn i^ott. in cne course or these transactions they have 
participated in several meetings with Kott and have materials 
written by Kott committing JBOC to certain things. |said 

that his clients will be in Des Moines, Iowa the weeK or ucrober 
2nd and wish to speak with case agent regarding their dealings 
with Kott. 


The Assistant United States Attorney,]___| 

assigned to captioned matter requested that these interviews be 
conducted. 


/ %C — lJ)r -9^0^09^ 


I4 Dl^oo 










Our ref 
Your ref 


Date 

26th October 2000 
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GARSTANGS 

SOLICITORS 


Partners 
N. J. Horsfall 
M. E. Garstang 
R. B. Cornthwaite 
M. J. Ryan 

Practice Manager 
Karen Hosker FCCA 


Dea 

Re; 

Further to our meeting together wit^ o n 13*** Se ptember 2000, 

please advise whether you are still lookmg lor me assistance oj [n the matter of 
Irving Kott. - 

Yours sincerely. 
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L 



Ml 

Asastaiii i.6gai Attach^ 
The American Embassy 
24, Grosvenor Square, 
LONDON W1A lAE 


^ Chancery Lane, 

London WC2A IPR 
Tel: (0207) 242 4324 
Fax; (0207) 242 4329 
24 Hour Police Station 
Advice ’ 

J Tel: 0378 030783 


Also at: Bradshawgate Chambers, 57 Bradshawgate, Bolton BLI IDU Tel: (01204j 
Regulated by the Law Society in the conduct of Investment Bi 



Fax: (01204) 392582 
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06/04/01 
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ECFVAOMO 



View Document Attributes 



Orig. Office 
Document Type 
Document Date 

To. 

From . . . . 
Case ID . . . 

Topic . . . . 
Author . . . 

Approver . . 

Ref. Case ID 
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196C-LA-208098 

LONDON'S RESPONSE TO LA REQUEST FOR 
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196C-LA-208098 * 


Responses 
Text . . 

FIF . . . 


Serial : 144 
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Serial : 128 
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Class Level : SN Authority 
Rule 6(e) . : Caveats . 
Secure Doc. : IRS Tax . 


Duration : SCI : 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence : ROUTINE 


Date; 10/26/2000 


To; Los Angeles 


From; Los Angeles 


;ontact; 



Approved By; 


Drafted By; T/ch 

o - 

Case ID #; 194'C-LA-208098 ^ 

Title; IRVING KOTT, dba 

JB OXFORD HOLDINGS, INC; 

ET AL; 

SECURITIES FRAUD; 

Synopsis ; Request permission for Special Ag^ 
to travel to New York to re-intervievT 


Details; I 

_tor irving Kott. Fart 

of the investigation is focusing on allegations that Kott used 
JBOC and a number of other brokerage houses in the United States 
and Canada to carry out stock manipulation schemes involving the 
stock of at least four publicly traded companies. Kott secretly 
sold his holdings in these stocks to investors at inflated prices 

through the brokerage firms,_ One of the stocks in caiestion was 

JB Oxford Holdings (JBOH) ._ I 


Investigating agent has recently learned through 
analyzing stock trades that the JBOH stock tha.t was intentinnaTl] 
msnimilatq d to a higher price and then sold to | 

was repurchased back by Kott at a lower price when the 
OroJcerage firms stopped supporting the stock. Kott later sold 
the JBOH shares at a profit of $1.6 million. In light of this 
and other information that recently surfaced, 
re-interviewed regarding his knowledge of these evencs. 







To: 
Re: 


Los Angeles ^?rom: Los Angeles 
194C-LA-208098, 10/26/2000 


Writer will be attending the Special Agent Assessor 
Recertification in-service at Onantiro on 11/6/00. As a result 


of the travel 


to Quantico, SA| arranged an interview with 

at the New York attorney's office on 11/9/00. 









Direct Tel: 


M| 

Legal Attache’s Office 

Embassy of the United States of America 

24 Grosvenor Square 

London 

WIAIAE 


De 


I understand that officers from the United States wish to interview the above named in 
relation to a fraud which they are investigating. 

I confirm that this office is prosecuting for his part in a fraud relating to the 

floatation of Richmond Oil & Gas Pic. 

I have no objection to officers from the United States interviewing in 

relation to any matt er relevant to their enquiries. It may however be useful to them, 

prior to interviewiM_ Ito have a full briefing from this office concerning the 

allegations against so they can fully assess his position in relation to their 

case. 

May I suggest that they contact me on my direct line number above with a view to 
making a mutually convenient appointment. 

Yours sincerely 




Switchboard: +44 (0)20 7239 7272 Main Fax: +44 (0)20 7837 1689 

Britdoc Exchange: DX 135896 London (Grays Inn) 3 




Assistant Director 
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This message is 
intended only for 
the use of the 
individual or entity 
to which it is 
addressed and may 
contain information 
that is privileged, 
confidential and 
exempt from 
disclosure under 
applicable law. 

Ifyouarenotthe 
intended recipient 
or employee or 
agent responsible 
for delivery of the 
message to the 
intended recipient, 
you are hereby 
notified that any 
dissemination, 
distribution or 
copying of tliis 
communication and 
its attachment is 
strictly prohibited. 

If you have received 
this communication 
in error, please 
notify us by 
telephone, and 
return the original 
message and 
attachments to us at 
the address below, 
via the postal 
service. 


f 


TO: 

FROM: 


Name: 
Company: 
Fax Number: 
Voice Phone: 



Name: 

Fax Number: 
Voice Phone: 


□ 


Date and time: 


07 December 2000 12:14:20 
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Number of Pages 03 

(including this cover): 


FAX MESSAGE: 



,b7D 




Fad 


FbcAoTnJcrt iMncvcn 


'SEARCHED_ 

SERIALIZED/ 


INDEXED- 
FILED- 


0 1 2000 


IFRAL ATTACHE-LONDOi 



J 









anymore and is due to make a further bail application to be allowed to travel to the U.S.A. 
to visit his girlfriend ! The details are: 




1 _ 



I have concerns that this seems to be close to the U.S. enquiry (Is he going to meet up 
with the subject of the investigation ?). I am also concerned to ascertain that this is a real 
person and resides at this address. Can you assist ? It will have to be a relatively speedy 
enquiry as the application comes up atr the beginning of next week! Man thanks, 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 01/04/2001 


To: Miami Attn: SA|__ 

■West Palm Beach RA 



'Title: IRVING KOTT, DBA 

JB OXFORD HOLDINGS, INC 
ET AL; 

SECURITIES FRAUD; 




Synopsis: Travel of Los A 

Palm Beach RA to interview 


E 


rfp.1 PH sa 


:o West 


] on January ib-xa, zuvx. 


Administrative: Referenced Los Angeles 

TELCAL to West Palm Beach RA, SA 


SAl 

Ion ± 13101 . 


Details: Captioned matter involves allegations that Irving Kott 

secretly acquired ownership and/or control of JB Oxford Holdings, 
Inc. (JBOC), a broker dealer, in June 1993 and then concealed 
that ownership and control from the SEC; the NASD and the 
investing piiblic by causing JBOH to file false reports with and 
make false statements to the SEC. The investigation is also 
focusing on allegations that Kott used JBOC, a number of other 
brokerage houses in the United States and Canada, to include 
Stratton Oakmont and an international network of nominees to 
carry out stock manipulation schemes involving the stock of at 
least four publicly traded companies. Kott is a stock 
manipulator of international’ repute, who was convicted of 
securities fraud in Canada in the 1970's and was the organizer of 
another large securities fraud scheme in the Netherlands in the 
1980's that caused over $200 million in losses to European 
investors. 
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To: Miami From 'M 

Ulos Angeles i 


Re: 196C-LA-2080" 

W, 01/04/2001 ’ 


Investigating Agent 
inteirview hv 'Postal Inspector 
Attorneys 

conducting a paraiiej. civil i 
similar allegations. 


Ag(=»n t will be accom panied on the 

I and tw o SEC Staff 
"| and The SEC is 

Vil investigation involving the same or 


Indices check 03 


SAC Miami and ADIC Los Angeles concur with S 
travel to West Palm Beach RA on January 16-18, 2001. 












To: 

Re: 


Miami From: 
196C-LA-20809' 




s Angeles 
01/04/2001 



LEAD(s) : 

Set Lead !•: 

MIAMI 


AT WEST PALM BEACH. FLORIDA 


7\r-i--irrn .West Palm Beach RA Agent to assist in interview 


of 1 

and set aside 

a conference room to be used by SA 


in interview of 


on 1/17/01. 
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FEDERAL BUREAU OF INVESTIGATION 


^Precedence: ROUTINE 


To: Los Angeles 


From: Lc 


Contact 


Date: 01/05/2001 




Approved By: 


Drafted By: 


Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT, DBA 

JB OXFORD HOLDINGS, INC 
ET AL; 

SECURITIES FRAUD; 


Request permission for Special Agentj_| 

to West Palm Beach, Florida, rent a car and 


interview 


___ ,_ I has ag reed to be ^ 

reinterviewed. attorney,_ granted 

permission for nis ciienr to be reinterviewea. 

Investigating Agent-jidJJ—bfi_accompanied on the 

interview by Postal Inspector!_j and two SEC Staff 

Attorneys. The SEC is conducting a parallel civil investigation 
involving the same or similar allegations. 

S=^SX!., /-V-O/ ■7S' 






\fH^ 


Of I 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: Los Angeles 


Date: 03/30/2001 


Attn: 


FinArlCiAi Analyst Supervisor 
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From: Los Angeles 



Title: IRVING KOTT DBA 

JB OXFORD HOLDINGS INC (JBOH); 

JB OXFORD AND COMPANY (JBOC); 

ET AL; 

SECURITIES FRAUD; 

Synopsis: Request assistance of financial analyst. 

Details: Captioned matter involves allegations that Irving Kott 

secretly acquired ownership and/or control of JB Oxford Company 
(JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that Kott used JBOC, a number of other brokerage 
houses in the United States and Canada and an international 
network of nominees to carry out stock manipulation schemes 
involving the stock of at least four publicly traded companies. 
Kott is a stock manipulator of international repute, who was 
convicted of securities fraud in Canada in the 1970|s and was the 
organizer of another large securities fraud scheme in the 
Netherlands in the 1980's that caused over $200 million in losses 
to European investors. 

Kott transferred the stock proceeds overseas and 
deposited the funds in Swiss banks and brokerage accounts. 

Writer needs the assistance of a financial analyst to schedule 
out cash transactions in those accounts. 


♦♦ 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 04/02/2001 


To: Los Angeles 


Attn: SSj 

SA 
FA 


From: Los Angeles_ 

Squad_ 

Contact: SIRS 


Approved 
Drafted By: 


j 


rr 


Case ID #: 196C-LA-208098 ^ (Pending) 

19 6 C - LA-2 0 8 0 9 8 - FA^^ending) 


Title: IRVING KOTT DBA 

JB OXFORD HOLDINGS INC (JBOH); 
JB OXFORD AND COMPANY (JBOC); 
ET AL; 

SECURITIES FRAUD 


Synopsis: To reopen and assign "FA" subfile toj_ 

Administrative: Reference EC dated 03/30/2001, from SA 


b6 

b7C 

b7E 


b6 

b7C 


Details: Referenced EG requested Financial Analyst (FA) 

assistance with captioned investigation. Per that request, FA 

lis so tasked. 


analytical 

process. 


^ "FA" subfile should be reopened and assigned to FA 
This subfile will serve as a repository for his 
product, as well as facilitate his file review 



, 






I^G’C ' Lh ■ 70^09?- 










I. Targets 

A) Irving Kott: Canadian citizen, a notorious stock promoter and 
manipulator; secretly owned a substantial beneficial interest in 
JB Oxford Holding (JBOH) and caused others to make false and 
misleading statements to the SEC, NASD, and investing public to 
conceal that ownership interest; manipulated the price of shares 
in five companies, otherwise known as Kott's paper: JBOH, 
Harriston Corp., Opitholmic Imaging systems (OISI), Consolidated 
Western Pacific Resources Inc.,a.k.a. Synergy, and Legacy 
Software. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 04/19/2001 



To: Los Angeles 

From: Los Angeles 

Approved By: 
Drafted By: 




Case ID #: 196C-LA-208098 ^ 

Title: Irving Kott, dba 

JB Oxford Holdings{JBOH); 
et al; 

Securities Fraud; 

Synopsis: Clear lead #1, serial 144. 


b6 

b7C 


Details :|_[travelled to the United States and was 

interviewed in Yuba,California in Feb.2001.LA stijU—mav I 3 ,eed 
Leaat L ondon s help in arranging t he interview of 

_Prese ntly, the D OJ attorney [ 

contact wit]::[ 


has been in 
kttorney regarding the intei^iew but nothing 

^ r- T-n _‘Tl ^ _!_-r __T J JT 


has been scheduled as of yet. LA v/ill advise Legat London if 
there help will be needed in scheduling the interview. 





L,</ 

/09 mOTOO- 





























Automated Serial Permanent Charge-Out 
FD-5a (1-5-94) 

Date: 06/27/01 Time: 05:54 

Case ID: 196 C-IjA- 208098 Serial: 156 

Description of Document: 

Type : FAX 
Date : 06/05/01 
To : LONDON 

From : ISLE OF MAN FINANCI AL SM 
Topic: I I 


Reason for Permanent Charge-Out: 
error 
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Transferred to: 

Case ID: 49B-NK-95603 Serial: 249 


Employee: 







FEDERAL BUREAU OF INVESTIGATION 


Precedence; ROUTINE 


Date: 07/31/2001 




^ I 

Case ID #: 196C-LA-208098 (Pending) 


Title: IRVING KOTT, dba 

JB OXFORD HOLDINGS, INC. (JBOH) 

JB OXFORD & COMPANY (JBOC), ET AL; 
SECURITIES FRAUD 


b6 
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b7D 


Syn onfii «♦ 

August 28 
the MLAT 
2001 . 




Tto 
id t 


f: 


e for FBIHQ approval for Special Agent 
Los Angelfs Field Office, to travel to 

on Aucnist 27 and 


, 2001 an 
Testimony of 


re - int e 2 rview 
hen travel 


to attend 


for August 29 and 30, 


Details: The following information concerning this request is 

being submitted pursuant to MIOG Section 23-8.2, Foreign Travel 
of FBI personnel on official business. 


_ 1} SA 


will travel to 

1 

1 _ 

with Assistant United States 

Attorney 


Central District of California. 

Department ot Justice At 

ho-rrifiyl land T.oa Angf^J es 


United States Postal Inspector 


2) Captioned matter involves allegations that IRVING 
KOTT secretly acquired ownership and/or control of JBOH, a public 
company and its subsidiary, JBOC, a broker dealer, in June 1993 
and then concealed that ownership and control from the Securities 
Exchange Commission (SEC), the National Association Securities 
Dealers (NASD) and the investing public by causing JBOH to file 
false reports with and make false statements to the SEC. The 
investigation is also focusing on allegations that KOTT used 
JBOC, a number of other brokerage houses in the United States and 
Canada, and an international network of nominees to carry out 
stock manipulation schemes involving the stock of at least four 
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9 ' 




To: Criminal In'^^Phigative Prom: 

Re: 196C-LA-208098, 07/31/2001 


Los Angej 


publicly traded companies. KOTT is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securities fraud scheme in the Netherlands in the 1980's that 
caused over $200 million in losses to European investors. 



Th e United States Attorney 's Office has deemed the 
interviews o j l as critical in obtaining 
evidence to indict the case against KOTT. 







To: 
Re: 




Criminal Investigative From; 
196C-LA-208098, 07/31/2001 


Los Angel€ 


from 


_Dmcx-ra i-Viat-_a n /tV» 


1 -me per aiem rates (Lociaina/M&iE)_ tor 


f 


this date, no hotel accommodations have been made. 


As of 


5) The Los Angeles Assistant Director in Charge 
concurs with the requested travel based upon the purpose 
described in (2). 


6) It is not anticipated that the assistance of the 
Amja-rinan TCm'ha.gg^r/T.ogai Attaches or Consulates or other personnel 
in| to r<r.r.yHi naha Tna^^a■rg mt Hi the respective 

governments will be required.| |will be contacted 

regarding this foreign travel in one near future. 
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LEAD(s) : 

Set Lead 1: 

CRIMINAL INVESTIGATIVE 
AT WASHINGTON. DC 

Read and clear for Bureau approval. 


Set Lead 2: 




clearances for SJ I Al 

and Postal Inspector[ 


s, Leoai^JidJJ_obtain neces sary cou ntry 


T.apat- ta7t t t_pj: 

AUSaI_ I DOJ Attorne-^ 
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A. 

SA 

DOB is Official 

U.S. Passport 

number is 

and Social Security Account 

Number is I 






B. 

ausaI 

DOB is Official U.S. 

Jr-assport nunUjer, pending. 

and Social Security Account Number is 


3 







To: 

Re: 




Criminal InvWtigative From: Los Ange 
196C-LA-208098, 07/31/2001 




C. DOJ Attorney 


DOB i£ 


Official 

U,£ 

3. Passport number ,pending, and Sociaj 

L Security Account Number 


IS 


D. Postal Inspector! 


Official U.S. Pas sport number ITs 
Account Number is 


DOB i 


and. Social Security 


Req uest Leaat obtain hotel accommoda tioiis for the above 
individuals ini iReservations will 

be needed ini ~l 


b6 
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_Place the hoteh 

Government Master Card, account ra 
01/04. ^ 


reservations under SA| 


expires 


♦♦ 


4 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: Crimina l Investigative 


Date: 08/21/2001 


Attn: SSA 

ALA' 


From: *^ os Anaeles 



Contact! 
proved By: 
Drafted By: 


•noTT 


alh 


Case ID #: 196C-LA-208098 (Pending) 


Title: IRVING KOTT, DBA 

JB OXFORD HOLDINGS, INC. (JBOH) 

JB OXFORD AND COMPANY (JBOC), ET AL; 
SECURITIES FRAUD 


Synopsis: 
travel to[ 


Verbal authority g ranted by FBIHQ for SaT 


27 and 28, 2001 and travel td 
MLAT testimony of| 


^to re-interview f 


_,to 

Jon August 


]to attend the 


If or August 29 and 30, 2001. 


Adminis 


f 


rative: Re 

and ECU-CID 


tel ecall 

SSA 


between 


Los Angeles Si^ 
' on 8/20/01. 


Details: On 8/ 20/01 ■ ECU-C ID. SSa| 

authority for SA | [ to travel to[ 

and/or attend the aDUve interviews. 


ranted verbal 
o conduct 


3 
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♦♦ 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence; ROUTINE 


To: Los Angeles 


From: Lc 


Contact: S 


Date: 08/23/2001 


Approved By: 


Drafted By: 




Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT, DBA 

JB OXFORD HOLDINGS, INC. (JBOH) 

JB OXFORD AND COMPANY (JBOC), ET AL; 
SECURITIES FRAUD 

Synopsis: Approval to pay interpreter fees for[ 


Details: 
interview 


jwitzerianc 


_|ls traveling to|_ 

on August 28 and 29, 2001 and the 

- -fdo attend the MLAT testi pionv ofl 

J:or August 29 and 30, 2001. SA | 

las been approved by the LA Office (see at 


_|to re- 
1 tra vel to 

jtTHvel to 
:ached EC) . 


Th€ I assigned to thel _ I 

MT.at remiesp wanes ro oe present tor the interview. | 

Initially wanted the inteirview to be conauctea in 
I but as the result of the U.S. authorities protesting 
this, he has allowed the inteiiy iew to be done in English. 

However , the| [wants the questions translated into 

[for his behalf and wants the F. B. I. to pay for the-- 

intemre ter . The cost of the interpreter per the__ 

|^s| [per hour. The estimated amount of time tor the 

intervxew IS T2 hours. The estimated cost for the interpreter is 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 07/12/2001 

To: Los Angeles 



From: Los Anaele; 


1 1 

: SA 


Contact 

Approved By:^ 




Drafted 
Case ID 


By: ^ Ih 

#: 196C-LA-208098 .'H’ending) 


b6 

b7C 

b7D 

b7E 


Title: IRVING KOTT, DBA 


JB OXFORD HOLDINGS, INC 
ET AL; 


SvnoDsis: Request annrnval_for.Special Aaent 


to travel tol 

landl 

it~ 

re^ _ 


land attendl IMLAT testimony of 







Details: 


I is voluntarily traveling to Los Angeles and agreed to 
be interviewed on July 24 and 25, 2001. 


The third W3 ,tness 
_2iu£iusj^_2nnxi 


dbdiimshts an 


is uncooperative. In 
JMLAT request was prepared and sent to 


through the Off ice of Internation al Affairs for 


d testimony. A 


t 


was recently 


assigned to the MLAT request and. has unilaterally ordered the 


b6 

b7C 

b7D 






/hot 







To: Los Angeles ^l^rom: Los Angeles 

Re: 196C-LA-208098, 07/12/2001 


n-F 




_1 


tor August 29 and 30, 2001, in 


Thfi TTn-itf^d Attr)-rnt=»v 'h Offi oe has deemed the interviews of 

as critical in obtaining 


evidence to indict the case against Kott 


in wash 


and DOJ Attorney 

is new to the case and DOJ Attorney 
ngton, D.C., has a 3 
is curre ntly involved wi th a trial and will probably be 


unavailable for T^ — [ testimony. The postal inspector 

who was assigned to the case was replaced by another inspector. 
As a result, the prosecutors and postal inspector presently 
assigned to the case have limited Jrnnwl edrre—therefnrp ,it is 
critical th at SaT ^ 
present fori 
assigned to 


the case since 


~lt r avel to|_ 

Itestimony. 


sa: 

its inception. 


to be 
has been 


b6 

b7C 


se are AUSA's 

b7D 

& 



AUSA 


1 who 

is based 


b6 

b7C 

b7D 


Captioned matter has been deemed a priority case in this Office 
and the United States Attorney's Office for the last four years. 
Additionally, it's a high profile case in the media. 

To date, the United States Attorney's Office, Central District of 
California and JB Oxford Holdings (JBOH) and JB Oxford and 
Company (JBOC) entered into a settlement agreement whereby JBOH 
and JBOC agree to pay $2 million in lieu of prosecution. JBOH 
and JBOC have already paid $1 million of the settlement to DOJ. 
Additionally, a JBOH stock certificate for 469,000 shares was 
seized by the FBI in the August 1997 search of the JBOC offices. 


2 











■)' ’• 


To; 

Re: 




Los Angeles ^Prom: Los Angeles 
196C-LA-208098, 07/12/2001 


The certificate was traced back to Kott. Forfeiture proceedings 
might be possible regarding the certificate. 


The estimated cost 
(Lodging/M&IE) fori 
The cost is broken 


of the trip isl_ 


_The per diem rates 


jarel 



Airfare: 
Lodging: 
M & IE: 
Taxi: 
Train: 

TOTAL 


b6 

b7C 

b7D 


♦♦ 
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From: 

To: 

Date: 

Subject: 


Please pass tc 


Please pass toj Ind have him cancel before the deadline If he doesn't think they will travel as 
planned. I-1 

At today's exchange rate j 

Legal Attache Office |-- 

From: |_ 

Sent: Monday, August 20, 2001 2:48 PM 

To: Legal Attache Office |-. |__ 

Subject: RE; reservations _prj_| 




otel reserved the following for MrJ 


4 single rooms I- 1 

All rooms are reserved on the namq_ 

Arrival: August 28th, 2001 (three nights) 

Departure; August 31st, 2001 i- 1 r 

Rate rate; per night incl. breakfast )er dieml 


a 


Please advise the hotel or me in case of cancellation. They will charge the credit card in case 
of a no-show. 


/9cc^ la- 


mrrs 
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FEDERAL BUREAU OF INVESTIGATION 


I 




numberr 


_] res iding at[ 

[./dat]4- o£~rbirfclJ 


3 


Date of transcription 
_ 


08/16/2002 


pMce of bi r.th. 


was Celephonically contacted 



b6 

b7C 


] Alter being advised of the identity 


investigating/agent and the nature of the interview, 
provided the following information: 




met with IRVING KOTT at JBOC's offices in Beverly 
Oaiirornia. At that time, KOTT was working on setting up a 

discount brokerage firm. KOTT was spending a_list of money tpn 

advertising for the dis count brokerage. _ helped KOT T 


Hills, 


During that periodJ 
putting an IPO togetner called 


was" 



was 
"involved 


with the negotiations between KOTT and|_| KOTT wanted to 

make $1 million on the IPO before he would allow the IPQ to take 
place. KOTT had power because JBOC cleared for 


KOTT 
KOTT made other 




wanted one million for JBOC to clear the IPO deal. 
broker dealers pay him a million dollars for clearing their IPO's 
through OTBOC. The other broker dealers were STRATTON OAKMONT, 
MONROE PARKER and BILTMORE. KOTT made everyone do that. KOTT had 
to make $1 million. 


Imet KOT T at his JBOC office in New York. 


L 


was n-nrr 

said. 


Th(a 


t 


1 TPO was discussed. 




] 


where the IPO 
A flip adcount was used 


shares would go in as a "flip account. 

when you know the IPO shares were going up. The IPO shares are 
placed in an account and the shares are flipped back to the firm on 
the first day of trading. The firm makes a big profit by getting 
the shares back cheap and retailing it out to their retail 
customers. For example, the firm buys back the shares at $6 and 
retailing the shares to their customers at $9. KOTT knew the way 


Investigation on 8/16/2002 at LOS Angeles 


(telephonicallv) 


File# 196C-LA-208098 

by 


Date dictated 8/16/2002 


SA 
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the IPO shares would be traded. The stock was manipulated. The 
manipulated shares were being resold to KOTT in a flip account back 
to the firm. The firm also manipulated the shares by creating 
demand with their retail clients. Everything was predetermined 
before the stock was trading. KOTT sold the shares back to the 
firm within a minute of trading and made about a million dollar 
profit on the IPO shares. 



Iso met with KOTT twice in| 
present Aurxng one of the meetings. 


was 


I pecalled KOTT saying that he had to be an arms 

length away from JBOC because they paid him as a consultant. KOTT 
was being paid a large consulting fee. KOTT said he technically 
wasn't an employee or officer of the company. 


The whole idea behind KOTT's JBOC discount brokerage was 
for KOTT to sell his stocks into the discount brokerage firm. In 
the back of KOTT's mind, KOTT wanted the broker to give advice and 
recommend blue chip stocks such as IBM, CISCO and by the way, what 
about this small company, it looks good -- which would be one of 
KOTT's stocks. KOTT's analogy behind the concept was, "what if all 
accounts under management held about $5 billion to $10 billion in 
assets, then what's the problem recommending a $1,000 investment in 
a crap stock?" KOTT thought it would be a "no brainer" to filter 
in his stocks of between $20 to $30 million in transactions. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 11/12/2002 


-1-telephonically contacted at| 

provided the following information: 

_I had in-depth discussions with Irving TCf 

regarding the Initial Public Offerings (IPOs) done bv1 


_I Kott was aware the IPOs put out by these 

broker-dealers were being manipulated. 

During these discussions, Kott suggested using Regulation 
S offerings for the IPOs instead of nominee accounts. Kott said 
that it was fine to put the units in nominee accounts, but if you 
buy them ba ck too gu icklv. you're going to get caught. The 
arrangement P H had with the nominees was as follows: The IPO 

profit was split with the nominee; the units were purchased back 
from the nominee right after the market opened. The units were 
usually purchased within five seconds of the opening. Therefore, 
the nominee would only make one or two points. The nominee, 
typically, sold at the bottom. 

Kott proposed using overseas accounts as nominees, which 
he controlled. By doing it this way, the units didn't have to be 
repurchased right after the market opened. The units would be 
purchased after approximately fifty minutes, and by that time, the 
IPO would have gone up more than ten points. Kott would then split 
the profit by sending an overseas wire to l 
Under Kott's proposal, Kott would have sold at the top. 

_ I I refused to go along with Kott on the IPOs. 

Itfas freaked out by Kott and didn't like him. However, 


the broker dealers. Kott was given enougl 


J Kott was extorting 
O units to keep him 


ie saw large amounts or iR' 
Iwas in cohorts with Kott. 


unics going 


Investigation on 11/5/02 


at Los Anqeles, CA 


(telephonically) 


File// 196 C-LiA~208098 


Date dictated 11/8/02 


by SA 


:pah 
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believed Kott committed securities fraud as a 
result of his participation in the IPOs as follows: 


- Kott's nominee relationship was not an arms-length 
transaction; 

- Aiding and abetting/breaking free riding rule; 

- Owner or registered broker aren't allowed to own units 
of an IPO. (Kott knowingly fronted for a person who 
owns a brokerage firm.) 

- Kott was also responsible for all the investors that 

lost money in the IPOs once JBOC started clearing for 
Stratton O akmont Monroe Parke r and Biltmore. Kott was 
aware that I [ were breaking the law. 

Once Kott learned of the stock manipulation of the 
IPOs, he should have stopped JBOC from clearing the 
trades. Instead, Kott participated in the IPOs and 
made money and JBOC received clearing fees for the 
trades. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/19/2002 


pelephonically rtonl-ar^t-f^rl 1 rral-ipg 


agent at the request of New York Special Agent 


t 


r 


|said that he has had nume rous dealings with 
Irving Kott. His dealings with Kott includef 



Ibari—-i nn.dQntj.h conversations with Kott onl _ 

They also talked about how high you 


can ride it up ana now many units you could get. Kott's major 
selling points to use the overseas accounts for the IPO's were: 


1) Income 


free. 


would get would be tax 


2) The IPO profits would be out of the reach of the SEC 
and United States Attorney. 

Kott told a story about how he got in trouble in 
Amsterdam and/or Canada (combination of both). Kot t said by having 
his money overseas, he was able to protect himself.I[traded 
war stories with Kott. 


Investigation on 8/14/02 

at Los Angeles, CA 

{telephonicallv) 

File U 

196C-IjA-208098 

Date dictated 8/15/02 


AA*r-r * 



by J 
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Continuation of FD-302 of 


.On 8/14/02 


pjASDAQ 

passsa cnis mis u* step Manipulation or smaii prone offerings, 
known as the early stage manipulation. Prior to the rule, the 
broker dealers were able to buy back the IPO units that were in the 
hands of their flippers (nominees) in the first second of trading. 
After the five minute rule was implemented, the broker dealers had 
to wait five minutes after the stock opened before they could buy 
it back. This gave all the market makers a chance to jockey for 
position. The broker dealer putting out the IPO would use to 
control the opening bid. Once the stock Opened, the broker dealer 
lost control of the opening bec ause now the nominees would make 
more than thev were suppose to. I I 


that Kott scared the shit out of him 


Kott's whole business 

was based on Regulation S stock. Kott was printing Regula tion S 
stock in companies he was associated with such as Smartel.| 


It seemed that Kott thought he was above the law 
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him use the broker dealers to sell his Regulation S shares. Kott 
expanded on the benefits of Regulation S as follows: 

1) would receive half of the profits on the 
Regulation S shares; 

2) Safe haven for the broker dealers to clear; 

3) Option to participate in strong arming of the other 
firms JBOC cleared for; 

4) I loffered half of JBOH; 
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likelihood that an IPO manipulation would stay civil (investigated 
by the SEC) and all Regulation S fraud would go criminal because 
the whole issue of bank secrecy laws come into play. In addition. 
Regulation S transactions were exhaustive of buying power and 
created inventory problems for the firm. The IPO created buying 
power and the illusion of prosperity that the client was making 
money. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 06/19/2002 


I was telephonically contacted at 
provided the following information: 


_1 ZZ-1 


Kott was busy ringing 
y Friday, Kott was 
llion Australian dollars 
•xford Holding (JBOH) deal 
$2.50 to $2.75 a share. 

people up Wednesday and 'i'nursciay nignt. b 
furious, because somebody owed Kott $3 mi 
or $1.5 million U.S. dollars, over a JB C 
Kott was also selling JBOH stock between 


b6 

b7C 


The actor, palled Kott offerring to buy a 

couple million JBOH snares trom JK.ott. 



4 -. 


■yj 


By Monday of the following week, Kott was screaming 
because the JBOH stock price had shot up to around $15 a 
Kott had sold a lot of his shares at around $2.50 a share 
tried to buy the balance of Kott's JBOH shares, but Kott 
want to sell. The price then settled down to around $7 a share.Kott 
was out of his JBOH position by, Monday. 



Investigating Agent reflected calls made by Kott_ 

know which calls were made to Kott's stock brokers. 


jhp .1 pphnn ff b-i 1 T he g^ ent to 

didn't 


Kott called 


U 


The 


conversation initially centered on idle chit chat and the weather. 
Kott then brought up the JB Oxford Holding (JBOH) case. Kott said 
that his problem would be over by Thursday. Kott's criminal 
attorney's were in town for two weeks and they struck a deal with 
the prosecutors and all charges would be dropped and he would only 
have to pay a fine. Kott didn't think he eventually would have to 
pay the fine. Kott added that the case was going on fcpr to long and 
the prosecutors didn't have enough evidence. Kott claimed he was 
innocent. 
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chef. Kott also said that every Friday evening he took home $1 
million in cash that he put in a leather pigskin bag. He did this b6 

I b7C 
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Kott funded a brokerage firm called Gl^al Capital 
Partners../,, Inc (GCO) . The brokerage firm was locatedxnCha rlotbe ■ 
i na and Denver, Colorado. The founder of GCP was 
He was Pha-ri ottp> , No.rth Carolina. The ne^ci or 

the Denver office wasfThe company was delisted by NASDAQ 
in December 2001. Th3 currently trading at 11 cents on 

the pink sheets. The nnm panv nearly went ba nkrupt. It v/as beinc r 
refunded by Kott through ] | t^^as 

a private fund with 51 i 6 billion in assets. me runa nad a 
nuge\ client base with over $3 million in discretionary accounts. 

The plan was to use this money to pump up the price of GCP. Kott 
andl Imet every morning at Kott' s house for breakfast. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03 /10 /2003 


I was telephonically contacted at 
provided the following information: 



Kott to 


e was persona non graaa in 


States. 


1 didn't know what Kott did or didn't do concerning 

the JB Oxford Holdings (JBOH) investigation._iidn't know 

Kott was an undisclosed principal of JBOH . \~ knew Kott had a 

checkered past. Kott told him he committed something in the past\ 
but paid his dues. \ 


described Kott as a charming and nice guy. 



Investigation on 02/26/03 at Los Auqeles. California (telephonically) 
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L 


Date of transcription 04 /10 / 2002 


I 


l^as telephonically contacted at 
Jprovided the following information: 


|ha 

d telephone records that reflected < 

1 f=! 


Irvincf Kott made froni 

If rom 


JB Oxford 


from $2 
ah 


Holdings (JBOH) stock went 
initially sold some JBOH shares at . ft? npr 
Tuesday the shares hit $25 a share 
"I sold the shares to cheap". Kott 
upward. 


Chen 


to $25 a share. Kott 
are and the following 
Irecalled Kott yelling 
sola the shares at $7 and 


b6 

b7C 



offer but was turned down. 
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U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 


RE: 


11000 Wilshire Boulevard #1700 
Los Angeles, California 90024 
(310) 477-6565 
March 31, 2003 




Dear Mr 





Dn March 31,2003,the following is a list of items 

that SA 


aas asked you to reseach and provide copies of: 


1. ) Bridge loan financing documents 

2. ) What were the terms of the bridge loan 

3. ) Who were the participants 

4. ) How many units were attached to the bridge loan 

5. ) Who were Bernstein & Wasserman 


b7C 


Please send the documents to SAl 


at the FBI, 


11000 Wilshire Blvd., #1700, Los Angeles, California, 90024. If 
you have any additional cfues tions please direct them to SA 



Sincerely, 


Ronald L. Iden 

Assistant Director In Charge 




Acting Supervisory Special Agent 
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NCIC ACTIVITY LOG 

(Instructions - Reverse Side) 


Universal Case File No. 


C\uC-lA' ZCEfCR' 


Date 

Activity 

Serial 

Name or Description 

NCIC Number 

I'ZSOh 



'X^rctcJ i 

0^-i~ 


Cjc\oc-e\ 

m 




OCA Number 


Date Retention 
Period Expires 


Miscellaneous 

Information 



Top Serial - Not To Be Serialized 


12 




























Instructions 


1. Entry-NCIC 

a. Supervisor stamp serial containing entry information, check entry, initial and route to NCIC operator. 

b. NCIC operator make local and/or NCIC checks including III for additional information, make entry, route serial and printout to rotor clerk. 

(NCIC operator may stamp jacket, insert NCIC Activity Log as top serial in file and complete “entry” line.) 

c. Rotor Clerk serialize printout, stamp jacket, insert NCIC Activity Log as top serial in file and complete “entry” line if not already accomplished by NCIC operator. Note: NCIC Activity 
Log is to be maintained as the top serial in the current volume of case file. 

2. Modify - NCIC 

a. Supervisor stamp serial containing modify information, check modify, initial and route to NCIC operator. 

b. NCIC operator modify record, route serial and printout to rotor clerk. (NCIC operator may complete “modify” line on NCIC Activity Log.) 

c. Rotor clerk serialize printout and complete “modify” line on NCIC Activity Log, if not accomplished by NCIC operator. 

3. Clear/Cancei - NCIC 

a. NCIC operator clears/cancels record upon notification by case agent or supervisor, routes printout to rotor clerk. (NCIC operator may complete “clear/cancel” line on NCIC Activity 
Log.) 

b. Rotor clerk serializes printout, completes “clear/cancel” line on NCIC Activity Log and makes slash marks (NCIC) through NCIC stamp of file jacket. 

4. Validation - NCIC 

a. When validation printout is received from NCIC, an agent (or clerk if case is in closed status) will review the NCIC entry to insure that it is complete and accurate. Any discrepaoJ^B 

should be resolved by an appropriate agent and, if necessary, a modify message should be initiated to update and/or correct the record. When validation is complete, reviewer will 

and initial NCIC Activity Log. 


Retention Periods 

Unless otherwise removed, records will be retained in file as follows: 


Article File 

Remainder of the year of entry plus one year. 

Boat File 

Remainder of the year of entry plus four years. 

Records ^entered without BHN or OAN will remain in the file 90 days. 

Deported Felon File 

Remains on file until such time as INS Headquarters takes action to remove it. 

Foreign Fugitives/Canadian Warrant File 
Retained indefinitely until entering agency removes record from file. 

Gun File 

Retained indefinitely until entering agency removes record from file. 

Recovered weapons are retained for the remainder of the year of entry plus two years. 
Interstate Identification Index 
Retained until the individual reaches the age of 99. 

License Plate File 

Retained in file for one year after the end of the plate’s expiration year. 

Nonexpiring license plates remain in file for the remainder of the year of entry plus 
four years. 

Missing Person File 

Retained indefinitely until action is taken by the entering agency to clear the record. 

This includes unemancipated juvenile records. 

Protection Order File 

Active records - Retained until canceled or cleared by entering agency or expiration. 
Temporary records will remain active for a maximum of one year from the date of entry. 
Inactive records - Retained on-line for the remainder of the year in which cleared or 
expired plus five years. 


Securities File 

Retained for the remainder of the year of entry plus four years, except records for 
traveler’s checks and money orders. These records will be retained for the remainder 
of the year of entry plus two years. 

U.S. Secret Service Protective File 

Retained indefinitely until action is taken by the U.S. Secret Service to remove it. 
Unidentified Person File 

Retained indefinitely or until removed by entering agency. 

Vehicle File 

Retained for the remainder of the year of entry plus four years. 

Records entered which do not contain VINs or OANs will remain in file for 90 days _ 
after entry. 

Felony vehicles will remain in file for 90 days after entry. 

Stolen parts (VIN plates, harrows, or boat motors) which contain an OAN or SER will 
remain in file for the year of entry plus four years. 

Violent Gang and Terrorist Organization File 

GMC records - Automatically purged 5 years from the date of entry or when an entering 
agency removes its entry, providing that agency is the sole agency of interest for the 
group/subgroup. 

Only records entered by corrections agencies remain past five years. 

GRC records - Single interest - indefinitely or until removed by entering agency. 

Multiple Interests - indefinitely or until all agencies remove their records. 

Wanted Person File 

Retained until action is taken by the originating agency to clear/cancel the record. 
Temporary felony want records will be automatically removed from file after 48 hours. 






J^L BUREAU OF INVESTIGATION 


b6 

b7C 


To Director, FBI 

Attn.: Criminal Investigative Division 
Violent Crimcs/Fugitivc Unit 

From: SAC, 

Subjec: 


Date 

Instructions - Reverse Side 

Note: Priority “A’' and-“B” Fugitives - With initial submission, set forth a synopsis of 
crime on reverse side. 


CU III Inquiry Indicate Fugitive Priority 

® Initial Submission □ a 

□ Initial Submission - Parental Kidnapping O B 

□ Supplements FD-65 dated_ □ C 

D D (Parental Kidnapping) 


Check Applicable Warnings 


□ Armed and Dangerous 

□ Escape Risk 


□ Suicidal Tendencies 

□ Known to Use Narcotics 


□ Known to Abuse Alcohol 

□ Other __ 


k.o-rr 


iPIacc of Birth 


POB IBirth Date 


Eye Color EYE Hair Color 

Scars, Marks, Tattoos, and Other Characteristics 
NCIC Fingerprint Classification FI 

Operator’s License Number Ol 

Offense Charged C()t\)S.PtaMy S&'cc 




/o/ 


SRpy 


/^/ao 


Emancipation 


HAI FBI No. 

Other Identifying Number 
Operator’s License State 


Sex SEX 

Race 

M 

iJ 

Heiglit HGT 

Weight 


1^^ 


FBI Skin Tone 

c(G>tnr 


MNU Social Security U 

OLS Year Expires 


Offense Charged J>CrCUr2/T/CH: yOhCSRCaA)CcfVitC^^'^^Jr rj p^ 

1 ^ iP 

U. S. Code, Title and Section /S'USC. /fhosc. Xoo/ /^USC : L fF /S-as-c. 9^a. n 1 ,,^ 

. V ^ - 7 / , -^DOW F.OFile# 

Warrant Issued By bnrnfCT- OF- on >/Zh'/o'2. I %0~Lh-''^S09^ 

P/<ir.;«cr Us c.mti : 


License Plate and Vehicle Information 

License Plate Number LIC 

State LIS 

Year Expires LIY 

License Plate Type LIT 



Vehicle Identification ii 

Aliases 


VIN Year VYR Make VIVU Model VMO Style VST Color VCO 


Additional Identifiers 

Q-AtO/^ni^ 




NClC/f 

OOQSys'C 

2-FBll!Q( I-VC/FU) 

1 - Savannah ITC 


(Case File) 





emessLO 

UKlASSOl 


/7<^C-LA -9.0^C^9> 











PAGE 01 07/25/03 16:41:'®FBPA PRINT REQUESTED BY T^^INAL FBIA 

TO: FBIA FROM: CLETS 07/25/03 16:41:32 

4BSRDFBIAN.IW 

CAFBILAOO RE: QW.CAFBILAOO.FCN/1010320602561 
MATCH MADE ON FCN/1010320602561 
FCN FIELD SEARCH REVEALS: 

ORI/CAFBILAOO FCN/1010320602561 

**CAUTION: SEE MIS FIELD ** 

NIC/W034564927 ^ y y' y X'/ / ^ 

NAM/KOTT, IRVIN^ ISRAEL"^ 19301012'i^^^01^85 ^RY^^Z^CEK 
DOW/20030724HJ^/196CLA208098^0FF/2699 FRAUD FEL ENT/2 
DOP/20083 BAIL/NO B 
OCA/196208098 ^EF/S 
Y & CONSP, RESIDES 

IMMEDIATELY CONFIRM WITH CAFBILAOO FBI-LOS ANGELES MNE/FBMO 
TELEPHONE 310 477-6565 
NCIC NOT CHECKED 

********** end of WPS MESSAGE ********** 


A HiIS/WNTD 4 SECURITY FRD, MONEY LNDR 

IN MONTREAL, DL PB9M1BG2P, ID A29191297 










PAGE 01 07/25/03 16:42::AfBPA PRINT REQUESTED BY I^j^INAL FBIA 

TO: FBIA FROM: NCIC 07/25/03 16:42:09 

4BSRDFBIAP.IJ 
ILOl 

CAFBILAOO 

MKE/WANTED PERSON - CAUTION 

FULL EXTRADITION UNLESS OTHERWISE NOTED IN THE MIS FIELD 
ORI/CAFBILAOO NAM/KOTT,IRVING ISRAEL SEX/M RAC/W POB/CD DOB/19301012 
HGT/601 WGT/185 EYE/HAZ HAI/GRY 
OFF/FRAUD 

DOW/20030724 OCA/196208098 
MIS/WNTD 4 SECURITY 
MIS/ID A29191297 SA 
ORI IS FBI LOS ANGE 

NIC/W034564927 DTE/20030725 1936 EDT 



& CONSP, RESIDES IN MONTREAL,DL, PB9M1BG2P, 










PAGE 01 07/25/03 16:40:AfBPA PRINT REQUESTED BY T^^INAL FBIA 

TO: FBIA FROM: CLETS 07/25/03 16:40:43 

4BSRDFBIAM.UW 

WPS ENTRY 

WANTED PERSON 


ORI/CAFBILAOO FCN/1010320602561 

**CAUTION: SEE MIS FIELD ** 

NAM/KOTT,IRVING ISRAEL 19301012 M W 601 185 GRY HAZ CD 

DOW/20030724 WAR/196CLA208098 OFF/2699 FRAUD FELONY- 


ENT/2 CALIFORNIA AND NCIC OCA/196208098 REF/SaL 
DOP/20083 BAIL/NO BAIL 
MIS/WNTD 4 SECURITY FRD, MONEY LNDRY & CONSP, RESIDES IN MONTREAL, DL PB 
9M1BG2P, ID A29191297 

IMMEDIATELY CONFIRM WITH CAFBILAOO FBI-LOS ANGELES MNE/FBMO 
TELEPHONE 310 477-6565 

********** END OF WPS MESSAGE ********** 


b6 

b7C 





PAGE 01 07/25/03 16:25:I®FBPA PRINT REQUESTED BY 'il^bllNAL FBIA 

TO: FBIA FROM: CWS IW 07/25/03 16:25:28 

*INFO* - KOTT IRVING I NO HIT 









PAGE 02 B 

TO: FBIA FROM: CLETS , Qll2S/0 

4BSRDFBIAI.IR 

CAFBILAO 0 RE: QVC. CAFBILAO 0 . NAM/KOTT, IRVING 
NO MATCH NAM FIELD 
NO WANTS 
CHECKING NCIC 

INQUIRY MADE TO RESTRAINING ORDER SYSTEM 
********** end of WPS MESSAGE ********** 


07/25/03 16:25:29 












07/25/03 16:25:29 


PAGE 03 

TO: FBIA FROM: CLETS 
4BSRDFBIAI.IW 

8YYX.CAFBILA00 RE: QRR.CAFBILAOO.NAM/KOTT,IRVING I.DOB/19301012.SEX/M.ROS/Y 
NO MATCH NAM FIELD 
NO RESTRAINING ORDERS 

********** end of dvros message ********** 




PAGE 0-4 

TO: FBIA FROM: CLETS 
4BSRDFBIAI.IR 



CAFBILAOO RE: QVC.CAFBILAOO.NAM/KOTT,IRVING I.SEX/M.DOB/19301012 


NO MATCH NAM FIELD 


NO SUPERVISED RELEASE RECORDS 

********* END OF SUPERVISED RELEASE FILE MESSAGE ********* 







07/25/03 16:25 


PAGE 0-5 

TO: FBIA FROM: NCIC 

4BSRDFBIAI.IJ 

ILOl 

CAFBILAOO 


NO NCIC WANT NAM/KOTT,IRVING I DOB/19301012 SEX/M 








♦ 


PAGE ai 07/25/03 16:25:MFBPA PRINT REQUESTED BY 'ilM^INAL FBIA 

TO: FBIA FROM: CLETS 
4BSRDFBIAH.IH 

RE:QHA.CAFBILA00.NAM/KOTT, IRVING DATE:20030725 TIME:16:24:49 

RESTRIC TED-DO NO T USE FOR EMPLOYMENT,LICENSING OR CERTIFICATION PURPOSES 


PAGE 001 


ATTN:SA 


H96C 


RECORD # 

M91179428 

M91190063 


NAM 


DOB 


S R HGT EYE HAI TYP 

APP 
APP 


b6 

b7C 


ic ic ic 


* END OF MESSAGE 


•k rk ic ic 


•k 





PAGE 004 


PAGE 01 07/25/03 16:25:^FBPA PRINT REQUESTED BY ‘■mlNAL FBIA 

TO: FBIA FROM: NCIC ^ 07/25/03 16:24:52 

4BSRDFBIAH.IJ 
NLOl 

CAFBILAOO 

NO IDENTIFIABLE RECORD IN THE NCIC INTERSTATE IDENTIFICATION INDEX 
(III) FOR NAM/KOTT,IRVING I.SEX/M.RAC/U.DOB/19301012.PUR/C. 

NOTICE -- A LARGE NUMBER OF RECORDS FOR PERSONS BORN PRIOR TO 1956 ARE 
NOT AUTOMATED AT THE FBI. IF A SEARCH OF THE NONAUTOMATED FILES IS 
DESIRED, A FINGERPRINT CARD SHOULD BE SUBMITTED. 

END 


QNa 




- SOWf- 







5 8-4-99) 

“ supervisor approval 

)//[; U (please initial) 

Accomplishment involves: 

(check ail that apply) I 


Accomplishment Report _ 

^jbomplishment must be reported and loaded into 
within 30 days from date of accomplishment) 


Date Prepared_ 

Date Loaded - 0 
Data Loader’s Initials 


Drugs □ 

A Fugitive □ 

Bankruptcy Fraud □ 

Computer Fraud/Abuse □ 
Comjption of Public Officials □ 
Money Laundering □ 

Sub Invest Asst by FO (s) □ 


File Number 



Investigative Assistance or Technique Used 

1-Us0d, but did not help 3 • Helped, substantially 

2 -Helped, minimally 4 - Absolutely essentia! 

For Sub. Invest Assist by other FO (s) Indicate A,B.C.D for corresponding FO 

lAT Rale FO lAT Rate FO JAT_Rate FO_ 


Stat Agent Name 


Asst. FO(s)_, _, _, _ 

A. B. C, D 


Task Force 


Assisting Agencies x* 


1 . 


2 . 



Assisting Agents Soc. Sec. No. ^ 


1 . 


Name: 


2 . 


Name: 


Rn. Analyst 


Aircraft Asst 


Computer 


Consen Mon. 


Elsur/FlSC 


ElsurVT.m 


Eng. Reid Spt. 


Eng. Tape Ex 


Legats Asst. 


Evid Purchase 


InVCW Info 

MM 


Lab. Dlv. Exam 


Lab. Reid Sup 


Pen Registers 


Photo Cover. 


Polygraph 


Search Warrant 


Show Money 


SOGAsst 


Swat Team 


Tech. Ag/Equip 

■ 

Phono Toll Rec 

m 


UCO - Group I 


B| 

UCO - Group n 


B 

UCO-Nat Back 


B 

NCAVC/VI-CAP 


Bj 

Crim/NS Intel Asst 



Crisis Neg. - Fed. 



Crisis Neg. - Local 



ERTAsst 



Butte -rrc 



Sav-ITC 



Poc-WRCSC 

MM 



|FLMon..NRCSC 

b6 

For. Lang Asst 

b7C 

Non FBI UbEx 

b7D 

Vict-Witn Coor 




OTHER per sealing order 


N. Subject Information (Required for all Sections excluding Section D (Recovery/PELP), Section E postage), Section I, and Section L.) _ 

I I Race* I Sex I Date of Birth I Social Security No. (if available! 


For Indictments/Convictions only: . . , j j 

Q Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group - 
Complete FD-515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 

□ Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group • 

Complete FD-515a. Side 1 Blocks A-Coniy, ___—_ 

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. I Serial No. of FD-515 

• See codes on reverse side. 

/ Requires that an explanation bo attached and loaded Into ISRAA for recovery over $1m and PELP over $5m. 



































































For Further Itutructions Sec: MAOP, Pa 
PROPERTY CODES 
01 Cash 

02 Stocks, Bonds or Ncgot Instruments 
03 General Retail Merchandise 

04 Vehicles 

05 Heavy Machinery & Equipment 
06 Aircraft 
07 Jewelry 
08 Vessels 

09 Alt, Antiques or Rare Collections 
11 RcalProfirty 
20 Another 

SENTENCE TYPES 

CP Coital Punishment 
JS Jail Sentence 
LS Life Sentence 

NS No Sentence (Subject is a Fugitive, 

Insane, has Died, or is a 
CcMporatifm) 

PB Probation 

S J Suspension of Jail Sentence 
YC Youth Correction Act 

PELP CODES 

22 Counterfeit 

Stocks/Bonds/CurrciK^/ 

Negotiable Instruments 

23 Counterfeit/Pirated Sound 

Recordings or Motion Pictures 

24 Bank Theft Scheme Aborted 

25 Ransom, Extortion or Bribe 

Denund Aborted 

26 Theft From or Fraud Against 

Government Scheme Aborted 

27 Commercial or Industrial 

Theft Scheme Aborted 
30 Another 




betions 3-5 thru 3-53. 

RACE CODES 

A Asian/Pacific Islander 
B Black 
I Indian/Amcrican 
U Unknown 
W White 
X Nonindividual 


JUDGMENT CODES 

CJ Consent Judgment 
CO Court Ordered Settlement 
DF Default Judgment 
OI Dismissal 

JN Judgment Notwithstanding 
MV MixcdVerdict 
S J Summary Judgment 


AGENCY CODES 

VD 

Verdict for Defendant 



VP 

Verdict for Plaintiff 

ACIS 

Army Criminal Investigative Service 



BATF 

Bureau of Alcohol, Tobacco & Firearms 

JUDICIAL OUTCOME 

BIA 

Bureau of Indian Affairs 



DCAA 

Defense Crxitract Audit Agemy 

AG 

Agreement 

DCIS 

Defense Criminal Investigative Service 

BR 

Baircd/Rcmovcd 

DEA 

Drug Enforcement Administration 

CC 

Civil Contempt 

DOC 

Department of Corrections 

DC 

Disciplinary Charges 

DOI 

Dept of Interior 

n 

Fine 

EPA 

Environmental Protection Agency 

PI 

Preliminary Injunction 

FAA 

Federal Aviation Administration 

PR 

Temporary Restraining Order 

FDA 

Food and Drug Administration 

PS 

Pre-filing Settlement 

HHS 

Dept of Health & Human Services 

RN 

Restitution 

HUD 

Dept of Housing & Urban Development 

SP 

Suspension 

INS 

Immigration and Naturalization Service 

VR 

Voluntary Resignation 

IRS 

Internal Revenue Service 

OT 

Other 

NASA 

Natl Acrcxrautics Sc Space Admin 



NBIS 

Natl NARC Border interdictiem 

SUBJECT PRIORITY 

NCIS 

Nival Criminal Irrvtstigative Service 



RCMP 

Royal Canadian Mounted Police 

A 

Subject wanted for crimes of violence 

SBA 

Sniall Business Administration 


(i.e., murder, manslaughter, forcible 

USBP 

U.S, Border Patrol' 


rape) against another individual or 

USCG 

U.S. Coast Guard 


convicted of such a crime in the past Eve 

uses 

U.S. Customs Service 


years 

USDS 

U.S. Department of State 



USMS 

U.S. Marshals Service 

B 

Subject wanted for crimes iitvolving loss 

USPS 

U.S. Postal Service 


or d«truction of property valued in 

USS5 

U.S. Secret Servdee 


excess of $25,000 or convicted of such a 

USTR 

U.S. Treasury 


crime in the past five years. 

LOG 

Local 



CITY 

City 

C 

All other subjects. 

COUN 

County 



ST 

State 



OTHR 

Other 

> 



SUBJECT DESCRIPTION CODES 




ORGANIZED CRIME 
SUBJECTS 

IF Boss 
IG Underboss 
IH Consigliere 
IJ Acting Boss 

IK Capodecina 
IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or 1,0, Fugitive 

2B Top Thief 

2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 
3B Illegal Alien 
3C Foreign Official W/out 
Diplomatic Immunity 
3D U.N, Enqiloyee W/out 
Diplomatic Immunity 
3E Foreign Student 
3F All Others 


TERRORISTS 

4A Known Member of a 

Terrorist Organization 
4B Possible Terrorist Member 
ex'Sympathizer 

UNION MS^BERS 

5D President 
5E Vice-Preside:^:r4' 

5F Treasurer 
5G Seactaiy/Trcasurcr 
5H Executive Board Member 
51 Business Agerrt 
5J Repcesentative 
5K Organizer 
5L Business Manager 
5M Financial Secretary 
5N Recording Secretary 
5P Office Manager 
5Q Clerk 
5R Shop Steward 
5S Member 
5T Trustee 
5U Other 


GOVERNMENT SUBJECTS 
(6F,6G,6H- Include Agency Code) 

6A Presidential Appomtee 

6B U,S, Senator/Staff 

6C U.S, Representative/Stafir 

6D Federal Judge/Magistrate 

6E Federal Prosecutor 

6F Federal Law Enforcement Officer 

6G Federal Employee-GS 13 & Above 

6H Federal Hn^loyce - GS 12 & Below 

61 Governor 

6K Lt Governor 

6L State Legisl^r 

6M State Judge/Ma^tiate 

6N State Prosecutor 

6P State Law Enforcement Officer 

6Q State - All Others 

6R Mayor 

6S Local Lc^slator 

6T Local Judge/Magistrate 

6U Local Prosecutor 

6V Local Law Enforcement Officer 

6W Local-All Others 

6X County Commissioner 

6Y City Councilman 


BANK EMPLOYEES 


8A All Other Subjects 

8B Company or Corporation 


7A Bank Officer 
7B Bank Employee 
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U.S. Department of Justice 


Federal Bureau of Investigation 


11000 Wilshire Boulevard #1700 
P. 0. Box 24650 

Los Angeles, California 90024 
(310) 477-6565 
July 1, 2003 



New York, New York 
Dear Mr, 


June 3 0, 

of accounts from Adler Coleman Clearing Corporation to JB Oxford 
and Company. 

SA can be contacted at 


Per your conversation with SJ| on 

2003, please furnish information regarding tJtie transfer 


In Reply, Please Refer to 
File No. 



By 

RONALD L. IDEN 

Assistant Director in Charge 



lC\UC-LA-ZO0OT©-\^t0 






(Rev. 01-31-2003) 


• . • 

FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: Los Angeles 

From: Los Angeles 

Approved By; 

Drafted By; ^ 


Date; 02/17/2004 



Case ID #; 318C-LA-208098 (Pending)‘ 

Title; Irving Kott,dba 

Turret Consultants, Inc. 

Jb Oxfold Holdings,Inc. 
Securities Fraud; 

Synopsis; Prosecutive status of case 


- 1 ^ 


OTHER per sealing order 



AUSA advised that he is leaving the ^os 

Angeles United States Attorneys office and a new AUSA will be 
assigned the case. 


OA OY 


■ziec-'iA -%ce>onz- 18 s 









U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to LOS Aligsl6S/ Calif OlTIlia 90024 

FileNo. May 3, 2004 


REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 



The Los Angeles Division of the Federal Bureau of 
Investigation (FBI) is seeking to obtain a Significant Public 
Benefit Parole for the below described individual. The 
following information is provided: 

I. INDIVIDUAL/PAROLEE INFORMATION 


Name:Irving Isreal Kott 

Alias: None 

Gender: Male 

Date of Birth: 10/12/30 

Country of Birth: Canada 

Country of citizenship: Canada 

Alien number: #53310, issued by USDOJ:INS, Canadian 
border crossing card 
Passport number: JS898454 

Country of Issuance/expiration date: Canada.9/10/u/ 


II. JUSTIFICATION 

This parole is being reguested in order for defendant 
Kott to enter gi-at-og. gnpr-.i finally. Los Angeles, 

California anq 


OTHER per sealing order 


III. INDIVIDUAL/PAROLEE CRIMINAL ACTIVITY 

Kott has a prior criminal history. In or about May 
1976, defendant Kott was criminally convicted of conspiracy to 
defraud in Canada. In or about February 1979, defendant Kott_ 
was criminally convicted in Canada of conspiracy to defraud in 
connection with an investment prospectus, a conviction that 
was later overturned on appeal. A current NCIC check was 
conducted with negative results. Kott is not a threat to 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI 
ISi w 5oS agency, it and its content, ate not to be diattibuted outside yout agency. 


^ 1 A 









RF.OTTEST FC)-R SIGNIFICANT PUBLIC BENEFIT PAR OLE 

public safety or national security. No security precautions 
are proposed. 


IV. INS HISTORY 

Unknown 


V. INDIVIDUAL/PAROLEE SUBSISTENCE 

Kott will pay his living expenses entirely through 
personal funds. The following relatives of Kott reside in the 
United States: 


VI. TRAVEL INFORMATION 


Kott will travel on Friday, May 7, 2004 from 
Montreal (Elliott Trudeau Airport) to Los 

Angeles International Airport)on Air Canada flight #79/, 
departing at approximately 8:40am e.s.t. 


Kott will visit[ 


from 

On Tuesday, May r!rCTr“KUTT"will 


May 7,2004 through May 11,2004. —- .. - 

be staying at the Pinnesula Hotel in Beverly Hills, Ca. 


VII. ADMINISTRATIVE 

This request is for a single entry parole. 











T^KOTTEST FOT^ STGNIFJr.RNT PUB L IC BENEFIT PAROL E 
VIII. REQUESTING AGENCY INFORMATION 

sa[ 


Control Agent 
Daytime t-plf^ohone 
Cellular #: 
Facsimile: 


]FBI 


Squad supervisor: SS^ 
Daytime telephone #: 


The United States Attorney's Office for the Centra 
District of California has been notified and concurs ^ 

parole request. The Ass y-t-^^^ TTnitpd Attorney^ (AUSA) 


asPlaned t o this case i3 


telephone # 


O cniS uaae j.ci-,-1 - - . 

The SAC/ASAC has approved this parole requesr. 


IX. CERTIFICATION 

AS the Squad Supervisor, I understand that, should 
this parole be granted, it is my responsibility to report 
Kott's entry, and any subsequent changes in 

status (i.e. departure, extension, or ^\®^dSiLters^ 

Headquarte rs, who in turn will notify t he INS Headquarters 

Parole Bral ' 


Signature: 


ate:. 



y 3-0Q ^ 


Print Name 










(Rev. 01-31-2003) 


federal bureau of investigation 


Precedence: IMMEDIATE 

To: Criminal Investigative 


Date: 05/03/2004 


Attn: 


1 _ 




Room 




b6 

b7C 

b7E 


Attn: Financial Crimes Section,ECU 



Title: Irving Kott, dba 

JB Oxford Holdings, Inc 
et al; 

Securities Fraud 

Synopsis: Significant Public Benefit Parole (SPBP) request 

for defendant Irving Kott 


Enclosures: Enclosed is an LHM containing the data necessary 
to seek a Significant Public Benefit Parole for Irving Kott. 


Details: A SPBP is being requested in order to allow Kott 


nnn/i t-rl_ 



Kott will travel lium- 

Yia on Air Canada flight 797, 


departing at 8:40 am e.s.t. 


OTHER per sealing order 


/‘3.y/viqX<^^-Oy 


6^0c■' lA.- 2 i^ep^ s - 






To: Criminal Inve®gative From: Los Angela^ 

Re: 318C-LA-208098, 05/03/2004 


LEAD(s) : 

Set Lead 1: (Action) 


CRIMINAL INVESTIGATIVE 
AT WASHINGTON, DC 


, Process Significant Public Benefit Parole 
request tor defendant Irving Kott. 


Set Lead 2: (Adm) 

Criminal Investigative 
AT WASHINGTON, DC 
ECU: Read and clear. 


b7E 


♦♦ 


2 








U.S. Department of Justice 



Federal Bureau of Investigation 


In Reply, Please Refer to LOS C3.lif03rn.i3. 90024 

FileNo. M3y 11, 2004 


REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 


The Los Angeles Division of the Federsl_Bureeu of 
Investigetion (FBI) is seeking to obtein 3 Significent Public 
Benefit Petrole fotr the below desciribed. individuel. The 
following informetion is provided: 

I. INDIVIDUAL/PAROLEE INFORMATION 

Neme:Irving Isreel Kott 
Ali 3 s: None 
Gender: Mele 
D 3 te of Birth: 10/12/30 
Country of Birth: Cenede 
Country of citizenship: Cunede 

Alien number: #53310, issued by USDOJ:INS, Cenedien 
border crossing curd 
Pessport number: JS898454 

Country of Issuence/expiretion d3te: Cenede:9/10/07 

II. JUSTIFICATION sealing order 

This perole is being requested in order for defendent 

Kott to t-hp United Stetes 3 nd trevel to Los Angeles,_ 

C 3 liforni 3 tc| _ | 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI 
Sd if^^Sd t^Jour agency; it and its contents are not to be distributed outside your agency. 




i 








REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 


OTHER per sealing order 


III. INDIVIDUAL/PAROLEE CRIMINAL ACTIVITY 

Kott has a prior criminal history. In or about May 
1976, defendant Kott was criminally convicted of conspiracy to 
defraud in Canada. In or about February 1979, defendant Kott^ 
was criminally convicted in Canada of conspiracy to defraud in 
connection with an inve’stment prospectus, a conviction that 
was later overturned on appeal. A current NCIC check was 
conducted with negative results. Kott is not a threat to 
public safety or national security. No security precautions 
are proposed. 


IV. INS HISTORY 

Unknown 


V. INDIVIDUAL/PAROLEE SUBSISTENCE 

Kott will pay his living expenses entirely through 
personal funds. The following relatives of Kott reside in the 
United States: 


b6 

b7C 










REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 


VI. TRAVEL INFORMATION 

Kott will travel on Tuesday, June 1, 2004 from 
Montreal(Elliott Trudeau Airport) to Los Angeles, CA.( Los 
Angeles International Airport)on Air Canada flight #797, 
departing at approximately 8:40am e.s.t. Kott will stay at 
the Peninsula Hotel in Beverly Hills, California from ? to ?• 
Kott will depart Los Angeles, California and return to 
Montreal on ?. 


VII. ADMINISTRATIVE 

This request is for a single entry parole. 


III. REQUESTING AGENCY INFORMATION 


Control Agent: SAI 


Daytime tol^nhone # 
Cellular #: 
Facsimile: 


n FBI 


Squad supervisor: SSJ^ 
Daytime telephone #: 


The United States Attorney’s Office for the Central 
District of California has been notified and concurs with this 
parole request. The Assistant United States Attorney. (AUSA) 


ac;.c;i rfnaH 


,to this case is 
The SAC/ASAC has appiuy 


—CTTXTS 


telephone # 
parole requ 





REQUEST FOR SIGNIFICANT PUBLIC BENEFI T PAROLE 


IX. CERTIFICATION 

AS the Squad Supervisor, I understand that, should 
this parole be granted, it is my responsibility to report 
Kott's entry, and any subsequent changes in his parole 
status(i.e. departure, extension, or change in status to my 
Headquarters, who in turn will notify the INS Headquarters 
Parole Branch. 


Signature: 


Date: 


Print Name: 


4 





FD-448 (Rev. 6-2-97) 



FBI FACSIMILE 
COVER SHEET 


PRECEDENCE 


CLASSIFICATION 


□ Immediate 

□ Priority 
|X| Routine 


□ Top Secret 

□ Secret 

□ Confidential 

□ Sensitive 
[X] Unclassified 


Time Transmitted: _ 

Sender's Initials: _ 

Number of Pages: 0- 

(including cover sheet) 


To: 


/f<3 P/VRn/.fr 


Date; C>/-^Ay 


Name of Office 


Facsimile Number: >-SV H 


Attn: 


Name 


Room 


Telephone 


From: FBI LOS ANGELES _ 

Name of Office 


Subject: _ SP&P - 

_ CAg.^ # LM) 


Special Handling Instructions: 


Originator's Name: 

Originator's Facsimile Number: 310-996-4194 

Approved: ____ 

Brief Description of Communication Faxed:_ 


Telephone: 


b6 

b7E 


WARNING 


Information attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 

___ CIO TTQP « Ploaeo nntifv the. 












MESSfiGE CONFIRmilON 


06/25/2004 14:28 


DFITE TIME 
06/25 14:27 


S,R-TIME DISTfiNT STRTION ID MODE PPGES 



RESULT 

OK 


ACS. 











# • 

MESSfiOE CONFIRMATION 

06/25/2004 14:30 

DATE TIME S,R-TIME DISTANT STATION ID MODE PAOES RESULT 

06/25 14:30 00’43" 202 324 5667 CALLING 02 OK 0000 






FACSIMILE TRANSMISSION 
COVER PAGE 


DATE'. 

TO: 


June 14, 2004 



b6 

b7C 


FROM: 


] A.U.S.A. 


ORGANIZJ?TION: U.S. ATTORNEY'S OFFICE CENTRAL DISTRICT OF CALIF. 
PHONE: I I TELEFAX NO.: (213) 894-6269 

NO. OF PAGES: 40 (Including cover page) 

MESSAGE:- 


OTHER per sealing order 


NOTE: Ifypu don’t receive the total indicated pages, please call the sending 
individual listed above. 



3/fc - ^ 








PRECEDENCE 


CLASSIFICATION 


Q Immediate 
Q Priority 
(El Routine 


H] Top Secret 
Q Secret 
CH Confidential 
D Sensitive 
iZI Unclassified 


Time Transmitted: _ 

Sender's Initials: _ 

Number of Pages: 

(including cover sheet) 


To: _I_^- 

Name of Office 

Facsimile Number: f g^3-\ _; 

Attn: ____ 

Name Room Telephone 


Date: b7c 

b7E 


From: FBI LOS ANGELES _ 

Name of Office 


Subject: _ 

C^d~ LAO 9/^Cr" /WnTT^ 


Special Handling Instructions: 


Originator's Name:_ 

Originator's Facsimile Number: 310-996-4194 

Approved: • _ 

Brief Description of Communication Faxed:_ 


Telephone: 


b6 

b7C 

b7E 


WARNING 

Infonnation attached to the cover sheet is U.S. Govenunent Property. If you arc not the intended recipient of this 
information, disclosure, reproduction, distribution, or use of this infonnation is prohibited (18.USC, § 641). Please notify tl 

TTHT Off?/'/* fn «rr??no/» fnr nron/*r rlisrvn^ilinn 







# • 

MESSAGE CONFIRMATION 

06/10/2004 15:02 

DATE TIME S,R-TIME DISTANT STATION ID MODE PAGES RESULT 

06/10 15:01 00’44" 202 324 5667 CALLING 02 OK 0000 









FBI FACSIMILE 



COVER SHEET 


PRECEDENCE 

O Immediate 
Q Priority 
^ Routine 


CLASSIFICATION 

O Top Secret 
D Secret 
D Confidential 
□ Sensitive 
@ Unclassified 


Time Transmitted: 
Sender's Initials: 
Number of Pages: 


(including cover sheet) 


To: 


/iQ PkROLir /3>/z4^c// 


Date: 


Facsimile Number 


Attn: 


Name of Office 

svy- os-<y3. 




St 




b6 

b7C 

b7E 


Name 


Room 


Telephone 


From: FBI LOS ANGELES _ 

Name of Office 


Subject: _ ^ P&P 1//a1 (s> 

_ C/^cT ^ Z/fQ 


Special Handling Instructions: 


Originator's Name: _ 

Originator's Facsimile Number: 310-996-4194 

Approved: ■ _ 

Brief Description of Communication Faxed:_ 


Telephone; 


WARNING 

Infonnation attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
information, disclosure, reproduction, distribution, or use of this information is prohibited (18.LISC, § 641). Please notify tl 

tJHT OffJf*/* vmTn4«<It9f4*1v tn firrpna/* for nrr»TV*r 





V 


# • 

MESSfiGE CONFIRMnTION 

06/10/2004 15:00 


DATE 

TIME 

S,R-TIME 

DISTWT STATION ID 

MODE 

PPGES 

RESULT 

06/10 

14:51 

01’28" 

2023075717 

CALLING 

02 

OK 0000 










LA- 27 (Revised 10SEP02) 


NCIC CLEARANCE FORM 

Wanted Person 

Date__ 


-/— f —=- 

File Number '3>/S-C. ~ LA' ~ 9^^ 

Agent 



Squad Handling Classification 




Plea(e C ANCE ^r LOCATE (CIRCLE ONE) the following record: CANCEL if FBI 
Los ^IgefelfTRme office of origin and subject’s in custody; warrant recalled, or 
dismissed. LOCATE if the warrant was entered into NCIC by another field office or if 
entered by a local law enforcement agency. 

ORI- CAFBILAOO 


Name/ (last, first, middle) _ Korr -txiu/AjA 

NIC/(NCIC number)_ ^aJO^ S~(^ ^ ^ _ 

Fcn/ (file control number) /O _ 

DOL/ (date wanted person located)_ 

Locating Agency_ 

Locating Agency’s File Number other per sealing o rder 

Date Warrant Recalled Or Dismissed _ 

Soc/ (social security number) m/A- I 

FBI/ (FBI number)_ 

In Custody Of_ 


NCIC 

SUPR. 

OPR. 

AGENT 

ENTER □ 




MODIFY □ 




CLEAR □ 




CANCEL 

fm 



LOCATE □ 




J)ATTSf<P-^/ Ob' NCIC # COO 2>H-Si£> 


-of - '3cS09p- 











PAGE 01' 03/26/04 10:01:AfBPA PRINT REQUESTED BY INAL FBI A 

TO:*"' FBIA FROM: CLETS 03/26/04 10:01:23 

4BSRDFBIAT.UW 

CANCEL FCN/1010320602561 WAR/196CLA208098 
NAM/KOTT,IRVING ISRAEL 

********** end of WPS MESSAGE ********** 






PAGE, 01‘ 03/26/04 10:00:^FBPA PRINT REQUESTED BY Tl^tyilNAL FBIA 

TO: FBIA FROM: CLETS 03/26/04 10:00:23 

4BSRDFBIAR.IW 

CAFBILAOO RE: QW.CAFBILA00.FCN/1010320602561 
MATCH MADE ON FCN/1010320602561 
FCN FIELD SEARCH REVEALS: 

ORI/CAFBILAOO FCN/1010320602561 

**CAUTION: SEE MIS FIELD ** 

NIC/W034564927 

NAM/KOTT,IRVING ISRAEL 19301012 M W 601 185 GRY HAZ CD 

DOW/20030724 WAR/196CLA208098 OFF/2699 FRAUD FEL ENT/2 
DOP/20083 BAIL/NO BA 
OCA/196208098 REF/SA 
Y Sc CONSP, RESIDES I] 

IMMEDIATELY CONFIRM WITH CAFBILAOO FBI-LOS ANGELES MNE/FBMO 
TELEPHONE 310 477-6565 
NCIC NOT CHECKED 

********** end of WPS MESSAGE ********** 


MIS/WNTD 4 SECURITY FRD, MONEY LNDR 
N MONTREAL, DL PB9M1BG2P, ID A29191297 







03/25/04 


14:32 


PAGE 02 

TO: FBIA FROM: CLETS 
4BSRDFBIAK.IH 

R. INQUIRY SUCCESSFUL 







PAG^E. 01' 03/26/04 10:00:^|^BPA PRINT REQUESTED BY T^jj^INAL FBIA 

TO: FBIA FROM: NCIC 03/26/04 10:00:54 

4BSRDFBIAS.IJ 
ILOl 

CAFBILAOO 

MKE/WANTED PERSON - CAUTION 

FULL EXTRADITION UNLESS OTHERWISE NOTED IN THE MIS FIELD 
ORI/CAFBILAOO NAM/KOTT,IRVING ISRAEL SEX/M RAC/W POB/CD DOB/19301012 
HGT/601 WGT/185 EYE/HAZ HAI/GRY 
OFF/FRAUD 

DOW/20030724 OCA/196208098 

MIS/WNTD 4 SECURIT Y FRD. MONEY LNDRY & CONSP, RESIDES IN MONTREAL,DL PB9M1BG2P, 
MIS/ID A29191297 S^| 

ORI IS FBI LOS ANGELES 310 477-6565 
NIC/W034564927 DTE/20030725 1936 EDT 






PAGE. 01' 03/26/04 10 : 01: S^p-BPA PRINT REQUESTED BY Tl^INAL FBIA 

TOt^PBIA FROM: CLETS 03/26/04 10:01:35 

4BSRDFBIAU.IW 

CAFBILAOO RE: QW.CAFBILA00.FCN/1010320602561 
NO WANTS 

NCIC NOT CHECKED 

********** end of WPS MESSAGE ********** 






PAGE, 01’ 03/26/04 10 ; 01: 5^|^BPA PRINT REQUESTED BY tAhNAL FBIA 

TO:' FBIA FROM: NCIC 03/26/04 10:01:50 

4BSRDFBIAV.IJ 
ILOl 

CAFBILAOO 

NO NCIC WANT NIC/W034564927 







.^5/0e^*04 15:31 FAX 


U.S. ATTORNEY LA 


B100 2/003 



U. S. Department of Justice 


United States Attorney 
Central District of California 

Jeffrey B. Isaacs 1100 United States Courthouse 

Assistant United States Attorney 312 North Spring Street 

C213)894-07IP Us Angeles, California 90012 

SuuGarnfaloLti‘7 


May 6, 2004 


VIA TELEFAX AND U.S. MML 



I Esq. 

Jones Day 

555 West 5'^*' Street, Suite 4600 
Los Angeles, California 90013-1025 
FAX: (213) 243-2539 


_I Esq. 

Liner Yankelevitz Sunshine & Regenstreif LLP 
1100 Glendon Avenue, 14’^^ Floor 
Los Angeles, California 90024-3503 
FAX: (310) 500-3501 

Re: Federal Criminal Investigation of 

Irving Kott. et al. 

Dear Counsel: 


You have requested "safe passage" for your client, 

Irving Kott, to travel to the United States during the period May 


























FD-515 (Rlv^7^02) 


Sqi;ad supervisor approval 
(please initial) 


i Accomplishment Report 

accomplishment must be reported and loaded into ISR- 
within 30 days from date of accomplishment) 


3 


Date Prepared 
Date Loaded 
Data Loader's Initials 


Accomplishment involves: 
(check all that apply) 


File Number 


Drugs □ 

A Fugitive □ 

Bankruptcy Fraud □ 

Computer Fraud/Abuse □ 

Corruption of Public Officials □ 
Money Laundering □ 

Sub Invest Asst by FO (s) □ 



Investigative Assistance or Technique Used 
l-Used, but did not help 3 - Helped, substantially 

2 -Helped, minimally 4 - Absolutely essential 

For Sub. Invest. Assist, by other FO (s) indicate A,B,C,D for corresponding FO 




Asst. FO(s)_, _, _, _ 

A, B, C, D 


Task Force 



Assisting Agencies x * 


1 . 


Assisting Agents Soc. Sec. No. ^ 


1 . 


Name: 



Fin. Analyst 


Aircraft Asst. 


Computer 


Consen Mon. 


Elsur/FlSC 


Elsur/T. Ill 


Eng. Field Spt, 


Eng. Tape Ex 


Legats Asst. 


Evid Purchase 


Inf/CW Info 

— 


Lab. Div. Exam 


Lab. Field Sup 


Pen Registers 


Photo Cover. 



Search Warrant 


Show Money 


SOG Asst. 


Swat Team 



I Phone Toll Req | 


UCO - Group I 


UCO - Group n 


UCO-Nat. Back 


NCAVC/VI-CAP 


Crim/NS Intel Asst 


Crisis Neg. - Fed. 


Crisis Neg. - Local 


ERTAsst. 


Butte - ITC 


Sav-ITC 



Rate FO lAT 


Ft.Mon.-ITC 


For. Lang Asst. 


Non FBI Lab Ex 


Vict-Witn Coor 


ishseii 


SARs 


CART 


Asset Forf Prog 


Forf Support Pro] 


Poc - IK QTHER per sealing order 





P* Subject Information - Required for all blocks excluding block D (Recovery/PELP), blocks E, I, L, and N. 


Name 

I Race • I 

Sex 

k-OTT- 

rnmm 

Ai 



For Indictments/Convictions only: 

□ Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group • 
Complete FD-515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 

□ Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group - 
Complete FD-515a, Side 1 Blocks A-C oniv. 


I Serial No. ofFD-515 

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. 

• See codes on reverse side. 

/ Requires that an explanation be attached and loaded into ISRAA for recovery over $1 m and PELP over $5, disruption, dismantlement, and drug seizures. 


20 

















































































JUDGMENT CODES 



01 

Cash 

A Asian/Pacific Islander 

CJ 

Consent Judgment 

02 

Stocks. Bonds or Negot. Inslmments 

B Black 

CO 

Court Ordered Settlement 

03 

General Retail Merchandise 

I Indian/American 

DF 

Default Judgment 

04 

Vehicles 

U Unknown 

DI 

Dismissal 

05 

Heavy Machinery &' Equipment 

W White 

JN 

Judgment Notwithstanding 

06 

AircraB 

X Nonindividual 

MV 

Mixed Verdict 

07 

Jewelry 



SJ 

Summary Judgment 

08 

Vessels 

AGENCY CODES 

VD 

Verdict for Defendant 

09 

Art, Antiques or Rare Collections 



VP 

Verdict for Plaintiff 

11 

Real Property 

AFOIS 

Air Force OfTlcc of Special Investigations 



20 

All Other 

ACIS 

i^rmy Criminal Investigative Service 

JUDICIAL OUTCOME 



BATF 

Bureau of Alcohol, Tobacco & Firearms 



SENTENCE TYPES 

BIA 

Bureau of Indian Affairs 

AG 

Agreement 



DCAA 

Defense Contract Audit Agency 

BR 

Barred/Removed 

CP 

Capital Punishment 

DCIS 

Defense Criminal Investigative Service 

CC 

Civil Contempt 

JS 

Jail Sentence 

DEA 

Drug Enforcement Administration 

DC 

Disciplinary Charges 

LP 

Life Parole 

DOC 

Department of Corrections 

FI 

Fine 

LS 

Life Sentence 

DOI 

Dept, of Interior 

PI 

Preliminary Injunction 

NS 

No Sentence (Subject is a Fugitive, 

EPA 

Environmental Protection Agency 

PR 

Temporary Restraining Order 


Insane, has Died, or is a 

FAA 

Federal Aviation Administration 

PS 

Pre-filing Settlement 


Corporation) 

FDA 

Food and Drug Administration 

RN 

Restitution 

•PB 

Probation 

HHS 

Dept, of Health & Human Services 

SP 

Suspension 

SJ 

Suspension of Jail Sentence 

HUD 

Dept, of Housing & Urban Development 

VR 

Voluntary Resignation 

YC 

Youth Correction Act 

INS 

Immigration and Naturalization Service 

OT 

Other 



IRS 

Internal Revenue Service 



PELP CODES 

NASA 

Nat'l Aeronautics & Space Admin 

DRUG CODES 



NBIS 

Nat’l NARC Border Interdiction 



22 

Counterfeit 

NCIS 

Naval Criminal Investigative Service 

COC 

Cocaine 


Stocks/Bonds/Currency/ 

RCMP 

Royal Canadian Mounted Police 

liER 

Heroin 


Negotiable Instruments 

SBA 

Small Business Administration 

HSH 

Hashish 

23 

Counterfeit/Pirated Sound 

USBP 

U.S, Border Patrol 

KAT 

Khai 


Recordings or Motion Pictures 

USCG 

U S Coast Guard 

LSD 

LSD 

24 

Bank Theft Scheme Aborted 

uses 

U.S. Customs Service 

MAR Marijuana 

25 

Ransom. Extortion or Bribe 

USDS 

U,S. Department of State 

MDM Methylenedioxymethamphetamine 


Demand Aborted 

USMS 

U.S Marshals Service 

MET Mclhamphetamine 

26 

Theft From or Fraud Against 

USPS 

U.S. Postal Service 

MOR Morphine 


Government Scheme Aborted 

USSS 

U.S, Scaet Service 

OPM Opium 

27 

Commercial or Industrial 

USTR 

U.S. Treasury 

OTD 

Other drugs 


Theft Scheme Aborted 

LOC 

Local 



30 

All Other 

CITY 

City 

DRUG WEIGHT CODES 



COUN 

County 





ST 

State 

GM 

Gram(s) 



OTHR 

Other 

KG 

Kilogram(s) 


L Liter(s) 

ML Milliliter(s) 

P Plant(s) 

DU Dosage Unit(s) 


SUBJECT DESCRIPTION CODES 


ORGANIZED CRIME 

UNION MEMBERS 

Continuation of GOVERNMENT SUBJECTS 

SUBJECTS 







5D 

President 

6S 

Local Legislator 

IF 

Boss 

5E 

Vice-President 

6T 

Local Judge/Magistrate 

IG 

Underboss 

5F 

Treasurer 

6U 

Local Prosecutor 

IH 

Consigliere 

5G 

Secrctary/T rcasurer 

6V 

Local Law Enforcement Officer 

IJ 

Acting Boss 

5H 

Executive Board Member 

6W 

6P 

IK 

Capodecina 

51 

Business Agent 


State Law Enforcement Officer 

IL 

Soldier 

5J 

Representative 

6Q 

State - All Others 



5K 

Organizer 

6R 

Mayor Local - All Others 

KNOWN CRIMINALS 

5L 

Business Manager 

6X 

County Commissioner 



5M 

Financial Secretary 

6Y 

City Councilman 

2A 

Top Ten or I 0. Fugitive 

5N 

Recording Secretary 



2B 

Top Thief 

5P 

Office Manager 

BANK EMPLOYEES 

2C 

Top Con Man 

5Q 

Clerk 




5R 

Shop Steward 

7A 

Bank Officer 

FOREIGN NATIONALS 

5S 

Member 

7B 

Dank Employee 



ST 

Trustee 



3A 

Legal Alien 

5U 

Other 

OTHERS 

3B 

Illegal Alien 




All Other Subjects 

3C 

Foreign Official W/out 

GOVERNMENT SUBJECTS 

8A 


Diplomatic Immunity 

(6F, 6G, 6H- Include Agency Code) 

8B 

Company or Corporation 

3D 

U.N, Employee W/out 






Diplomatic Immunity 

6A 

Presidential Appointee 

CHILD PREDATORS 

3E 

Foreign Student 

6B 

U.S. Senator/Staff 



3F 

All Others 

6C 

U.S. Represcntativc/Staff 

9A 

Child Care provider 



6D 

Federal Judge/Magistrate 

9B 

Clergy 

TERRORISTS 

6E 

Federal Prosecutor 

9C 

Athletic Coach 



6F 

Federal Law Enforcement Officer 

9D 

Tcachcr/Aide 

4A 

Known Member of a 

6G 

Federal Employee - GS 13 & Above 

9E 

Law Enforcement Personnel 


Terrorist Organization 

6H 

Federal Employee - GS 12 & Below 

9F 

Counselor 

4B 

Possible Terrorist Member 

6J 

Governor 

9G 

Relative 


or Sympathizer 

6K 

Lt. Governor 

9H 

Stranger 


6L 

State Legislator 

91 

Other 



6M 

State Judge/Magistrate 





6N 

State Prosecutor 





FD-515 (Re\Aj:^-02) 

supervisor c 

\y//'^/\ (please initial) 

Accomplishment involves: 
(check all that apply) 

Drugs □ 

A Fugitive □ 

Bankruptcy Fraud □ 

Computer Fraud/Abuse □ 
Corruption of Public Officials □ 
Money Laundering □ 

Sub Invest Asst by FO(s) □ 

Asst. FO(s)_,_, _, _ 

_ A, B, C, D 

I Task Force I 


Assisting Agencies x ' 

1 _ 

2 . 


approval 


“ Accomplishment Report ^ 

^Accomplishment must be reported and loaded into ISRAA'- 
within 30 days from date of accomplishment) 


Date Prepared_ 

Date Loaded 
Data Loader's Initials , 


_ File Number 



Investigative Assistance or Technique Used 
1-Used. but did not help 3 - Helped, substantially 

2 -Helped, minimally 4 - Absolutely essential 

For Sub. Invest. Assist, by other FO (s) indicate A,B,C,D for corresponding FO 


Stat Agent Name 


Assisting Agents Soc. Sec. No. ‘ 

1 . _ 

Name: 

Z_ - _ 

Name: 


Fin. Analyst 


Aircraft Asst. 


Computer 


Consen Mon. 


Elsur/FlSC 


Elsur/T. Ill 


Eng. Field Spt. 


Eng. Tape Ex 


Legats Asst. 


Evid Purchase 


Inf/CW Info 

_ 


Lab. Div. Exam 


Lab. Field Sup 


Pen Registers 


Photo Cover. 


Polygraph 


Search Warrant 


Show Money 


SOG Asst. 


Swat Team 


Tech.Ag/Equip. 


Phone Toll Rec 

_ 


UCO-GroupI 


UCO - Group n 


UCO-Nat. Back 


NCAVC/VI-CAP 


Crim/NS Intel Asst 


Crisis Neg. - Fed. 


Crisis Neg. - Local 


ERTAsst. 


Butte - ITC 


Sav-ITC 



Rate FO lAT b6 

I ^ b7C 
For. Lang Asst. b7E 
Non FBI Lab Ex 
Vict-Witn Coor 
IQ Wanted Flyet 
SARs 
CART 

Asset Fort Prog 
Forf Support Pro] 


|Poc-IT(OTHER per sealing order 



I 


P. Subject Information - Required for all blocks excluding block D (Recovery/PELP), blocks E, I, L, and N. 


Name 

\ Race • I 

Sex 

Q::S'kf\rdL kioTT 

mm 

Al 


Social Security No. (if available) 


For Indictments/Convictions only; 

□ Subject related to an LCN, Asian Organized Crime (ACC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group - 
Complete FD-515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 

□ Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority initiative target group - 
Complete FD-515a. Side 1 Blocks A-C only. 


Serial No.ofFD-515 

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. 

• See codes on reverse side. 

Requires that an explanation be attached and loaded into ISRAAfor recovery over $1m and PELP over $5, disruption, dismantlement, and drug seizures. 






















For Further Instructions See: MAOP, Part'll, Sections 3-5 thru 3-5.3. 


PROPERTY CODES 

RACE CODES 


JUDGMENT CODES 

Ot 

Cash 

A Asian/Pacific Islander 


CJ 

Consent Judgment 

02 

Stocks. Bonds or Negot, Instruments 

B Black 



CO 

Court Ordered Settlement 

03 

General Retail Merchandise 

I Indian/Amcrican 


DF 

Default Judgment 

04 

Vehicles 

U Unknown 


DI 

Dismissal 

05 

Heavy Machinery &' Equipment 

W White 


JN 

Judgment Notwithstanding 

06 

Aircraft 

X Nonindividual 


MV 

Mixed Verdict 

07 

Jewelry 




SJ 

Summary Judgment 

08 

Vessels 

AGENCY CODES 


VD 

Verdict for Defendant 

09 

Art, Antiques or Rare Collections 




VP 

Verdict for Plaintiff 

11 

Real Property 

AFOIS 

Air Force Office of Special Investigations 




20 

All Other 

ACIS 

Army Criminal Investigative Service 


JUDICIAL OUTCOME 



BATF 

Bureau of Alcohol, Tobacco & Firearms 




SENTENCE TYPES 

BIA 

Bureau of Indian Affairs 


AG 

Agreement 



DCAA 

Defense Contract Audit Agency 


BR 

Barred/Removed 

CP 

Capital Punishment 

DCIS 

Defense Criminal Investigative Service 


CC 

Civil Contempt 

JS 

Jail Sentence 

DEA 

Drug Enforcement Administration 


DC 

Disciplinary Charges 

LP 

Life Parole 

DOC 

Department of Corrections 


FI 

Fine 

LS 

Life Sentence 

DOI 

Dept, of Interior 


PI 

Preliminary Injunction 

NS 

No Sentence (Subject is a Fugitive, 

EPA 

Environmental Protection Agency 


PR 

Temporary Restraining Order 


Insane, has Died, or is a 

FAA 

Federal Aviation Administration 


PS 

Prc'filing Settlement 


Corporation) 

FDA 

Food and Drug Administration 


RN 

Restitution 

PB 

Probation 

HHS 

Dept, of Health & Human Services 


SP 

Suspension 

SJ 

Suspension of Jail Sentence 

HUD 

Dept, of Housing & Urban Development 


VR 

Voluntary Resignation 

YC 

Youth Correction Act 

INS 

Immigration and Naturalization Service 


OT 

Other 



IRS 

Internal Revenue Service 

*■ 



PELP CODES 

NASA 

Nal'l Aeronautics & Space Admin 


DRUG CODES 



NBIS 

Nat'l NARC Border Interdiction 




22 

Counterfeit 

NCIS 

Naval Criminal Investigative Service 


COC 

Cocaine 


Stocks/Bonds/Currency/ 

RCMP 

Royal Canadian Mounted Police 


HER 

Heroin 


Negotiable Instruments 

SBA 

Small Business Administration 


HSH 

Hashish 

23 

Countcrfcil/Pi rated Sound 

USBP 

U.S. Border Patrol 


KAT 

Khat 


Recordings or Motion Pictures 

USCG 

U.S. Coast Guard 


LSD 

LSD 

24 

Bank ThcR Scheme Aborted 

uses 

U.S, Customs Service 


MAR Marijuana 

25 

Ransom, Extortion or Bribe 

USDS 

U S. Department of State 


MDM Methylenedioxymethamphetamine 


Demand Aborted 

USMS 

U.S. Marshals Service 


MET Methamphetamine 

26 

Theft From or Fraud Against 

USPS 

U.S. Postal Service 


MOR Morphine 


Government Scheme Aborted 

USSS 

U.S. Secret Service 


0PM Opium 

27 

Commercial or Industrial 

USTR 

U.S. Treasury 


OTD 

Other drugs 


Theft Scheme Aborted 

LOG 

Local 




30 

All Other 

CITY 

City 


DRUG WEIGHT CODES 



COUN 

County 






ST 

State 


GM 

Gram(s) 



OTHR 

Other 


KG 

Kilogram (s) 


L Liter(s) 

ML Mitliliter(5) 

P Plant(s) 

DU Dosage Umt(s) 


ORGANIZED CRIME 
SUBJECTS 

IF Boss 

IG Underboss 

IH Consign ere 

IJ Acting Boss 

IK Capodecina 

IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or 1,0. Fugitive 

2B Top Thief 

2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 

3B Illegal Alien 

3C Foreign Official W/out 

Diplomatic Immunity 
3D U.N, Employee W/out 

Diplomatic Immunity 
3E Foreign Student 

3F All Others 

TERRORISTS 

4A Known Member of a 

Terrorist Organization 
4B PossibleTerrorist Member 

or Sympathizer 


SUBJECT DESCRIPTION CODES 

UNION MEMBERS 

5D President 

5E Vice*President 

5F Treasurer 

5G Secrctary/Treasurer 

SH Executive Board Member 
SI Business Agent 

5J Representative 

5K Organizer 

SL Business Manager 

5M Financial Secretary 

5N Recording Secretary 

5P Office Manager 

5Q Clerk 

5R Shop Steward 

5S Member 

5T Trustee 

5U Other 

GOVERNMENT SUBJECTS 
(6F, 6G, 611- Include Agency Code) 

6A Presidential Appointee 

6B U.S. Senator/StafT 

6C U.S, Rcprcscntalivc/Staff 

6D Federal Judge/Magistrate 

6E Federal Prosecutor 

6F Federal Law Enforcement Officer 

6G Federal Employee - GS 13 & Above 

6H Federal Employee - GS 12 & Below 

6J Governor 

6K Lt, Governor 

6L State Legislator 

6M State Judge/Magistraic 

6N Stale Prosecutor 


Continuation of GOVERNMENT SUBJECTS 

6S Local Legislator 
6T Local Judge/Magisuate 
6U Local Prosecutor 
6V Local Law Enforcement Officer 
6W 6P 

Slate Law Enforcement Officer 
60 Slate - All Others 
6R Mayor Local - All Others 
GX County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7A Bank Officer 
7B Dank Employee 

OTHERS 

8A All Other Subjects 
8B Company or Corporation 

CHILD PREDATORS 

9A Child Care provider 

9B Clergy 

9C Athletic Coach 

9D Teach cr/Aidc 

9E Law Enforcement Personnel 

9F Counselor 

9G Relative 

9H Stranger 

91 Other 



FD-51j5>\Re^^J>4^-02) 

yjTJ^lfbquad supervisor i 
(please initial) 

Accomplishment involves: 
(check all that apply) 

Drugs □ 

A Fugitive □ 

Bankruptcy Fraud □ 

Computer Fraud/Abuse □ 
Corruption of Public Officials □ 
Money Laundering □ 

Sub Invest Asst by FO (s) □ 

Asst. FO(s)_,_, _, _ 

_ A, B, C, D 

I Task Force I 


Assisting Agencies x • 

T_ 

2 . 


approval 


“ Accomplishment Report 

^Accomplishment must be reported and loaded into ISRAA'- 
within 30 days from date of accomplishment) 


Date Prepared_ 

Date Loaded C/o^ 
Data Loader’s Initials , 


_ File Number _ 


3tat Agent Name 


Investigative Assistance or Technique Used 
1-Used, but did not help 3 - Helped, substantially 

2 -Helped, minimally 4 - Absolutely essential 

For Sub. Invest. Assist, by other FO (s) indicate A,B,C,D for corresponding FO 


Assisting Agents Soc. Sec. No. ^ 

T_ - _ 

Name: 

2 ^__ 

Name: 



■ 

Fin. Analyst 


■ 

^b. Div. Exam 



■ 

Aircraft Asst. 


■ 

Lab. Reid Sup 



■ 

Computer 



Pen Registers 




Consen Mon. 



Photo Cover. 




Elsur/FISC 


■ 

Polygraph 




Elsur/T. UI 



Search Warrant 



y 

Eng. Field Spt. 


■ 

Show Money 



■ 

Eng. Tape Ex 


□ 

SOG Asst. 



■ 

Legats Asst. 


■ 

Swat Team 




Evid Purchase 


■ 

Tech. Ag/Equip. 




Inf/CW Info 


■ 

Phone Toll Rec 



P. Subject information - Required for all blocks excluding block D (Recovery/PELP), blocks E, I, L, and N. 


Rate FO (AT 

I Ft.Mon.-ITC b7C 
For. Lang Asst. b7E 
Non FBI Lab Ex 
Vict-Witn Coor 
lO Wanted Flyer 
SARs 
CART 

Asset Fort Prog 
Fort Support Pro] 


|Poc“IT( OTHER per sealing order 


UCO-GroupI 


UCO - Group 11 


UCO-Nat. Back 


NCAVC/VI-CAP 


Crim/NS Intel Asst 


Crisis Neg. - Fed. 


Crisis Neg. - Local 


ERT Asst. 


Butte - ITC 


Sav-ITC 



I ir7?(///V($ k.oTT~ _ I Uy> /u{ ro//%/"so _ 

For Indictments/Convictions only: 

Q Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group - 
Complete FD-515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 

□ Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group - 

Complete FD-515a. Side l Blocks A-C only. ___ 

~~ I Serial No. of FD-515 

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. ^ 

• See codes on reverse side. _ 

Requires that an explanation be attached and loaded Into ISRAA for recovery over $1 m and PELP over $5, disruption, dismantlement, and drug seizures. 


Sex I Date of Birth | Social Security No. (if available) 





For Further Instructions Sec; MAOP, Part'll, Sections 3-5 thru 3-5.3, 


PROPERTY CODES 

01 

Cash 

02 

Stocks, Bonds or Negot. Instruments 

03 

General Retail Merchandise 

04 

Vehicles 

05 

Heavy Machinery &’ Equipment 

06 

Aircraft 

07 

Jewelry 

08 

Vessels 

09 

Art, Antiques or Rare Collections 

11 

Real Property 

20 

All Other 

SENTENCE TYPES 

CP 

Capital Punishment 

JS 

Jail Sentence 

LP 

Life Parole 

LS 

Life Sentence 

NS 

No Sentence (Subject is a Fugitive, 
Insane, has Died, or is a 
Corporation) 

•PB 

Probation 

SJ 

Suspension of Jail Sentence 

YC 

Youth Correction Act 

PELP CODES 

22 

Counterfeit 

Stocks/Bonds/Currency/ 
Negotiable instruments 

23 

Counterfeit/Pirated Sound 
Recordings or Motion Pictures 

24 

Bank Theft Scheme Aborted 

25 

Ransom. Extortion or Bribe 

Demand Aborted 

26 

Theft From or Fraud Against 
Government Scheme Aborted 

27 

Commercial or Industrial 

Theft Scheme Aborted 

30 

Alt Other 


ORGANIZED CRIME 
SUBJECTS 

1F Boss 

IG Underboss 

IH Consigliere 

tJ Acting Boss 

IK Capodecina 

IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or 1.0. Fugitive 

2B Top Thief 

2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 

3B Illegal Alien 

3C Foreign Official W/out 

Diplomatic Immunity 
3D U.N. Employee W/out 

Diplomatic Immunity 
3£ Foreign Student 

3F All Others 

TERRORISTS 

4A Known Member of a 

Terrorist Organization 
4B Possible Terrorist Member 

or Sympathizer 


RACE CODES 

A Asian/Pacific Islander 
B Black 
I Indian/American 
U Unknown 
W White 
X Nonindividual 


AGENCY CODES 

AFOIS 

Air Force Office of Special Investigations 

ACIS 

Army Criminal Investigative Service 

BATF 

o'urcau of Alcohol, Tobacco & Firearms 

BIA 

Bureau of Indian Affairs 

DCAA 

Defense Contract Audit Agency 

DCIS 

Defense Criminal Investigative Service 

DEA 

Drug Enforcement Administration 

DOC 

Department of Corrections 

DOI 

Dept, of Interior 

EPA 

Environmental Protection Agency 

FAA 

Federal Aviation Administration 

FDA 

Food and Drug Administration 

HHS 

Dept, of Health & Human Services 

HUD 

Dept, of Housing & Urban Development 

INS 

Immigration and Naturalization Service 

IRS 

Internal Revenue Service 

NASA 

Nat'l Aeronautics & Space Admin 

NBIS 

Nat'l NARC Border Interdiction 

NCIS 

Naval Criminal Investigative Service 

RCMP 

Royal Canadian Mounted Police 

SBA 

Small Business Administration 

USBP 

U.S. Border Patrol 

USCG 

U.S. Coast Guard 

uses 

U.S. Customs Service 

USDS 

U.S. Department of State 

USMS 

U.S. Marshals Service 

USPS 

U.S. Postal Service 

USSS 

U.S. Scaet Service 

USTR 

U.S. Treasury 

LOG 

Local 

CITY 

City 

COUN 

County 

ST 

State 

OTHR 

Other 


SUBJECT DESCRIPTION CODES 


UNION MEMBERS 

5D 

President 

5E 

Vice-President 

5F 

Treasurer 

5G 

Sccrclary/Treasurer 

5H 

Executive Board Member 

51 

Business Agent 

5J 

Representative 

5K 

Organizer 

5L 

Business Manager 

5M 

Financial Secretary 

5N 

Recording Secretary 

5P 

Office Manager 

5Q 

Clerk 

5R 

Shop Steward 

5S 

Member 

5T 

Trustee 

5U 

Other 

GOVERNMENT SUBJECTS 

(6F, 6G, 6H- Include Agency Code) 

6A 

Presidential Appointee 

6B 

U.S. Senator/StafT 

6C 

U.S. Rcprcscntativc/Slafr 

6D 

Federal Judge/Magistrate 

6E 

Federal Prosecutor 

6F 

Federal Law lEnforccment Officer 

6G 

Federal Employee - GS 13 & Above 

6H 

Federal Employee - GS 12 & Below 

6J 

Governor 

6K 

Li. Governor 

6L 

Slate Legislator 

6M 

State Judgc/Magislrale 

6N 

State Prosecutor 


JUDGMENT CODES 


CJ 

Consent Judgment 

CO 

Court Ordered Settlement 

DF 

Default Judgment 

DI 

Dismissal 

JN 

Judgment Notwithstanding 

MV 

Mixed Verdict 

SJ 

Summary Judgment 

VD 

Verdict for Defendant 

VP 

Verdict for Plaintiff 

JUDICIAL OUTCOME 

AG 

Agreement 

BR 

Barred/Removed 

CC 

Civil Contempt 

DC 

Disciplinary Charges 

FI 

Fine 

PI 

Preliminary Injunction 

PR 

Temporary Restraining Order 

PS 

Pre-filing Settlement 

RN 

Restitution 

SP 

Suspension 

VR 

Voluntary Resignation 

OT 

Other 

DRUG CODES 

COC 

Cocaine 

HER 

Heroin 

HSH 

Hashish 

KAT 

Khat 

LSD 

LSD 

MAR Marijuana 

MDM Methylenedioxymethamphetamine 


MET Methamphetamine 
MOR Morphine 

0PM Opium 

OTD Other drugs 

DRUG WEIGHT CODES 

GM 

Gram(5) 

KG 

Kilogram(s) 

X 

Liter(s) 

ML 

Milliliter(s) 

P 

Plant(s) 

DU 

Dosage Unlt(s) 


Continuation of GOVERNMENT SUBJECTS 

6S 

Local Legislator 

6T 

Local Judge/Magisuate 

6U 

Local Prosecutor 

6V 

Local Law Enforcement Officer 

6W 

6P 

Stale Law Enforcement Officer 

60 

State > All Others 

6R 

Mayor Local - All Others 

6X 

County Commissioner 

6Y 

City Councilman 

BANK EMPLOYEES 

7A 

Bank Officer 

7B 

Dank Employee 

OTHERS 

8A 

All Other Subjects 

8B 

Company or Corporation 

CHILD PREDATORS 

9A 

Child Care provider 

9B 

Clergy 

9C 

Athletic Coach 

9D 

Tcacher/Aide 

9E 

Law Enforcement Personnel 

9F 

Counselor 

9G 

Relative 

9H 

Stranger 

91 

Other 





FD-515 (Re^^^-02) 

supervisor 

Jl/ZEf. (please initial) 


I Accomplishment involves: I 
(check all that apply) 


Drugs □ 

A Fugitive □ 

Bankruptcy Fraud □ 

Computer Fraud/Abuse □ 
Corruption of Public Officials □ 
Money Laundering □ 

Sub Invest Asst by FO (s) □ 


Task Force 


Assisting Agencies x 


1 . 


approval 


“ Accomplishment Report 

\rtccomplishment must be reported and loaded into ISRAA"- 
within 30 days from date of accomplishment) 


Date Prepared^_ 

Date Loaded 
Data Loader's Initials 


File Number 





Investigative Assistance or Technique Used 
1-Used, but did not help 3 - Helped, substantially 

2 -Helped, minimally 4 - Absolutely essential 

For Sub. Invest. Assist, by other FO (s) indicate A,B,C,D for corresponding FO 


Assisting Agents Soc. Sec. No. ^ 


1 . 


Name: 



lAT 

Rate FO 

lAT 

Rate FO 

lAT 

Rate FO 

lAT 

Fin. Analyst 


Lab. Div. Exanr 


UCO -Groupl 

Pi 

Ft. Mon.-ITC 

Aircraft Asst. 


Lab. Field Sup 


UCO - Group n 

rm 

For. Lang Asst. 

Computer 


Pen Registers 


UCO - Nat, Back 

fl 

Non FBI Lab Ex 

Consen Mon. 


Photo Cover. 


NCAVC/VI-CAP 


Vict-Witn Coor 

Elsur/FISC 

■ 

Polygraph 

l| 

Crim/NS Intel Asst 

tl 


Elsur/T. Ill 

J 

Search Warrant 

ll 

Crisis Neg. - Fed. 

rfl 

SARs 

Eng. Field Spt. 

III 

Show Money 

■ 


■ 1 

CART 

Eng. Tape Ex 

in 

SOG Asst. 

vjm 

ERT Asst. 


Asset Forf Prog 

Legate Asst. 

lU 

Swat Team 

[:■ 

Butte - ITC 

ll 

Fort Support Prbj 

Evid Purchase 

■ 1 


Sav-ITC 



Inf/CW Info 


Phone Toll Rec 

!■ 1 

Poc-1T(OTHER 

per 

sealing c 



P- Subject Information - Required for all blocks excluding block D (Recovery/PELP), blocks E, I, L, and N. 


___ Name _| Race * | Sex | Date of Birth I Social Security No. (if available) 


I k.oTT~ _ I , . . ,■ , _ 

^r Indictments/Convictions only: 

LJ Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group - 
Complete FD-515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 

n Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group - 
_Complete FD-515a, Side 1 Blocks A-C only._ 


I Serial No. of FD-515 

X Additional Information may be added by attaching another form or a plain sheet of paper for additional entries. 

• See codes on reverse side. 

/ Requires that an explanation be attached and loaded into ISRAA for recovery over $1 m and PELP over $5, disruption, dismantlement, and drug seizures. 















































































For Further Instructions See: MAOP, Part'll, Sections 3-5 thru 3-5.3. 


RACE CODES 


JUDGMENT COPES 


01 Cash 

02 Slocks. Bonds or Negot. insimments 

03 General Retail Merchandise 

04 Vehicles 

05 Heavy Machinery &' Equipmcni 

06 Aircraft 

07 Jewelry 
08 Vessels 

09 Art, Antiques or Rare Collections 
11 Real Property 

20 All Other 

SENTENCE TYPES 

CP Capital Punishment 

JS Jail Sentence 

LP Life Parole 

LS Life Sentence 

NS No Sentence (Subject is a Fugitive, 

Insane, has Died, or is a 
Corporation) 

'PB Probation 

SJ Suspension of Jail Sentence 

YC Youth Correction Act 

PELP CODES 

22 Counterfeit 

Slocks/Bonds/Currcncy/ 
Negotiable Instruments 

23 Counterfcil/Pirated Sound 

Recordings or Motion Pictures 

24 Bank Theft Scheme Aborted 

25 Ransom. Extortion or Bribe 

Demand Aborted 

26 Theft From or Fraud Against 

Government Scheme Aborted 

27 Commercial or Industrial 

Theft Scheme Aborted 
30 All Other 


A Asian/Paciflc Islander 
B Black 
I Indian/American 

U Unknown 
W White 
X Nonindividual 


AGENCY CODES 


AFOIS 

Air Force OfTlcc of Special Investigations 

Acrs 

Army Criminal Investigative Service 

DATF 

Bureau of Alcohol. Tobacco & Firearms 

BIA 

Bureau of Indian Affairs 

DCAA 

Defense Contract Audit Agency 

DCIS 

Defense Criminal Investigative Service 

DEA 

Drug Enforcement Administration 

DOC 

Department of Corrections 

DOl 

Dept, of Interior 

EPA 

Environmental Protection Agency 

FAA 

Federal Aviation Administration 

FDA 

Food and Drug Administration 

HHS 

Dept, of Health & Human Services 

HUD 

Dept, of Housing & Urban Development 

INS 

Immigration and Naturalization Service 

IRS 

Internal Revenue Service 

NASA 

Nat'l Aeronautics &. Space Admin 

NBIS 

Nat'l NARC Border Interdiction 

NCIS 

Naval Criminal Investigative Service 

RCMP 

Royal Canadian Mounted Police 

SBA 

Small Business Administration 

USBP 

U.S. Border Patrol 

USCG 

U.S. Coast Guard 

uses 

U.S. Customs Service 

USDS 

U.S. Department of Stale 

USMS 

U.S. Marshals Service 

USPS 

U.S. Postal Service 

USSS 

U.S. Secret Service 

USTR 

U.S, Treasury 

LOC 

Local 

CITY 

City 

COUN 

County 

ST 

State 

OTHR 

Other 


CJ Consent Judgment 
CO Court Ordered Settlement 
DF Default Judgment 
D1 Dismissal 

JN Judgment Notwithstanding 
MV Mixed Verdict 
SJ Summary Judgment 
VD Verdict for Defendant 
VP Verdict for Plaintiff 

JUDICIAL OUTCOME 

AG Agreement 
BR Barrcd/Rcmoved 
CC Civil Contempt 
DC Disciplinary Charges 
FI Fine 

PI Preliminary Injunction 
PR Temporary Restraining Order 
PS Pre*filing Settlement 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Other 

DRUG CODES 

COC Cocaine 
HER Heroin 
HSH Hashish 
KAT Khal 
LSD LSD 
MAR Marijuana 

MDM Methylenedioxymethamphetamine 

MET Methamphetamine 

MOR Morphine 

0PM Opium 

OTD Other drugs 

DRUG WEIGHT CODES 

GM Gram(s) 

KG Kilogram(s) 

L Liter(s) 

ML Mitlililer(s) 

P Plantfs) 

DU Dosage Untt(s) 


ORGANIZED CRIME 
SUBJECTS 

IF Boss 

IG Underboss 

IH Consigliere 

IJ Acting Boss 

IK Capodccina 

IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or I.O. Fugitive 

2B Top Thief 

2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 

3B Illegal Alien 

3C Foreign Official W/out 

Diplomatic Immunity 
3D U.N. Employee W/out 

Diplomatic Immunity 
3E Foreign Student 

3F All Others 

TERRORISTS 

4A Known Member of a 

Terrorist Organization 
4B Possible Terrorist Member 

or Sympathizer 


SUBJECT DESCRIPTION CODES 

UNION MEMBERS 

5D President 

5E Vice-President 

5F Treasurer 

5G Secrclary/Trcasurcf 

5H Executive Board Member 

SI Business Agent 

5J Representative 

5K Organizer 

5L Business Manager 

SM Financial Secretary 

5N Recording Secretary 

5P Office Manager 

5Q Clerk 

SR Shop Steward 

5S Member 

5T Trustee 

5U Other 

GOVERNMENT SUBJECTS 
(6F, £G, 611 - Include Agency Code) 

6A Presidential Appointee 

6B U.S. Senator/Staff 

6C U.S, Rcprescntative/Slaff 

6D Federal Judge/Magistratc 

6E Federal Prosecutor 

6F Federal Law Enforcement Officer 

6G Federal Employee - GS 13 & Above 

6H Federal Employee - GS 12 & Below 

6J Governor 

6K Lt, Governor 

6L State Legislator 

6M State Judgc/Magisirate 

6N State Prosecutor 


Continuation of GOVERNMENT SUBJECTS 

6S Local Legislator 
6T Local Judge/Magisuatc 
6U Local Prosecutor 
6V Local Law Enforcement Officer 
6W 6P 

State Law Enforcement Officer 
60 State-All Others 
6R Mayor Local - All Others 
6X County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7A Bank Officer 
7B Bank Employee 

OTHERS 

8A All Other Subjects 
SB Company or Corporation 

CHILD PREDATORS 

9A Child Care provider 

9B Clergy 

9C Athletic Coach 

9D Tcacher/Aidc 

9E Law Enforcement Personnel 

9F Counselor 

9G Relative 

9H Stranger 

91 Other 














(Rev. 01-31-2003) 


# m 

FEDERAL BUREAU OF INVESTIGATION 

< * 


Precedence; ROUTINE 
To: Los Angeles 
From: Los—Aoiieles 


Attn: 


contact: 
Approved By: 


Date: 09/13/2004 

Evidence Control Center 


b6 

b7C 

b7E 


Drafted By 


. n 


Case ID #: 318C-LA-208098-2-^^ 

Title: IRVING KOTT,dba 

JB OXFORD & COMPANY(JBOC); 

JB OXFORD HOLDINGS,INC.(JBOH); 
Securities Fraud; 

Synopsis: Destruction of Evidence 

Df^tai l .c!:_r.antinnf^d mattpr has hppn adiudi r.ated 


b6 

b7C 

OTHER per sealing order 


Per the attached letterj] 


attorney with McDermott Will & Emery, corporate outside 
counsel for JBOH and JBOC authorized the Los Angeles office of 
the FBI to destroy the documents seized during the 1997 search 
of JBOC and JBOH. 


The writer destroyed the following IB items: 


IB 

Number 

Barcode N 

1) 

IBl 

E1302540 

2) 

1B2 

E1302541 

3) 

1B3 

E1302542 

4) 

1B4 

E1302543 

5) 

1B5 

E1302544 

6) 

1B6 

E1302545 

7) 

1B7 

E1302546 

8) 

1B8 

E1302547 

9) 

1B9 

E1302548 

10) 

IBIO 

E1302549 

11) 

IBll 

E1302550 

12) 

1B12 

E1302551 

13) 

1B13 

E1302552 

14) 

1B14 

E1302553 


Description of Evidence 
See attached receipts 


otf 












To: Los Angeles Worn: Los Angeles 

Re: 318C-LA-208098, 09/13/2004 


IB 

Number 

Barcode N 

15) 

1B15 

E1302554 

16) 

1B16 

E1302555 

17) 

1B17 

E1302556 

18) 

1B18 

E1302557 

19) 

1B19 

E1302558 

20) 

1B20 

E1302559 

21) 

1B21 

E1302560 

22) 

1B22 

E1302561 

23) 

1B23 

E1302562 

24) 

1B24 

E1302563 


Description of Evidence 
See attached receipts 









McDermott 
Will & Emery 

Boston Bnjssels Chicago DOsseldorf London Los Angeles Miami Milan 

Munich New York Orange County Rome San Diego Silicon Valley Washington, D.C. 


b6 

b7C 


September 9, 2004 


Special Agent]_ 

Federal Bureau of Investigation 
Suite 1700, FOB 
11000 Wilshire Blvd. 

Los Angeles, CA 90024-3672 • 

Re; Documents Seized During the 1997 Search of JB Oxford & Co. and JB Oxford 
Holdings, Inc. 


Dear Ageni 

This letter confirms that National Clearing Corporation (previously known as JB Oxford 
& Co.) and JB Oxford Holdings, Inc. (collectively “JB Oxford”) have authorized the 
Federal Bureau of Investigation (“FBI”) to destroy the 29 boxes of records seized from 
JB Oxford during the execution of the 1997 search. 

This authorization does not include permission to destroy the stock certificate for shares 
of JB Oxford Holdings, Inc. seized by the FBI. We are requesting the return of that 
certificate as soon as possible. 




b6 

b7C 


JLS;pd_ 

cc: 

LAS99 13l)3iiu-i.uJJMi.uui4 


Esq. 


U.S. practice conducted through McDermott Will & Emery llp. 

2049 Century Park East, Suite 3400 Los Angeles, California 90067-3208 Telephone; 310.277.4110 Facsimile; 310.277.4730 www.mwe.com 






McDermott 

Will&Emery 


McDermott Will & Emery LLP 
2049 Century Park East, Suite 3400 
Los Angeles, California 90067-3208 



-TBors?®— 

SEP 09 2004 


02 1A 

0004352330 
MAILED FROM ZIP CODE 90067 


Special Agent 

Federal Bureau ot Investigation 
Suite 1700, FOB 
11000 Wilshire Blvd. 

Los Angeles, CA 90024-3672 


b6 

b7C 










iiiiflni 


injiilinliuhiiinlillslnifinlilnl 






FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: Los Angeles 


From: Lo-s—l Qg 



uonT^aci:. 

Approved By: 

Drafted By:^ 

lil^ 



Date: 10/07/2004 

Attn: Evidence Control Center 


b6 

b7C 

b7E 


Case ID #: 318C-LA-208098- 200 

Title: IRVING KOTT, dba 

JB OXFORD & Company (JBOC); 

JB OXFORD HOLDINGS, INC. (JBOH); 

Securities Fraud; 

Synopsis: Destruction of Evidence 

Details: Captioned matter has been adjudicated. It is 

requested that the following 1C evidence be destroyed: 


1C 

Number 

Description of Evidence 

1) 

ICl 

187 boxes containing photocopies of SEC 
documents obtained by subpoena and FBI 
seized documents imaged into the computer. 

2) 

1C2 

SEC Investor questionaires. 

3) 

1C3 

Documents relating to Metanetix, Arabella 
and Hariston. 

4) 

1C4 

SEC depositions. 

5) 

1C5 

JBOH SEC filings. 

6) 

1C6 

SEC depositions. 

7) 

1C8 

Copies of Oeri Finance MLAT documents. 

8) 

1C9 

Copies of Oeri Finance MLAT documents. 

9) 

ICIO 

Copies of Oeri Finance MLAT documents. 


o/, OY 













Los Angeles Erom: Los Angeles 
318C-LA-208098, 10/07/2004 



1C Number 

10) ICll 

11) 1C12 

12) 1C13 


Description of Evidence 


OISI documents. 


Hariston and JBOH SEC filings. 
Hariston SEC filings. 


♦♦ 


2 






(Rev.O'I-31-2003) 

FEDERAL BUREAU OF INVESTICATION 



Precedence: ROUTINE 

To: Los Angeles 
From: Lcis—Annelas 


Contact: 
Approved By: 


Date: 10/06/2004 

Attn: Evidence Control Center 


b6 

b7C 

b7E 


Drafted By:H 




Case ID #: 318C-LA-208098-2C^ 


Title: IRVING KOTT,dba 

JB OXFORD & Company (JBOC); 

JB OXFORD HOLDINGS, INC. (JBOH); 
Securites Fraud; 


Synopsis: Return of Evidence 


OTHER per sealing order 


Details:_Captioned matter has been adjudicated. 


”[Per the attached letter 

attorney with McDermott Will & Emery, corporate cuuiiyei lur 
JBOC & JBOH authorized writer to destroy the documents seized 
during the 1997 sea rrh of jb oc & JBOH offices. On September 20 
2004, writer called]jto confirm his instructions to 

mts seized in the searrh As a result of the 

bo return the seized 


destroy th e docnmenT fi in the searrh 


discussion,!_ 

documents to JBOH. 


instructed SA 


On September 23, 
listed below to JBOH: 


2004 SA 


returned the items 


IB 

Number 

Barcode Number 

Description of Evidence 

1) 

IBl 

E1302540 

See attached receipts 

2) 

1B2 

E1302541 


3) 

1B3 

E1302542 


4) 

1B4 

E1302543 


5) 

1B5 

E1302544 



b6 

b7C 


Q,Y 


3iec'0'2o8cns-2c^ 

















'*■ 


To: 

Re: 


Los Angeles m 
318C-LA-208098, 


to: Los Angeles 

10/06/2004 


IB 

Number 

Barcode N 

6) 

1B6 

E1302545 

7) 

1B7 

E1302546 

8) 

1B8 

E1302547 

9) 

1B9 

E1302548 

10) 

IBIO 

E1302549 

11) 

IBll 

E1302550 

12) 

1B12 

E1302551 

13) 

1B13 

E1302552 

14) 

1B14 

E1302553 

15) 

1B15 

E1302554 

16) 

1B16 

E1302555 

17) 

1B17 

E1302556 

18) 

1B18 

E1302557 

19) 

1B19 

E1302558 

20) 

1B20 

E1302559 

21) 

1B21 

E1302560 

22) 

1B22 

E1302561 

23) 

1B23 

E1302562 

24) 

1B24 

E1302563 


Description of Evidence 
See Attached receipts 


The FD-192's for the above itetos have been 
inadvertently misplaced. 


♦♦ 


2 










FD-597 (Rev 8-11-94) 


A. _ /-. 


Page 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Receipt for Property Received/Returned/Released/Seized 


File# - (Jr- 9-OB^09t 


On (date) 


9 A-3/0 y 


(Name)_ 


item(s) listed below were: 
Q Received From 
Returned To 

□ Released To 

□ Seized 


COd/JSOZ. 


b6 

b7C 


(Street Address)^ 




(City). 




Description of Item(s): 


p>r- ‘T^i^ • 


fkoxts. ^ / 3 . Y, -s7 ^^^ 

_/-s-.- /g /;> 

_ /r-, /9 , d~& a/, 9^9-., _ 






CL U/yJ UU^P^c^cJt^ _ 

(lo..-r./hrJirJg ^/k)H- COd^OlLkTiS 



b6 

b7C 










(Rev. 01-31-2003) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 


Date: 10/15/2004 


To: Los Angeles 


Attn: Evidence Control Center 


From: Lc 


Contact: 


Approved By; 

Draf ted By: 

Case ID #: 318C-LA-208098- 



-•ZaO 


Title: IRVING KOTT,dba 

JB OXFORD & Company (JBOC); 

JB OXFORD HOLDINGS, INC. (JBOH); 

Securities Fraud; 

Synopsis: Return of Evidence 

Details: Captioned ha.d 'htaian aHjnrli natpH. The following 

items were returned to Law Offices of Corbin & 

Fitzgerald, 601 W. 5th St., Suite 1150, Los Angeles, CA 90071: 


1C Number 


1) 1C14 

2) 1C15 

3) 1C16 

4) 1C17 


Description of Evidence 
1 box of Turret Consultant documents. 
1 box of Turret Consultant documents. 
1 box of Turret Consultant documents. 
1 box of Turret Consultant documents. 


9S^/v\:TSOAot^ 


3\8C'LA.- -O-tO 







r ^ 

FD-597 (Rev 8-11-94) 


J- -- /- 


Page 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Receipt for Property Received/Returned/Released/Seized 


File # 


On (date) 



fO/fcf/o 


(Name) 


item(s) listed below were: 
Q Received From 
Returned To 

□ Released To 

□ Seized 

LAlO Or^/CiTl ^ 


he 

hlC 


T 


(Street Address ) /6o/ U/. JT-fH- ^7?^ S'UiTvr //SX> 
(City)_ Cas. A^aerz-e^ CJ^. 9oo^( 


Description of Item(s): _ 

( 9/0 /LtP-f-ACP dp: I'unncrr 



Received By: 


"77-i,v5iguamie;^ 


r Received FroinM 





7(STgna!uf5) ^ 







(Rev. 01-31-2003) 


9 t 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 01/03/2005 

To: Los Angeles 

From: Los Angeles 

Approved By: 

Drafted By: ^ 

Case ID #: 318C-LA-208098 

Title: Irving Kott,dba 

JB Oxford Holdings Inc.; 

JB Oxford & Company; 

Securities Fraud; 

Synopsis: Late submission of FD-515. 

Details: FD-515 for sentencing of subject Irving Kott was 

entered late due to inadvertence by the case agent. 

♦♦ 











Los Angeles, California 
October 15, 2004 


Brown, Winick, Graves, Gross, 
Baskerville and Schoenebaum, P.L.C. 
Suite 1100, TWO RUAN CENTER 
601 LOCUST STREET, 

DES MOINES, IOWA 50309-3765 


Dear Mr, 


The attached material obtained from you in connection with an investigative activity 
of the Federal Bureau of Investigation (FBI) is of no further value to this agency or the 
Department of Justice. The FBI is prohibited from destroying this material; therefore, it 
is being returned to you for whatever disposition you deem appropriate. 

Very truly yours. 


Richard T. Garcia 
Special Agent in Charge 


By: 



csupervxsory cjpecxal Agent 


Enel. 


1 - Addressee 

1-File (318C-LA-208098) 
(1C7) 


Date Sent 
Registry/BLNo. 



Employee’s Initials 
Method of Shipment 
Reimbursable Value (if any) 















FEDERAL BUREAU OF INVESTIGATION 


Precedence* ROUTINE Date: 05/15/2006 

To: Los Angeles 


From: Los Angeles 


Approved By: 


Drafted By: f 

Case ID #: 318C-LA-208098 

Title: Irving Kott, dba 

JB Oxford & Company(JBOC); 
JB Oxford Holdings (JBOH); 
Securities Fraud; 




Synopsis: Close Case 


Details: Captioned matter has been adjudicated. The only items 

left in evidence is item 1B27,stock certificates that are being 
kept in the vault. The stock certificates were seized during the 
1997 search of JBOH of f ices. ■ Tb a r a -i a —a— l a rr a l .dispute over the 
ownership of the shares. ADC sent a letter in 

July 2004 to both parties directing them to initiate legal 
proceedings through an interpleader action in the CDCA so that 
they could resolve this dispute properly. In lieu of this , it 
is requested that this case be closed. 


♦♦ 












'TO-^ rryjuu-CA^ 





(W cv-^ ^ 

\}-t^ CjS/VvU^ 

oXA/p Ck^^/-^ — ^^'iv_Ow/4 

bML b-O^V J{>CoL/C^-^ ^Vo 









U.S. Department of Justice 



Federal Bureau of Investigation , 



In Reply, Please Refer to 
FileNo. 197-0 


llOOd Wilshire Boulevard 

(310) 996-3335 
July 9, 2004 


Attorney at Law 
107 Aveniaa Miramar, Suite A 
San Clemente, California 92672 


McDermott, Will & Emery 

2049 Century Park East, Suite 3400 

Los Angeles, California 90067 


RE: Return of Shares 


Dear Messrs. _ 

The FBI has been contacted by both of 
1-hP return of Intasys shares which now translate into MaMa.com 
SLef ?he fE p?5erly took the shares pursuant to a search 
■ executed Sn the Offices of JB Oxford in August 1997. 


The FBI 
and is willing to 
However, you both 
order to-protect 
be returned until 
matter which may 
action. You may 
Central District 
dispute properly. 


has no interest in maintaining this evidence 
return the property to its proper owner, 
have claimed a right to these shares. In 
the FBI from liability, the property cannot 
rightful ownership is determined. This is a 
have to be litigated through an interpleader 
wish to initiate legal proceedings ^ the 
of California so that we may resolve this 


If you. 
Division Counsel! 


havp 3nv question s, . 77^11 maw■ rnntar . t Asso ciate 

at 


b6 

b7C 


Sincerely, 


b6 

b7C 


Richard T. Garcia 
Assistant Directdr In Charge 






(pC-Lk- 


Chief UiviSldll cbunse 1 









FD-192 


ICMIPROl 
Page 1 


07^08/99 

11:07:31 


•Title and Character of Case: 


KOTT, IRVING 
JB OXFORD 


Date Property Acquired: Source from which Property Acquired: 

JB OXFORD 


08/19/1997 

9665 WILSHIRE 3RD 
BEVERLY HILLS CA 

FLOOR 

BLVD 


Anticipated Disposition: 




b6 

b7C 


Description of Property: 

IB 

JBOC CERTIFICATE # 2632, 469,540 SHARES 
JBOC WARRANT CERTIFICATE - LEGACY, 92800 
LEGACY SOFTWARE, CERTIFICATE # 7, 534,351 

IN THE NAME OF EBC TRUSTY 
SHARES ^ ! 

20,000 
20,000 , 
20 , 000 - /■ i 

20,000 
20,000 


Date Entered 





INTASYS CORPORATION, 
CERTIFICATE NUMBERS 

175 

176 

177 

178 

179 

EST. VALUE (3 MILLION) 









Barcode: E 1667675 
Sealed By: 


Location: ECR5 SAFE10 

Witnessed By: 


_S2_ 


07/08/199-9 


Case Number: 
Owning Office: 




1 /: / 



196C-LA-208098 
LOS ANGELES 






mONALCLEARINGCORP 


October 12,2004 


Special Agen|_ 

Federal Bureau of Investigatioii 
Suite 1700, FOB 
1100 Wilshire Blvd. 

Los Angeles, CA 90024-3672 


Re: Stock Certificate Seized During the 1997 Search of JB Oxford & Co. 

and JB Oxford Holdings, Inc. 

Dear Agen 

The purpose of this letter is to request the return of a stock certificate that was seized during 
the 1997 search. The certificate is number 2632 dated August 14,1997. The certificate is in 
the name of IB Oxford & Co. and is for 469,540 shares of stock in JB Oxford Holdings, Inc. 

The shares represented by the certificate are the property of National Clearing Corporation 
(formerly JB Oxford & Company). Because National Clearing owns the shares, I am 
requesting the return of the subject certificate. 


Very truly yours. 



Barry S. Fischer 
President and Chief Executive Officer 
National Clearing Corp. 

9665 Wilshire Blvd., Third Floor 
Beverly Hill s. CA 90212 
Telephone; 

Fax: 


(310) 385-2236 


cc 


isquire 


b6 
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9665Wikhire.Blvd. 
Third Floor 
Beverly Hills, CA 
90212 

tel 310.385.2450 
fax 310:385.2229 


Member NASD/SIPC 








-501 P.001/002 F-365 




PAGES; Including , . . 


.■'■j '• 

TIME: 10:25 a.m. . 


MESSAGE: Please get back to me. Thanks,[ 


b6 
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b7E 



O 

cn 




This message is intended onlyTdr the use dfthe Indiyidual pr entity to which it i$ 
addressed and may containMh'fprmatlPn^th'atMs privilege'cl-rconfidarttiai or exempt from 
disclosure under applicablefederaisdiifstatalaw.; Ifth^;re,addr;ofthis message Is not the 
intended recipient or the emprpyef 'or, agent'responsifaje'for'dellvering the message to 
the intended recipient, you .^rethimby, notified that anyjdissemination, distribution, or 
copying of this communicatldnTs.^trictjy .prohibited. If you have received this 
communication in error/ please.'notify me immediately by telephone and-return the 
original message to the aboyie address via regular U,S..Mail. You will be reimbursed for 
the mailing costs upon request. ■ 







, .Ui ’• 

"I 








501 P.002/002 F-3G5 


(• 


JUH-2I-O4 


i 

10:20AM 


FROM- 



- _ •Attorney at Law ‘ 


San moTTiATii-A, fiflTifomia 92672 
Telephone; 

Telecopier:' Jstao-B jua— 


June 24, 2004 


Bv Facsim ile Transmiasion and U.S. Mail 
Special Agent ! 

Federal Burean of Investigation 
11000 Wilsbire Blvd. 

Los Angeles, CA 90024 

Be: EBC Trust 


Dear Special Agend 


In our conversatioix Tuesday you advised that you ^ere referring EEC Trust’s 
request for the return of Legacy-^ndlAtasys shares to thcFederal Bureau of Investigation 
(“PBI") legal department for evaih^tjon-pf tto request, and that someone from that 
department would contact me within a week. You previously had stated that your c ri m i n al 
investigation relating to JB Oxford & Co.,: which prompted the seizure ofEBC Trust’s 
shares almost seven years ago, had concludted. 

There is no legal authority supporting the FBI’s continued retention of BBC Trust 
property. It is also imprudent. Because the 100,000 Intasys shares translate into 10,000 
shares ofMaMa.com, their current market value is in excess of $100,000.00. Any negative 
market fluctuations whfle the PBLcohtiaues to hold BBC Trust’s shares will reuder the FBI 
liable to EBC Trust for thosfe losses. This is a result I'm certain both your agency and my 
client want to avoid. 

Please get back to me at your earliest convenience. It’s always a pleasure, Mike, 
and I hope the summer is going Well/; ‘ 


Cc: 




yours, ....^ 




v„ '' 



i 

; ’V ^ ‘ 
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Chronology of Events: 

JBOH Stock Trades by Irving Kott and Affiliates 


. / 







Prepared by: S. 


FBI 
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3/15/01 


Introduction: 

During the years of 1993 through 1995, Irving Kott through 
his nominees obtained a large amount of JBOH shares (several 
million) and sold the stock through East Coast brokers, Stratton 
Oakmont (OKOK); Monroe Parker (MOPA); and Biltmore, 

Kott obtained the shares through the takeover of RKSI; 
approximately 800,000 shares and the 8/10/94 Regulation S 
Offering in which Kott was a 50% investor, which entitled him to 
1.6 million shares and warrants. K ntt may have also received 
shares from and purchased JBOH shares 

■through his Oeri Finance and EBC Trust accounts at Merit. 

The JBOH shares were sold in March, April and June 1995. 
During this period JBOH stock was not liquid, meaning it had a 
small volume and low float, which meant the price could be 
manipulated. This also meant that Kott could not sell the stock 
on the open market without the price declining. 

In March 1995, the clearing firm Adler Coleman went out of 
business. Adler Coleman cleared for OKOK, MOPA, and Biltmore. As 
a result of regulatory problems and numerous civil suits and 
arbitrations the East Coast brokers could not find another 
clearing firm. Kott through JBOC agreed to clear for the East 
Coast brokers if they sold Kott’s paper. The'brokers agreed to 
Kott's demands. If they hadn't they would have gone out of 
business. The East Coast brokers were "bucket shops" with a lot 
of customers. MOPA had the ability to sell one million JBOH 
shares in two days, which they did. 

Kott sold the JBOH shares to the East Coast brokers at 
market price. The stock price was then manipulated upward by the 
brokers. The East Coast brokers have all been indicted for 
securities fraud on other matters. They are’cooperating in this 
matter. 

The stock proceeds were transferred to Swiss and other 
overseas bank accounts. 

In July through September 1995, the JBOH stock price 
declined because the East Coast brokers shopped supporting it. 

placed 
to 

As a 


In late August 1995, Kott through 
an order to repurchase one million of 
MOPA's and OKOK's clients in March, April and June 1995. 
result of the buyback, MOPA's and OKOK's clients lost 
approximately $500,000 and $300,000, respectively. Kott 
















repurchased the stock back at one dollar or less and sold the 
stock through Greenway at or above $2.50 and made $1.6 million 
(Greenway was another Kott controlled East Coast broker). Kott 
transacted the trades mainly through EEC Trust. 

Overall, MOEA's clients in the JBOH trades in March and 
April 1995 lost approximately $1 million. 

This evidence indicates, among other things, that..Kott was a 
majority shareholder of JBOH stock and dumped several million 
JBOH shares on unsuspecting American investors through bucket 
shops in New York that Kott controlled. These investors were not 
told that Kott was a majority shareholder of JBOH and controlled 
the company. These investors were also not told about Kott’s 
criminal background. As a majority shareholder, Kott failed to 
file SEC forms disclosing his trades in JBOH stock. The JBOH 
stock was also manipulated by the East Coast brokers. Evidence 
may suggest Kott knew about the manipulation. 







Date(s) 

11/93-12/93 

Nov. 1993 

12/93-7/94 
July 1994 

Aug. 1994 


Event 


Source 


4 


Oeri Finance buys 66000 RKS shares at prices ranging from Oeri Finance merit account 

$1.8 to $2,031. statement. 
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Oeri Finance buys $108,730 RKS shares at prices ranging 
from $.50 to $1.75. 

The total JBOH shares in Oeri Finance merit account was 
$845,510. The JBOH shares were delivered out of Oeri 
Finance’s merit account and received into Oeri Finance’s 
Swiss American account in four.transactions. The shares 
were delivered as follows: July ll-$49,730; July 25- 
$675,000; July 25- $105,780; July 28- $15,000. 


Stratton’s merit account 
statement (Nov. 93). 

Oeri Finance merit account 
statement. 

Oeri Finance merit account 
statement. 
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Aug 1994 


















Date(s) 


Event 


Source 


6 


Sept, 1994 


Sept, 1994 


1994? 


March 1995 


SCH 13D relating to the 8/10/94 Regulation S Offering for 
Oeri Finance acquiring 1,666,665 JBOH shares (includes A 
& B warrants). This represents ownership of 23.85% of 
outstanding shares. The source of funds was 
capital. Prepared and filed by 


working 


■SCH. 1.3D .relating to the 8/10/94 Regulation S Offering for 
acquiring 3,333,333 JBOH shares (includes A & 
This aggregate amount 


B waffanrs 


z 


beneficially owned b 
were purchased by Oeri Fin ance 
that the personal funds of 
purchase the shares. Prepared and filed bM 


Half of the shares 
The S CH. 13D reflects 
were us^d to 


Form 3 disclosesj peneficial owner of 555,556 

JBOH s hares and noioer ot A & B warrants, entitling Mr. 

t :o purchase an additional 555,556 and 555,556 shares 
at $.85 and $.90 respectively. (Not signed) 


Personal account at JBOC opened foij | 
account was used to hold the JBOH shares from tr 
Regulation S. Offering. 


The 

,e 8/10/94 


The certificate for the initial 555,556 JBOH shares 
received from the 8/10/94 Regulation S Offering was 
broken up into 3 smaller certificates in the amounts of 
382,973, 100,000 and 72,583. The 382,973 JBOH 


certificate was delivered to the Oeri finance account. 
The shares were part of the 675,858 JBOH shares Oeri 
Finance sold to MOPA on 4/6/95. The remaining two 
cer tificates to taling 172,583 were delivered back into 


the 


account. 


SCH 13D, SEC 000051123-1126, SEC 
000051198-1203. 


SCH.13D, SEC 000051205-1210. 


OTR 00 0021846-47 


IjBOC A/S. 
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Date(s 


Jan/Feb 1995 


\ 


Feb. 1995 












March 1995 




























Date(s 


March 1995 


March 1995 

































\ 


March 1995 





























Event 


Source 


15 



Feb./Mar. 1995 


\ 


.JBOH trading voliiitie was less than 50,000 shares for most NASDAQ audit trail. Tradeline: 

days, often trading for less than $1 per share. In early historic stock quotes. 

March 1995,.approximately 10 firms made markets in JBOH 
st^^k* Aicfrjsd. 

In early March 1995/:\Mfred was at the high bid for JBOH 
on March 6-13, Sitting at high bid means, you* re 

telling other market\:makers you want to buy the stock) 

The NASDAQ aXidit trail for the following days; 2/10, 

2/13, 2/15, 2/17, 2/21, 2/21, 2/24/95, 3/3, 3/6/95 showed 
trading at the end of the day between Alfred and Merit. 

Merit traded for the .following customers: EBC Trust, 

Platino Trading Establishment and 141337 Canada. 


On 7 of the 8 days in Feb. 1995,^ Merit and Alfred traded NASDAQ audit trail. 

JBOH stock with each other in the last trade of the day. 

Ml but one trade moved the market price up from previous 
trades. {These trades are supporting the market; keeping 
the price up, in order to make a profit on the sale of 
the Reg. S. shares) 


Two days in early March 1995, Mfred and Merit engaged in 
the same trading pattern. Nearly all the Merit/Mfred 
trades in Feb./March 1995 can be traced to trades made by 
Kott nominees with accounts at Merit. (In essence, Kott 
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Date(s) 


Event 


Source 


16 


March 1995 


March 1995 


March 1995 


3/23/95 


created market interest in JBOH stock, creating extra volume.) 


On 3/23/95, 35,100 RKS shares delivered from Oeri*s Oeri Finance Merit A/S. 

Finance Merit account to its account at JBOC. The shares 
were purchased between 9/94 to 10/94 at prices ranging 
from $1.0*31 to $1,593. 


On 3/24/95, 555,555 RKS shares received into the Oeri 

Finance JBOC account (original REG S shares). Oeri Finance JBOC account. 


SCH 13D amendment #1 relating to the 8/10/94 Reg ulation S 

offerin g for Oeri Finance, prepared and filed by|_ 

The amendment reflects a change in source of 
funds, Personal funds of individual investors were used. 
The % of ownership of JBOH shares now listed as zero. 


SCH 13D Amendmenii 
S offering foj|_ 




Signed by[ 


.relating to the 8/10/94 R eaulatioi^ 
I T^ eoared and filed 


The amendment was filed to 
reflect that the additional units were purchased by Oeri 
Finance and was erroneously reported in conjunction with 
_>ersonal acquisition. 


The total # of JBOH shares in the Oeri Finance Omnibus 
account at JBOC was as follows: 


JB 017143-146 


JB 017139-142 


Received from 


Amount of shares 


Oeri Finance Swiss American Acct. : 

Oeri Finance Merit Acct.: 

8/10/94 RKS REG S Private Placement Shares: 

Total 

1,000,000 JBOH shares sold from the Oeri Finance Omnibus 
account at $1.25. 


739,730 

35,100 

555.555 

1,330,385 
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Oeri Finance account statement. 











3/23/95 I I JBOH, opinion letter to OTROO 0021838 

Agent (C^R.-Jransfer) stating that referenced 
* “ shares, 555,555 t^9-;Oeri Finance are exempt from 

provisions in Regulation S of the act. {Removal of 
N . restriction.) 









Event 


Date(s) 

3/22-23/95 

3/23/95 

3/23/95 

3/23-24/95 


disguised through a phone call of a legitimate order to 
other broker dealers, 

Stratton Oakmont purchases 53,500 JBOH shares from broker 
dealers such as NAWE, BPAT, MASH, TCNIK JOSE, SFWD, TSCO, 
and ALFR at prices from $1.50 to $2.00. 


Stratton Oakmont sells 53,500 JBOH shares to MOPA at 

$ 2 . 00 . 


Stratton Oakmont buys another $25,500 JBOH shares from 
broker dealers at prices ranging from $1,875 to $2.00, 
Stratton Oakmont sells the shares to MOPA. 


3/22-23/95 











Event 


The JBOH shares were journaled into MOPA's trading 
•account. JBOC sold the stock to MOPA at market price. 


The NASDAQ AUTO Trail report showed the trade of 1 
million JBOH shares by JBOC to MOPA. The execution time 
of the trade was 9:49 A.M. on 3/23/95. 

. ^.The trade was reported at 11:06:06 A.M. JBOC was 

responsible for ^reporting the trade.* The trade should 
have been r^portdd within 90 seconds of it occurring. 
Th^^'t'r^^^e would hay^ been eixecuted by the JBOC trader, 
who'-^hould have r^^pprted it. 


Source 






























On 3/22/95,'during the pre-opening period (before the 

9:30 A.M. opening ) Alfred, OKOK, Bear Patrick (BPAT) and Market surveillance system high 

are the high bid. During the regular bid analysis report, 

trading perioa okoK and NAIB are high bid for 4:59:17 and 



















Date(s) 


Event 


Source 


22 


4:41:11, respectively, 
at NAIB. 


bas the trader 


On 3/22/95 the opening price for JBOH was $1 5/16. The 
stock was upticked by OKOK through A, G. Edwards (AGED). 
AGED buys 20,000 shares from Sherwood, who gets 16,500 of 
these shares from Ragen MacKenzie (RAGN). AGED and RAGN 
do not regularly trade in JBOH. AGED sells the shares to 
OKOK on April 12, 1995. The shares RAGN sold were from a 
client^s ^acount, identified ad I 
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RAGN letter to SA 

2 / 1 / 01 . 


dated 










JBOH Trades prior to the 


Qucuitity 

Price 

Buyer 

8,250. 

1 1/4 

SHWD 

8,250 

1 1/4 

SHWD 

5,000 

1.50 

AGED 

2,000 

5/8 

AGED 

6,500 

1 7/8 

AGED 

2,500 ■ •; 

1 15/16 

y/V JOSE 

6,500 V 

2.00 .. 

/ "^nAGED 

■ r . _ 

1,000,000 

1.25 

libPA 

5,000 

2 1/16 

SHWD 


million transaction reported. 


Seller 

Report Time 

Execution 

Time 

RAGN 

9:33:55 

9:32:52 

RAGN 

9:34:55 

9:33:34 

SHWD 

10:28:32 

10:28:32 

NAWE 

10:40:23 

10:40:00 

SHWD 

10:52:10 

10:52:00 

ALFRED 

10:54:29 

10:54:25 

SHWD 

11:05:19 

11:05:12 

JBOC 

11:06:06 

9:49:00 

ALFRED 

11:09:16 

11:09:12 



Event 


OKOK begins buying in their name at 11:35 A.M. on 
3/22/95. OKOK bought 46,500 JBOH shares in 14 trades 
all under 8,000 shares each from other market makers. 
OKOK, Alfred, Merit and NAIB participated in the last 
four trades of the day on 3/22/95 around 4:00 P.M. at 
prices just under $2.00. Starting at 3:53 P.M. OKOK led 
the bid up three times from $1.63 to a closing market 
high of $1,875. Also on 3/22/95 Platino Trading 
Establishment through Merit sold 10,500 JBOH shares at 
prices from $1 7/8 to $2 1/32 in three trades to Alfred. 
Alfred participated in 18 trades, in which they buy 
24,500 shares and sell 32,800 shares. Alfred was short 
8,300 shares at the end of the day. Alfred sold 7,500 
shares to OKOK at 1 7/8 in the second to last trade of 
the day. The last trade on 3/22/95, Alfred buys 3000 
shares from Merit at 1 7/8. The trade marked the close. 

On 3/23/95 Alfred opened the trading day. Alfred helped 
to establish a higher price by selling 3000 shares to 
CHAD at $2 1/8. During the day Alfred sold 37,750 
shares to help support the price at or above $2.00. 
Alfred sold the shares short throughout the day. The 
shares Alfred shorted were covered by shares from Kott 
through an order at Merit for Turret at the end of the 
day. 

OKOK buys another 32,900 during the day. In three 
trades totaling 84,000 shares, OKOK sells them to MOPA 
at $2.00. The shares are then sold to MOPA's customers. 

On 3/23/95 and-3/24/95 MOPA sold 980,600 and 237,200 


Source 


NASDAQ Audit Trail March 1995 


NASDAQ Audit Trail March 1995 


NASDAQ Audit Trail March 1995 


NASDAQ Audit Trail, March 1995. 













Source 
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Date(s) 


\ 


4/6/95 


Event 


JBOH shares to its customers. 


For the rest of March 1995 after MOPA sold the 1 million NASDAQ audit trail, March 1995. 

JBOH shares, the trading volume in JBOH stock declined. 

On 3/28/95, there were only 7 trades the entire day. On 
3/29/95, the trading volume totaled 28,700 shares. The 
price fell below $2.00 per share. 


On 3/31/95 with low volume and no price support from the 
correspondents, JBOH price dropped to $1.50. • 

C ‘ 'j 

On '3123/ in'anticipation of selling blocks of JBOH 
shares^ to new correspondents 5 nominee entities with 
ac^xxh^’ at Merit,x‘ixicluding Turret, EBC Trust, Platino 
and‘‘iberi Finance ^^d Merit virtually identical letters 
requesting that Merit transfer their security position 
from Merit to thfeir^espective accounts at JBOC. Two of 
the five nominees ope«e^ new accounts at JBOC to receive 
their shares. They vfere Turret and Vernon. 


JBOC Account statements. 


b6 

b7C 

b7D 






Date(s 


Event 


Source 
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The trade of 1 million JBOH shares by JBOC to MOPA was NASDAQ audit trail for April 

reported by JBOC on April 6, 1995 at 15:57:51* 1995. 



Kott registered as a guest at the Four Season Hotel in 
NY. 


b6 

b7C 

b7D 



4/2-6/95 


Guest history profile report Four 
Seasons Hotel-obtained from SEC. 


b6 

b7C 

b7D 










Date(s) 


Event 


Source 
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4/11-12/95 


\ 


3/31/95 


b6 

b7C 

b7D 


On 4/6/95, MOPA buys 1 million JBOH shares from JBOC at MOPA chart of JBOH trades. 

$1,125. Stratton Oakmont buys 80,000 JBOH shares from 

broker dealers, upticking the stock to over $2.00 per 

..ghare. OKOK sells the 80,000 shares to MOPA at $2,125 

per^'Share. MOPA^ sells the 1 million shares to its 




b6 

b7C 

b7D 



330,385 JBOH shares remained in the Oeri Finance JBOC Oeri Finance JBOC account 

account as of 3/31/95'. statement. 

The 1 million JBOH shares sold to Monroe Parker on 
4/6/95 came from: 









Date(s) 


Event 


Source 
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-675,858: 

Oeri Finance 

-216,546: 

Platino Trading 

-46,014: 

EEC Trust 

-10,300: 

Vernon Finance 

-43,786: 

Turrett Consultants 

-7,500: 

141377 Canada 

1,000,000 



Oeri Finance JBOC account 
statement. 


The shares previously in the Oeri Finance account, 
totaled 330,385. The 713,358 (382,973 and 330,385) JBOH 
shares were sold in the Oeri Finance account as follows; 


Trade Date 

Amount 

Price 

4/6/95 

675,858 

1.13 

4/11/95 

2,500 

1 11/16 

4/12/95 

25,000 

2 3/16 

4/12/95 

10,000 

2 1/16 



On 4/24/95, 382,973 JBOH shares were delivered^±iitQ_th^ 
>ance account. The shares were part of 



)riginal shares issued pursuant to the 8/10/94 
Reauiatlon S offerine. The shares were previously in 
ersonal account. 



b6 

b7C 



b6 

b7C 

b7D 

























Date(s) 


Event 


Source 
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4/19/95 


3/23/95 


3/30/95 

3/31/95 

4/19/95 

4/26/95 


stock price to go down. 


_I JBOH opinion letter to OTR 00 0021718 

Transfer Agent (OTR transfer) stating that referenced 
shares (382^973); (1 00,000); (72,583) registered in the 
name o; ire' exempt from registration pursuant 

to the provisions set out in Regulation S of' the act. 


b6 

b7C 


Removal of restriction and issue 3 new stock 
certificates. 


JBOH letter t| |of MOPA 

dated 3/23/95. Bates #JB 029172. 


I b6 
b7C 
b7D 


$615,000 wire transfer from Oeri Finance to Bank Leu Oeri Finance JBOC A/S. 

(proceeds of JBOH stock trade). 

$85,000 wire transfer from Oeri Finance to Bank Leu 
(proceeds of JBOH stock trade). 


$50,000 wire sent from Oeri Finance acct. (proceeds of 
JBOH stock trade). 


27,800 JBOH shares delivered out oq 

account and delivered to Oeri Finance merir accr. 


PBOC 
The 


shares were used to cover JBOH stock trades on 4/20- 
21/95. A1go. 
out of the 


on .game 


.date, 48,500 JBOH shares delivered 

_JBOC acct. (delivery unknown). 

The JBOH shares were 8/10/94 REG. S shares. The sale 
proceeds were used to buy Hariston and Aquagenix stock. 


_|JBOC account 

statement. 

Oeri Finance merit account 
statement. 


$50,000 wire sent from Oeri Finance account. 



b6 

b7C 


4/28/95 


Oeri Finance JBOC A/S. 











Source 
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Date(s) 

5/3/95 

5/9/95 

June 1995 


Event 


Wire transfers of $307,000, $360,000 and $150,000 from Oeri Finance JBOC A/S. 

the Oeri Finance account (proceeds from JBOH stock 
trades)• 

$480,000 wire sent from the Oeri Finance account 
(proceeds from JBOH stock trades). 

During the month, 2,160,000 JBOH shares were sold to 
Stratton Oakmont and Biltmore. The JBOH shares were 
mainly the A&B warrants from the 8/10/94 Regulation S 
offering. The breakdown was as follows: 








JBOH 

June 1995 Trades 
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Trade Date 


Seller 


Buyer 


Price 


JBOH Shares 


6/12/95 


Oeri Finance 


Stratton OaJonont $1.50 


500,000 


6/16/95 

6/16/95 

6/22/95 

6/22/95 



6/26/95 

The correspondents traded some of the JBOH shares amongst 
themselves and sold the stock to their clients. The 
correspondents realized a profit as follows: OKOK - 
$497,110, MOPA~$268,528, BILT - $7,041. The trades among 
the broker dealers was as follows: 


250,000 

250,000 

470,000 

440,000 

250,000 






JBOH Stock Trades 


Trade Date 

Buyer 

Seller 

Price 

Quantity 

6/12/95 

OKOK 

JBOC 

1.50 

500,000 

6/16/95 

OKOK 

BLTM 

1.50 

250,000 

6/22/95 

OKOK 

JBOC 

1.50 

910,000 

6/22/95 

MOPA 

OKOK 

1.50 

250,000 

6/22/95 

BLTM ' 

OKOK 

1.50 

250,000 

6/26/95 


JBOC 

1.50 

250,000 

6/26/95 

BLTM ■* V. 

OKOK 

1.50 

125,000 


x' . 

' • 




6/26/95 

MOPA " 

\ * 

OKOK 

1.50 

125,000 

6/16/95 

*S t 

BLTM ^ 

JBOC 

1.50 

250,000 

6/16/95 

OKOK 

BLTM 

1.50 

250,000 

6/22/95 

BLTM 

OKOK 

1.50 

250,000 

6/26/95 

BLTM 

OKOI5 

1.50 

125,000 

6/16/95 

MOPA 

JBOC 

1.50 

250,000 

6/22/95' 

MOPA 

OKOK 

1.50 

250,000 

6/26/95 

MOPA 

OKOK 

1.50 

125,000 





















CZECH Industries IPO 
Kott Nominee Trades 



. Purchase 
Price 


Sellinc 

Price 


Oeri Finance 7,00 12.00 
EEC Trust " " " " 
Titano ” ” 

Hariston ” " ” 
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Shares 


45,750 

40,500 

40,500 

10,000 









Date(s 




























Trade 

6/12/95 

6/16/95 

6/16/95 

6/22/95 

6/22/95 

6/26/95 


JBOC 

June 1995 JBOH Stock Trades 


Date 


titv 



Seller 

Buyer 


500, 

000 

*Oeri 

Finance 

OKOK 

1.50 

250, 

000 

*Oeri 

Finance 

MOPA 

1.50 

250, 

000 

*Oeri 

Finance 

BILTMORE 

1.50 

470, 

000 1 


(Kott) 

OKOK 

1.50 


Price 


440,000 


OKOK 


1,50 


250,000 


(Kott) OKOK 


1.50 


2,160,000 


38 


Comments 


Shares sold to 
OKOK 

250,000 shares 
each sold to MOPA 
& BILTMORE 

250, 000 shares 
each sold to MOPA 
& BILTMORE 

125,000 shares 
each sold to MOPA 
& BILTMORE 



b7C 

b7D 


* = Shares obtained through the exercise of the A & B 
warrants (Reg. S. Offering) 









Date(s) 


Event 


Source 
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The 2,160,000 JBOH shares were sold to the 
correspondent * s customers. 


6/12/95 


6/16/95 

\ 


6/20/95 


Oeri Finance Omnibus account.- 500,000 JBOH shares 
(555,555 -A warrants) sold to Stratton Oakmont at $1.50. 
.,Oeri Finance's account credited $750,000. The 
accumulated cash balance in the account was $1,054,639. 

$3'2‘Q>»2^P’ transferred^ from the Oeri Finance account at 

Stratton Oakm 9 nt.^*j"*;Oeri Finance used the funds to buy 

45,750 shares of art-^PO for Czech Industries at $7.00 per 

share. -On same'^d^^^'the shares were sold for $12.00 per 

' share. $545,990 the^transferred back to Oeri Finance's 

account at*«7BOC. ' 

\ 

Oeri Finance's 555,555 JBOH A warrants exercised at $.85. 
The exercise'^'GOst of $472,221 debited in the account. 

The accximulated cash'balance was $831,142.97. 


Legal opinion fee of. $3,500 debited to the account 
Esq.). 


555,555 JBOH "A” warrants received into Oeri Finance’s 
account. (The 555,555 JBOH shares covered the sale of 
500,000 JBOH shares to OKOK on 6/15/95.) 


Oeri Finance's 555,555 JBOH B warrants exercised at $.90. 
The exercise cost of $499,999.50 debited in the account. 
The accumulated cash balance was $327,643. 


6/16/95 


Oeri Finance sold 250,000 JBOH shares to BILTMORE at 
$1.50. $375,000 sale proceeds credited to the account. 


NASDAQ Audit Trail, June 1995. 


JBOC A/S for Oeri Finance. 


Oeri Finance JBOC A/S; 
JBOC A/S 


Oeri F inance JBOC A/S; 
[boc A/s 







Date(s) 


Event 


Source 
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6/16/95 


6/23/95 

6/23/95 

6/26/95 

6/26/95 

6/22/95 

6/22/95 


Oeri Finance sold 250,000 JBOH shares to MOPA at $1,50. 
$374,930 sale proceeds credited to the account. The 
accumulated cash balance in the account was $1,077,573. 

555,555 JBOH B warrants received into the Oeri Finance 
account. The shares covered the 500,000 JBOH shares sold 
to OKOK on same date. 


Oeri Finance JBOC A/S; 
JBOC A/S 


Oeri Fin ance transfers $472,221.75 and $3. 500.85 tcl 
iccount. The funds used to exercise 
555,556 JBOH A warrants at $.85. - A legal opinion te^ 


of $3,50 0 was debited to the| 
Esq.) . 


account 


556 


Oeri Finance transfers $500,000.40 t_ 

account. The funds used to exercisq_ 

JBOH B warrants at $.90. The accumulated cash balance in 
the Oeri Finance account was $101,850. 


^ 55 , 


Oeri Finance JBOC A/S; 
|jBOC A/S I 


455,556 JBOH shares received intd 


bccount. 


Oeri Finance JBOC A/S 
JBOC A/S 


30,000 JBOH shares sold in the Oeri Finance account at $1 
5/8. 


Oeri Fi 

l__P' 


Oeri f inance JBOC A/S 
JBOC A/S 


100,000 JBOH shares received intd 


470,000 JBOH shares in thej [account sold to 

Stratton Oakmont at $1.50.' The sale proceeds of $705,000 
credited to the account. 


Oeri F inance JBOC A/S; 
[tbOC A/S 


440,000 JBOH shares in the 


were pu rchased froin| 


|wrote a $415,000 ch eck payable tc| 


In March 1994 


]T 


for the 332,000 JBOH shares 


r 


be check represented payment 
purchased from 



account. 

n^ri_I 

i’inance JBOC A/S; 
TBOC A/S 



b6 

b7C 


b6 

b7C 



JBOC account JBOC A/S for 


0.000 od 

JBOH shares 








Date(s) 


Event 


Source 
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6/28/95 



from Oeri Finance JB OC account is transferred to Hariston 
per LOA, On 6/27/95/ 1 b ays down a $100/000 loan to 
JBOC with proceeds from his JBOC account. 


^^200/000 is transferred from the 
the-^-Oeri Finance account. 


account to 


6/26/95 


Oet4>'E^^pance wire ^t^nsfers $240/000 out of account. 




r . 


250/000 JBOH shares-'.in the 


account sold to 


OKOK at-. $1.50. |).roceeds of $375/ 000 credited to the 
account. The accumvi^ted cash balance in the account was 
$882/351. ' 


6/30/95 


7/19/95 


75/000 JBOH shares delivered from Oeri Finance JBOC 
account to l^heir Merit account to cover JBOH stock that 
was previously sold. . The JBOH shares were the 8/10/94 
Reg. S warrants. 


$882/351 in th^ 

Oeri Finance account. 


_account transferred to the 

Tne remaining 485/395 JBOH shares 
transferred to the Oeri Finance, account. The account is 
closed. The accumulated cash balance in the Oeri Finance 
account was $973,872. 

$525/000 wire transferred out of the Oeri Finance 
account. 


7/27/95 


$360/000 in the Oeri Finance JBOC account transferred to 
the Oeri Finance Biltmore account. The funds were used 
to purchase 90,000 shares of an IPO for CSI Computer at 


JBOC A/S for 
Finance 


Oeri 


JBOC A/S for 


b6 

b7C 


b6 

b7C 







Event 


Source 
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8/3/95 

6/8/95 

6/1/95 

7/21/95 


$4.00. On same day the shares were sold at $6.00 per 
share. The sale proceeds of $539,985 then transferred 
back to the Oeri Finance account at JBOC. 

$358,354 in the Oeri Finance account wired transferred 
out. 


$285,000 wire transferred out of the Oeri Finance 
account. The accumulated cash balance was $74,851. 

epresentation letter to JBOH stating that 
is not the beneficial owner of any A or B 
warrants of JBOH acquired pursuant to a Regulation S 
offering. Oeri Finance acquired the warrants as the 
nominee for its customers. 




on Oeri Finance letterhead) 
exercise 555,555 "A" 


warrants of JBOH. 



SCH 13D Amen dment #2, for the 8/ 10/94 Rea. S o ffering to 
prepared an d filed b^l I The 

amendment disclosed that ) exercised his ”A** 

warrants for cash co nsideration $472^222.60 on June 22, 
1995. Upon exercise, 555,556 shares of 

common stock on 6/26/95. exercised his "B" 

warrants for cash consider auruix uj. ^$500,000.40 and 
received an addi tional 555. 556 shares of common stock. 

On June 22, 1995| [sold 47 p nnn gh a rap in the 

public market and on June 26, 1995 sold an 

additional 250,000 shares in the public market. 


SCH 13D Amendment #2. 


The company advised]_jas of July 1, 1995, 

8,655,272 shares of c ommon stock were outstanding. As of 
that date j ~ beneficially owned 946,668 of JBOH 

shares or 10.93% of the outstanding shares of the 
company. 






Date(s 
















June-Sept. 
1995 



During the month of June 1995, the price of JBOH stock 
reached a high of $1*96. In the month following July- 
Sept 1995, JBOH stock price dropped to $1.00 per share 


In September 1995, Kott related entities: Oeri Finance, 
EBC Trust and Vernon Finance purchased 898,000 JBOH 
shares from Stratton Oakmont and Monroe Parker at $1.00 
or less per share. The correspondents (OKOK & MOPA) 
purchased the shares back from their customers. 

These were the same shares MOPA and OKOK purchased from 
JBOC in March, April, and June 1995^at prices ranging 
from $1.12, $1.25 and $1.50 respectively. The broker 
dealers sold the shares to their customers at prices 
ranging from $1.60 to over $2.00 per share. The 2 
millipn JBOH shares MOPA sold to their clients in March 
and April 1995 were over $2.00 per share. JBOC obtained 
the shares from Kott related entities. The shares were 


NASDAQ stk price history Rpt- 
JBOH. 












Date(s) 


Event 


Source 
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mainly t.hft 8/10/94 Re.CTi S offering, an 


di 


and! 


respectively. 
at a lower price 

— A — 


an 


JBOH shares 

The shares were resold to Kott (recycled) 
Kott lat er resold the JBOH shares to 
|for over $3.00 per share, 
put out a buy recommendation on the stock. EBC 
Trust made approx $1.6 million on the recycled JBOH 
stock.' 

As a result of the buy back, MOPA*s and OKOK*s clients 
lost approximately $500,000 and $300,000 respectively. 
Overall, MOPA*s clients in the JBOH Trades in March and 
April 1995 lost approximately $1 million. 

\ ' 


b6 

b7C 
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MOPA»s 

Inventory Account: 

JBOH Stock 

Trades 


Trade Date 

Transact• 

Customer Name 

Quantity 
Buy (Sell) 

Price 

JBOH 

Shares: 
Runnina 
Balance 

Comments/client * s 
Profit/(Loss) 

8/29/95 

N/A 

N/A 

N/A 

N/A 

22,270 ■ 

N/A 

8/30/95 

S 

OKOK 

(165,000) 

1.0468 

(142,730) 

On same date OKOK 
sells JBOC 170,000 
shares. 

8/30/95 

s 


(500) 

1.0312 

(143,230) 

N/A 

8/30/95 

s 


(500) 

1.0312 

(143,730) 

N/A 

8/30/95 

B 


7000 

1.00 

(136,730) 

(4,842) 

8/30/95 

B 


93,700 

1.00 

(4-3,030) 

(70,305) 

8/31/95 

S 

OKOK 

(147,000) 

l.OO 

(190,030) 

On 9/1/95, OKOK 
sells JBOC 100,000 
shares. 

8/31/95 

B 


175,000 

1.00 

(15,030) 

(164,087) 

9/5/95 

B 


20,500 

1.00 

5,470 

(16,127) 

9/5/95 

B 


20,000 

1.00 

25,470 

(28,165) 

9/5/95 

B 


39,950 

.875 

65,420 

(46,771) 

9/5/95 

S 

OKOK . 

(70,000) 

.875 

(4,580) 

On same date OKOK 
sells JBOC 100,000 
shares. 




tr tr 






Trade Date 

Transact. 

Customer Name 

Quantitv 
Buy (Sell) 

9/6/95 

S 


(10,000) 

9/6/95 

S 

OKOK 

(30,000) 



9/7/95 ■ •; B 
9/12/95 ^ B 
9/12/95 B 
9/12f95 S 
9/12/95 B 
9/12/95 B 
9/13/95 B 
9/13/95 B 
9/13/95 B 
9/13/95 B 
9/13/95 B 
9/13/95 B 



1,000 

21,000 

106,000 

(250,000) 

60,000 

6,000 

25,000 

23,000 

1,700 

23,500 

25,000 

14,000 
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Price 

JBOH 


Shares: 


Runnina 


Balance 

.9687 

(14,500) 

.875 

(44,580) 


Commen'fcs/ Client' s 
Profit/(Loss) 


N/A 

On same date OKOK 
sells JBOC 300,000 
shares. OKOK buys 
240,000 shares from 
Selbre Assoc, who 
sustain a $261,280 
loss. 


1.1875 

(43,500) 

(468) 

1.0625 

(22,500) 

(24,306) 

1.0625 

83,420 

(46,405) 

1.00 

(166,580) 


1.125 

(106,580) 

(41,540) 

1.1875 

(100,580) 

(5,952) 

1.1875 

(75,580) 

(7,061) 

1.1875 

(53,580) 

(7,936) 

1.25 

(50,880) 

(1,406) 

1.25 

(27,380) 

(6,639) 

1.1875 

2,380 

(15,134) 


1.1875 


11,620 


(12,275) 
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JBOC Inventory Account: JBOH Trades 


Trade 

Date 

Transact. 

Customer Name 

Quantity 

Price 

Comments 

8/30/95 

B 

OKOK 

170,000 

1.00 

On same date, OKOK buys 165,000 
shares from MOPA. 

8/30/95 

S 

EBC Trust (Merit (170,000) 

acct.) 

1.00 


9/1/95 

B 

OKOK 

100,000 

1.00 

On 8/31/95, OKOK buys 147,000 
shares from MOPA. 

9/1/95 

S 

Oeri Finance 

(78,000) 

1.00 


9/1/95 

S 


(15,000) 

1.00 


9/1/95 

S 


(7,000) 

1.00 


9/5/95 

B 

OKOK 

100,000 

.875 

On same date, OKOK buys 70,000 
shares from MOPA. 

9/5/95 

S 

Vernon Finance 

(100,000) 

.875 

■On 10/17/95, 100,000 shares sold 
to GWAY, at $2.71 for a profit of 
$177,835. Sale proceeds of 
$265,718 wired out on 11/14/95. 

9/6/95 

B 

OKOK 

300,000 

.875 

On same date, OKOK buys 240,000 
shares from Selbre Assoc, (client) 
and 30,000 shares from MOPA. 

9/6/95 

S 

EBC Trust 

(300,000) 

.875 


9/12/95 

B 

MOPA 

250,000 

1.00 


9/12/95 

S 

EBC Trust 

(250,000) 

1.00 
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EBC Trust; Oeri Finance and Vernon Finance JBOH Trades td and 


Trade Date 

Quantity 


Price 

Seller 

Buyer 

10/13/95 

100,000 


2.75 

EBC 

GNWY 

10/13/95 

100,000 


2.875 

EBC 

GNWY 

10/13/95 

150,000 


2.9375 

EBC 

GNWY 

10/13/95 

100,000 


2.75 

Oeri Finance 

GNWY 

10/13/95 

50,000 . 


2.7187 

EBC 

JHDN 


n', 





10/13/95 • •; 

-■>100,000 


2.7187 

Vernon Finance 

JHDN 

10/24/95 N 

50,-000 

\ * 

3.00 

EBC 

JHDN 

10/31/95 

250,000, 

3.375 

EBC 

GNWY 


N 
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Analysis of MOPA clients JBOH trades in which shares recycled to Kott affiliated companies. 


Customer Name Account Trade Date Transact • 

Number 

100313361 6/21/95 B 

8/30/95 S 


100308601 6/30/95 B 

b6 

b7C 8/30/95 S 


523787811 4/17/95 B 

8/31/95 S 


369442331 3/23/95 B 

4/21/95 B 

6/21/95 B 

9/5/95 S 


Ouantitv 

Price 

Cost 

Profit (Loss) 

Comments 

7,000 

1.6875 

11,827 

Reg. S 
warrants 

(7,000) 

1.00 

(6.985) 




(4/842) 


93,700 

1.75 

163.990 

Reg. S 
warrants 

(93,700) . 

1.00 

(93,685) 




(70,305) 


175,000 

1.9375 

339,072 


(175,000) 

1.00 

(174,985) 




(164,087) 


4,500 

2.0312 

9,150 


10,000 

1.6562 

16,572 


6,000 

1.8125 

10,890 


(20,500) 

1.00 

(20.485) 



(16,127) 










Customer Account Trade Date Transact 

Name Number 

100297101 3/23/95 B 

8/14/95 S 

9/5/95 S 

.369440061 3/23/95 B 

C ^ J 

. 7/12795 S 

• •; ••-> 9/5/^5;. s 


344901641 7/5/95 " B 

9/7/95 S 


509172681 4/12/95. B 

9/12/95 ' S 
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30,000 

( 10 , 000 ) 

( 20 , 000 ) 


40,700 

(750) 

(39,950) 

1,000 

( 1 , 000 ) 


21,000 

( 21 , 000 ) 


Price 

2,00 

1.1875 

1.00 

2.0312 

1.3125 

.875 

1,625 

1.1875 

2.2187 

1.0625 


Cost 

Profit (Loss) 
60,010 
(11,860) 
(19.985) 


(28,165) 


82,681 


[34.941) 


(46,771) 


1,640 


(468) 


46,603 


[22.2971 


Comments 


b6 

b7C 


(24,306) 








Trade Date 


Transact 


Account 
Nimiber 

676641211 8/3/95 B 

9/12/95 S 

369440541 4/12/95 B 

7/17/95 B 

9/12/95 S 

218849561 6/22/95 B 

9/12/95 S 

102086361 7/25/95 B 

9/13/95 S 

393879771 3/23/95 B 

9/13/95 S 


Price 


Comments 


106,000 

(106,000) 

28,000 

32,000 

(60,000) 

6,000 


1.50 

1.0625 

2.25 

1.4375 

1.125 

1.9025 



(6,000) 

1.1875 

(7.110) 



(5,952) 

23,000 

1.5312 

35,233 

(23,000) 

1.1875 

(27.297) 



(7,936) 


1,700 


2.0625 


3,516 






Customer 

Name 


53 


Account 

Trade Date 

Transact 

Quantity 

Price 

Cost 

Comments 

Number 





Profit (Loss) 


676622211 

7/31/95 

B 

23,500 

1.5312 

35,999 



9/13/95 

S 

(23,500) 

1.25 

(29,360) 







(6, 639) 


100318261 . 

3/23/95 

B 

13,000 

2.0312 

26,416 



7/24/95 

B 

12,000 

1.5312 

18,390 

b6 


• 





b7C 


. 9/13/95 

S 

(25,000) 

1.1875 

(29,672) 


> N . 

-> 

;• 

r . - 




(15,134) 


100310771 

3/237>X''-. 

9/13/95 

B 

14,000 

2.0625 

28,885 



S 

(14,000) 

1.1875 

(16,610) 



(12,275) 


Loss due to Kott's buy back 


$492,358 
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Date 

8/30/95 

9/6/95 

9112195 

9/26/95 

9/28/95 

10/18/95 

10/18/95 

10/18/95 

10/18/95 

10/18/95 

10/27/95 

10/27/95 

10/30/95 

10/31/95 

10/31/95 


The following is a chart of the JBOH stock transactions in the EBC Trust account. 


Transaction 

Broker 

JBOH 

Price 

Cost $ 

Profit 

Buv/Sell <> 

Dealer 

Shares 

Runnina 

Balances 



(loss) $ 

170,000 

OKOK 

170,000 

1.00 

170,892.50 

(170,892) 

300,000 

OKOK 

470,000 

,875 

275,707 

(446,599) 

250,000 

MOPA 


1.00 

263,863 

(710,463) 

c ^ J 


720,000 




<30,000>- 

Yorjcshire 


1.50 

44,980 

(665,483) 



690,000 




13,400 



R 

N/A 

(665,483) 



703,400 




(50,000) 

JHDN 


2 23/32 

132,576.96 

(532,906.17) 

- 

653,400 




(1-00,000) 

GWAY 


2 3/4 

268,665.80 

(264,240.37) 


\ * 

553,400 




(100,000) 

GWAY 

453,400 

2 7/8 

281,103.70 

16,863 

(150,000) 

■"GWAY 

303,400 

2 15/16 

430,983.97 

447,847.30 

66,400 

Merit. 

369,800 

R 

N/A 

447,847.30 

29,500 

Merit 


R 

N/A 

447,847.30 



399,300 




(50,000) 

JHDN 

349,300 

3.00 

146,569.60 

594,416.90 

(28,500) 


320,800 

3 1/8 

87,002.95 

681,419.85 

40,000 


360,800 

3 1/8 

127,809.40 

553,610.45 






<ll,0(j0> 


349,800 

3 7/32 

34,493.22 

588,103.67 

(51,40a) 


298,400 

3.026 

152,199.59 

740,303.26 


10/31/95 

11/1/95 
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11/3/95 

(38,800) 

GWAY 

259,600 

3.35 

127,205.47 

867,508.73 

11/3/95 

6,000 


265,600 

3 3/8 

20,270 

•847,238.73 

11/3/95 

(250,000) 


15,600 

3 3/8 

826,937.05 

1,674.175.38 

11/3/95 

100,000 


115,600 

3 3/8 

344,345.90 

1,329,829.88 

11/6/95 

(28,400) 


87,200 

3.596 

100,208.11 

1', 430,037.99 

11/6/95 

(18,600) 


68,600 

3.45 

62,725.95 

1,492,763.94 

11/7/95 

15,000 


83,600 

3.50 

53,707.22 

1,439,056.72 

11/7/95 

25,000 


108,600 

3 5/8 

92,518.43 

1,346,538.29 

11/8/95 

(4,100) 


104,500 

3.64 

14,517.55 

1,361,055.84 

11/9/95 

(17,000) 


87,500 

3.6617 

60,893.88 

1,421,949.72 

11/13/95 

2,800 


90,300 

3. 31/32 

10543.20 

1,411,406.52 

11/13/95 

(45,000) 


45,300 

3.50 

157,480 

1,568,886.52 

11/14/95 

(65,000) 


(19,700) 

3.50 

219,941.32 

1,788,827.84 

11/17/95 

1,700 


(18,000) 

3.50 

6153.13 

1,782,674.71 

11/20/95 

10,000 


(8,000) 

R 



11/24/95 

10,000 


2,000 

3 1/8 

32,103.25 

1,750,571.46 


(17,000) 


(15,000) 

2 15/16 

48,643.65 

1,799,215.11 
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Datei- 

09/95 

11/11/95 


Event 

The funds used in the EBC Trust account to purchase 
170,000, 300,000 and 250,000 JBOH shares on 8/30/95, 
9/6/95, and 9/12/95 at $1-00, $.875 and $1.00, 
respectively were from the sale proceeds of Smartel and 
Hariston stock. 

$2,170,000 was wired out of the EBC Trust account at 
JBOC. The funds were the result of sale proceeds of JBOH 
stock and MOPA and OKOK IPO's. 

During the period of September through December 1995, EBC 
Trust and O^ri Finance were buying JBOH shares from 
br^^lTvi'dealers thrp^h their Merit account. It seems 
they) were buying shares to uptick the stock to over 
$3.00 per share, ^lie shares were then delivered to their 
JBOC accounts ahd the'-JBOH stock was sold for over $3.00 
' per share. 

\ » 


Source 

EBC Trust, JBOC and Merit A/S. 


JBOC A/S for EBC Trust and Oeri 
Finance. 

Merit A/s for EBC Trust and Oeri 
Finance. 




Chart of EBC Trust / Merit Account 
JBOH Stock Trades 
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Date 

Buv/Receive 

Sell/Deliver 

Price 

Share/Balance 

10/2/95 

10,000 


2.031 



19,000 


1.906 



20,000 


2.031 



17,400 


1.974 

66,400 

10/18/95 


66,400 

D 

0 

10/20/95 

2,000 


2.750 


10/20/95 

10/20/95 

27,500 

29,500 

2.781 

29,500 




D 

0 

11/6/95 

11/17/95 

10,000 

10,000 

3.437 

10,000 




D 

0 

11/30/95 

1,000 


2.781 


11/30/95 

5,000 


2.937 


11/30/95 

2,000 


2.875 


11/30/95 

1,000 


2.906 

9,000 

12/1/95 

2,000 


2.781 


12/1/95 

1,000 

• 

2.781 






Date 

Buv/Receive 

Sell/Deliver 

12/1/95 

1,000 


12/7/95 


13,000 

12/20/95 

3,000 


12/20/95 

1,000 . 


12/28/95 


4,000 
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Price 

2.781 

D 

3.406 

3.281 

D 



4,000 

0 







Date 

9/7/95 

9/22/95 

9/22/95 

9/25/95 



40,000 



9/26/95 

8,000 

9/26/95 

3, 000 

9/26/95 

20,000 

9/27/95 

42,000 

10/6/95 

1,000- 


2,000 

10/19/95 

5,000 

10/19/95 

5,000 

10/19/95 

19,000 

10/19/95 

15,000 

10/19/95 

9,000 



Oeri Finance 
JBOH Stock Trades 


Sell/Deliver 


14,215 


10/19/95 


2,500 


60 


Price 

1.00 

1.343 

1.25 



1.375 

228,788 

1.625 

236,785 

1.718 

239,785 

1 19/32 

259,785 

1.718 

301,785 

1.781 

302,785 

1.781 

304,785 

2.906 

309,785 

2.781 

314,785 

2.906 

333,785 

3.031 

348,785 

2.906 

357,785 


3.031 


360,288 








61 


Date 

Buv/Recieve 

Sell/Deliver 

Price 

Share/Balance 

10/18/95 


100,000 (GWAY) 

2 3/4 

260,285 

10/18/95 


1,000 

2 3/8 

259,285 

10/27/95 

9,500 


2.968 

268,785 

10/27/95 

9,500 


2.843 

278,285 

10/27/95 

25,000 


2.906 

303,285 

10/27/95 

8,500 


3.125 

311,785 

10/27/95 

^v-.i'0-,ooo 

10,000 ^-\ 

* V 


2.890 

321,785 

10/27/95 

\ 


2.906 

331,785 

10/30/95 

7,700 " 

\ » 


3.093 

339,485 

10/30/95 

9,900 ' 


3.093 

349,388 

11/2/95 

9,000 


3 5/8 

358,385 

11/2/95 


87>050 

3.637 

271,335 
























March/April 

1997 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription R/Dr)/Q7 


[ 


aka 

Jwas interviewed at his plac e of employm en 


date of birth. 


Wilshire Blvd., #805, Beverly Hills, CA 


interviewing agent and the purpose of the interview. Thereafterj 
following information: 


, J.B. OXFORD, INC. (JBOI), 9665 
Ivas advised of the iderit itv of the 

[provided the 


has been a 


jaUpoTsmcei 

l)rior employment was af 


His main job is to 


□ 


[Prior to that. 


i graduated" 




AT TROTf 


1reno 


tstd 

an^ 


He wa s initially interviewed 
another 


two interview^ 


is c urrently in B oston, MA, conducting an audit of JBOFs offices there. After these 
was hired. 


The only thing 


knows about IRVING KOTT is a TIME magazine article 


he saw. He knows nothing about a connection between IRVING KOTT and JBOI. 
howeverj 


is IBOFsl 


Iruns the! 


is located on the third floor, 


does not know where IRVING KOTT might have an office. IRVING K OTT does not have a say 
in the hiring or firing of employees, tha [knows of 


ts unaware of any 


— ..--— j 5 1 - 

meetings TRVTNG^ KOTT hay have at his residence._pas never heard o^ 


and he does not know who she reports to. 


has never been given any instructions as to what to tell people about 
IRVING KOTT’s status at JBOI. IBOI has a storage room in the basement of a building two 
blocks away from the 9665 Wilshire Blvd. address. 


]ias never heard of TURRET CONSULTING, E.B.C. TRUST, 


ARABELLA S.A., HARISTON, CORP., OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, SYNERGY RENEWABLE RESOUR.CES, INC., WESTERN AND 


Investigation on Q/1.B / 97 
File# 196C-IiA-208098 


at 


Beverly Hills, CA 


by SA 



Date dictated 8/19/97 


b6 

b7C 


b6 

b7C 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 









196C-LA-208098 


Continuation of FD-302 of I , On _.Page ^ _ 

PACIFIC, or CELLTECH. Regarding OERI FINANCe J~ | cnew that [ not sure 

of his first name) was the major holder of J.B. OXFORD stock, which is noted in JBOFs annual report. 
OERI FINANCE is connected with JBOI’s Swiss office. be 


_[knows nothing about what stocks the sales people are told to sell. He deals 

only with compliance and customer complaints. The majority of complaints deals with the timely 
execution of cancelling buy and sell orders from customers and problems with on-line software. 


identifying information is as follows: 


NAME; 

A.K.A.: 

SEX: 

RACE: 

HEIGHT: 

WEIGHT: 

HAIR: Brown 

EYES; 

CALIFORNIA 
DRIVER’S Lie. #: 
DATE OF BIRTH: 
HOME ADDRESS: 

HOME TELEPHONE #: 



183# 

Brown 


be 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 


•t 




A 


Date of transcription 08/ 


,OTHER Per Sealing Order 


drawings of 

received from __ 

been entered into a 1-A envelope. 


rec eived four mechanical 
These drawings were 
These drawings have 


3 


b6 

b7C 


Investigation on 


at BEVERLY HILLS, CA. 


FUe# 196C-LA-208098 


SA 


Date dictated 





OTHER Per Sealing Order 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBL It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 

OTHER Per Sealing Order 

- - Date of transcription 08 / 20 / 97 _ 

On SA Icompleted the sketch I I 

1 A copy 
sketch 

has been entered into a 1-A envelope. 

b6 

b7C 

OTHER per sealing order 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


r ~— 

1 home 




address 




DOB; 


Date of transcription- 
CA. DL #: 


fi/?n /97 


Ca., 


S.S.#: 
home phone 


of the purpose 
following information: 


was advisea or tne laenniry or me interviewing agent and 
the interview. Thereafter, he voluntarily provided the 


He has been employed with JB OXFORD for [ 

T.T-i-n -1 -hho company is I _ 

He stated that his has no passwords for his terminal. 


J His[ 


His po si±d 


]is 


His prior work experience is working for 
Angeles. He stated that this company is a full service nroKerage 
Rtatpd that whp.n hp. wa§ hired at JB OXFORD, he was interviewed by 
and by 


in Los 


He does not know IRVING KOTT nor does he know responsibilities of 
IRVING KOTT. He does not know where KOTT's office is. 

He does not know 
He doesn't know 


this name. 


hie aoes nor 


He ha5i never hefird of 
know a 


any meeting 


has never been to a sales meeting. He does not know of 
mat occurred at the residence of KOTT. He does not of any^ 
document storage facilities. He does not know what a turret counselor is. 

He has never heard of the following companies: EBC TRUST, ARABELLA SA, OERI 
FINANCE, HARISTON CORP., OPHTHALMIC IMAGING SYSTEMS, LEGACY SOFTWARE, and 
SYNERGY RENEWABLE RESOURCES formerly known as WESTERN AND PACIFIC, and 
CELLTECH, 

He was never instructed to push a certain stock. He was 
never given a sales script. He is not aware of any improper activity- He is 
not aware of any customer complaints- He has not been asked to promote 
stocks based on unreported press releases. 


- 8/l9 - / - 9^ 

Investigation on 

196 C-LA-2080 - 9 - 8 - 


BEVBRLY HILLS, CA — 




File# 



— aft: 

by 

Date dictated 




This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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b7C 


b6 

b7C 
















FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


note nf tranc-ripfirtn 8 ^ 20/97 _ 

On 8/19/9 7, 1 I nOB:l_ I CA. DL #; | 

S.S.#:| Thorne address; Los Angeles, 

Ca., home phone #:| was aovisea or ‘cne laenizi'cy of the 

interviewing agent ana or me purpose of the interview. Thereafter, he 
voluntarily provided the following information: 

He has been emplo yed with JB OXFORD for about] His 

position with the company is l I ^is _ _ 

gnr^g>-rT7-i Qn-r t q I I He Stated that his password to his terminal is 



His prior work experience is 


I He srarrea worK ina for JB 
Jieii dPie to I into a 

with JB OXFORD when he began 


He does not know the responsibilities of IRVING KOTT. He has 
only seen him approximately six times in the past year. He believes that 
KOTT's office is on the third floor of the building. 


He does not know| 

works for the company. He believes 


that 



tated that 
eports to tne 



He does know that she 
is on the third floor. 


He believes 


In regard to the TIMES article about the company, he was told 
that IRVING KOTT is only a consultant to the company. 

has never been to a sales meeting. He does not know 
of any meeting that occurred at the residence of KOTT. He does not of any 
document storage facilities. He does not know what a turret counselor is. 
He has never heard of the following companies: EBC TRUST, ARABELLA SA, 
OERI FINANCE, HARISTON CORP., OPHTHALMIC IMAGING SYSTEMS, LEGACY SOFTWARE, 
and SYNERGY RENEWABLE RESOURCES formerly known as WESTERN AND PACIFIC, and 
CELLTECH. 

He was never instructed to push a certain stock. He was 
never given a sales script. He is not aware of any improper activity. He 
is not aware of any customer complaints. He has not been asked to promote 
stocks based on unreported press releases. 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/20/1997 


date of birth 


Los Angeles, California, telephone number 
was aavised of the official identity of the 


b6 

b7C 


interviei*^'^ _^ir-ro-nt-_and_t-Vio_-nat-m^o_ q£ _i~'ha_i nf-iar"^ri paw . wVlinh_took 

Place at 


proviaea tne rorrowing inrormacion: 


Resources 


_was hired at JBOC by|_ 

jj^Lvisi' ^, and has be en employed as 
His [ |is 


He thereatter voxuntarixy 

I Hnmari 


Since 


1-|rscbgnizes the names or people mat wo 

limitea interaction with others except for his 


■R at JBUC. jjuiinfias 


I 


Ihpaard that I RVING KOTT is a consultant at JBOC, 

and I_ I employee at JBOC. IRVING KOTT 

ma-irj .c! his own office next to the other executives at JBOC. 

l has no knowledge of IRVING KOTT’s responsibilities or 
.anL±sz±ti,es at JBOC . or his r elationship with any JBOC employees. 


b6 

b7C 


Jheard that 


_ was formerly in 

operations at JBOC) but has no knowledge of 
responsibilities or activities. 


oharcTft of 


the 
current 


is the | I at JBOC, but 


has 


no knowled ge of his relationship with TRVING KOTT or any JBOC 


does not know what[ 


employee. _ 

responsibilities are at JBOC or to whom she reports. 


Other than I________ 

knowledge of the business operations at JBOC. 
OERI FINANCE is JBOC’s office in Switzerland. 


Tie 


has limited 
believes that 


Buildi 
JBOC. 


JBOC maintains a storage facility at the Cal Fed 
nn Wij_ shire Boulevard, approximately two blocks west of 
does not know the address of this facility. 


jig on Wij.£ 


b6 

b7C 
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File# 
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by __ 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/20/1997 


I 


date of birth 


Covina, California, telephone numberl 


b6 

b7C 


was advised of the official identity of the inteirviewi na 


acfent and the nature of the interview, which took place at 


the following information: 


He thereafter voluntarily provided 


attendd 


Cali fp-rn-ia~ anri ha a bp.an emplovect as a| 
gincel__ I- 


employee in the JBOC 


Department. 

did not -1 ribta-ypr-i gw fo-r hi g -iolj at JBUU, PUL jbelieves that 
arranged 


LofL 


for 


as an 




responsibilities include [ 


lig gnng-rvi ggd bv I 


to take 
and his 


met IRVING KOTT on one occass jLon. and 
KOTT as "one of the big guys at JBOC.” 


described 

knowledge of KOTT’s activities, responsibilities, 
JBOC, or if KOTT reports to anyone. 


or title 


has no 
at 


b6 

b7C 



and having ' 




|ias no knowledge of responsibilities of other 


operations. 


_heard that there was a controversy regarding 

JBOC’s office in Dallas, due to a “bad trade.” has no 

specific knowledge of this event or any other improper activity 
at JBOC. 


password to thd 


computer program is 


b6 

b7C 


08/19/1997 


Investigation on 
File# 196C -LA -208098 - ^ 

by SA j 


Beverly Hills, CA 


Date dictated 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/20/1997 



date of birtlJ 




Califc 

irnia, telephone numt)er| 



was advised of tne official identity of the 


rtlane. at[ 


provided the following information: 


He thereafter voluntarily 


interview 


is not an employee at JBQG. 


scJieduled on 


wit 


if 


h^d a job 
Cont roller- 


nas never met 


at JB, for a budget analyst position. _ 

or any other employee at JBOC before arriving at the JBOC office 
this morning. 





ni-e^rvieiw at JBOC was arranaed throucrh 


J _SM 

iiovee a! 


Bohone 

rc 

aiiro; 

that 

rnia. nei« 

numPer 

_ 1 






JBOC, 

JBOC, 


saw the name IRVING KOTT during his 
has no' other knowledge of KOTT, any other 


but 

or JBOC’s operations. 


research of 
employee at 


b6 

b7C 


b6 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 



Date of transcription 08/21/ 97 



date of_ birth 


Californ: 

1 - 

.a drivers license] 

1 current home address of 


b6 

b7C 


place of employment, JB OXFORD COMPAi^Ji!,' 9665 Wilshire Blvd. , 
Beverly Hills, CA. After being advised of the identity of the 
interviewing agent and the purpose of the interview, he 
voluntarily provided the following information: 




has 

1 1 


T.Tr^■l^Vc! 


at J.B. 
works ini 


OXFORDf 


He is currently 


■T-B. 


OXFORD at var ious times 
and he 


1 


and 


got 


the j ob. 


I 15 tne person who 

He was never interviewed for the position. 


executives at J.B. OXFORD, but 
details about KOTT excep t that 
company named 


knows that trv tno xot t is one of the top-level 

dofis not know any other 


Kvho works at the 


b6 

b7C 



has seen 


in the 



employees aboi 
believes that 
knew no other 


t why certain trades did not cfo through. 


dstaiis about 


but ha' 


IRVING KOTT’s house, nor has [ 


|is not aware of any meetings that took place at 


3>een instructed about h ow to 

. I I does 


answer questions about KOTT’s role at the company 
not know of any other storage locations for the company. 


has never heard of TURRET CONSULTANTS, E.B.C. 
TRUST, ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, 
OPHTHALMIC IMAGING SYSTEMSLEGACY SOFTWARE, or SYNERGY 


RENEWABLE RESOURCES, INC. 


is the stock for his employer's company. 


knows that J.B. OXFORD HOLDING 


b6 

b7C 


has never heard of anyone at J.B. OXFORD telling 
brokers to pusn certain sto cks to c ustomers, nor has he ever 
heard of any sales scripts. I 1 has also never heard of anyone 

telling brokers to discourage customers from selling a particular 
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File# 196C-LA-208098 




by SA 
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Stock o r to find a buyer within the firm to match any sell orders. 

lias not heard of anyone telling brokers to promote stocks basedbe 
ret 


on unreported press releases or insider information. 


b7C 


OXFORD, 
has not 


thinks that 


-j p 

cioes not know anything else about 


neara ^out anything illegal going on at 


h-F .T/R, 


J.B. OXFORD. 


Sometimes, J.B. OXFORD clients try to do some questionable things like 
sell stock that they do not own. Accounts of these companies are 
restricted once J.B. OXFORD learns of these practices. 


(Currently, 
causing interest on 
interest rate. The 


is aware of a computer problem that is 
client’s accounts to be calculated at the wrong 
computer department is working to fix the problem. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/21/97 


Palifi-i-rm a rl-rl Tna-i^ 


date of birth 
iicense|_ 


I current home address of 

_ •_j_!_i- •L* J 


Los Angeles, CA 90250, was interviewed at his 
place of employment, JB OXFORD COMPANY, 9665 Wilshire Blvd., 
Beverly Hills, CA. After being advised of the identity of the 
interviewing agent and the purpose of the interview, he 
voluntarily provided the following information: 


works as a 
OXFORD for approximately L 


and has been employed by J.B. 

1 Hi^ n ahga gn-nfa-r-xn* gp -r j_S 

and 


interviewed him for the position. 


From gossip around the office, 
named I. KOTT is the part owner of J.B. 
know if the initial “I” stands 


for IRVING or 


kn ows tha t a man 
I Id oes not 

has never 


seen I. KOTTL. 

but 

he thinks that 

his office is somewnere on 

3rd floor. 



would guess that 

. I, 

. KOTT has the power to ] 

employees. 



has never heard 

of 



lire 


KOTT’s hoUSS, 


IS no 
nbr has| 

I. KOTT^ 




aware of any meetings that take place at I. 
Jbeen instructed abou ^ hnw ,to answer 
role at the company. 


questions about 
know of any other storage locations for the cotfipany 


•out¬ 

come 


does not 


has never heard of TURRET CONSULTANTS, E.B.C. 
TRUST, ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, 
OPHT HALMIC IMAGING SYSTEMS, INC., or SYNERGY RENEWABLE RESOURCES, 


[■H^ 


INC 

employer’s company. 


knows that J.B. OXFORD HOLDING is the stock for his 


From other gossip around the office 
LEGACY SOFTWARE is a company that was one of t 


knows that 
he tew compani es 

that J.B. OXFORD sold as an initial public offering, 
that the offering was not successful. 


heard 


certain s, 
scripts. 


COCKS 


was never told by anyone at J.B. OXFORD to push 
to customers, nor was he ever given any sales 
was also never told to discourage his customers 
from selling a'particular stoc k or to find a buyer within the 
firm to match any sell orders. I |was not asked to trade or 


b6 

b7C 


b6 

b7C 
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by SA _ 


CA 
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promote stocks based on unreported press releases or insider 
information. 

ba.cj but he does not know 

anything about him. \ |is not aware oT. any questionable activities 

at J.B. OXFORD. The only customer complaints that he has ever heard 
is that the customers have to wait on the phone until there is a 
broker available to take their call. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


08/21/97 


,_ I date of birth L ___j- 

California a rivers ±icense|_| current home address oq_ 

I Pasadena, CA 91106, was interviewed at his place of 
employment, JB OXFORD COMPANY, 9665 Wilshire_Blvd., Beverly 
Hills, CA. After being advised of the identity of the 
interviewing agent and the purpose of the interview, he 
voluntarily provided the following information: 

is ^d has been emnl nved hv—. 

J.B. OXFORD tor approximateiVI H H e works | _ 

His immedia te 

supervisor is | interviewed 

him for the position. 

_ has never heard of IRVING KOTT, _ _I 

does not know anything about 

E.B.C. TRUST, ARABELLA B.A., UKRl FINANCE, HARISTON CORPORATION, 
OPHTHALMIC IMAGING SYSTEMS, INC., J.B. OXFORD HOLDINGS, or 
SYNERGY RENEWABLE RESOURCES, INC. 

l has heard of TURRET CONSULTING, but the only 
thing he knows about it is that the company provided telephone 
equipment for use in trading activities for a company called 
TULLETT. This company is located in Tokyo and Los Angeles. 

is _ and he knows 

nothing about any improprieties going on at J.B. OXFORD. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/20/1997 


Number! 





_1 KrM-r-! 



1 of| 

1—1- 

_, 


Social Security 
Los Angeles, 
was interviewed at her 


California 90024,phone 
place of employment, J.B. OXFORD and COMPANY, 9665 Wilshire 
Boulevard, Beverly Hills, California. After being advised of the 
identity of the inte rviewing agent and the purpose of the 
interview,! 


furnished the following information: 


graduated in 


in 


for] 


F'r-rtTn 


she was, being interviewed- 
wee emnlnved ae 


on the 






worked 

kere 

Frrnu 


ror rne orojceraae firm of 
_ L For t: 


as an 



liSri 


r 


1 she has 

JDeen employecl 


by J.B. OXFORD (JBO). 


supervisor at JBO is 


hiring process was so mewhat informal, 
knew the two persons who intervi ewed 


from when she worked at 


She 



Jiurned in her 


resume, was called for an interview and started work. 

Ithought IRVING KOTT was some "bigwig", but did 


know him 


and never met him. 


authority to hire and/or fire personnel. 
had an o ffice on the third floor, but did 


did not know if KOTT had the 
assumed KOTT 


not Jcnpw for sure. 


was unaware of KOTT'S responsibilities. 


never 


received any instructions about how to handle inquiries of KOTT'S 
status. 


b6 

b7C 




did not know anvone bv the name 



nor 

anyone at JBO by the name 



b6 

b7C 


b6 

b7C 
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did not know 

anyone by the name 


nor anyone 

b6 

az Jbu JDy rne name 

1_1 



is unaware of any storage facilities of JBO. 


did not recognize the following entities: 


TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S.A. 

OERI FINANCE 
HARISTON CORPORATION 
OPHTHALMIC IMAGING SYSTEMS, INC. 
LEGACY SOFTWARE 

SYNERGY RENEWABLE RESOURCES, INC. 

WESTERN AND PACIFIC 

CELLTECH 




did recognize the name J.B. OXFORD HOLDINGS. 


tnougni: chat was the stock that was traded. 


was not in a position to promote or discourage sales 
of stock. Her department did not handle sales, but rather trades. b6 
Her department would execute orders for correspondent brokers. i^^c 


him. 


heard the name of 


but never met 


was not aware of any improper or questionable 


activity involving trading by management, KOTT or anyone else at JBO. 
was also not aware of KOTT or anyone else at JBO promoting 


stocks based on unreported press releases or insider information. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08 /21 /I 997 


bn-rn 


.qnr’-i a 1_.qiar^nri Pv 

Nnm'hp^-r 1_ 



jSH_ 

caiirornia 

90254, phone 
employment, i 

.ti. UXJj'URU and 

was interviewed at his place of 
COMPANY, 9665 Wilshire Boulevard, 


Beverly Hills, California. After being advised of the iden tity 
of the interviewing agent and the purpose of the interview,! 
furnished the following information: 


with a 


I 




f-rnm f-hp 


for 






-te 


_^ 

was pTnnI Hyp'd as al_ 


present he has been employed in| 

at J 

.B. OXFORD (JBO). 


tin 
fo 
From 




Iworked 


I 




frT 


he 


supervisor at JBO is 


int erviewed by 
position. 


responded to an ad in the paper . 


andJ 


was 


and offered the 


, .thought IRVING KOTT was in the ^ adminq -strative 

branch and maybe President, but was not sure. | [did.nnt know, 

if KOTT had the authority to hire and/or fire personnel, 
assumed KOTT had an office on the third ,f1nnr somewhere. 


never received any 


was unaware of KOTT'S responsibilities, 
instructions about how to handle inquiries of KOTT'S status. 


Jthought 


may be an 

administrative assistant, but nao never met ner. 


knew 


was IRVING'S 



but didn't know 


Investigation on 08/19/1997 


at 


Beverly Hills, California 


File# 196C-LA-208098 '-SCO - 
by SA 


Date dictated 
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anything about 


responsibilities at JBO. 


is unaware of any storage facilities of JBO. 
did not recognize the following entities: 


b6 

■b7C 


TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S.A. 

OERI FINANCE 

HARISTON CORPORATION 

LEGACY SOFTWARE 

SYNERGY RENEWABLE RESOURCES, INC. 

WESTERN AND PACIFIC 

CELLTECH 


_I thought he might recognize the name OPHTHALMIC IMAGING 

SYSTEMS, INC., but did not know anything about the company or anything 
else related to it. 


did recognize the name J.B. OXFORD HOLDINGS (JBOH) 
thougnt jBoh was the business that owned JBO. 


b6 

b7C 


th ought 


of JBOH. 
relationship to KOTTT 


was 


thought he runs JBOH, but did not know the 


was not aware of any improper or questionable activi ty 
traaihg by management, KOTT or anyone else at JBO. 


involving 

was also not aware of KOTT or anyone else at JBO promoting stocks 
based on unreported press releases or insider information. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/21 /1997 


Number 


91206, phone 




born 


was interviewed 


Social Security 
(Hendale, California 
at his place of 


employment, J.B. OXFORD and COMPANY, 9665 Wilshire Boulevard, 
Beverly Hills, California. After being advised of the i dpt nti tv 

of the interviewing agent and the purpose of the interview,_ 

furnished the following information: 


jiradnaliBd ini 

~~fcrom 


a degree 




at J.B. OXFORD (JBO). 

supervisor at JBO is 


his resume. 


responded to an ad in the paper. 


faxed in 


was interviewed over the phone py people he 
could not recall rne names of. He was offered the position. 


did 


thought IRVING KOTT was a consultant for JB O 


not icnow who KOTT reported to or advised. 


did 


not kn^ ow if KOTT had the authority to hire and/or fire p ersonnel. 


did not know if KOTT had an office at JBO. 
received any instructions about how to handle inquiries 
status. 


never 
of KOTT'S 


thought 


IRVING KOTT'S assistant, and he would recognize her. 

thought I 


may possibly be 


may be the 


is unaware of any storage facilities of JBO. 


b6 

b7C 


for J 

_ILVill 1 _ 


1 as a 



andf 



worK 

:ect tori_ ^ 


ks a| _r 

Froit 

t 

r* ths ptfesfeht hfe has 

' been employed as 



b6 

b7C 


b6 

b7C 
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b6 

•b7C 


Hid not recognize the following entities: 


TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S.A. 

OERI FINANCE 
HARISTON CORPORATION 
OPHTHALMIC IMAGING SYSTEMS, INC. 
LEGACY SOFTWARE 

SYNERGY RENEWABLE RESOURCES, INC. 

WESTERN AND PACIFIC 

CELLTECH 


did recognize the name Jr^ 
thought J^OH was on line trading. 


jbUH had insurance and other companies. 


.iHX^ORD HOLDINGS (JBOH) . 
saw in the paper that 


never received any instructions from KOTT. 



b6 

b7C 


recognize him. 
didn't know any'speci] 


e of 


and would 


was some executive, but 


_[A/as not aware of any improper or questionable activit y 

involving trading by management, KOTT or anyone else at JBO. _ 

was also not aware of KOTT or anyone else at JBO promoting stocks 
based on unreported press releases or insider information. 














FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


!1/1997 


_ born I Social 

Sfir.nri-t-v NnTnh eFi 1 Califor nia Driver's License Number 

of _ Los Angeles, California 

yuu4pnone was interviewed at his place of 

employment, J.B. OXFORD and COMPANY, 9665 Wilshire Boulevard, 
Beverly Hills, California. After being advised of the identity 
nf the interviewing agent and the purpose of the interview, 
furnished the following information: 



graduated in 
with a degree ml 


Ifrom the I 


worked 


las an 


Iworked for 


as a 


I |t.Q^he present he has been employed as an 

_^at J.B. OXFORD (JBO) . 

supervisor at JBO is 

_I _ faxed in his resume. was interviewed 

by_ He was hired. At the time h ewas hired there 

was only two people in his group, himself and who no 

longer works for JBO. 

_thought IRVING KOTT was a consultant for JBO. 

thought KOTT was a co nsultant because he read it in a 
• n ' gW S p ' sH r like the LA TIMES. | |never met KOTT. | 

thought KOTT did n ot have the aut horiry to hire and/or tire 
personnel a nd thatI was the only one who had that 

authorit y. | I did not know if KOTT had an office at JBO. 

^ never received any instructions about how to handle 
inquiries of KOTT'S status. 



-1 


but 


thought he knew the name ofl 


I did not know 
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of f ir.Ftr.s 


thcnmhtl 

A15fl r,haf-l 


might be the 


ay 

could be 
of IRViSfG KOTT. 


3 ”. 


Ho nno nf fhia lay^n 


tive 
boss. 


is unaware of any storage facilities of JBO. 
did not recognize the following entities: 


TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S.A. 

HARISTON CORPORATION 
OPHTHALMIC IMAGING SYSTEMS, INC. 
LEGACY SOFTWARE 

SYNERGY RENEWABLE RESOURCES, INC. 

WESTERN AND PACIFIC 

CELLTECH 


thought he recognized the name OERI FINANCE, 
thoug ht he read some storv o n "JBO C NEWS" about a person with 

thought I 


the last name 
JBOC, J.B. OXFORD & 


could be the chairman of 


thought 
but did not Jcnow his rela 


LUMPANX. 

never received any instructions from KOTT. 

was an executive officer. 


b6 

b7C 


tionship to KOTT. 


was not aware of any improper or questionable 
activity involving trading by management, KOTT or anyone else at JBO. 

_was also not aware of KOTT or anyone else at JBO promoting 

stocks based on unreported press releases or insider information. 
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at J.B. Oxford and Company 

located ixi Beverly Hills, Calitornia, was interviewed at his 
place of employment. After being advised of the id entity of the 
interviewing agent and the nature of the interview, 
provided the following information: 


b6 

b7C 


ha ,s been emnloveJ 


since approximatelv[ 

r 1 rm. I 


lis r esponsible tW 


iT’S'noT'rs to 


1 


at J.B. Oxford 

Tn ViHg riaTAar»-i aH 

_at the 


of J.B. Oxford. 


and. 


pr-P-rri on.ql-r/ wn-rVpr^ at f 
a comnanv' involved in 


and 


(LNU), the 


Hfe interviewed win 


1 was nirea 


that 

the 




stated that IRVING KOTT is a consultant who 
business ideas. KOTT helps in operations and is 

KOTT does not have a permanent office 


provides 

invo lved in lots of areas. 

VnoT.Ta o-F but rather floats in the executive area of 


b6 

b7C 


rnrce- 


assumes that KOTT reports to 


estimates that KOTT is paid approximately 


fend 


$180,000 per year. 


Because of his prominence, JT 
could make suggestions for hiring and 


[assumes that 
tiring people, but 


KOTT 

that 


the 


decision would be made by others, kott has become angry at some 


traders and has yelled at them, 
has had anyone fired. 


but 


c 


has not heard that he 


Ibelieves that KOTT lives in Canada. When he is 


in Los Angeles, KOTT stays at a house in Beverly Hills which is 
rented by J.B. Oxford. 

When KOTT is in Los Angeles, apparently somewhat under 
50 percent of the time, he works at J.B. Oxford approximately ten 
hours per day. 
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stated that 


jjis the 



OXFORD. 

1 _I hanai( 

ss_ aiJ 

. administrative 

functions of~ 

^EHe 


office and reports tc 


is IRVING KOTT’s|_(and is with 

him whenever iie xs in tne ottice. Her main focus seems to be in 
scrutinizing expenses as she frequently req[uests expense information 
from the accounting department. 


KOTT and 

system from home ana recrie 
from Canada to the best of 


can dial into J.B. Oxford’s computer 
Information. They have only done this 
knowledge. 


J.B. OXFORD has two off-site storage locations. The first 
is about 2000 square feet at the CALFED BANK building on Wilshire 
Boulevard on the bottom floor. The door is unmarked. does not 

know the location of the second. 


_TURRET CONSULTANTS is the company name used by KOTT and 

_ I The company’s office is in Canada, possibly in Montreal, 
(knows of no other employees of the firm, but noted that someone 
who he assumed was a secretaary answers the phone at the office in 
Canada. 

I has heard rumors that KOTT was in troiible years ago, 
possibly outslae of the United States. 


EBC 

in the past. 



is a bank that J.B. Oxford has borrowed money from 
1 does not know how much or when. 


OERI FINANCE is 


who is a big investor 


in J.B. Oxford. J.B. Oxford was in bad financial trouble several 
years ago, and OERI bailed it out. 

J.B. Oxford Holdings is the parent company of J.B. OXFORD. 
Other companies owned by J.B. Oxford Holdings include Stocks for Less, 
J.B. Oxford Insurance, and Prolyx. 

OPHTHALMIC I MAGING is a company which J.B. OXFORD possibly 


paid as a contractor. 


recalls seeing a Form 1099 for the 


company, but was not able to locate it. 

SYNERGY RENEWABLE RESOURCES has received a $300,000 loan 
from J.B. OXFORD. 


believes that the sales representatives at J.B. 
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OXFORD are instructed not to give advise on stocks, and that all 
telephone calls are recorded to ensure that they do not. 


3 


Everyone 
KOTT does 


interview 



is the 



1_ 

of J.B. OXFORD. 

else at the cottpany 

reports 

t:o 1 


so ne assumes tnat: 


as well. b6 


The following identifying information was obtained through 
and review of driver’s license information: 


Name: 

Sex: 

Race: 

Hair: 

Eyes: 

Height: 

Weight: 

Date of Birth: 
Residence Address: 

Residence Telephone: 
Employer: 

Position: 

Work Address: 




Male 

Brown 

Brown 

6'0" 

T 'vn_ 



_ 



■T-K. oxrora and. Company 


9665 Wilshire Blvd 
Beverley Hills, CA 
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_ at J.B. Oxford 

and Company located in Beverly Hills, California, was interviewed 
at her place of employment. After being advised of the id entity 

of the interviewing agent and the nature of the interview,_ 

provided the following information: 

__ Ihas been employed at J.B. Oxford since 


In her capacity as 


Her supervisor i£ 


lis responsible 


particularly fori 


I Iwas hired a t J.B. OXFORD because several people 

who she haa worked with at | 

had also worked at J.B. Oxford and recpmsaaiadad. her. She 
submitted a resume, was interviewed by_^and was hired. 

I believes that IRVING KOTT is the owner of J.B. 
OXFORD. ahe does not recall who told her this, but that is the 
impression which she has. In her position, she never deals with 
KOTT. 


J.B. OXFORD, 
there. 


-hat is the I_|at 

lis very active at the office and is always 


I [does not know who 


Files j 
mail room staff,! 


5. OXFORD are boxed up and taken away by the 
does not know to where. 


J.B. OXFORDT 


at J.B. 


believes that 


.s the 


The following identifying information was obtained 
through interview and review of driver’s license information: 


Name: 
Sex: 


Female 
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Race: 

Hair: 

Eyes: 

Height: 

Weight: 

Date of Birth: 
Drivers License: 
Residence Address: 

Employer: 

Position: 

Work Address: 


Brown 
Brown 
5'4" 
130 


J.B. Oxford and Com pany 


9665 Wilshire Blvd 
Beverley Hills, CA 
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at J.B. Oxford 

and Company locatea in Beverxy nixxs, oaxirornia, was interviewed 
at her place of employment. After being advised of the identity 
o-F -i nhiaT^r-i ng agent and the nature of the interview, 

provided the following information: 


b6 

b7C 


J.B. Oxfo: 
capacity, 
accounti ng pTO-|aerg 


the 


at the firm. 


^Tpnl ovpid as a 

at 

■•[ In this 


lible for coitidJ 

,etina special 


i. 


1 reports to 


,_[previously worked for 

V 1 



-IJ.B. Oxford i 

Company. She was hired through a 

1 


then with 
Company’s human resources 


and 


department. 


j and 


from J.B. Oxford and 


was told t 



thinks tho 

■.b TPVT-Wr:! TTOTT -i g hh«^ _ £ 

he 

a 

lat 



was the 



very rarely sees IRVING KOTT, and h as had no 


I 


to soeaK with him. KOTT has an office next to 


occasion 


[described his role as more ot a 
than anything- aft . She has been told that whatever 


RUTT ana | 

over anything else. 


[request should be given priority 

She is 


knows very little about 


some sort of a consultant. 


b6 

b7C 


Oxford apd 
Owner. ” 


[r nn.c; thincfs q n the administrative side at J.B. 

describecj him aq thp “actinrf 


I :nmr)anyT 

is on the same’ level as 


Company. 


is the 

ne IS active more on the iaies siue 


of J.B. Oxford and 
of J.B. Oxford and 


Company, and is less involved in administrative issues. 

J.B. Oxford and Company has off-site storage at the 
CALFED building on Wilshire Boulevard. To reach the storage 
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area, enter the building on the right side and go down to the first 
level. This is where J.B. Oxford and Company stores files and 
documents. 


b6 

.b7C 


has heard that J.B. Oxford and Company also has 
storage at a site on National where furniture is stored. 

TURRET CONSULTANTS provides som e sort of consulting services 
to J.B. Oxford and Company. \ I is possibly the owner. 


J.B. Oxford Holdings is the parent coitpany of J.B. Oxford 
and Company. 


The following identifying information was obtained through 
interview and review of driver’s license information: 




b6 

Name: | 



Sex: 

Female 

b7C 

Race: 



Hair: 

Brown 


Eyes: 

Brown 


Height: 

5'3" 


Weight: 

130 


Date of Birth: 



Residence Address: 




Los Angeles. CA 


Residence Telephone: 



Employer: 

J.B. Oxford and Companv 


Position: 




Work Address: 9665 Wilshire Blvd 

Beverley Hills, CA 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription R /'7n/Q7 


interviewed^ 


On August 19. 1997 Special Agent (SAJ 


|FBI, Los Angeles, 
kt her place of employment, J. B. OXFORD COMPANY 


b6 

b7C 


(JBOC), 9665 Wilshire Boulevard, Suite 300, Beverly Hills, Califor nia. After be ing advised of 

the nature of the interview and the identity of the interviewing agent_Drovided the 

following information; 


ns an 


JBOC. She came to JBOC while work ing at 


she was offered her current posi tion b}! 
for approximate!} ! isr 

computer password isj and her printer password ij 


After approximately 
She has been emnlovWai 


L 


■ immediate supervisor is[ 


3BOU 


When asked about both IRVING KOTT andf 
Replied that ahe does not know either of them. S 


wnom sne 


believes i| 
lexplained wasj 


initiinigi 


reports to. 


mat sne Kiio W q 

Iwhif.h 


She stated that she does not know whd 


and files, but 
he has been there.” 


she does not 


played that there is another storage loc ation for JBOC’s documents 
know where. She added that “I’m sure 


floes because 


replied in the negative when asked about her knowledge of TURRET 
CONSULTANTS, E.B.C TRUST, ARABELLA S.A., OERI FINANCE, HARISTON 
CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. 
OXFORD HOLDINGS, SYNERGY RENEWABLE RESOURCES, INC./WESTERN AND 
PACIFIC, and CELLTECH. 


b6 

b7C 


Stated she was unsure of [ 


] 


title/responsibiiities, out ne may be the owner of JBOC. He is “one of the tops”. She does not 
know if he reports to IRVING KOTT. She further stated that she was unaware of any improper 
or questionable activity involving trading and management or brokers and traders at JBOC. 


The only customer complaint^_|was aware of was typical complaints of 

slow transfers. The “system” is automated and it takes seven to ten days to transfer. Some 
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customers expect the transfers to occur on the same or next day. 

Finally. stated that she had never been asked by KOTT or anyone else at 

JBOC to promote stocics based on unreported press releases nor h ad she been asked to trade J.B. 
OXFORD HOLDING stocks on insider information. [provided the following identifying 

information both verbally and from her California Drivers License (CDL). 

NAME: 

ADDRESS: 

HOME TELEPHONE 
CDL#: 

DOB: 

SSAN: 

HEIGHT: 

WEIGHT: 

SEX: 

EYES: 

HAIR: 



190 lbs 
Female 
Blue 
Blonde 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription R/'?n/Q7 


On Aiimict IQ 1QQ7 Srtftr.ial Apftnt 


on/ 


BI, Los Angeles, 
s place ot employment, J. B. OXFORD 


mtervieweq 

COMPANY (JBOC), 9665 Wilshire Boulevard, Suite 300, Beverly Hills, California. After 
being advi.sed of the nature of the interview and the identity of the interviewing agent, 
_provided the following information: 


C 


worked alT 


1 




immediate sunervi.sor. 
entry. 


eaiat^ 

/, ancjl 


ancf 




~lfor day trading at JB O C. He had prev iously 
b ij [ as a Bnd in 


Iwent throug h a series ot mteoae^witl 


He was hired od 


EL 




Jcoimputer passwords are 


for SIS (mainframe) entry. 


is his 
for network 


When asked about IRVING KOTT, 


jreplied t hat he does not know 
relayed that when 


what responsibilities KOTT has or if he reports to anyone. 

KOTT c omes to the offi ce, he uses the “guest suite”, which is an office on the west side of the 


building, 
firing, bui 


2ffic 

_si 


fated that, 
his understanding is thai 


IS unsure 



ow if IRVING KOTT has any say in hiring or 
as the final authority. 


responsibilities, but 


believes she has i 
troubleshooting. 


p With the 'Trading Department, overseeme traders or 


assumes thatl Ireports tol 


isth« 


and reports tc | 


I 


stated that he is unaware of either IRVING KOTT OR 
[e ver taking anv work home, nor had he heard of any meetings at IRVING 
further stated that he had never received any instructions 


KOTT’s residence. _ 

regarding what to tell people who inquire about KOTT’s status at IBOC. 

When asked about other storage facilities for JBOC documents and files, 
replied that there is an offsite somewhere else but he has never been there. There 


is also storage space somewhere in the basement of JBOC. 


b6 

b7C 


■eplied in the negative when asked about his knowledge of 
TURRET CO'nSULI AIM IS, E.B.C. TRUST, ARABELLA S.A., OERI FINANCE, HARISTON 


b6 

b7C 


Investigation on 8/19/97 


at Los Angeles, CA 
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b6 

■b7C 


CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. 
OXFORD HOLDINGS, SYNERGY RENEWABLE RESOURCES, INC.AVESTERN AND PACIFIC, 
and CELLTECH. 


I_[is not in sales and stated that he is unaware of anyone pushing specific 

stocks or providing sales scripts to promote any specific company. He has never attended any sales 
meetings and is unaware of IRVING KOTT attending the meetings. 




said that is the | 


lof JBOC and 

he is unaware of who he reports to. He is unaware of any improper or q 

[uestionable activity involving 


trading and management or brokers and traders at IBOC. 


Finally, 


JBOC to promote stocks based on unreported press releases nnr ha 
OXFORD HOLDING stocks on insider information. 


ptated that he had never been asked by KOTT or anyone else at 

he been asked to trade J.B. 
rovided the following identifying 




information both verbally and from his California Drivers License (CDL) 


NAME; 

ADDRESS: 

HOME TELEPHONE: 
CDL#: 

DOB: 

SSAN; 

HEIGHT: 

WEIGHT: 

SEX: 

EYES: 

HAIR: 


1 




, Califomii 






5'-9" 
140 lbs 
Male 
Brown 
Brown 


b6 

b7C 
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Date of transcription 8/20/97 


On August 19, 1997 pneciial Agent 
FBI, Los Angeles, interviewed at' ills piaue ui 

employment, J. B. OXFORD COMPANY (JBOC), 9665 Wilshire Boulevard, 
Suite 300, Beverly Hills, California. After being advised of the 
nature, nf the intenrview and the identity of the interviewing 


agent, 


provided the following information: 


1_|is a 


at JBOC._He is 

He was hired aooroximatelvl bv his immediate 

gimprvi gn-r. 1_ 

1 He is currently 



^d does not yet have access co one 


computer terminals. 




and 


I k as unfamiliar with any of the executives at JBOC 

had not had any dealings with any of the stock companies. 
provided the following identifying information both verbally 
from his California Drivers License (CDL). 


NAME: 

ADDRESS: 

HOME TELEPHONE: 
CDL #: 

DOB/POB: 

SSAN: 

HEIGHT: 

WEIGHT: 

SEX: 

EYES: 

HAIR: 



Male 

Brown 

Black 


b6 

b7C 


b6 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription g/on/QT 


interviewed 


On Anmist IQ 1997 Special Agent (SAl 


FBI, Los Angeles, 
It his place of employment, J. B. OXFORD COMPANY (JBOC), 


9665 Wilshire Boulevard, Suite 300, Beverly Hills, Califo rnia. After being advised of the nature 


of the interview and the identity of the interviewing agent] 
information: 


provided the following 




ha.s been i it .JBOC for annroximatelv 


He was 

interviewed bj/ 





His 

computer passwords are| | 


When asked about IRVING KOTT 


replied that he does not know what 


responsibilities KOTT has or if he reports to anyone. He ^tated that il^ OTT is a consultant to the 
firm. KOTT’s office is at the “end of the hall” (west end), 
a say in hiring or firing. 


ioes not know if KOTT has 


stated that 

is an executive at JBOC and 

reports to| 

lis responsible for the| | 

of JBOC and also reports to| 

[is unaware of IRVING KOTT or 


residence. 


t 


rther stated that he had never received any instructions regarding what to 


tell people who inquire about KOTT’s status at JBOC. 

When asked about other storage facilities for JBOC documents and files, 
replied that there are files “upstairs in the Compliance Department”. 


■eplied in the negative when asked about his knowledge of TURRET 
r AN ' i ' S, E.B.C . TRUST, ARABELLA S.A., OERI FINANCE, HARISTON 


CONSULT.^ 

CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., J.B. OXFORD HOLDINGS, 
SYNERG Y RENEWABLE RESOURCES, INC.AVESTERN AND PACIFIC, and CELLTECH. 
stated that he knew that JBOC “underwrote the IPO (Initial Public Offering) for 


legacy software prior to his coming to JBOC. 


I stated that he is unaware of anyone pushing specific stocks or providing 

sales scripts to promote any specific company. He has never attended any sales meetings with 
IRVING KOTT. 


Investigation on 8/19/97 _ 

File# 196C-LA-208098 ” 3^*^ 

by 


at 


Los Angeles; CA 
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baid thad 


isthd 


pf JBOC and he is unaware of who he 


reports to. He is unaware of any improper or questionable activity involving trading and management or 
brokers and traders at JBOC. 


Finalld 


tated that he had never been asked by KOTT or anyone else at JBOC 
to promote stocks based on unreported p ress release s nor had he been asked to trade J. B. OXFORD 
HOLDING stocks on insider information. ! p rovided the following identifying information both 

verbally and from his California Drivers License (CDL). 


NAME: 

ADDRESS: 

HOME TELEPHONE: 
CDL#: 

DOB/POB: 

SSAN: 

HEIGHT: 

WEIGHT: 

SEX: 

EYES: 

HAIR: 



b6 

b7C 


Male 

Brown 

Black 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 8,^21/97 


interviewed 


On August 19. 1997 Special Agent (SA)| 


J'BI, Los Angeles, 


at her place of employment, J. B. OXFORD COMPANY 


b6 

b7C 


(JBOC), 9665 Wilshire Boulevard, Suite 300, Beverly Hills, Califor qia. Afij er being advised of 
the nature of the interview and the identity of the interviewing agent 
following information: 


Aft e: 
_P: 


rovided the 


6 


pas been a broker at JBOC since 


phe worked previously a s 


I She w as interviewed for the positipa-bi 
is | I Her computer passwords ar4 

is unfamiliar with IRVING KOTT,|_ 


Her immed iate supervisor 
1 stated that she 


replied in the negative when asked about other storage facilities and her 
TURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 


knowledge of 

FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, SYNERGY RENEWABLE 
RESOURCES, INC.AVESTERN AND PACIFIC, and CELLTECH. 


b6 

b7C 


said thad 


is th j b f JBOC and she does not 


know if he reports to 


IRVING KOTT. She is unaware of any improper or questionable activity 


involving trading and management or brokers and traders at JBOC. 


Finally] 


tated that she had never been asked by KOTT or anyone else at 


JBOC to promote stocks based on unreported press releases nor had she been asked to trade J. B 
OXFORD HOLDING stocks on insider information. provided the following identifying 


information both verbally and from her California Drivers License (CDL). 


NAME: 

ADDRESS: 

HOME TELEPHONE: 
CDL#: 

DOB/POB: 

SSAN: 

HEIGHT: 



5'-2" 


b6 

b7C 


8/19/97 


at 
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WEIGHT: 

SEX: 

EYES: 

HAIR: 


, On Q/ 19/97 _, Page 


b6 

.b7C 


no lbs 

Female 

Brown 

Black 
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FEDERAL BUREAU OF BWESTIGATION 


Date of transcription R /O ) /Q7 


interviewed 

COMPANY 


On August 19. 1997 Special Agent (SA J _pBI, Los Angeles, 

at his place of employment, J. B . OXFORD 
(JBOC), 9665 Wilshire BouleWd, Suite 300, Beverly Hills, California. After 


being advised of the nature of the interview and the identity of the interviewing agent, 
provided the following information: 


b6 

b7C 


ad 


has been a 


m JBOC sincd 


b£ 


I His im mediate supervisor is| 


He worked previously 
He w as iiitSviewed for the position 


ijtated that he is unfamiliar with IRVING KOTtJ 


His comnuteoaassword is 


knd 


replied in the negative when asked about other storage facilities and his 


knowledge of TURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 
FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, SYNERGY RENEWABLE 
RESOURCES, INC.AVESTERN AND PACIFIC, and CELLTECH. 


know if he rq 
involving trad 


Isaid thaf 


nvas 


but he does not 

ports to IRVING KOTT. He is unaware of any improper or questionable activity 
ing and management or brokers and traders at JBOC. 


b6 

b7C 


Finally 


stated that he had never been asked by KOTT or anyone else at 
JBOC to promote stocks oasea oh unreported press releases nor h ad he been asked to trade J.B 
OXFORD HOLDING stocks on insider information 


provided the following 


identifying information both verbally and from his California Drivers License (CDL). 


NAME: 

ADDRESS: 

HOME TELEPHONE: 
CDL#: 

DOB/POB: 

SSAN: 

HEIGHT: 



5'-8" 


b6 

b7C 
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SEX; 

EYES: 

HAIR: 


145 lbs 
Male 
Brown 
Black 


, On 8/19/97 _, Page 


2 


b6 

.b7C 
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following information: 


I has been] 

interviewed for me pos jtion bvl 
immediate siinervisnr 
ard and 


I 


at JBOC for approximately 

al 


1 He was 
His 


His computer passwords 


stated that IRVING KOTT is responsible for advertising and consulting at 
JBOC. He does not kriow if he reports to anyone nor if he has an office at JBOC. He further 
stated that he does not believe that KOTT has a say in hiring or firing. 


said that he does not know 


Irole 


at 


JBOC, but he has seen her around . He assum es that she reports to|_ 

When asked ab guj role m JBOCi [renli ed that he “overloo ks all of the 


different firms”. 


assumes that 


reports td 




is not aware of IRVING KOTT or taking work home. 

TTft VipjQ hpp.n tf 

mvTNrrTKOTT-R 




added that no business was discussed. 


Jreplied in the negative when asked about other storage facilities and his 


knowledge of TURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., and OERl 
FINANCE. He stated that HARISTON CORPORATION was brought to JBOC’s attention in 
1994, when they were presented with information on the company’s potential in Europe. The 
brokers were told to “deal with it as you please”. 


relayed that salesmen from OPTHALMIC IMAGING SYSTEMS, INC. 
came to JBOC in early 1995 and gave a presentation. They explained their technology and 
progress. The brokers were told to “go with it as you wish”. He further relayed that JBOC did 
the IPO (Initial Public Offer) on LEGACY SOFTWARE in the summer of 1995. They 


b6 

b7C 


b6 

b7C 


b6 

b7C 
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b6 

.b7C 


underwrote it after the company gave a sales pitch. 


I_paid that J. B. OXFORD HOLDINGS is company stocks for JBOC. He does not 

know anything about SYNERGY RENEWABLE RESOURCES, INC.AVESTERN AND PACIFIC. 
CELLTECH was an old stock that was in a lot of his clientele’s accounts. He has never sold any new 
stock since working at JBOC. 


stated that he does not know of IRVING KOTT suggesting or promoting any 
securities or specific stocks at JBOC. Some stocks have been “mentioned”, such as the IPO (LEGACY 
SOFTWARE), but there is never any straight, specific push. He has never been given any sales scripts 
to promote any companies. He has never been instructed to discourage customers from selling, but they 
are encouraged to only sell to their clients stocks that they intend to hold on to for a while. This is not 
something they have to do, but “if it’s something coincidental, it’s okay”. 


stated that IRVING KOTT has presented new commercials at sales meetings in 
alked about the firm in general and growth aspects of JBOC. The last sales meeting he 


the past. He 

attended with IRVING KOTT was a little over a year ago 


paid that 


is thJ 


of JBOC. He does not know 


if he reports to IRViJNG KOTT. He is unaware of any improper or questionable activity involving 
trading and management or brokers and traders at JBOC. The typical customer complaints that he hears 
about are slow executions and market conditions. 


b6 

b7C 


Finally^ 


promote stocks based on unreported pres; 

HOLDING stocks on insider information.^ 
verbally and from his California Drivers License (Ct)L) 


[stated that he had never been asked by KOTT or anyone else at JBOC to 
or had he been asked to trade J. B. OXEORD 
rovided the following identifying information both 



NAME: 

ADDRESS: 

HOME TELEPHONE: 
CDL#: 

DOB: 

SSAN: 

HEIGHT: 

WEIGHT: 

SEX: 

EYES/HAIR: 





ICalifomiE 


5'-8" 

160 lbs 
Male 

Blue/Blonde 
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Date of transcription 9.l'^\jQn 


On August 19. 1997 Special Agent (SA^ 
interviewed ! ~| at his 

COMPANY (JBOC), 9665 Wilshire Boulevard, Suite 300, Los Angeles, Calif ornia. After be ing 
advised of the nature of the interview and the identity of the interviewing agent 
provided the following information; 



has beer 


at JBOC for approximatelvl 

He 

Dreviouslv worked a _ 


_1 He was_ 

interviewed for this position hJ 

immediate supervisor iq 


J His computer password is 

_ 


FBI, Los Angeles, 
place of employment, J. B. OXFORD 


b6 

b7C 


b6 

b7C 


"j replied in the negative when asked about other storage facilities and his 
knowledge of TURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 
FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J. B. OXFORD HOLDINGS, SYNERGY RENEWABLE 
RESOURCES, INC.AVESTERN AND PACIFIC, and CELLTECH. 


said that he does not know who 


iJi 


s, but his 


name is familiar. He is unaware of any improper or questionable activity involving trading and 
management or brokers and traders at JBOC. 


Finally] 


stated that he had never been asked by KOTT or anyone else at 
JBOC to promote stocks based on unreported press releases nor had he been asked to trade J. B. 
OXFORD HOLDING stocks on insider information 


provided the following 


identifying information both verbally and from his Cditbmia Drivers License (CDL). 


NAME: 

ADDRESS: 

HOME TELEPHONE: 
CDL#: 

DOB/POB: 

SSAN: 

HEIGHT: 

WEIGHT: 



5'-9" 
160 lbs 


b6 
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at J.B. Oxford & C oitiDanv (JBOC) , 966 5 Wilsnire aouievara, suice 


211, date of birth 


was interviewed at her place 


of employment. After being advised of the identity of the 
interviewing agent and the purpose of the interview 
provided the following information: 


b6 

b7C 


1 Ibeaan her 

em*Dlovment at JBOC ini I in 

the 

In 

she moved to 
.on entails working 

Her cui'r^IiL dusilJ 

wi th thf^l_ 

1 reports to 



rriena recoininenaea| I j-u 

1advised that gh^ interviewed with 

L I Cl u 

1 (no 

longer at JBOC) and 




for the job. After 

interviewing. 


was advised on tne same 


IRVING KOTT does 
to whom employees report. 
floor af QfifiS wj 1 shi r<=> Boule vard. 
I_Udvi sod that 


advised that IRVING KOTT is the owner of JBOC. 
not report to anyone, rather, he is the person 
IRVING KOTT's office i s on the 3rd 
yard. IRV INC ? KOTT is 

il 


hiring ana iiring oi 


If: 


thinks that IRVING KOTT nas a say in 
employees, but was not sure. 


the 


I advised that an employee by t|ift, name of 
IfLast Nam e Unknown) was IRVING KOTT's 

(LNU)| [ERVING KOTT.'- 


responsible ror 
IRVING KOTT. 


Xli±i 




I 


^ He is 
reports to 


ever took any work home with them or if meetings were ever held 
at IRVING KOTT's residence. I Iwas given no instructions 


did not know if IRVING KOTT or 


1 


LNU) 


InvesUgation on 8/19/97 


at Beverly Hills, CA. 


File# 196C-IA-208098 -1,0^' 

by SA 


Dale dictated S f SI 
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about how to respond to inquiries about IRVING KOTT's status at JBOC. 



b6 

b7C 


Name: 


Home Address: 


b6 

b7C 


Home Telephone: 
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, On 


California Driver License: 

Social Security Number: 


Height: 

5'3” 

Weight: 

125 

Eyes: 

Brown 

Hair: 

Brown 


ZI19I91 
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Angeles 


1- 

Los 

DOB J37C 

California 9006S 

, home telephone| f 

SSN 

California driver’s license | | 

...... _ .fT J_ ^ .J __ j_ ^ ! ! “n_J—* -il J_ l_ .1.. 


purpose of the interview. The following information was 
provided: 


INC!ORPORAT F.r) (.T.BTT 
California I 


has been employed with J.B. OXFORD HOLDINGS, 
Wilshire Boulevard, Beverly Hills, 

I His position wi hh i-he^ gomnanv i s_ 


me L05 ATLcreies Times ana w as ii jiterviewed bvf 

and 


l^hich entitles 

He responded t 6 Ah adveytisemen r in 


who 


computer passwords are 


and 


and always with 


knows that IRVING KOTT (KOTT) is 
e nas seen him at J.B. approximately ten rimes 
He does not think he is employed there. 


He stated that he read the article that was in TIME 
MAGAZINE regarding KOTT, but does not think he did anything. 


_1 

^ believes 


to be 







stated that □□ is 


in 


charge of tne on-line sect ion of the company. He reports to 

1: 


He stated that he believes 


makes all the 


final decisions and that he reports to shareholders. 

He is not aware of any meetings held at KOTT’s 

residence. 

He does not know of any storage facilities for J.B. 
documents or files. 


Investigation on 8/19/97 


at 


Beverly Hills, CA 


196C-LA-208098 


by SA 
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He has never heard of TUI?RET CONSULTANTS, E.B.C Trust, 
ARABELLA S.A,, OERI FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING 
SYSTEMS, INCORPORATED, SYNERGY RENEWABLE RESOURCES INCORPORATED 
formerly knovm as WESTERN and PACIFIC, or CELLTECH. 


^_ stated that LEGACY SOFTWARE (LEGACY) was 

initial public offering (IPO) and that a few of LEGACY “guys” 
work at J.B. 


an 

now 


b6 

b7C 


The only knowledge he had regarding J.B. OXFORD HOLDINGS is 
that it is the parent company. 

He did not know of any securities that KOTT suggested or 
promoted at J.B. 

He was never given any sales scripts to promote any of the 
above mentioned companies. 

The only customer complaints he has heard are the typical 
complaints regarding the technical support for the computer on-line 
system. 


activity going on ac 


is not aware of any improper or questionable 
J.B. Nor was he ever asked by KOTT or anyone 


else to promote stocks based on unreported press releases or ever 
traded any J.B. OXFORD HOLDINGS stock on insider information. 


b6 

b7C 
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home telephone[ 


pCalifornia driver’s license [ 


1 DOB r 


I Pal i -Fn-rni a 
SSN 


b6 

b7C 


I was advised of the 
identity of the interviewing Agent and the purpose of the 
interview. The following information was provided: 


first started working at J.B. OXFORD HOLDINGS, 


INCORPORATE D (J.B.). 9665 Wilshire Boul evard, Rpvp-r]v Hilla. 
Califo rnia. and the n was 

He was interviewea 


like to be _ 

department is 


Presently ns IS 


3_^ 1_ 1 

_1—1—^ — 



— 


stated that the 



y would 


He advised thal ;: his computer passwords are 
and 


1 


does or to whdtft 


if he has an office. 


stated he does not know what IRVING KOTT (KOTT) 
he reports. He rarely see him and does not know 


stated he spoke to 


regarding a personal leg operation with another employee 
does not know what she does, but has seen her speak with 


once 

_He_ 




^tated that I 

] is the 1 - 1 - 1 

1 1 

in tJie ' 

(department. He believes 1; 

le is either 

of J.B. He stated that 

[reports to 

1 




stated that is| 

and handles 


all the big nroblems that occur within the company. 


know who 


reports to. 


residence 


las no knowledge of any meetings at KOTT’s 
or wnat is presented at sales meetings. He was never 


b6 

b7C 


given any instructions regarding what to tell people who inquire 
about the status of KOTT at J.B. 



He said that 

there is a storage facility for J.B. 

Investigation on 8/19/97 at Beverly Hills, CA 
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docui 

that 


1 


lents_or files 


but 

(ph) 


does; 

is 


nnt Vnnw Mh(^-rp>_it_is_JLQcated. He believes 


He has never heard of TDRRET CDNSULTING, E.B.C. TRUST, 
ARABELLA. S.A., OERI FINANCE, HARISTON CORPORATION, OPTHALMIC IMAGING 
SYSTEMS, INCORPORATED, SYNERGY RENEWABLE RESOURCES, or CELLTECH. 


has heard of LEGACY SOFTWARE but does not have any 
personal Joiowledge regarding the stock. All he knew about J.B.OXFORD 
HOLDINGS is that is has gone down since last quarter. 


He was never given any sales scripts. Nor was ever asked by 
KOTT or anyone else to promote stocks based on \mreported press 
releases or to trade any stock on insider information. 


I stated that the complaints he has heard are basic 

complaints^ i.e. fees and can not get on-line access. 

He is not aware of any questionable activity going on with 
the coitpany. 













- 1 - 



''^FD-302(Rcv. 3-10-821 


FEDERAL BUREAU OF INVESTIGATION 

OTHER Per Sealing Order 



Attached hereto is a copy of the rough sketch that was 
made by the interviewing agent. The original rough sketch was 
placed into a lA envelope. 
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1 d ate of birth 

social security n umber^__] Cal ifornia driver’ s license 

number L I Immfa hplpnhnnp mmnhp-r \ | home |- 

address California 

was interviewed at his place of business, J.B. OXFORD AND (jompam) 
(JBOC), 9556 Wilshire Boulevard, Suite 888, Beverly Hills, 
California. After being advised of the identity of the agent and 
the purpose of the inteirview, he furnished the following 
information: 


,_ I has been with the company for 

last \ he has worked an enl I 

time, he worked as a I-L 

initially in t erview ed wi hh |- hp rtnmnanY, |_ 

interviewer. h e Rtill at. the comi 

current assignment, ' - i J-epuj-Lb co 


I For the 
Prior to that 
When he 

I was the 
lanv. In his 


I_I believes t hat IRVING KOTT is employed as a 

consultant to JBOC. | received no instructions regarding 

what to t ell people who inquired about KOTT’s status at JBOC. 

doe s not know what role has at 

tne company. had not heard of TURRET CONSULTING or any 

of the companies listed in the search warrant questionnaire, 

except for J.B. OXFORD HOLDINGS. which he b elieve d to be the _ 

narani-. n nmpany of JBOC. | |is the | 

I of JBOC. 

_Stated that _ _in the 

suite were not involved in making any calls to clients a ttempting 
to sell shares in any particular companies . 1 I did 

receive research information from FIRST BOSTON EQUITY TRADERS, 
which they woul d use in deciding what positions! 


_ was not aware of any improper activities at 

the company involving KOTT or other JBOC executives, brokers or 
traders. 


Investigation on 08/19/1997 at Beverly Hills, CA 
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I date of birthJ_l.gtnri r1 _ 

home address __ 

California I_I was 

incerviewea at nis pxace or ousiness, J.B. oAfurd COMPANY 

(JBOC), 9556 Wilshire Boulevard, Suite 888, Beverly Hills, 
California. After being advised of the identity of the agent and 
the purpose of the interview, he furnished the following 
information: 


The past 


ig-^tdX 

servec 


.^has been employed at the company fori 
Ihe has bee n working as an P 

I Prior to holding that position. 


as an 


He was initially 


inteiviewed for th 

e ioiD iDy| 


_I wnn f\r rnar nmp r. 


At that 

time 



believes that IRVING KOTT is an advisor to the 
company and works with advertising or marketing of the company. 

I has never seen KOTT involved in hiring or firing at the 
company, but heR heard rumors th at KOTT msv ha-'re e hanfi in snch . 
matters . I His KOTT’s | | 

I i R t, he _ I of operations and rep orts 

to I who -i s the I J does 

not believe that reports to IRVING KOTT. | is 

aware that JBOC has dealings with HAIRSTON CORPORATION and LEGACY 
.goFTWA-RF but those stocks trade on the NASDAQ exchange, and 
works solely on the New York Stock Exchange. Also, 
stated that J.B. OXFORD HOLDINGS is the comp any stock for 
JBOC, But had no further informatigin nn i t—had not heard 

of PERT FINANCE, but believed that I _ I wAS r ecently 

|had not heard 

of TURRET CONSULTING or any of the other companies listed on the 
search warrant questionnaire. 

~| was not aware of any improper or questionable 
activities at JBOC by IRVING KOTT or any other JBOC executives, 
brokers or traders. 


Investigation on 08/19/1997 at Beverly Hills, CA 
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numbern 


I 


date of birth 

Vinmta (anbonia rminT-xar- 




California! 




|. security 
home 

was 


address_ _ 

interviewed at his place of business, J.B. OXFORD AND COMPANY 
(JBOC), 9556 Wilshire Boulevard, Suite 888, Beverly Hills, 
California. After being advised of the identity of the agent and 
the purpose of the interview, he furnished the following 
information: 


1 1 has been 

emp1oyed at 

-the—CDmfjany as 

1 

sinrpl 

1 HP. reports no, ana 

was initially interviewed 

bv. 1 _ 

_1 Prior to that time. 

1 Tworked for 

onF 


_1 


but 


j 


RVING KOTT is said to be merely a consultant of JBOC, 
believes he has a much larger role. KOTT is physically 


d at the JBOC offices all the time and, based on wtat-, 

_]has heard around the office, KOTT “runs the show”.|_ 

referred to KOTT as “a shadowy figure” who has a strong influence 
over hiring and firing a t JBOC, but has not seen direct evidence 


of this control.[ 

_ ez _n j *1_ t _ 


doubts that any one that KOTT disapproved 


of would be h i red over KOTT’s objection. 


]was 


never given 


instructions on what to say if someone inquired about KOTT’s 
status at JBOC, but most employees tried not to say anything 
about KOTT to clients due to the notoriety brought on by the Time 
Magazine article. 


believes , I 

lat 

JBOC. MURPHY has not heard of 

r 


1 1 is the 

or tn 

e firm, out 1 

IS not 

certain if IRVING KUTT ffepdi^ 

ns to 


or if it is the 


other way around. 


I_|was not familiar with any of the companies noted 

on the search warrant questionnaire, except for J.B. OXFORD 
HOLDING S, which he believed was the parent company of JBOC. 

I was not aware of any improper or questionable activity 
involving IRVING KOTT or any JBOC executives, brokers or 
traders. 


b6 

b7C 


b6 

b7C 


b6 

b7C 
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MHCrmhc^ 



During the execution of a search warrant at the above 



- ^0^3 - SS>2' 
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Date of transcription _ 

OTHER Per Sealing Order 

I Agents executed a search warrant on v arious offices o O 

I While searching 


said that thej_ 

consent to search form. Fu rther, they aei 
requested. AUS^ Isaid that if the 


RfSRnSIfSRSnSKnSElRSKRTSfSlVI 


was willing to sign a 



explained the situation, and[ 


rch form. 


OTHER Per Sealing Order 


went V 



searched for items while agent^_ 

surrendered the following items to agents 
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by Sa| 


Beverly Hills, CA 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


at J.B. Oxford 

& Co mpany (JBOC), 9665 Wilshire Boulevard/ Suite Iw, date of 
birth] I was interviewed at his place of 

emploioaent. After being advised of the identity of the_ 

interviewing agent and the purpose of the interview ] ] 

provided the following information: 


_|gra< 

He worked at I 


before. 


__|andl_ 

»d as an as ani 
[reports to I 


is responsible for 


I advised that he obtained his job at JBOC 

after sending a copy of his r esume to Human Resourc es. He 
interviewed with | and was told by I during the 

interview that he had the job. 

I I does not know IRVING KOTT. He has IRVING 

KOTT's name but did not know his function. He did not know if 
IRVING KOTT reported to anyone or if he had an office at office 
at 9665 Wilshire Boulevard. He did not know if IRVING KOTT had 
a say in the hiring and firing of employees. 


did not know anyone by the name of 





ipl prf 

rPSDOnS ibl 111V • butl 1— 


hrj> 

not deal witn 

nim. 


did not know to whoftTI 



reported. He 

has h( 

^rd 

the name I \ 

PUP 



know him. 
or if he ret 


did not kno\^ 
IRVING KOTT. 


responsibilities 


I did not know if IRVING KOTT or| 

ever took any work home with them or if meetings were ever neia 
at IRVING KOTT's residence. was given no instructions 

about how to respond to inquiries about IRVING KOTT's status at 
JBOC. 
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had no knowledge regarding storage facilities for 
JBOC. He also naa no knowledge regarding TURRET CONSULTING, E.B.C. 
TRUST, AEU^ELLA S.A., OERI FINANCE, HARRISTON CORPORATION, OPHTHALMIC 
IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. OXFORD HOLDINGS (JBOH), 
SYNERGY RENEWABLE RESOURCES, WESTERN AND PACIFIC, or CELLTECH. 

had no knowledge whether or not IRVING KOTT 
suggests or promotes any securities at JBOC. He stated that the sales 

staff has never been instructed to push a specific stock. _ 

was never given a sales script to promote any particular stocks. He 
has never been instructed to discourage customers from selling or to 
find a buyer within the firm to match any sell orders. 

has never attended any sales meetings. 
is not aware of any improper or giiestionable activity involving 
trading and management at JBOC by| | IRVING KOTT, or any other 

executives of JBOC or JTBOH. He is also nor aware of any improper 
activity involving the brokers or traders of JBOC. 

is not aware of any customer coro nlaints nthp r than 
customers oeing upset about slo w market e xecutions. advised 

that he has never been asked by or IRVING KOTT lo piombte 

stocks based on unreported press releases nor to trade JBOH stock 
based on insider information. 


The following informati 
by personal observation and from! 


Name: 



was obtained 



Home Address: 


Home Telephone: 


California Driver License: 


Social Security Number: 
Height: 




51911 


Weight: 
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Eyes; 
Hair: 


, On 8/19/97 _.Page _^ 


b6 

_b7C 


Blue 

Brown 
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Date of transcription 


I at J.B. Oxford & 

Company (JBQC) » Wilsni re Bouievara, su ite 211, telephone 

I date of birtt was interviewed at 

her place of employment. After being advised of the ^identity < 

the interviewing agent and the purpose of the interview_ 

provided the following information; 


_I _ \h^Fi been ompl pved in the brokerage ind ustry _ 

sinr.^ resided in| I-I fT-nm l- 1 _ 

I \^ere she was e mployed by approximateJ_izj- 

I In| I she was transferred by| _ 

I was las t ei maloved bv 

before being hired by JBOC in as a 

_ I advised tha t she became employed by JBOC 

She ii jLterviewed with for 

the job. After interviewing, either or human resources 

infonaed her that she had the job. 

_did not know IR VING KOTT^ s responsibility at 

JBOC or if he reported to anyone. is pot sure i f IRVING 

KOTT has an office at 9665 Wilshire Boulevard. stated 

that talk around the office madf^ hor f eel that IRVING KOTT was an 
"important" person at JBOC. I has only seen IRVING KOTT a 

few times. She recalled that on one occasion he was showing 
someone around Suite 211. To her knowledge, IRVI NG KOTT doe s not 

have a say in the hiring and firing of employees. |_[was 

told by another employee, that IRVING KOTT was a 

consultant. ’-’ 



responsible tor t 
overall responsit 
not know to whomI 


did not know anyone by the name of 


title is He is 

)nline Electronic Trading Divis ion and ha s 
:v for the Operating Division. [ did 

I reported, b ut felt that it mi gnt~5v 
She advised that^is the! 
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\ of JBOC. I I did not know| 

responsibilities or if he reported to IRVING KOTT. 


b6 

I I did not know if IRVING KOTT or| [ever b7c 

took any work hom e with them or if meeting were ever neia at lAviNG 
KOTT's residence. |was given no instructions about how to 

respond to inquiries about IRVING KOTT's status at JBOC. 

had no knowledge regarding storage faciliti es for 
■TRor.. advised that she contactsi | 

when she 

I had no knowledge regarding TURRET CONSULTING, 

E.B.C. TRUST, ARABELLA S.A., OERI FINANCE, HARRISTON CORPORATION, 
OPHTHALMIC IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. OXFORD 
HOLDINGS (JBOH), WESTERN AND PACIFIC, or CELLTECH. She recalled that 
either SYNERGY RENEWABLE RESOURCES or SYNERGY was a stock that her 
company was trading. 

_ advised that IRVING KOTT does not suggest or 

promote any securities at JBOC. She stated that the sales staff has 
never been instructed to push a specific stock. was never 

given a sales script to promote any particular stocjcs. Sne has never 
been instructed to discourage customers from selling or to find a 
buyer within the firm to match any sell orders. 

__advised that she attends monthly meetings held by 

She advised that the meeting are organizational in nature. 
She explained that they generally discuss in what direction the 
company is moving. They also get to discuss parti cular need s such as 
modifying computer screens or recjuesting manuals. has not 

attended any meetings held by IRVING KOTT. 

is not aware of any improper or Q uestionable 
activity involving trading and management at JBOC by | IRVING 

KOTT, or any other executives of JBOC or JBOH. She is also not aware 
of any improper activity involving the brokers or traders of JBOC. 

is not aware of any customer complaints other than 
customers oeing upset because of having to wait a long period of time 
to have their telephone calls answer ed. She w as not aware of any 

complaints against hpr.spi f nr JBOC. _advised that she has 

never been asked by or IRVING KOTT to promote stocks based on 
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unreported press releases nor to trade JBOH stock based on insider 
information. 

The following infor mation regar ding was obtained by 

personal observation and from _ 

Name: be 

b7C 

Home Address: __ 

I California 

Home Telephone: 

California Driver License: 

Social Security Number: 


Height: 

5'4" 

Weight: 

127 

Eyes: 

Blue 

Hair: 

Brown 
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FEDERAL BUREAU OF INVESTIGATION 


I l.qnnial .qAnir- if-y Account Number 


Date of transcription fl /l 9 / 97 


l=>t-Q r^■F T-\-i-K-t-Vi_I 


telephone number. 


b6 

b7C 


_I California , , *-, , 

was advised of the official ident ity of the interviewing 


agent and the nature of the interview. | 
provided the following information: 


voluntarily 


through her friend 


~| advised that sh e heard about J.B. OXFORD (JB) 

JB is a stock brokerage firm. 




- ^1 

_ 




During [_ 

on a tempo ra ry basis, during wh ich time she was 


]began e mployment with 


to 


temporary position. 
faxing , and inputting c omputer 


I 


JB 


was supervised by 


did not interview for that 
was responsible for f i I i -na. 
data. She re ported to |_ 


is the 


^^-tle—Qversees the 
has not 

attended any of those meet ings. Some of the brokers have told 
that! ]has stressed to them that they should 


I I J-fcj UllC I I— 

brokers and periodically meets with them. I 
attended anv of those meetings. Some of thi 


b6 

b7C 


work more hours, and make more cold calls to obtain additional 


clients. 


approximately 


becamd 


of JB during 
filled out various 

employment forms to become a permanent employee. She replaced 




support and brokers 


advised that she is the liaison between the 
She described her position as that of a 


problem solver. The support employees include new accounts, 
purchase, sales, and traders. She said that if there any 
problems with the paperwork , she is re sponsible for addressing 
the nature of the problem. I I receives new client 


information from the brokers in order to activate their accounts. 

Iwas advised by 


b6 

b7C 


[ 


that IRVING KOTT is 


8/19/97 


at 
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a consultant for JB. | said that KOTT had -prior exper ience 

with brokerage firms. _ has not met him. _ did not^^^ 

know what responsibilities KOTT had or who he reports to within JB. 

was not aware of KOTT having any respons i^-^i 1 1 t-\r ^ in 

the hirin g process at JB. She sa id that was the function of |_ 

I who works I I 


has an office 


5 f JB. His o: 
not know who 


reports to at 


that different orancn manag-ers oeriQ 

I and |_|_ 

periodically in that office. 
wp.rp DORH-i hly from the correspondent 
^did not know the title of 


advised that there is a temporary office at 


iicall^ 


She has seen 




las also seen inaiviauals who 
IS of JB in that office. 


is responsible for haij ^dlina the_ error accounts. 

JB has s snsm.f.i.c account for that purpose. _ does not know 

who I I yspn- rts to. however she is often meet incf ^ wit] i the b6 

. inr’indinrf _| and|_| b7C 

is the controller for JB. 

was unaware of any meetings that were hel tji at the - ^ 

reside nce of IRVING KOTT. She did not know if IRVING KOTT or 
I [ lave taken work home with them. 

I was unfamiliar with TURRET CONSULTANTS, E.B.C. 

TRUST, ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, OPHTHALMIC 
IMAGING SYSTEMS, INC., J.B. OXFORD HOLDINGS, SYNERGY RENEWABLE 
RESOURCES. INC., formerly known as WESTERN & PACIFIC, CELLTECH. 

said she recalled a reference to LEGACY SOFTWARE in a TIMES 
arcicie about JB. 

_^Subsequent to the publication of the TIMES article, 

I addressed the JB brokers. He told them during that b6 

' meeting ir customers ask about IRVING KOTT, to advise them that KOTT b7c 

waa a cons ultant for JB, _and_he_was. not running the company. 

also overheard comment to a few brokers after 

that Tll^ article, in regards to a speni f 1 r .—stock being emphasized 

over others, "I d on’t play that shit.” |_|did not know what 

stock! I was discussing when she overheard that comment. 


has heard 


emphasizing to the brokers to 
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sell mutual funds and bonds. She has not heard the brokers 
discouraging the customers from selling orders. 

indicated that although CTB promotes itself as a 
full brokerage—iirai, most of the brokers seem to solely take the 
customers orders. She was unaware of any improper activity by the 
brokers or traders. 


not knov 
whether 


_I is the 

respons ible to within 31 
reported to IRVING KOTT, 


_I_I said that any custop 

He is responsible for 
rarely talks to the customers r 


le was unaware bi 



be handled 


The brokers are paid twenty dollars ($20.00) per trade, 
appr oximately thirty five to forty brokers. The highest 
ir isl I She has been with JB for 


paid broker 

is 






The computer password of 

is described as follows: 


Sex: 

Race: 

Date of Birth: 
Social Security: 

Account Number: 
California Drivej 
License Number: 
Height: 

Weight: 

Eyes: 

Hair: 

Address: 

Telephone Numberl 


Female 



5'5" 

150 pounds 
Brown 



aiitornia 
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EEDERAL BUREAU OF INVESTIGATION 


_ date 

Social Security Account Number, 
Los Angeles, CA 90004, telephc 
advised of the official ident, 
the nature of the interview, 
following information: 


p-F bi -rth . f 


Date of transcription 8/19/97 





ne numoer. 


was 

t *1 


voluntarily provided the 


_1_1 spfi 

that she is employed 



located in Beverlv ! 

mis, caxirornia 

-r T3 riV'cn'D'n 


during the 


did not interview with a: 
ane does nor icnow me Aame of the JB president. 


from JB. 

was unfamiliar with IRVING KOTT. 


JB is a stock brokerage fimL 
Jbriefly worked at JB as al 
she was j-i-iol_ 


Annroximatelv f 


I 


cnac rime 

was located on the__ 

while she was assigned 


Lrimarily 


During 
~l which 


The current supervisor of | 1 is _ 

is responsible for contacting the 'mutual runa comjpanies 
tnat tne traders are purchasing shares from, and sending a letter 
of verification to that company. 


saw the name of |_office 

telephone 1 p .qt at JB. T^ he telephone list did not specify the 
position of 


also saw the name of _ 
telephone listing. He was listed uiide, 


the telephone listing, 
the office paging system. 


has hear 



listed on an office 
executive section of 
being paged through 


facilitieirr 


pid not know whether JB had any storage 


I I was unfamiliar with EBC TRUST, ARABELLA S.A., OERI 

FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, CELLTECH, and SYNERGY 
RENEWABLE RESOURCES, formerly known as WESTERN & PACIFIC. 


b6 

b7C 


b6 

b7C 
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_I has not attended any brokers meetings. Nor 

overheard any of their discussions. 

was unaware of any questionable activity at 

is described as follows: 


Sex: 

Height: 

Weight: 

Eyes: 

Hair: 

Date of Birth: 
Social Security 
Account Number: 
Address: 

Telephone Number: 


Female 
5 ' 5 " 

240 pounds 


Brown 

Brown 



Page _ 

has she 


iJB. 

b6 

b7C 
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I I Social Security Account Number 


—I 

ber, I 
, Call 


Date of transcription 


_/"i-F l->-i T-t-Vi r 


Llos Angeles, California 90024, telepbone 
was advised of the official identity of 


number, |_i _ _ __ _ 

the intervi ewing agent and the nature of the interview. 

Ivoluntarily provided the following information: 


, ^dvised_ that he has been 

for J.B. (JB) for the I 


Prior to 


b6 

b7C 


amount of timel 

Via-nrll QC!_mr 

1 -1 hag—- clients, and 

3 i ^r\ _ITT_flal ._B[e 

1 


where he was formerly emolovea. 1 

1 

and 


I 


half of them. 


i 

a 


about 


and hired about 


is -rtaapn-riH-i b1 for hiring the 
also responsible for the 


t 


has pr eviously worked as 


California. 


Beverly Hills, California, and 


Iwas interviewed by 
when he app1i<aH, fnr s p osi tion wdj un 


and 


previously worked with 



an 


d[ 


at 


wno intormed him 


n available position at JB. They are no longer with JB. 
esig ned from JB due to improper trading activity. 

]was unaware of the specific details associated with 


his resignation. 


_ IRVINCj KOTT is employ^d__aa. 

JB. I I was informed by 


a marketing co nsultant for 


position, during a meeting or through a memo. 


_ of KOTT=s 
That information 


b6 

b7C 


was provided approximately nine months ago,, subsecnient 


nuhlication of a Times article about KOTT^ 

of JB. 


theC 


to the 


_Jis the 

Jreports to 


] He ensures that JB is profitable and 


follows the rules. 
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told 

the Securities Exchange attvxsmg—cneiil 
ar)r)T-r>trP>H of his . mar-yptinfr — nnsi tinn 


that 

unaware or 'kott 


if hii 
n tha1 


that a letter had been filed with 
of the position of KOTT, who 

aHHH b-i r>na1 It/ _TTHTT Pr) yol ^ 

was 


being involved with the niring process afTTET 


IRVING KOTT works from a comer office on the third floor. 
ON-LINE, one of the contracting companies of JB, occasionally works 
from that office. ON-LINE had between five to ten employees. 


I 


Mas. 


wtih,_ , - 

the specif ic title of [ 


appears to be a consultant for JB. 

jot certain of her nr>.g!i>Tr>n_within_ lTB. ^he associates 

did not know 


3 ot certain or her r 
IRVI NG KOTT. and I 


There a re approximately 


meetings. 
production 
meetings. 


1 advi sed that IRVING KOTT has attended a tew ot 
^j^ said that various topics, including the 


t1i< 


ose 


level at <1B and advertising campaign are discussed at those 


indicated that he has not seen—TB'^^TNG—KDTT very 


frequently^ during the past three to six months. 
from someone that he might be working in Canada. 


heard 


b7C 


taken work home with 


did not know if IRVING KOTT or 
them. 


have 


1 1 attended 


aoproximatelv 


,J _ 1 af- a hoTTua___ 

which was 

the 


IRVING KOTT 


)TT, 

, atx 


The meet ing was hpld at the request_ 


the 


a marketing consultant, all accenaea 
discussed included the advertising campaign and trading. 


and 


I 


las seen 


that meeting. The topics 
laign and t 

Iparticipate in meetings with 


the past 


hag_Vippri_the. 


for JB during b6 
has been with JB for a total of b7c 


1 Prior to becomina the .-. 

■FBpI 


_ 1 of .TR-I_ 

lalso 

the 


ana 


He 
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reports about the overall production level to those offices. 

JB maintains historical business records approximately three 
blocks away on Wilshire Boulevard. The records stored there, include 
tradin g tickets, an d maintenance rrr» . back approximately six 

years. | indicated that would have information 

relative to that storage facility. 

I did not have any information relative to TURRET 
CONSULTING^ E.B.C. IRUST, ARABELLA. S.A., and SYNERGY RENEWABLE 
RESOURCES, INC., formerly known as WESTERN AND PACIFIC. 


In regardi 
I of JB. 



NANCE, I _I is a| 

has met him on one occasH 


HARISTON CORPORATION, and CELLTECH had correspondent firms 
that cleared their stocks through JB. 

b7C 

JB did the initial public offering of stock for LEGACY 
SOFTWARE (LEGACY) , approximately one year ago. LEGACY 1s a software 

company that specializes in educational software. _| recalled 

reviewing a prospectus relative to LEGACY. The LEGACY stocJc 'started 
out strong, however interest has waned. 


OPTHALMIC IMAGING SYj 
a market making stock, however 
taking place. 



(OPIBALMIC) was going to be 
was unaware of that actually 


in Utah. 


HOLDING is the parent company of JB and is based 
read that information in the lOK report. 


JB employee, wrote summaries of 

stocks which w ere utilized by the toroxers in providing information to 
their clients. I Viae not received any reports from him in 

about six months. recalled seeing a research report for 

OPTEIALMIC. There was also possibly a research report for LEGACY. 

_I I ad-;H.c!ed_ that _the only StOCk 

since the initial public 

offering was being held. He indicated that finding a buyer within the 
firm to match sell orders is not something that is forced within the 
company. 


activr 
that \ 


was unaware of any iitproper or questionable 
management or the traders at JB or by KOTT. He advised 
I was involved with somewhat unauthorized 
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trades and was fired about three months ago. 


complaints are han dled bv 


Customer 
of compliance, and 
involved with one written coitplaiiit of an employee, NAME UNKNOWN. 


the 


: 1 : 


in c harge 
J was 


Sex: 

Date of Birth: 
Social Security: 

Accoimt Number: 
California DriversI 
License Number: 
Height: 

Weight: 

Eyes: 

Hair: 

Address: 

Telephone Number: 


is described as follows: 


Mai A 



e'2" 

195 pounds 
Blue 

Brown_ 


Los Angeles. CA 90024 
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Date of transcription 8/21/97 


[ 


I 


^ , date of birth|_ 

J iios Angeles, California 


address 
90025, was 

interviewed at his place of employment, J.B. OXFORD and COMPANY, 
9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California. 
After being advised of the idantitv of t^ he interviewing agent and 
the nature of the interview, 
information: ^- 


provided the following 


b6 

b7C 


California Driver's iii 
Security Card, number 


provided the i^nhiar-rr-i (aw-i ng agent with his 

and his Social 


__nutnbta-r 


1 .=! a and has 

worked at J. 

B. OXFORD for approximately He started as 

an 

and was employed in Mn'g nn.c;TrY 

TC)Y 

Pv'i OT" W'^T 

cina at J.B. OXFORD.1 1 

was an 

atT 


1 which later became 

1 


in the securities industry for approximately 

1 


r 

M 

[immediate suoervisor and the 



interviewed and 

ultimate!^ 

hired 

Ifor his iob at J.B. OXFORD. One of 


1 friends. 1 

1 

1 1 recommended him for an 

intsrvisw.— 

_ 

1 is no lonyex' wiuxi J.B* OXFORD/ and left tills 


employment in November or December 1996. 


|ias heard the name IRVING KOTT before. 
Someone mentioned that KOTT was associated with J.B. OXFORD at 
one time. He heard this information probably about a year ago. 

[does not know about KOTT’s specific responsibilities 
at th6 fifm or who he reports to. He does not know where KOTT’s 
office is located. 


b6 

b7C 


I 


nis not famili ar with anyone by t he name 
I is an employee that | 

nas met bet ore and Has seen in passing. He does not know 


what 


responsibilities are. 


has no knowledge of any meetings held at 


b6 

b7C 
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IRVING KOTT’s residence and was not given any instructions regarding 
what tQ te ll people who inquire about KOTT’s status at J.B. OXFORD. 

_: J _ no knowledge of any offsite storage facilities and is 

not familiar with the following names: TURRET CONSULTING E B C 
TRUST, ARABELLA S.A., and OERI FINANCE. 


I_ I knows that HARISTON CORPORATION is a publicly 

traded company and the name OPHTHALMIC IMAGING SYSTEMS, INC is 

vaguely famiM^x- T.EG a cY SOFTWARE was an IPO that J.B. OXF(i)RD took 

out. One of I_ _| clients picked up some of the stock and 

traded it once. it was an education software company. J.B. OXFORD 
HOLDINGS is a clearing firm and J.B. OXFORD’S parent company. He has 
never heard of SYNERGY RENEWABLE RESOURCES, INC. or CELLTECH. 


^ , H kas no knowledge of IRVING KOTT promoting any \ 

stocks at d.B. OXFORD. He has never been given sales scripts to ^ 

promote the above mentioned companies, and has received no 
instructi ons — rscrardi ng discouraging customers from selling certain 
stocks. I has no knowledge of any questionable trading 

activity at J.B. OXFORD and was never requested to promote stocks 
based on unreported press releases. 

-I- I is the | I of J.B. OXFORD and COMPANY. 

_ iievfcii iiiec nim and does not know if he reports to IRVING 
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date of birth 
California 


Date of transcription 8/21/97 

address 


c 

] was 


interviewed at his place of employment, J.B. OXFORD and COMPANY, 
9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California. 
After being advised of the idantitv the interviewing agent and 


the nature of the interview, 
information: 


provided the following 


Security Number is 


jadvised the interviewing agent that his Social 


1l 


for approximately!_ 

(amplnyp^d in thi !=t pngitinn for, r 

OXFORD, 1 ^as an br oker tori 


was an 


] He at-.arted a 
for --L 


and bee worked at J.B. OXFORD 


fod 


__^and was 

JPasfor to working at J.B. 

J and 


IS 


I 


Jinter^i 


immediate .enpe-rtri .qor and 


his job at J.B. OXFORD. 

I " I He graduated fr 0*111 thSYS in' 


ultimately hired 
learn ed of the job through 


a 


for 


listings available to its graduatesT 


and the school makes job 


met him 


has heard the name IRVING KOTT before and has 


The first time wa 


after 


ne jpeaan worKinc 

T ac U . b . UAJf UKJJ • 1 - 

and kOTT 1 

1 KOTT asked j 

n 

1 


lind also asked" 

_ 1 



1 

The 


Iwnicn IS on one jra 

Tn rnA 

ok. 

Thel_ 

KOTT, he simply 

^ —1-1 U 


he is affiliated with J.B. OXFORD. 


1 It is 

KOTT has 



aicnougn ne aoes non Know anoun 


is not familiar with i 

is an < 


opinion that 
whsn It C6mes to the 
other positions. 
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has heard of, but he does no± 
are. I I believes thatJ 


,On 8/19/97 


, responsibilities 

to IRVING KOTT. 


pas no knowledge of any meetings held at IRVING b6 
KOTT’s residence and was not given any instructions regarding what to b7c 
tell neon le who inquire about KOTT’s status at J.B. OXFORD. Even if 
had received such instructions, he would feel uncomfortable 
xying co anyone about KOTT’s status. He has seen the articles that 
were written abo ut KOTT, but does not know anything other than what he 

read. _ has no knowledge of any offsite storage facilities, 

but assu mes that there must be some. Many of the records that the 
Ip roduce must be stored for a certain number of years. 

His not familiar with the following names: TURRET CONSULTING, 
E.B.C. TRUST, ARABELLA S.A., and OERI FINANCE. 

was never told anything about the HARISTON 
CORPORATION and nas never heard of it. He was never told anything 
about OPHTHALMIC IMAGING SYSTEMS, INC., but knows that he never bought 
stock hhnnrfhl- Mnaf- i 1- wag wn-rhbl p.g.g ._Thi .q Rj-.nnk came out when 



of LEGACY is 


who use d to be a 
worked _ [knew of 

products and liked them. This is how heard mo 

information about LEGACY. He advised his clients to buy and sell, and 
most of them made a lot of money before the stock fell. J.B. OXFORD 
JEOLDINGS-is a separate company from J.B. OXFORD and COMPANY, and 

knows of the stock, but nothing specific. He has never heard 
of SYNERGY RENEWABLE RESOURCES, INC. or CELLTECH. 


has no knowledge of IRVING KOTT promoting any 
stocks at J.B. OXFORD and was never given sales scripts to promote the 
above mentioned companies, and has received no instructions regarding j^g 
discouraging customers from selling certain stocks. With LEGACY 
SOFTWARE, everyone heard about it and wapted it . so there was no 

reason to push it. It was a hot issue. |_|has no knowledge of 

any questionable trading activity at J.B. OXFORD, although it-J-s-- 

fairly common at smaller companies. This was the reason thajj_J 

because he wanted nothing to do with it. [ 

was never reuuggted to promote stocks based on unreported press 
releases. believes in doing his own research on stock. 

^as neveY been asked to trade J.B. OXFORD HOLDINGS stock 
hasea on inside information, and would not do it, even if he were 
asked to. 


is the 


of J.B. OXFORD and 
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, Page 


UO MPAWY. r 




Imetf 


wno IS tne 


to ta lk about 
with 


believe that_ 

e3q)eriences dealing only with! 


does not 

] y-f^pn-rl-.q to TPVTrJO KOTT. hpoauaft of his 


b6 

b7C 


has not received any customer complaints against 
himself and the only complaint that he has heard about the company 

.ctj-famg_from a lawsuit that occurred approximately 

was with the coitpany. 
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Date of transcription 8/21/97 




o-F 



birth_ 

California 
nt, J.B. 


I 

Ct'UKU and 


address 


was - 

OXt'ORD and COMPANY, 


9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California. 
After being advised of the ident ity of the interviewing agent 


and the nature of the interview, 
information: 


provided the following 


provided the inter yiewincr acre nt with his 

and his Social 


California Driver’s Li 

cense. numbei 

1 

Security Card, number| 




approximately 

was a 

l : 


_ 



li 


IS a 


ror 


and has worked at J.B. 


Vj-in-r t-n wn-rking at 
and for 


at 


■j-B 


OXFORD for 
OXFORD , 




along witn 
his jnh at 
knew 


■T B_OXFORD 




Ixni 


n 



immediate supervis or and he. 


ied and ultimately hired 


for 


ihad heard about J.B. OXj?'UKD and 


so he applied for a job. 


has never 


■TOSTT 


3 


has heard the name IRVING KOTT before, however, 
m and is not aware of his position or 


responsibilities. He does not know where KOTT’s office is 
located, but assumes that he has one. 



J_ 

_IIS not: t 

1_ 

amixiar wicn anyone 
is an employee that 

nv r.nF* 

before. I 


Iworks in tJie Executive Otfices 

• 


has seen 


__pas no knowledge of any meetings held at IRVING 

KOTT’s residence and was not given any instructions regarding 
what to I i~q 1 1—aaople who inquire about KOTT’s status at J.B. 

OXFORD. _has no knowledge of any offsite storage facilities 

and is not familiar with the following names: TURRET CONSULTING, 
E.B.C. TRUST, ARABELLA S.A., or OERI FINANCE. 


does not 




has heard of the HARISTON CORPORATION before, but 
now anything specific about the company. He has never 
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heard of OPHTHALMIC IMAGING SYSTEMS, INC. or LEGACY SOFTWARE. J.B. 
OXFORD HOLDINGS is their stock. He has never heard of SYNERGY 
RENEWABLE RESOURCES, INC. or CELLTECH. 


I_pas no knowledge of IRVING KOTT promoting any stocks 

at J.B. OXFORD. He has never been given sales scripts to promote the 
above mentioned companies, and has received no instr uctions regarding 
discouraging customers from selling certain stocks. |has no 

knowledge of any questionable trading activity at J.KT uxb't5?D and was 
never requested to promote stocks based on unreported press releases. 

I advised that he would not do it, even if he were asked to. 



I is the I 

has seen him before, Eut does no' 


f J.B. OXFORD and COMPANY, 
now if he reports to IRVING 


could not recall anything specific about customer 
conplaints": OHe time he did not get along with a client, so he simply 

gave the client to another broker. 
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Date of transcription 08/20/97 _ 

was interviewed at his place of 
employment, JH UXFURU he L!UMJyAN!i:, 9665 Wilshire Boulevard, 3rd 
Floor, Beverly Hills, California, 90212. After being advised of 
the identLi~tf nf —the interviewing agent and the nature of the 
interview, provided the following information: 


past 


at JBOC 


JB OXFORD & COMPAN Y (JBOC) for the 

working 



ow he IS a 
and a 


hired by 


referred 


reports t 

no longer works at JB 
aintance who had worked at 


him and had gone to work for JBOC. 

_stated that, as faj::_as_he knows, IRVING KOTT is 

the Marketing Director for JBOC. [ does not know if KOTT 

report s to anyone. KOTT is at the office from time to time, but 

_doesn’t know where KOTT’s office_is located. KOTT has an 

assistant that works for him, but I _doesn’t know if he has 

any say in the hiring or firing of anyone else. 


stat ed that 
lof IRVI 



is the 


-1- 1 “has no idea’’ what type of work IRVING or 

would ever take home with them from JBOC. He does 
not know what type of meetings are held at KOTT’s residence. 

has been told to tell people who inquire about 
KOTT’s status at JBOC that KOTT is strictly the Marketing 
Director and that he ha.g no control in JBOC, which is consistent 
with the knowledge that] pas. Regarding the TIME article 

about KOTT, JBOC had a printea response that would be sent to 
investors who inquired about the matter. Usually this was 
handled by one of the executives. 

believes that HARISTON is a stock that IRVING 
KOTT had some involvement with in the past. The stock did not do 
well. OPHTHALMIC IMAGING SYSTEMS, INC. (OISI) is a stock that 
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JBOC made the market in, in the past. LEGACY SO ^TWAEE 
public offering (IPO) that JBOC brought public. 


was an initial 
believes J.B. 
He has heard 


OXFORD HOLDINGS is the symbol that JBOC trades under, 
the name CELLTECH, but has not been told anything about the stock. j^g 

b7C 

IRVING KOTT did suggest LEGACY SOFTWARE. 


,_, has nev er been given any sales scripts. He has been 

given research_reports. I _ | He was given the 


has never been given any instructions to discourage 
clients fituii selling. 


They have weekly sales meetings at JBOC. The only meeting 

_ever recalls KOTT attending was regarding LEGACY SOFTWARE. KOTT 

just talked about t he fact that they were promoting LEGACY and taking 


it public. , ^_ _ 

only remembers seeing hii p 
That meeting was held in 


jias never had much direct c ontact with 


in the last 


KOTT. 


JEiS_ 


of JB OXFORD & COMPANY. 


tJaajJ _1 



does not Know 


is the 


I is not aware of any iitproper questionable activity 
iriT rniv Tng 1-ra ding and management at JBOC. He has heard of KOTT’s 
past. I I stated that they try to distance themselves from his 

reputation, stating that "it’s not great to be affiliated with IRVING 
KOTT. ’’ 


has only had r-omr.1 aini- af- JBOC. It was regarding 


a company which works 


or^ 

oeL 


■an.' 'investor who believed he was 


T nom-nlaint was fr om 


It was resolved in favor of b6 

hic 


information. 


has never been asked to trade JBOH stock on insider 


stated that JBOC is a full service discount broker. 
They make recommendations and they make markRts in some stocks. There 
are sales incentives on certain stocks. provided a list of 

those stocks for which there is a sales incentive (list is attached). 
However, he pointed out that the stocks on the list are large, well 
known stocks. They are not small issues, which JBOC could influence. 
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heard tha' 


: IRVIM( 


stated that even before_hp remp nn at JBOC, he had 


\G KOTT was "shady”. 




b6 


were two deals 


that didn’t work out well, that he knew KOTT was attiliated with. 


stated that as far as he knows “99^ 
traders ror jbuc operate completely above board”. 


of the brokers and 


provided the following identifying information: 


NAME: 

ADDRESS: 

CDL: 

DOB: 

SSN: 


SEX: 

Male 

HEIGHT: 

5'9" 

WEIGHT: 

155 

HAIR: 

Blonde 

EYES: 

Blue 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


08/25/97 


was interviewed at his place of work, JB 

OXFORD & COMPANY, 9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California, 90212. 
After being ad vised of the identity of the interviewing agent and the nature of the interview, 
[provided the following information: 


has worked at JB OXFORD & COMPANY (JBOC) fod 


He has been al_ 

and is now a 

|He renorts td 


kvas interviewed for the job bj_ 

, a 

wh( 




Prior to workine at JBOCj 
busines.s al forked 

who entered thej _ 

for .'5everal other firms. He worked ai 

bii—-1 

He earned hisi 

^nc while 

working there. Next. worK< 

;d at 1 

Ibl Just pnor to 

joining jjyuu, he worKea tor it \ 


‘claimed” that he is in advert ising. 


[state d that IRVING K OTT is the “mystery man” at JBOC. It is 
hin ks KOTT mav report to the! 


KOTT’s office is located 


office. 


Jstated tha 


Itells him when there is a 


position in the error account that should not be there. Although, lately|^ 
done that task. 


has 


reports td 


[tated that 


is the 



pas attended two sales meetings at IRVIN G KOTT’s resid ence. 

One took place nine months ago, the other about a year and a half ago. | emembers 

both meetings being “rah, rah” type sales meetings. KOTT may have talked about LEGACY 
SOFTWARE’S initial public offering at the first meeting. 


about IRVING KO'l'T. 


has not received any instruction on what to 


tell people who inquire 


b6 

b7C 


b6 

b7C 
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]sta^ 


where it is located, 
location. 


He said that 


that he lcnow.s TROC 


has storage off site, but he is not sure 
tn Human Resources would know the 


b6 

•b7C 


tas no idea what TURRET CONSULTANTS ii 


mentione d in the LEGAC Y SOFTWARE prospec tus. He is not familiar wit 


stated the 
■statftd tha 


just[ 


is. He thinks EEC is 

iL, I Hf? 


at IB OXFORD HOLDINGS. 


JEi^^STON is a joke around IBOC. It went from a pric e of $8 down to pennies, 
knows that JBOC did sell OISI stock. l ~k aid that LEGACY 


SOFTWARE was a nightmare for JBOC, which handled the initial public offering. 


.sftp, iiritip.s tn sell He 
fro: 


;uE 

m_ 


has never received suggestions from KOTT regarding what 


has never worked from a sales script. He did receive some research memos 


IRVING KOTT is “pretty abrasive”. He is constantly saying that it is important 
to open accounts. JBOC does a lot of advertising on CNBC, more than any other di scount 
broker on the west coast.| loa Imakes the 

commercials. 


IS the 


bfJBOC. 


stated that he believes the traders could do a better job. He has 
some problems with them, but does not believe there is anything improper or sinister in their 
activities. 




has a 

icense. which means 


answers t< 


ind 




IRVING KOTT has not been around as much this year. Typically KOTT has 
been around a couple of days every couple of months, which is not much compared to last year, 
when KOTT would be around for a couple of months at a time. 


provided the following identifying information: 


b6 

b7C 


NAME: 

ADDRESS: 
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TELEPHONE: 

CDL: 

DOB: 

SSAN: 

HEIGHT: 

WEIGHT: 

HAIR: 


6T" 

215 lbs. 
Brown 


.On 08/19/97 


EYES: 


Brown 


♦ Page 


b6 

'b7C 
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J was interviewed at his place of employment, 
& CUMIJAN!<:, 9665 Wilshire Boulevard, 3rd Floor, Beverly 
Hills, California, 90212. After being advised of the identity of 
the interviewing agent and the nature of the interview, 
provided the following information: I- 


jd at JB OXFORD & 
r He started as g 
hand is now a I 


)C) for | I 


fin the I 


interviewed and hirec 


^reports to|_| 

[before joi ning JBOC. He worked i n 


:t, he worked as a 

•ffo^ 


iworKet 


as a 


He also \ 
for about 


I J stated that IRVING KOTT was a consultant for J BOC, 
but that] |heajaL_he_had-been t erminated a few months ago. I 
also stated tbet[~ \ ig thel 

does not know who is. 


pas not received any in 
people who inquire about IRVING KOTT. 
TURRET CONSULTANTS. 


Cl«| !trnet| 


ion on what to tell 
has not heard of 


I [has heard of HAipiaTQl^ CORPORATION and OISI but does 
not know anything about them. j [ stated that JBOC was the 

underwriter for LEGACY SOFTWARE’S initial public offering. 

[ [ has never received any sales scripts nor has he 

been directed to push any particular securities. 


JBOC. 


I I stated that 


is the 


_[ is not aware of any improper activities involving 

ther traders or management at JBOC. 
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^as interviewed at his place of employment, 
JB OXFORD & CUMPAW X , 9665 Wilshire Boulevard, 3rd Floor, Beverly 
Hills, California, 90212. After being advised of the identity of 

the interviewing agent and the nature of the interview,]_| 

provided the following information: 


I |has work ed at JB OXFORD & COMPANY for 

His position there is a___ 

was interviewed and h i rp.d h-vl . I He report! 

Pri or to wor king at JB 09 , [worked as I i 

for I I as a and a\ \ 


bvl_ 1_He reDort 


p_L 


worked as 


ini 



IS a I_I and a|_| 

|does not know IRVING KOTT’s ppsitinn nr - 

files at JBOCj!_ HP! dop.s not know] _|or |_ 

He thinks is an executive at 


company, 


I [ does not know anything about any of the companies 

or securities on the questionnaire. 

[ is not aware of any improper activities at JBOC. 

I provided the following identifying information: 

NAME: 

ADDRESS: 


TELEPHONE: 
CDL: 

DOB: 

SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 

EYES: 



115 lbs. 

Black 

Black 
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Jwas interviewed at his place of 


employment, JB OXFORD & COMPANY, 9665 Wilshire Boulevard, 3rd 
Floor, Beverly Hills, California, 90212. After being advised of 
the identi t-v of. the interviewing agent and the nature of the 


interview 




provided the following information: 


worked at 


as a 



before 

ioininq JB OXFORD & COMPANY (JBOC) . He has 

a 

J_ 

He has worked at JBOC for| 

1 

and is oresently a| 


1 1 .T 

kOC_1_1 TaTaq _-i nl-OT-Trn OT»Tfari t.O'T HIS pOSlClOH at JBOC 


at JBOC. 


JBOC^nd, 
know I 


stated that t rvtng KOTT does marketing w ork for 


nrnbahlv renorts 


fo|3 

J or 


He has never 


1 


does not 
een given 


any instructions regarding what to tell people who inquire about 
IRVING KOTT. 


I I was not familiar with any of the companies listed 
on the questionnaire. HE has never received suggestions from 
IRVING KOTT regarding any securities. He has never been given a 
sales script. 


stated that there are weekly sales meet ings, but 


he has neve r seen IRVING KOTT a t any 


stated that 


is the 


fjjie meetings. 
of JBOC. 


is not aware of any improper activity involving 
trading or management at JBOC. He is not aware of any customer 
complaints. He knows of no insider trading taking place at JBOC. 


stated that all he knows about IRVING KOTT and his 
reputation is what he has seen in the media. 


provided the following identifying information: 


NAME: 
ADDRESS: 

TELEPHONE: 



Lona Beach, Ci 

\ 90815 



b6 

b7C 


b6 

b7C 
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CDL: 

DOB: 

SSAN: 

HEIGHT: 

WEIGHT: 

HAIR: 

EYES: 


.On 08/19/97 


5'8" 

145 lbs. 

Brown 

Blue 


, Page 


2 
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was interviewed at his place of employment. 


JB OXFORD & ASSOCIATES, 9665 Wilshire Boulevard, 3rd Floor, 
Beverly Hills, California, 90212. After being advised of the 
identity of__the_^nterviewing agent and the nature of the 


inteirview. 


[provided the following information: 


“boutique” 


worked for 
investment firm for four montbs prio 


i-r> wn-rtrincr at 




IRVING KOTT was a consultant. _ 

but does not knnw his nosition or re 
does not know 


has heard the name 
sponsibilities at JBOC. 


T[e 


has no knowledge of meetings at KOTT’s residence. 
He has noL received any instructions regarding what to tell 
people who inquire about KOTT. He would only know what to tell 
people regarding what he read in an article in TIME magazine. 

is not aware of any other storage facilities. 


has never heard of TURRET CONSULTING or any of 
the other companies asked about. He had heard of LEGACY SOFTWARE 
and was aware that JBOC handled the IPO (initial public offering) 
for LEGACY. 


has never received instructions from KOTT 
regarding any securities and has never been given any sales 
scripts. There have never been any discussions of discouraging 
customers from selling certain securities. 


There are weekly sales meetings, but 
remembers IRVING KOTT attending one meeting, 
discussed a new commercial for JBOC. 


only 

At tnat meeting he 


b6 

b7C 


1 then "ioined JBOC. only position at jbuc nas 

Joeen as a 1 

He has worked. 

^ f- 

JBOC for a 

He wag liltSYVlSWed and hired byj 


He 

reports ro 



knows who IRVING KOTT is, but does not know his 

responsibilities at JBOC. ,—ktated that the last he. haard.-, 


b6 

b7C 
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, On 08/19/97_^ Page ^ 


_\ _stated that |___| is the | 

OBOC. |Ts not aware of any improper activity involving 

traders or managers at JBOC. 
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Iwas interviewed at his place of employment. 


JB OXFORD & COMPANY, 9665 Wilshire Boulevard, 3rd Floor, Beverly 
Hills, California, 90212. After being advised of the i dpnti t ,y of 
the interviewing agent and the nature of the interview, 
provided the following information: 


(JBOC) s; 


las only been employed at JB 

nYTTOPn X. roMPANV_ 

Lncel 

He 

1 

h 1 TRd bvl 

jpi-nri fiir-ed on at JBOU. He Wc 

Previous to this "iob. 

a interviewed and 
1 worked as a 



Based Qi 3 __sflnie research he did on the company before he 
started at lTBOC. I Ik nows that OERI is a major _ investor in the 

company and is involved in its ownership. OERI is located in 
Basel, SwiJizj£ 2 iland. 'According to information he looked up on the 
Internet,]Relieves that JB HOLDINGS is also located in 
Basel, Swiczerrand. 


I j is not aware of any improper activity at JBOC. He 

stated that clients call in and place orders. Typically they 
involve mainstream companies. He has never been given any sales 
script. 

provided the following identifying information: 


NAME: 
ADDRESS: 


TELEPHONE: 
CDL: 

DOB: 

SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 

EYES: 


ISsZSnSEIEalZCZr-^TJTJ^ 


b' 8"- 

150 lbs. 

Brown 

Brown 
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vas interviewed at his 
place of employment, JB OXFORD & COMPANY, 9665 Wilshire 
Boulevard, 3rd Floor, Beverly Hills, California, 90212. After 
being advised of the -i r»-F Mna interviewing agent and the 

nature of the inteirview 
information: 


provided the following 


wn-rk-p.H for 


wn-rk-incT ar . 


as an 
B OXi'ORD & 


CUMBANir! (JBUC) 


for 

He has worKea at obuc 


□ 

to 

for 


in the position of 


position he has had at JBOC. 

(amnl r»-F .irtno anH wag interviews 

reports to[ 


It is the only 

He was referred to JB Or bv ,an ex- 


-Fr^T- Mng. -i (->>-» T-i^rl 




read an article about IRVING KOTT, and has 
heard his name, but does n nt Irnnw TfOTT ’s position or- 


responsibili ties st iIRDC.. 
or 


does not know 


J has never received any instructions 
ill 


regarding what to tell people who inquire about KOTT. He has 
never received any suggestions from KOTT regarding selling any 
particular securities. He has never gotten any sales scripts. 


was not familiar with any of the companies 
t-T Qo iToi-orj on t he cai estionnaire. He is aware that 

is the l ~| of JBOC. He is not aware of any 


improper activities or trading at JBOC. 

provided the following identifying 


inf ormat run: 


b6 

b7C 


b6 

b7C 


NAME: 
ADDRESS: 

TELEPHONE: 
CDL: 

DOB: 

SSAN: 
HEIGHT: 


Los Angeles, CA 90025 
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at 
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WEIGHT: 

HAIR: 

EYES: 


, On 08/19/97_, Page 


180 lbs. 

Blond 

Blue 
















• • 

FD-302 (Rev. 3-10-82) 


- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/26/97 


secur ity number:[ 




date of birth: ^ _ 

[residential address: 


1 


social 


Fontana, CA 92336, was interviewed at the offices 
OXFORD COMPANY (JBOC), 9665 Wilshire Blvd., 3rd Floor, 


ot J.B. 
Beverly 

Hills, CA. After being advised of the official identity of the 
interviewing agent and the purpose of the interview,^ 
provided the following information: 


|is employed at JBOC as a 


She is 


b6 

b7C 


1 .cjiihuni ^ to JBi 

OG anc[ was interviewed bv 




Iwnrked forf 


aurj 


with the 


gronT 


She was r 

IwithI 




1 from I I 


] irtli 


P 


wa£_ 


_has never heard of IRVING KOTT. She has not 

received any instructions about what to tell people about his 
status at JBOC. 


JBOC. 


1 ^ 



aoes 


hvas at one! 


kith 


not know what KOTT is doing now, but she said 


She does not know who KOTT reports to. 


In the past, JBOC documenta—and files were stored at a 

nearby bank (name unknown - NU) . |_|does not know where they 

are presently being stored. She has no knowledge of E.B.C TRUST, 
ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, OPTHAMALIC 
IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, 



is not familiar with the securities being 
promoted oy uboc. She has seen a lot of common stock records. 
She does not attend sales meetings. 
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, On 08/19/97_, Page 


b 

She has b 

received 'no sa i p.r gnT-TDrs or n.ngnrucnions ror going rpnis . She only 


cuiy xiiipiuyei—ur quusLiuiiauie— arrurvrcy—au ubul.. 

_ [ 


is not aware of 


password for JBOC’s computer system is 


The following is a description of 


Sex: 

Age: 

Height: 

Weight: 

Hair: 

Eyes: 

Complexion: 
Driver’s license: 


Female 


5'2" 

118 

Black 

Black 

Olive 
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-CK7 


1 _1 . 1_1 GQTST> 


_ 



residential address __ 

was interviewed at the offices ot J.B. 




9665 Wilshire Blvd. , 3rd Floor, Beverly Hills, After being 

advised of the official ident jitv nf thp interviewing agent and 
the purpose of the interview, 
information: 


T interviewing agent: anc 
provided the following 


is emoloved bv JBOC as a 



1 _ 1 He was hired bv 

me rirm ii, 


1 1 as a 1 - 1 


nas oeen a 
1 for the 

Iwith 
nosition bv 

.TROP o-innd 

He was interviewee 


and 1 

- 

Is now 1 



b6 

b7C 


he is rel ated to| 

] does not Jcnow what he cioes at the firm. 


1 - 

fjSLB employed bv 1_ 

fori_ 

bs a 



He also worked for 


as a 




VnriTiTg _rinthi ng of IRVING KOTT Other than that 

has an office at .tboc!. hut 

has 


never been to a meeting where IRVING was present ana ne nas 
never heard of meetings being held at IRVING’s residence. He has 
never been instructed regarding what to say about IRVING’s status 
at JBOC. 


butf 


does not know w! 

_I 


IS the 


_has an executive offi 

hat she does at the firm, 
of JBOC. 


_at- 


OBDC, 


■.B. OXFORD HOLDINGS (JBOH) is the stock company of 
has not heard of TURRET CONSULTING, E.B.C. TRUST, 
OERI FINANCE, HARISTON CORPORATION, OPTHAMALIC 


JBOC. 

ARABELI liH. b. 'A 

IMAGING SYSTEMS, INC., SYNERGY RENEWABLE RESOURCES, INC., 
formerly known as WESTERN AND PACIFIC, or CELLTECH. 


b6 

b7C 


stocks at 


has never been encouraged to promote specific 
JBOC. He has never been instructed to discourage his 


customers from sellintL_ar:_ta 
match sell orders. 


find a buyer within the firm to 
has never been asked to promote 
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stocks based on iTn-r<=>pn-r t^ T-)-rp»!=!i=! ralaases. He has never been told to 

follow a sales script. | has never been asked to trade <IBOH 

stock based on insider information. He is not aware of any improper 
trading .n-rart-i rag, at OBOC. There have been no customer complaints 
against or other brokers other than those pertaining to 

brokers not DSlllg responsive enough or customers having to wait too 
long. 

New accoimt file s are kept on the 2nd Floor at 9665 Wilshire 

Blvd., BeiprlLZ__EIilL^, CA. password ^ for JBOC’s com puter 

system is His iLi ror txie system is | | 

The following is a description of 
Sex: Male 

Age: I I 

Height: 5'll" 

Weight: 155 

Hair: Black 

Eyes: 

Driver’s license: 


Brown 
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DOB 


I 


residential address: 

90036, was inteirviewea at tne or trees or j 
9665 Wilshire Blvd. 


~~l SSN; 
.B. JxF 


Los Angeles, CA 
IXFORD COMPANY 
Beverly Hills, CA. After 


(JBOC), 9665 Wilshire Blvd., 3rd Floor, 
being advised of the official identity nf the interviewing agent 


and the purpose of the interview, 
following information: 


provided the 


intp>r"<7-i fn-r thf^ ryn.qitinn hvl 


m-rpc.r iv rn 


was 


employed as a 


wTEn 


He 

Prior to~JSOC. 


He has 


►’X'Tmahelv 






Lq 



reports 




IS 


IRVING K O': 
has been 
those meetings 
KOTT has 


I has heard and has been told to. aatr that 
an advertising c onsultant for JBOC. 

TTrA.ci«ant 


I KOTT v(|a 
commercials. |_ 


TTDTT Tiag 


Tnl 


no 


was jijuu 

an office at JBOC 

firing of JBOC employees. _ 

KOTT got into trouble in the 1970's 
penny stock scam. There have been no meetings at IRVING’s 
residence or at the residence of anyone else at JBOC. 


e topic or 
Jdoes not know 
say in the hiring and 

_^heard a rumor at JBOC that 

due to his involvement in a 


Idoes not 

ofJ_ 


pas an executive office at JBOC, 
Wow what he does for the firm. 


but 


nas never heard 
the CEO of JBOC. 
to IRVING. 




does not know if 


reports 


b6 

b7C 


if 


b6 

b7C 


EGACY SOFTW^iEE-JiafiL 
was hired. 


a miblic offering of JBOC before 
has never been encouraged to 
One of the things t hat he likes 




pjiuiiiuufcj specific stocks [JBUCT 

about JBOC is that he has freedom in selling stocks 
has never been instructed to discourage his customers' rrom 
selling or to -F-ipH a biu;-p>-r Y^tlTiu the firm to match sell orders. 

Iwas made aware that a bond was 

I has never been asked to promote 
ml Aran , An —. He has never been 


On one occasion, 
available to be sold. 
stocks based on unrepo'tted ^i^Si 
told to follow a sales script 


has never been asked 


b6 

b7C 


Investigation on 08/19/97 a t Beverly Hills, CA 

Fiie# 196C-LA-208098 _ 

by 


SA 


Date dictated 08/26/97 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 














FD-302a (Rev. 11-15-83) 


19GC-IA-208098 


Continuation of FD-302 of 


.On 0B/±9/91 


to trade J.B. OXFORD HOLDINGS (JBOH) stock based on insider 
information. 



The only improper activity on the 
is aware of was brouaht to liaht 

i iDart of 1 1 that 

1 


_1 


1 fc»6 

Customer complaints at JBOC have been what 


called b7c 


know’s of no outside fa nilities for J ROP files 


His passworas lor J BI iP’s mm-mit er system are 


His SIS password is 


His ID is 


The following is a description of 
Ethnicity: White 

Sex: Male 

Age: 

Height: ^ 

Weight: 170 

Hair: Blond 

Eyes: f:?-r(ap>ri 

Driver’s license: 


and 


La±e 








lio^ 
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sacuritv 


date 

HUB 




Encino, (JA 91 Jib, 


residentia 
was 




address:^ 
inteirviewed at t 


social 


he ottices ot 
3rd Floor, 


J,B, OXFORD COMPANY (JBOC), 9665 Wilshire Blvd., 

Beverly Hills, CA. After being advised of the official _ idephihii, 
of the interviewing agent and the purpose of the interview, 
provided the following information: 


_ I -"r T 

He was hired ml 


Is employed by JBOC as a 

■i-tri g -is onl-^r nog j t-i nn that he has nexQ wich JBOC. 

was inteirviewe(| for the posit;Lon 


^^ 

Wt g_T mmoH-i at-o_gnT-»aT^^n goT- i g 




approximat 

1 TATa g a 

from 

.oved 

:elvl_ 1 

_ 1 T, 

[/as a. 

ISO einpJ 

^ -,_ 

tor approximately 


as a| 

_ 1 


IRVING KOTT acts as an advisor and 


to JBOC but has no official position there, 
what office KOTT uses. He does not know if fcOTT has a say in the 
hiring and firing of JBOC employees. 


financial consultant 
does not know 


know what 


IS an 


parr or th/^ fi rm’s operations 


He does not know whol 


reports to. 


at JBOC. 


a 


,oes not 


has authority over. 


b6 

b7C 


IS in 
know if 


£ 




T—EH 


I 


is thef 


repo rts to IRVING. 




1 

, lof J 

of tf 

le tirm. 



[aoes nou j^nuw 


He 

I does not 


b6 

b7C 


does nor to whom she reports. 


As far as | [knows, 
have taken work home rrom JBOC. 




r IRVING nor_ 

does not know of any company 


meetings being held at IRVING’s residence. 


Around 
meeting at which 


IRVING 


■Tnrrnaucea a 


is the only meeting that 


was present at a sales 
new JBOC commercial. This 


Attended where IRVING was present. 
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,On 08/19/97 


JBOC helped—LEG^CY SOFTWARE tp rrr. p ublliLi^__puring the first 
or second month that] [?as with JBOC, 1 that JBOC did 

investment banking for LiHGACY SOFT WARE. jjul | never felt encouraged 

or pressured to sell LEGACY^_stock. has 'never been encouraged to 

promote any other stocks. |has never been instructed to discourage 

his customers from selling or to find a buyer within the firm to match 


’ ’’ i^c. D uring the first 

5 that JBOC did 

rlsvsr felt encouraged 
r been encouraged to 
• been instructed to discourage 


sell orders. He has never 
imreported press releases. 
stock based on in sider info: 
to clients. is not awa 


He has never been—asked to promote stocks based on 
ss releases. has never been asked to trade JBOH 

__insider inforrnacTon. He does not recommend JBOH stock 

^is not aware of any customer coitplaints against JBOC. 

is not aware of illegal activity on the part of JBOC or 


JBOH by IRVING 
involving JBOC 



is not aware of improper activity 


_ JBOC is the parent coitpany of J.B. OXFORD HOLDINGS (JBOH) . 

has not heard of TURRET CONSULTING, E.B.C. TRUST, ARABELLA S.A. , 
OERi FINANCE, HARISTON CORPORATION, OPTHAMALIC IMAGING SYSTEMS, INC., 
SYNERGY RENEWABLE RESOURCES, INC., formerly known as WESTERN AND 
PACIFIC, or CELLTECH. 


I [password for JBOC’s computer order system is 


The following is a description of 
Ethnicity: I ~l 




Sex: 

Age: 

Height: 

Build: 

Hair: 

Eyes: 

Driver’s license; 


Male 

□ 

5'8" 

Slim 

Black 
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security number; 


CA 


, I date of birth;[ , ~ 

I rp.sid ential address: 

, _,I residential telephone 

Jwas interviewea at cne offices of J.B. OXFORD 


ann-i 


COMPANY (JBOC), 9665 Wilshire Blvd., 3rd Floor, Beverly Hills, 
CA. After being advised of the official identity of the 
interviewing agent and the purpose of the interview, 
provided the following information: 


working at JBOC on a \ 


is employed at JBOC as a 


He is 


tnere tor a pproximately 


ms |_ 


] 


He has been empl oyed 

1 ^^ 


recognized the name J.B. OXFORD HOLDINGS. 
He said that he had seen the name on the company’s computer. 


does not attend meetings. He has been in 


the room during some telemarketing meetings. He has overheard 
some of the brokers’ telephone calls and said that any customer 
complaints that he is aware of have been routine complaints about 
problems such as slow service. 


JBOC. He said that 


is employed at 
got him the 300 at the firm. 


computer system assignee to nim. 

Tha.-jEollowing is a description of 

] 


for JBOC’s 


Ethnicity: 


Sex: 

Male 

Age: 

I ..>1 

Height: 

b A” 

Weight: 

160 

Hair: 

Blond 

Eyes: 

Blue 

Driver’s License: I 



b6 

b7C 


b6 

b7C 
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Date of transcription 08/26/97 


number: 


date of birth: 


residential address: 


social security 


b6 

b7C 


Los Angeles, CA 90042-1177, was intervieweO at tne ottices 
OXFORD COMPANY (JBOC), 9665 Wilshire Blvd., 3rd Floor, 

After being advised of the official ide ntity 


of J.B 

Beverly Hills, CA 
of the interviewing agent and the purpose of the interview, 
provided the following information: 


r 


□ is employed bv JBOC as f 
He was also a 


four months. I I w as hired in I ~ 

T^z-io-i t- T by |_ 

_ reports directly to 


3 

fimn 


n 

and to 



JBOC for three to 
He was interviewed 

is 




Jwas emoloved bv 1 

Ifor 



_1_He a 

lIso worked for 

|tor 1 ^ 

as a 






as a 


] 


IRVING KOTT handles JBOC’s adv ertisi ng. He is not 
involved in the firm’s hiring or firing. | [ thinks that KOTT 
has an office at JBOC, bu t he is not sure exactly where this 
office i s. Appro ximately ! | after || was hired by JBOC, 

he askedj | about an article in the WALL STREET JOURNAL 

which said that IRVING was affiliated .with JBOC a ijid handled the 

firm’s advertising. At that time, |_|was told by_ | to aav 

to anyone who asked, that IRVING handled JBOC’s advertising. |_ 

has never been to a sales meeting where IRVING KOTT was present. 


back office, 




b6 

b7C 


ks that 
does not know wno 


at JBOC. 


~l but he has 


av l^ e in charge pi- 
reports to. 


B.S the 


ip 

in. 




-iSOC’s 

[has seen 


owledge of w hat she does 
of JBOC. 


As far as 


knows, n either IRVI NG no^ 


have taken work home rrom JBOC. 
meeting that was held at KOTT’s r'esiaence. 
topic(s) of that meeting. 


told 


does 


about one 
not know the 


J.B. OXFORD HOLDINGS (JBOH) is the stock company of 
JBOC. LEGACY SOFTWARE was JBOC’s first public offering in June, 
1996. Stock in the HARISTON CORPORATION was handled by JBOC 
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before| |was hired. JBOC had a large number of residual clients 
from REYNOLDS, KENDRICK and STRATTON (RKS) who had HARISTON stock. 

I [ does not know if JBOC is still selling this stock. CELLTECH is 
another RKS residual stock. The CEO of OPTEiAMALIC IMAGING SYSTEMS, 
INC. (OIS) snoke^ to the JBOC’s brokers about OIS approximately 1 % 
years ago. ^has not heard of TURRET CONSULTING, E.B.C. TRUST, 

ARABELLA S.A., UERI FINANCE or SYNERGY RENEWABLE RESOURCES, INC., 
formerly known as WESTERN AND PACIFIC. 


b6 

b7C 


_I I |has never been encouraged to promote specific stocks. 

has never been instructed to discourage his customers from selling 
ur to find a buyer within the firm to match sell orders. He has never 
been asked to promote stocks based on unreported press releases. I I 


Jiaa_,never been asked to trade JBOH stock based on insider information, 
is not aware of any customer complaints against JBOC. 


is not aware of illegal activity on the part of JBOC or 
JBOH by lfe.VIM6 KOTT or other executives. He is not aware of improper 
activity involving JBOC brokers or traders. 

The customer complaints that [~ | is aware of are routine. 

There have been none against himself nor against any of the other 
brokers at the firm. 


I does 

files outside of J^' 


system la 


not know of 
OC’s office 
His ID is 


^toraa^ 


facilities for documents and 
as sword for JBOC’s computer 


The following is a description of 


Ethnicity: Asian 

Sex: Mal e 

Age: I I 

Height: 5'10" 

Weight: 175 

Hair: ‘ Black 


b6 

b7C 


Eyes: 

Driver’s license: 
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OTHER Per Sealing Order 


Date of transcription 08/20/1997 


,U,S, 


On 

PistriclL uum'L. 




a Federal Search Warrant issued by the 
tral District of California, was executed 


I , -1 

__ I Photographs were taken ipotn prioY 

to and upon completion of the search | SA 


photographed the scene. 


Attached hereto is a copy of the Photographic Log 
listing the photographs which were taken. The original 
Photographic Log was placed into a lA envelope and made part of 
the case file. 
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J.B. Oxford and Company (JBOC) , 9665 WilsJiire Boulevard, TETrd 
Floor, Beverly Hills, California, was interviewed at his place of 
business, and provided the following information: 


b6 

b7C 



p 

licenseL 


His home addr ess is 

pnTnT->p>-r 

_Ldi 


te of birth|_ 


California, 
Californ ia drivers 

social security 


late or __ 

number]_J height 5'8"^ weight 170 pounds, sex male, 

brown eyes, and black hair. 

He has bee n employe d at . .TBnc fnr I I —has the 

computer password of|I and |is 


works in the 


department. His normal working hours are] 
last year , his immediate su pervisor has beeni 
I I fo-r annT-oyim?t 1-<=>1 yl 


When 


s? 


For the 
'prior to 
was 


b6 

b7C 


was hired. 


manager, interviewed him for his position. 


then the operations 


he decided to apply tor a joh. 
was interviewed and hired. 


Ahd S6 

He completed an appricanon, and 


knows who IRVING KOTT is, but he does not know 
what IRVING KOTT’s title or position is. He does not know where 
IRVING KOTT’s office is, he only knows that IRVING KOTT comes in 
to the office occasionally. 


says that 


office with IRVING KOTT. 

L 

I 


H6 ddfeg nor know wnat 

position is or who she reports to. 


_i n bn 


the 


believes that 
company. 


.is the director of ooerations. He reports to 
r whn the l I of JBOC. I I 

_|is in the highest position in the 


b6 

b7C 


does not know what kind of work IRVING KOTT or 
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b6 

•b7C 


would take home to work on. 


said that there is a storage area two blocks from 
this office'^ he is unsure of the address, but it is two blocks west on 
Wilshire. The storage area is a large area in the basement of a 
building, and it holds the trading records that need to be stored to 
stay in compliance for NASDAQ. 


ARABELLA 


has never heard of TURRET CONSULTANTS, E.B.C. TRUST, 
S.A.,—OR OERI FINANCE. He remembers seeing orders for 


customers buying or selling stock for the company’s HARISTON 
CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., LEGACY SOFTWARE, AND 
WESTERN AND PACIFIC. J.B. OXFORD HOLDINGS is JBOC’s company stock, 
and has been on the market for quite a few years. He does not know 
anything about CELLTECH. 


h as not h eard about KOTT suggesting or promoting any 


security at jbuu. 
being instructed to pusn a specific stock. 


I does not know anything about the sales staffb6 

■L _Jjr* _ _j_ 


hlC 


works in the ‘back office’ and works on t he comput er, 
he deals more with the correspondence than with clients, 
never been to a sales meeting. 


has 


is not aware of any improper or questionable activity 
involving' craaing a nd manag ement at JBOC by KOTT or any other 

[is not aware of any improper activities be 
Tne 


executive of JBOC. 
involving the brokets 


ie traders of JBOC. 


b7C 




said the customer complaints he hears about are 
usually about how the c ustomer couldn’t get through on the phone lines 
because it is so busy. | |does not know of any specific stock 

complaints. 








ISEARCHEiy 


rM _^iwKtxEoI^SS 
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J.B. OXFORD AND COMPANY (JBOC), 9665 Wilshire 
Boulevard, Suite 210, Beverly Hills, California, was interviewed 
at his place of business, and provided the following information; 


His home address is 
Los Angeles, California, 90046' 
California’s Drivers License 


poum 


3 = 

ds. 


social security number 

brown eyes and brown nair. 


teieon one numoer I ~ 
I date of birth |_ 


F 


height 5'9", weight 165 


b6 

b7C 


haR h(=»(^n f^.tnnl nvp.d fori at JBOC, as a 


His supe:. 

rvisor is 


1 


_L 

u 


(JUlUpUL-tiJ: 

password tor the general networJc is 


and tor 

the SIS is 



Prior to workina at JBOC, worked forf 


at the 

1 He was a 1 If C 

ITT——1— L 

1_ 1 

1 and a 1 1 for 1 1 

yu 

lie LUUK-* 

tdi^ in tnei 

he is 



After hicrh school, he attended 





ana rC)C)i^ ssvsrai ciasssy au 




aoolied at JBOC because he had a 


I SUciXXlliy TJ^CCK 

witn tne company tne| The hiring 

process inc Tur^ ef^ rnmnipnna an appricani on, and interviewing with 


and 


however no longer with JBOC. 


formerly the 


hs.c! m<=1- TRVTNO KOTT. ^ 

ias involved with 

L who set up the 

the I_!_I KOTT was the individua] 

I 

J_ 


andJ- I 

_ 

The 


b6 

b7C 
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to be j 
floor,[ 
the tij 
maybe 


_, On _, Page ^ 

prk as well as it was expected, and they have moved 


does not know if KOTT reports to anyone, KOTT seemed 

_a-n-^r o-f-Ft np xoTT have, would be on the third 

KOTT is not in the buildjina all 
nrli caJ-Ly comes In. KOTT was 


had the impression that KOTT had a say in hiring and 
firing employees. KOTT comes across as very intimidating. 


1 

L 

IS 

1— 



[in 

id works on 

third floor as part of manacrement. 


assumes tn 

at 



does not 


_I to IRVING KOTT. 

does not know any thing about any meetings that might 

be held at IRVING KOTT’s. | pas never been given any _ 

instructions regarding what tP tsil people who inquire about KOTT’s 
status at JBOC. 

_ has heard that there is a storage area somewhere, but 

he doesn’t know where it is. b6 

_I has never heard of E.B.C. TRUST, ARABELLA S.A., OERI 

FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS INC., 

SYNERGY RENEWABLE RESOURCES INC., WESTERN AND PACIFIC, or CELLTECH. 


I_ I has heard of LEGACY SOF TWARE. | --- | 

JBOC was| I to JBOC. read the TIME 

in .Tamia-rv. anri icnnw.q Ahat IRVINu KUTT nas some 
problems. | |asked about the article, a n^ if thf re 

were some tnings that he should know about IRVING KOTT. _ I said 

he took some time to determine if JBOC was a crooked firrtp and he 
determined that the company does n’t fappm dishonest, and the company 
isn’t dishonest with customers. then assumed that whatever 

went on is over. 


knows that JB OXFORD HOLDINGS is the parent company 
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of JB OXFORD, and JB ONLINE. 


promoted at 
them that he 
is dea ling w 
in the | 
in the third 
customers. 


_said that no securitiae—ever suggested or " 

lEDC-T/iThon gnatomers ask_ for advice. he advi sed 

and he He 

thi I There is no pusn on stock 

1 1 H unsp re if it is the same upstairs 

floor trading room. provides_no advice at all to 

If the customers ask for advice,_[tells them that| 


fa 


approximately 


recalls IRVIN G KOTT being at a sales meeting, 

I in w hich KOTT came into the meeting to 
and how wonderful it was and how i t 
LTHIS was oefore the! I 


Its of JBOC. j_[has 

never directly seen_ reporting no iKviiN(Jr KOTT, he believes 

that all executive management is on an even playing field. 

is not aware of any improper or questionable activity 
involving trading and management at JBOC by KOTT or any brokers or 
traders. 


The customer complaints that has dealt with all 

involve technical support. The calls are usually regarding: the 
software is too slow, the passwords are not automatically assigned, 
the buyer power is not reflected properly on the system, trade 
disputes, and other technical matters. 


b6 

b7C 
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Date of transcription 
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_ On August 19, 1997J___ I 

\ CA I I Date of Birth| | Social 

Security Number | I was interviewed at his place of 

employment, J.B. OXFORD, 9665 Wilshire Blvd., Beverly Hills, CA. 
After being informed of the identi± 3 z_Q£_J:he interviewing agents 
and the nature of the interview, provided the following: 


since 


I has been an[ 
ie interviewe 


for J.B . OXFOR D 
Lon with I I 
I Previous IVt. 


degree in 


I | is not sure what IRVING KOTT’s position and 

responsibilities are at JBOC and is not aware of him reporting to 
an^rnna —. During the hiring process, while on the third floor, 

|saw a nic e office and was told that it was IRVING KOTT’s 
office. I [ does not know if KOTT is involved in hiring and 

firing of personnel. 

_I rin knowledge of or information regarding: 

work being taken home, meetings held at 
KOTT’s residence, storage of documents and files, TURRET 
CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OPHTHALMIC IMAGING 
SYSTEMS, INC., LEGACY SOFTWARE, SYNERGY RENEWABLE RESOURCES, 

INC., formerly known as WESTERN AND PACIFIC, CELLTECH. 


share holder at JL. 


junderstood that FELIX FINANCE is the largest 


I is tl: 

of management position. 


and h olds some tvoe 


loes noi 



to the eight floor. 
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has never been given instructions as to what to tell 
people who inquire about KOTT’s status. He read the article in Time 
Magazine and learned more about KOTT from the article then he knew 1=6 
from working at J.B. OXFORD. It is common knowledge, at work, that b7c 
KOTT runs things. However, it is not discussed. 


after today he 
considering | 
today may help" 


instructe! 


However, 

"He has been 
The events of 


:o maj 


lecision. 



is thd 

report to' IRVIHG KOTT.-it IS rumored X.t 

KOTT in the office more than he has seei 


Officially, 


5 not 
has seen 
b6 
b7C 


is personally not aware of any improper or 
questionablS activity involving trading and management at JBOC by KOTT 
or any other executives of JBOC. Two or three months ago, he heard 
that some type of complaint had been settled, for a million dollars. 
There have never been any complaints against and he has never 

been asked by KOTT or anyone at JBOC to promote stucKs based on 
unreported press releases. As far as he knows, he has never been 
asked to trade stock based on insider information. 
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Date of transcription 8-20-97 


xrora ana company (ul 

ouievara, suite 210, Beverly Hills, California, was interviewed 
at his place of business, and provided the following information 


-Hi a hnmp.address is 

voice maUL 


Social Security nuraber| 
pounds. Sex Male, blue eyes, 

_ He first sta rted wo 

I through 


1 

i 

w 


:>nnn ne numoe n i- 

date of birt 
eight 5'7", weight 170 


rown hair 



g-inr^o T-(o Viag TATr^yir.afq at- jBOC, he has always been a_ 

His previous manager was 
I was not 1 nh(a-rvi p-w pti fmr this ety ployment 
position, ne was just called—hi^iJiial and told to show 

up on Monday, and r eport to|_ siiuiLiy aittlr working as a 

|he was presented with a salary package, and 
orterea a tuii-time permanent position. 

_knows the name IRVING KOTT, and has seen KOTT. 

but KOTT does not seem to be an approachable person, and_ 

has never personally met hijn—nr talked with him. He knows that 

KOTT owns tVita r^nmnariYj and__[las seen KOTT walking around 

the halls. | is unsure if KOTT has an office in the 

building. 


hiredi 
about I 


heard that _ KOTT does have a say in who is 

Tirpt- 1 -.-i .Tpnn I I hea rd that KOTT was up set 

_I and thenl [ 

caikSd CO io verify thiS. 

KOTT’s authority has never been defined. There was a 


1 




1 


never taixea to 
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wrote regarding KOTT right after_a 


memo that.__ 

magazine article came out about KOTT, that said to contact 

regarding_amz—mattprs concerning KOTT. There was also a I'eouccaj. 

article 


I 


behind the scene operator. 


wrote to the magazine regarding that KOTT is not a 


before. 


He has seen 
Her name usee 


around t his company 
but he isn’t 


b6 

b7C 


really sure who she is, of wnac sne aoes 


somethind. POSSlftie' 
something. 


fLs either a 


of 


of operations, or the pa rtner of tne firm or 


is unsure who 


reports to. 


ft q .is unsure of any type of work that IRVING KOTT or 
would take home. He is unsure if there were ever 


meetings nsid at kott’s home. 

He has heard that there is an archive storage facility 
somewhere, but he is unsure where it is. 

He has never heard of TURRET CONSULTANTS, E.B.C TRUST, 
ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, LEGACY SOFTWARE, 
SYNERGY RENEWABLE RESOURCES, INC., WESTERN AND PACIFIC, or CELLTECH. 

OPHTHALMIC IMAGING SYSTEMS, INC., he has possibly seen on a 
customer account. 


stock for 


knows that J.B. OXFORD HOLDINGS (JBOH) is the 
tne company, and he’s seen it on customer accounts. 


r 


He is not aware of any stocks that are promoted.in the 
company, they only give quotes. He recently obta ined his 


1 however he 


1 


1 and 


ana 


He has never been instructed to discourage his customers 
from selling or to find a buyer within the firm to match any sell 
orders. 



It has never been 


articulated to 
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Date of ttanscription 



JB Oxford 

Company(IBOC)/Stocks 4 Less, 9665 Wilshire Blvd., Suite 210, Beverly Hills, CA was 
interviewed at his place of business. After being ad vised of the official identity of the 

interviewing agent and the purpose of the interview._then voluntarily provided the 

following information: 


She has been workins 


who originally intervic 


I She reports to was the person 

her for the job. Prior to this position, she worked for the 


She has heard of IRVING KOTT and has seen him occasionally in the building. 
She believes he is one of the executives at JBOC but, she does not know his exact position or 
responsibilities. She also believes that his office is on the third floor but, she has never seen him 
in any particular office. She does not know if KOTT has a say in the hiring or firing. 

_She thinks that she has seen _and_ 

names listed as one of the executives but, she’s not really sure. 


_is o ne of the executiv es who is responsible for th^ 

_ She see’s him | [because he is usually checking on i 

some of the managers. She does not know if he reports to anyone. 


igs Wll 


She has never heard of Turrett Consultants, EBC TRUST, Arabella S.A., Oeri 
Finance, Haiiston Corporation, Ophthalmic Imaging Systems, Legacy Software, Synergy 
Renewable Resources (Western and Pacific) or Celltech. She has heard of J.B. Oxford Holdings 
because she saw the financial status booklet/QlO in the breakroom when she first started. 


_ In her position as; 

wmpatiy out, sns is not aiiowea \ 
comments regarding companies, f 


pne proviaes uiiormation on me 
jlating to securities or make any 


She has never been asked to promote certain securities nor has it ever been 
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suggested to him. She has never been given any sales script nor has he been instructed to discourage 
customers from selling or to find a buyer within the firm to match any sell order. She has never been 
asked to trade IBOH stock on insider information or to promote stocks based on unreported press 
releases. 


She is not aware of any improper or questionable activity involving trading and j. 

management at IBOC nor is she aware of any improper activity with the brokers or traders. 

She is not aware of any customer complaints against herself. The only customer 
complaints to her knowledge are usually related to the length of time waiting on the telephone to speak 
to a trade^^roker. 


IS further described as: 


Name: 

Address: 

Mailing Address: 

Telephone: 

Date of Birth: 

Social Security#: 

Ca Drivers License: 

Race: 


Height: 

5'4 

Weight: 

107 

Hair/Eyes: 

Blonde/Green 
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Date of transcription R/1 Q/Q7 


_I JB Oxford Company(IBOC)/Stocks 4 

Less, 9665 Wilshire Blvd., Suite 210, Beverly Hills, CA was interviewed at his place of 
business. After being advip d of the ofScial identity of the interviewing agent and the purpose 
of the interview]_phen voluntarily provided the following information; 



He has heard of IRVING KOTT but, does not know wh at position h e holds at 
IBOC. He ha.s also heard TCOTT’S name mentioned when he worked a] He recalls 

being told bj ;hat KOTT was one ot tne investors at 

|He does not know it KU IT is involved witn tne Airing or firing at IBOC. 


He has never heard of 


is the person responsible tor 


br 


b6 

b7C 


He has never heard of Turrett Consultants, EBC TRUST, Arabella S.A., Oeri 
Finance, Haiiston Corporation, Ophthalmic Imaging Systems, J.B. Oxford Holdings (IBOH), 
Synergy Renewable Resources (Western and Pacific) or Celltech. 

__ Since he is al 

Therefore, he has never been asked to promote certain 
securities nor has it ever been suggested to him. He has never been asked to trade JBOH stock 
on insider information or to promote stocks based on unreported press releases. 

He is not aware of any improper or questionable activity involving trading and 
management at IBOC nor is he aware of any improper activity with the brokers or traders. 

He is also not aware of any customer complaints. He has heard that IRVING KOTT was 
banned firom getting involved with any securities dealing because of previous problems. He 
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recalls reading about this on the Internet. 


, On BjlSISl _ , Page 


is further described as: 


Name: 

Address: 

Telephone: 

Date of Birth: 

Social Security#: 
Race: 

Height: 

Weight: 

Hair/Eyes: 
Miscellaneous: 


Los Angeles, CA 9 0029 


5'6ft 

137 

'Rrnwn/Rrnwn 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription R/1Q/07 


| 3B Oxford Company(IBOC)/Stocks 4 Less, 9665 
Wilshire Blvd., Suite 210, Beverly Hills, CAwas interviewed at his place of business. After 
being adw sed of the official identity of the interviewing agent and the purpose of the interview, 
then voluntarily provided the following information: 


reports tq 


He has b een working for Stocks 4 Less/J.B. Oxford for 

vho was also the person that interviewed him tor the id 


position, he worked fo; 
ordinally interviewed for this position 






^e was told that a 


He 
'rior to this 
When he 


._He has never heard oj 

lor 


r-^ 

e has heard] jname mentioned but, has never 

met him nor does he know wha 

Idoes at the company. 


b6 

b7C 


He has never heard of Turrett Consultants, EBC TRUST, Arabella S.A., Oeri 
Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy Software, J.B. Oxford 
Holdings (JBOH), Synergy R.enewable Resources (Western and Pacific) or Celltech. 

He has never been asked to promote certain securities nor has it ever been 
suggested to him. He has never been given any sales script nor has he been instructed to 
discourage customers from selling or to find a buyer withiii the firm to match any sell order. He 
has never been asked to trade IBOH stock on insider information or to promote stocks based on 
unreported press releases. 

He is not aware of any improper or questionable activity involving trading and 
management at JBOC nor is he aware of any improper activity with the brokers or traders. 

He is not aware of any customer complaints agmnst himself. The only customer 
complaints to his knowledge are usually related to the length of time waiting on the telephone to 
speak to a trader^roker. 
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IS further described as: 


Name: 

Address: 

Telephone: 

Date of Birth: 
Social Security#: 
Race: 

Height: 

Weight: 

Hair/Eyes: 



6'4fl 
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Black/Brown 


, Page 


2 


b6 

b7C 




















BD-302 OEl©v. 3-10-82) 


- 1 - 
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_JB Oxford Company(IBOC)/Stocks 4 Less, 9665 

Wilshire Blvd., Suite 210, Beverly Hills was interviewed at his place of business. After being 
advised of t he official identity of the interviewing agent and the purpose of the interview, 
~|then voluntarily provided the following information: 


b6 

b7C 


Ha has b een working for Stocks 4 Less/J.B. Oxford for 


-Lbe-„ ■ ■ ,_ 

reports to who was also the person that interviewed him for the job. He has been in 

this line or Dusiness lor approximately) ind worked for himself prior to this position. 


as 


He 


He has heard of Irving Kott but, has never met him. He does not know anything 
ahnnt him nnr dnas he knew anything about Kott’s position with the company. He has heard of 

but, has never met him nor does he know his position with the 


company. 


know who he reports to. 


is the person than 


but, he does not 


He has never heard on 


Turrett Consultants, BBC TRUST, 


Arabella S.A., Oeri Finance, Hariston Corporation, Ophthalmic Imaging Systems, Lega,cy 
Software, J.B. Oxford Holdings, Synergy RenewaWe Resources (Western and Pacific) or 
Celltech. 


He has never been asked to promote certain securities nor has it ever been 
suggested to him. He has never been given any sales script nor has he been instructed to 
discourage customers from selling or to find a buyer within the firm to match any sell order. He 
has never been asked to trade IBOH stock on insider information or to promote stocks based on 
unreported press releases. 


Since he works 


He is not aware of any improper or 
quesnonaoie activity involving traaing ana managemeni ai'JBOC nor is he aware of any 
improper activity with the brokers or traders. 
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He is not aware of any customer complaints against himself. The only customer 
complaints to his knowledge are usually related to the length of time waiting on the telephone to speak 
to a trader/broker. 


b fiirther described as: 


b6 
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Name: 

Address: 

Telephone: 

Date of Birth: 
Social Security#: 
Height: 

Weight: 

Ifeir/Eyes: 

Miscellaneous: 



Blond/Blue 
computer password =[ 














• ^o:>-90 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription R/9n/07 


(SA^ 


On August 19. 19 97. the following interview was conducted by Special Agent 
federal Bureau of Investigation (FBI). 


b6 

b7C 


OXFORD c omftott: 

N 


identified himselfl 


[vas interviewed at his place of employment, J.B. 
, Beverly Hills, Califomia. After SA 
brovided the following information: 


License number is|_ 

eyes and blonde hair. 



date of birtl 

resides at 

C 



Californi 

_hisJ 

lome telephone number is 


1 his social security account number i 


and his Califomia Driver’s 


He is 6 feet 0 inches tall, 170 pounds, a white male, with blue 


las been employed as a stockbroker with J.B. OXFORD for 
Itle has not held any other pos itions than stockbroker with J.B. OX FO! 


UUMFAJN Y. Me was previously employed at[ 


THiai 

immediate supervisor is 


passwords are 

anq 



xFopn 


and his computer 


interviewed 


was interviewed on a Friday then hired on a Monday. 


Jfbr his job as| 

lM( 


and 


was unsure what position IRVING KOTT held at 
COMPANY, rnid did not know to whom IRVWG KOTT reported, if anyone, 


r 


OXFORD 

also 
'ir 


said that he did not know where IRVING KOTT’s office was or if he had a say in hiring or tinng 
anyone. 


said that he did not know what responsibilitie: 


had at J.B. OXFORD COMPANY, to whom she reported, wnat mo or work 

IRVING XOTT oil 


KOTT’s residence. 


pok home, or what kind of meetings were held at IRVING 


b6 
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I_said that he was never given any instructions regarding what to tell 

people who asked about IRVING KOTT’s status at J.B. OXFORD COMPANY, although buyers 
did ask questions after the article about IRVING KOTT appeared in TIME MAGAZINE. 
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__, On 8/19/97 _ ^ Page 2 

said that he did not know about any ofF-site storage facilities used by J.B. 


|was asked about the following companies and individuals but said that he 
was unfamiui: with them; TURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 
FINANCE, HARRISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC.; 
^XNEEGYIBENEWABLE RESOURCES INC., WESTERN AND PACIFIC, or CEL pECH. 

_was familiar with LEGACY SOFTWARE as an Initial Public Offering, but | 

said that he was not “forced to sell” LEGACY SOFTWAl ^. Hewasrn ailed a copy or the prospectus 
for LEGACY and the President of LEGACY, whpgft nampi |did not recall, came to J.B. 

OXFORD COMPANY and talked to the brokers.| said that J.B. OXFORD HOLDINGS 

was never discussed by the staff at J.B. OXFORD COMPANY. 

_said that IRVING KOTT never discussed any securities to be promoted at 

J.B. OXFORD COMPANY, and that the sales staff was never instructed to push a specific stoc k, 
although they were aware of stocks that J.B. OXFORD COMPANY was selling. | |said that 

there were no sales quotas, but tha t there were specific limits, which were set by ciiviaing up sales 

among the brokers._said that he was never given any sales scripts for the companies named 

above. 


said that he had never been instructed to discourage any customers at J.B. 
OXFORD CO MPANY fronii selling, or to find a buyer within the firm to match any sell orders. 


said that he had discourage^ 
request of J.B. OXFORD COMPAN^ 

present at any sales meeting although_ 

the new commercials for the firm. I 


OXFORD CO. 



said that 


froni selling as an individual broker and not at the 

_I said that he did not recall that IRVING KOTT was 

tvas at meeting where IRVING KOTT discussed 
sould not recall the date when this meeting took place. b6 

_ b7C 

is thd lof J.B. 


ut did not know if he reported to IRVING! 


I_paid that he was not aware of any improper or questionable activity 

involving trading and management at J.B. OXFORD COMPANY by IRVING KOTT, any other 

executives, or any brokers or traders. |_said that he was unfamiliar with any customer 

complaints against J.B. OXFORD COMPANY or himself, and that he had never been asked by IRVING 
KOTT or anyone else to promote stocks based on unreported press releases, and was never asked to 
trade J.B. OXFORD HOLDINGS stock on insider information. 
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Date of transcription 8/22/97 


On Auoust 22. 1997. SA 

nterviewef 

b6 

fDOB CADL 

SSAN 

female brown evfi.s brnwri 

b7C 

eyes, 5'3", 100 pounds. 


CA at 


the office of J.B. Oxford Holdings, Inc. 

provided the following information: 



__ptated that she is a|_|at J.B. Oxford, and has been employed there for 

1 She has never held an y other positions at this c ompany, Hetr immediate supervisor is 
_per computer passwords is_ 


Prior to her em ployment at J.B. Oxford, she wor ked odd jobs. She was 
interviewed for her position b} | said that her hiring process 

entailed two sets of interviews, and filled out an application and provided a resume. 


paid she believes IRVING KOTT is in marketing, but she does not know 
who he reports to. She also does not know where he has an o ffice, and she does not believe he 
has a say in hiring or firing. Similarly, she does not know who 
is, and could not provide anv information abo ut her. She does 


either IRVING K QTT oif 
at KOT T’S hom e 
Oxford, 
reports to. 


I 


said s: 


said she bdievei 


not know anything about work 
|takes home, and does not know about any meetings 
ne was given no instructions rega rding KOTT’S status at J.B. 

but she does not know who he 


b6 
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IS a 


I [ has no idea what storage facilities exist for J.B. Oxford. She has never 
heard of Turret Consultants, and she does not know who works for them. She also knows 
nothing about E.B.C. Trust, Arabella S.A., or OERI Finance. 


was familiar with Hariston Corporation, Ophthalmic Imaging Systems, 
Inc., Legacy Software, J.B. Oxford Holdings, Synergy Renewable Resources, Inc., formerly 
known as Western and Pacific, and Celltech. She said they were all before she was hired. She 
said she has some clients who still have interests in them. 


[said as far as she knows KOTT does not suggest or promote any securities, j^g 
and she was never instructed to push a specific stock. b 7 c 


'as never given sales scripts to promote companies. She was never 
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On 8/19/97 


instructed to discourage customers in any way or find buyers within the firm for anything. 


She has h^anLK 
months ago in the oflSce. 
she has no idea if he reports to 


1 meet 
is the 


took place about three 
of the corporation, but 


is not aware of any improper activities by anyone, management or brokers, at J.B. 
Oxford. She is not familiar with any complaints against the company or herself 

Finally] has never been asked to promote stocks based on unreported press releases 

or asked to trade anytJnng on insider information. 












0^00^^'3o?- 










FD-302 (Rev. 3-10-82) 


¥ 



- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription R/99/Q7 


address^ 
Holdings, Inc. 



On Aueust 19. 

1997, 


[interviewed 

(DOf^ 

cadlI 

□SSAN 

Ml 

e. blue eves brown hair. 145 pounds. 


[Los Angeles, CA 90036, 

'i -f.i • ‘r* 


provided the following information: 


at the office of J.B. Oxford 


I stated that he is a | | at J.B. Oxford, and has been employed there 


foi 

1 TTft has never held 

anv other positions at this onmnanv His immediate 


His computer passwords are 


and 


supervisor is 



said he does not know who 


3s, and he does not know what 


jobs or respon sibilities he has. He also does not l oiow where he has an office. Si milarly, he do es 


not know whd 


he was never given any instructions regarding 


Hs and knows nothing about her. 

status at J.B. Oxford' 


said 


I_pas no idea what storage facilities exist for J.B. Oxford. He has never 

heard of Turret Consultants, and he does not know who works for them. He also knows nothing 
about E.B.C. Trust, Arabella S.A., or OERI Finance. 


b6 

b7C 


b6 

b7C 


pas no idea about Hariston Corporation, Ophthalmic Imaging Systems, 
Inc., Legacy Software, J.B. Oxford Holdings, Synergy Renewable Resources, Inc., formerly 
known as Western and Pacific, and Celltech. He said he was told nothing about them. 


I_pas no idea what securities KOTT suggests or promotes, or anything 

else involving him. 


instructed to 


was never given sales scripts to promote companies. He was never 
discourage customers in any way or find buyers within the firm for anything. 


He has never heard KOTT at sales meetings. 


paid he believes 
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is not aware of any improper activities by anyone, management or brokers, at 
J.B. Oxford. The only complaints he has heard are that there are not enough people in customer service, 
and he has never had any complaints against himself 

Finally [las never been asked to promote stocks based on unreported press 

releases or asked to trade anything on insider information. 
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FEDERAL BUREAU OF INVESTIGATION 


DOB 


riQtA r.f francfrintinn 0/00/0'? 


Los Angeles, California, was interviewed at her place of 
employment. After being advised of the official idej»J=-iJi 
interviewing agent and the nature of the interview, 
provided the following: 


f the 


Oxford as 

Rtatod that .qhe 1 

las been emoloyed with J.B. 

—c 


, 1 

-tfl 1 1 andl 1 

_ 



_ 

hired by j.b. uxrdra 

through 



stated that, Tff'^rTNG KOTT was a consultant but did 


not know ^hO hS'reports to.| was not aware if KOTT had an 

office in Beverly Hills, butptruwrTjLt that he had an office in 
Canada at Turret Consulting. 
office only once a month, 
or firing authority. 


_^stated that KOTT was in the 

HIS not know if KOTT had hiring 


was 


thef 


stated that 
ana chat she 


was KOTTla 


Jtaking worK nome. 


any meetings at his residence. 


stated that 
] was unaware of KOTT or 


was unaware of KOTT holding 


1 


stated that she was not given any instruction on 
o questions regarding KOTT^ ^ nor w^ s she aware of 

was unaware of 


how to respond 

any storage facility for company documents, 
what Turret Consulting did or who worked for tnem.' 


Arbella S 


7X7 


_[stated 

or Oeri 


that sh 
Finance 


tie 

at 


JmeM, nothing about E.B.C. Trust, 
stated that she was told 


nothing about Hariston Corporation, ophthalmic Imaging Systems, 
Inc., Legacy Software, J.B. Oxford Holdings, Synergy Renewable 
Resources or Celltech. 


I stated that she was not in sales and knew nothing 
about any securities being promoted by KOTT, nor was she 
instru cted to discourage clients from selling specific stocks. 

I was unaware of any sales script and has never been to a 
sales meeting. 


stated that 


was the 


of J.B. 


b6 

b7C 


b6 

b7C 
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nyfnrti_but, did not kn ow his r esponsibilities. 


reports to. 


inproprieties 
that customers complaiipd 
when calling by phone, 
a stock. 


does not know who 

stated that she was unawar^_Qf_aip.y 

involving Wfitta^ement, brokers or traders. |_| stated 

nf_ slow customer service and busy signals 
has never been asked to promote or trade 
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DOB 


_Los Angeles, California, was intsrviswsa ac nis piacs 

of employment, J.B. Oxford, 9665 Wilshire Blvd, Beverly Hills, 
California. After being advised of the official ^ identity of the 
interviewing agent and the nature of interview, 
the following: 


provided 


Oxford aa 




stated that he has bee n employed with J.B. 

teorl 


was hired by 


_Jtated that he has never heard of IRVING KOTT, 

did liot know where KOTT’s office was, no y did he have any idea 


s hiring or firing autho rity 


about KOTT’ 
didn’t know| 
stated that he aion't xnow 




stated t 


Ipr who she reports to. 
or who he reports to. 


hat he 


, Istated t hat J.B. Oxford has a storage facility 

on Wilshire Biva.l"^ |has never heard of Turret Consultants 

and doesn’t know who works for them. 


I has nev er heard of E.B.C Trust, Arabella S.A. 


or Oeri Finance .|_| stated that he was told nothing about 

Hariston Corporation, Ohpthalmic Imaging Systems. Legacy Software 

^was told that 


Synergy Renewable Resources or Celltech. f 


.T R n-vi 

:ord Holdinas was the r>arent coitiDanv of J.B. Oxford. 


stated that he did now know who| 



was. 


stated that he was never given a sales script 
to promot'C Ally Cbmpany, nor was he pver asked to discourage 
clients from selling specific stocks. has never attended 

any sales meetings where KOTT spoke. 


stated that he was unaw are of an y improprieties 


involving management, brokers or, 
any complaints yet by customers, 
been asked to promote or trade a 


traders 


hasn’t heard of 
statea that he has never 


stock ba.sed on an unreported 
press release or insider information. 


b6 

b7C 


b6 

b7C 


b6 

b7C 
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_I _, DOB 

Calitornia, was interviewea at ms place or 
empxoyment:, UTB. Oxford Company, 9665 Wilshire Blvd., Beverly 
Hills, California. After being advised of the official 

of the interviewing agent and the nature of the interview_ 

provided the following: 

■qtatp.d^ that hft has bee]| employed as a _ 

with J.B. uxrord for_ stated that he was hired by 

I and currently reports t ol [doesn’t know 

IRVING KOTT or who he reports to. I [ stated that he doesn’t know 

if KOTT has an office at J.B. Oxford or if he has hiring and 
firing authority. 

- 1 Ictatad that he did not know anything about 


tor. 

didn 


statea tnat: \ 

was 

theJZ 

1 

t know who 

T.rr^rnrn} _ __^ 

_[ reported 

to.[ 

has never t 


although he 
leen to 


[ [ stated that he was given no instruc tion re garding 
the explanation of KOTT’s position within the firm I _ |was 
unaware of any storage facility for J.B. Oxford. stated that 

he has never heard of Turret Consultants. 

lhag heard of E.B.C. Trust, Arabella S.A. or 

Oeri Finance.[ |—Hstated that J.B. Oxford Holdings owns J.B. 
Oxford Company was not given any information regarding 

Hariston Corporation, Ophthalmic Imaging Systems, Legacy 
Software, Synergy Renewable Resources or Celltech. 

stated that KOTT never promoted any securities at 
J.B. Oxf cluu, J or was the sales staff instructed to recommended a 
specificL_atUCk. There were no sales scripts used to promote any 
company stated that as Hispount brokerage, his firm 

doesn’t make recommendations was never instructed to 

discourage clients from selling a particular stock. 


- \, _I was never nresen^t at a meet] 

Jstat^_ f vas the[_ 

. Oxford but didn’t know who he reporte 


ina where KOTT sooke. 
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, Page 


IS unaware 


of any improprieties involving management, 
stated that he has heard of no customer 


brokers br 

complaints._ 

an unreported press release or insider information. 


stated, ne was never asked to promote a stock based on 


b6 

■b7C 
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I California,was interviewed at his place of employment, 
9665 Wilshire Blvd., Beverly Hills, California. After being 
advised of the official identitv.of the interviewing agent and 
the nature of the interview, provided the following 

information: 


stated that he has been employed with J.B. Oxford 


as a broke r~for I 
reports tol 


is the 


J theL 
[after 


I and 

was nired by 
J.B. Oxford. 


I_I stated that IRVING KOTT acts as an advertising 

consultant for J.B. Oxford but doesn’t know who he reports to 

When KOTT is in the building, he uses the office next to|_ 

"[ stated that he is unaware of KOTT having any 
hiring or firing authority. 


stated tha t [_ 

stated that _ 

?. Oxford and reports to 
_[or KOTT taking 


was KOTT’s _ 

the I ^ 

I was 

:rom tne office 


knew of a storage facility but not its location J [ stated that 
Turret Consulting was KOTT’s company but did not know who worked 
there. 


[ [ stated that E.B.C. Trust was a foreign investment 

trust and Arabella S.A. was a company t.b.at attempted to make an 
investment i n J.B. Ox ford Holding s stated that Oeri Finance 

is a companyI [ by I T who is the new Chairman of J.B. 

Oxford Holdings. Hariston Corporation, Ophthalmi a Tmarrinrr - 

Systems, and Legacy Software were companies that]_ 

encouraged briikers to invest in but turned out to be poor 
investments. [ | wasn’t told anything about Synergy Renewable 

Resources or Celltech. 

I I stated that KOTT never promoted securities at J.B. 
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, Page 


Oxford.] I stated that]_ j would recommend stocks 

periodically. | [ stated that there was a sales script that J. B. 
Oxford used for Ophthalmic Imaging Systems which came from another 
broker/dealer. 


b6 

b7C 


customers 


stated that KOTT never instructed brokers to discourage 


At sales meetings, KOTT 


troth selling specific securities 
discussed the f irms adverti sing stratecDC_but didn’t_remember dates. 


1 stated that 

was l!ne 


-Sing st:p 
Iwas the|^ 


and that 


stated that he began to wonder if there was any improper 
activity bv manageme nt aft er reading the TIME magazine article but did 
not kunw ^ for certain] knew of no improprieties regarding the 

traders. stated that customers complained about the slow execution 

of trades ] I stated that he has never been asked to promote or trade 

a stock based on an unreported press release or insider information. 
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CaliforniaT was interviewed at his place of employment, J.B. 
Oxford Company, 9665 Wilshire Blvd., Beverly Hills, California. 
After being advised of the official i denti ty of the interviewing 
agent and the nature of the interview ] [ provided the following: 

□ stated th at he has been e mployed as a_. I 

with J.B. Oxford sin ce I Iwas hi red by I _[and 

currently reports to | ., . . .^ stated that IRVING 

KOT T was a marketing consultant but didn’t know he reported to. 

I [ stated that he doesn’t know if KOTT has an office at J.B. 
Oxford or if he has hiring and firing authority. 


stated that 


stated that he did not know anything about]_ 

1-inriinH-i-ng what she did or who she worked for. 
is responsible for____ 


lot tne tifm but d id not know his 
oeeii Lu j\.ur T’s residence ] H was unaware of 
taking any work out of the office. 


never 
or KOTT 


[stated that he was instructed to tell inqui sitive 
clients that IRVING KOTT was a marketing consult |rint was 

unaware of any storage facility for J.B. Oxford. stated that 
he has never heard of Turret Consultants and doesn't know who 
works for them. 

] ] stated that he has never heard of E.B.C. Trust, 

Arabella S.A. or Oeri Finance.] Stated that after reading some 
negative press regarding J.B. Oxford, he r esearched the company 

on the Internet. Through his research J learned of Haristpn_ 

Co 3 rporation, but does not have any information about them._ 

stated that a presentation on Ophthalmic Imaging Systems was made 
to the broke rs an d they were encouraged to get their clients to 
invest in it] ^stated that senior executives for I ^eqac v 
Software made a presentation to J.B. Oxford brokers. ] was not 
told anything about Synergy Renewable Resources or Ceiltech. 

I [stated that KOTT never promoted a stock, but^ 
management: aid suggest that brokers sell both Ophthalmic Imaging 
and Leg acy. There were no sales scripts used to promote any 
company. ] [ stated that customers who purchased Legacy Software 
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stated 


were told to hold the stock after its initial "run-up. 
that IRVING KOTT spoke at one sales meeting and encouragea' J.B 
Oxford brokers that they put their clients into large-cap stocks 
with good liquidity. 



]g4- _ 


1 or 1 


and w 



n 

at 

J.B. 

It 



reported to KOTT. 



was either the 


and was resnonaible for 


Oxford 


did not know 


J stated that in hindsight, the recommendations ly 

push certain stocks was i mproper. althougl|_f 

couldn’t say if it was intentional | | is unawar e of any 
improprieties involving brokers or traders ] [ stated that 
customers complained of not r eceiving trade confirmations and of 
slow execution of trades] [stated that he was never asked to 
promote a stock based on an unreported press release or insider 
information. 
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] California, was interviewed at his place of 


employment, J.B. Oxford Company, 9665 Wilshire Blvd., Beverly 
Hills, California. After being advised of the official identity 
nf thp- intp rvi owing agent and the nature of the interview, 
provided the following: 


with J.B. 
xepDTCs to^ 


stated that he has b een employed as af 


Oxford Company for almo st ! 

stated t hat he doesi Tt" 


know what IRVING KOTT does or wno ne works for.__ 

that KOTT doesn’t have an office but couldn’t comment on his 
hiring or firing authority. 


stated 


[ 


I 


for. _ 

and thought that he repor ted to 
unaware of IR VING KOTT or f 
of the office. 


Jstated that he did not know anything about 

_incl uding what she di d or who she worked 

stated that I | ~lwa.s the I , 


P-s 


1 taking work out 

]has never been to a sales meeting and 


couldn’t comment on the content of meetings at KOTT’s residence. 


stated that he was given no instruction 


regarding t he explanation of KOTT’s position within the firm. 

stated that J.B. Oxford had a stor age facility in the 
uaiirornia Federal building in Beverly Hills. I [ stated 

that Turret Consultants is a Canadian company but doesn’t know 
who works there. 


S.A. 


I 


I 


has never heard of E.B.C. Trust or Arabella 
stated that Qeri Finance wap a Swiss company but 

stated that he knew 


provided no further information.__ 

nothing about Hariston Corporation, Ophtnaimic Imaging Systems, 
Legacy Soft ware. Synergy Renewable Resources or Celltech. 

I stated that J.B. Oxford Holdings is the parent company 
of J.B. Oxford Company. 


J.B. QxfoT 




stated that he 


for 


stated that 


is the 


c ne IS 
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1 ntrnl VI nrr _management, 


ptated that he is unaware 
brokers or Jiraders- 


n-F any inproprieties 


1 


.qtated that as a 


he is responsible for 
statea—tfiat customers complained ot poor customer service. 
stated that he was never asked to promote a stock based on 
xmreported press release or insider information. 


C 


■HTT 
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employment 
Suite 300 


_lI_B_ 


was contacted at his 

OXFORD AND COMPANY, 9665 Nilshire Boulevard, 


b6 

b7C 


|was contacted relative to information he could 
furnish regarding a money laundering, and securities 


fraud investigation. |was apprised of the purpose of the 

interview and wap aHvi ^<=>n of the Agent’s identity by display of 
his credentials. 


voluntarily agreed to furnish any and all 


information he might possess regarding this matter: 


[stated that he has been employed as a 


for approximately a| 

COMPANY. Pif-i (- 11 ^ T'Tr^r^k■^ ruT a1- 

employed by 


3 


I with the J. B. OXFORD AND 


advised he was 


nr annroyimatelvr 


Los Angeles. Califp rnia. where he was, , 

advised he nba-ngp^i^ pmpinymp-nt-.q or r.hft 


□ 


potential better opportunity wnrki per for OXFORD J 
interviewed for his present iob bvl 
when both workef^ fnrl 
by the name of 


suggested that 


who previously worked at 


consider changing companies. 


was^_ 

_^knew 

as we ll as a friend 


IRVING KO' 
Consultant; however, 


nown as the company’s Marketing 
is not personally aware of KOTT’s 


b6 

b7C 


responsibilities or who KOTT actually reports to in the company. 

J stated he observes KOTT in the Executive Suite of the 
ly’s offices only occasionally. KOTT has office space 
withi n the executive office suites located on the Third Floor. 
Jwas unaware ynnn a rr jing KOTT’s involvement in h-irji na or 


firing employ ees. 

and 


had no information regarding 


rurtner does not know who she reports to. 


was aware 


thatf 


]was listed as 


with the company; howeve r, does not know wh at his nob description 


is or who he reports to. 
company on a regular basis. 

information r egarding whether IRVING KOTT or ] 

^ever take home office work with them. 


~l rl«-)(=>jq observe at the 

was not aware ana nad no 

J I I 


b6 

b7C 
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KOTT hel 

hnwP-V(=»T- 


1 ,_l-recallftd_ that approximately 


d a 

ha'cohifl hor tne uetaiis o' 

in L6§ Angsiss; 
: the meeting ai 


IRVING 


at KOTT’s residence 


ai| 


d has 


believes that KOTT has occasional sales product meetings at fiis 
residence for certain members of J. B. OXFORD. 


I_|has been given no special instructions as to what 

to tell people who inquire about KOTT’s status at J. B. OXFORD. 

_advised that the company does have off premise 

storage facilities for the voluminous records concerning the 
equities transactions; however, is not aware of where these 
facilities are located. 


b6 

b7C 


advised he is not familiar with TURRET 
consultants';—arid does not know who may work for TURRET 
CONSULTING. 


I_I further advised he is unfamiliar with E. B. C. 

TRUST, Arabella, S. A., or with OERI FINANCE. 


does not recall management discussing anything 
CORPORATION, OPHTHALMIC IMAGING SYSTEMS, 

INC., formerly known 


about HARlSTUN 
INCORPORATED, SYNERGY RENEWABLE RESOURCES, 
as WESTERN PACIFIC or CELLTECH. 


I [ advised that LEGACY SOFTWARE was previously an IPO 

(Initial Public Offering), that was underwritten by J. B. OXFORD. 
To that extent he did make appropriate recommendatiQhs regarding 
the purchasing of this stock to customers thatl pelt the 

stock would be a suitable investment for. I p dvised that with 

regard to J. B. OXFORD HOLDINGS, he personally nas not 
recommended this stock for purchase for any of his own customers. 


I advised that to his knowledge, IRVING KOTT has 

never suggested or promoted any particular stock for him or other 
sal£a_bipkers to recommend to customers. Additionally, according 


to _ 

StOCK. 


the sales staff is never instructed to push a specific 


b6 

b7C 


advised that he does not recall ever being given a 
sales script ti promote any of the aforementioned companies. 
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I [advised he has never been instructed to discourage 

customers rrom selling or to find a buyer within the firm to 


match any sell 

orders. 



[ [advised that the 1 

1 |was zne oniy 



j 

advised that 

is and 


1 6t J , 

B. OXFORD AND COMPANY; 

however, is not aware if 

ne reports to IRVING KOTT. 




advised he was unaware of any improper or 
questionaPle activity involving trading and management at JBOC by 
KOTT, or any other executives of JBOC, or J. B. OXFORD HOLDINGS. 
Additionally, advised he was unaware of any improper 

activity involving the brokers or traders of JBOC. 


advised that he is unaware of any particular 
complaints oy customers regarding the company or himself. 


b6 

b7C 


_[stated he has never been asked by IRVING KOTT or 

anyone else at JBOC to promote stocks based on unreported press 
releases or through the obtaining of insider information. 


_[advised he had no additional information to 

furnish relative to this matter at this time. 


The following biographical information was obtained 
through observation and interview: 


Name: 

Sex: 

Race: 

Date of birth: 
Height: 

Weight: 

Eyes: 

Hair: 

Social security 
number: 
Residence: 



170 

Brown 

Black 


b6 

b7C 
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Los Angeles, California 
90012 


Residence telephone: 

California driver's 
license: 

Position at 
company: 

Length of 
employment: 

Immediate 

Supervisor: 

Computer 
Passwords: 


4 


b6 

b7C 
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CaliforniaT 


[ 




ome teleTJhone l 
driver’s license number 


TdobT 


iTas" 




5SN 
aavised 


b6 

b7C 


of the identity of the interviewing Agent and the purpose of the 
interview. The following information was provided: 


INCORPORATED 


for J.B. 

(J.B.), 9665 wiisnire Boulevard , 


OXFORD HOLDINGS, 

Beverly TTing . nai i-Pm-nia . She has been employed with J.B. for 

approximately ^_Shta heir -responsibilities ^t 

J.B. in lay man terms as 


IhtSfViewed With J.B 


for| 

- annroxTmateiv 

___L 

She 

She re 

1 

*aiiu 1-r 


and she advised thar ne spOKS to ner ao- 


icalls 

used 


me compg 

iny ana wnar ner 
added that she 

responsiniri-cies 

wouxa incxuae. 

IRVING KOTT (KOTT). 

[stated that she knew KOTT to be 



appears to be a “head guy”. _ I has seen KOTT at J.B. 

approximately three to four times since she has been employed 
with the company. She advised that h e usually stays for about 
-hb-rtota -hn -Pnnr- days. He has an office 
J.B. She believes that he 


b6 

b7C 


Directors 
or fired. 


'may report to uie Buaru ui 
and that he would have some influence in who got hired 


1 _pl- 

fbaf_ghta btsi 1 1_ 




She 





was never formally introdu ced to f 

manf 


Iduviseu 


to be the woman! 


SHe believes that woman is 


□ 


, Istated that I |is the 

1 he makes the business run smoothiyT 


MS rsportg to 


and KOTT. 
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did not know whether or not KOTT or 
nome per' se; he is constantly working. Another area mar 


took work 
he is involved in is marketing. 


thinks KOTT lives in Florida. 


b6 

b7C 


11 g -Hbor 


1 stated that 


1 


She did not know wnere me racixiry is 
locatecl. sne advised mat: t:wd me n take the doc uments and files to the 


storage fanUJJiv- 
friend of 


f 


ne of them is __ 

She did not know his name. 


and the other man is a 


was never given any instructions regarding what to 
tell people who inquired about KOTT’s status at J.B. 


She has never heard of or have any knowledge of TURRET 
CONSULTING, E.B.C. Trust, ARABELLA S.A., OERI FINANCE, HARISTON 
CORPORATION, OPTHALMIC IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, 
CELLTECH and SYNERGY RENEWABLE RESOURCES INCORPORATED. 


Stated that J.B. OXFORD HOLDINGS is publicly 
traded. She believes it is undervalued. She added that Managers can 
buy shares at a discounted prices. 


She did not know whether KOTT suggests or promotes any 
securities at J.B. 


She was never given any sale scripts and does not know 
whether sales scripts have ever been used. 


,_I has never been instructed to discourage customers 

from selling or to finding a buyer within the firm to match any sell 
orders. 


b6 

b7C 


She never attended any sales meetings so she did not know 
what KOTT presented. She added that the Managers have a meeting once 
a month and that KOTT was not present at these meetings, usually 


I 


is the 


and believes 


stated that the customer complaints were your basic 


complaints i.e. waiting on the phone to long. 


She was not aware of any questionable activity occurring 










# • 

FD-302a (Rev. 11-15-83) 


196C-LA-208098 


Continuation of FD-302 of 


, On 8/19/97 . , Page _3 


within the organization. She has never been asked by KOTT or anyone 
to promote stocks based on xanreported press releases. Nor was she 
ever asked to trade J.B. OXFORD HOLDING stock on insider information. 


b6 

•b7C 
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voice mail telephone numberj 




SSN 


driver’s license 
of the interview. The following information was obtained: 


ICali fomia|_ 

^^Califomia 


b6 

b7C 


Iwas advised of the identity of the interviewing Agent and the purpose 


, |has been employed with J.B. OXFORD HOLDINGS, ^ 

I NCORPORATED (J.B.), 9665 Wils lnre Boulevard. BeverlvHiUs. California foif 


His position entails 


hs 


lused to work foi{ 


He ind i 

received al_ _ 

1 He sent his resume to IB. and was interviewed bv 

|an3 


Hid 


used to bd 


Now it is|| 


Woes not know IRVING KOTT (KOTT) oi 


He advised that 

is 

in charge of the division. 

b6 

He does not know who reports to. 



b7C 


_stated that he does not advise any to buy or sell any stocks. He was 

never given any sales scripts, or instructions regarding what to tell people who inquire about 
KOTT’s status at J.B. He does not have any knowledge regarding meetings held at KOTT’s 
residence or what was presented at sales meetings. He does not know of any storage facilities 
for J.B. documents or files. 


ARABELLA 




as never heard of TURRET CONSULTING, E.B.C. TRUST, 
FINANCE, HARISTON CORPORATION, OPHTHALMIC 


S.A., OEl 

IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, IB. OXFORD 
HOLDINGS, SYNERGY RENEWABLE RESOURCE, INCORPORATED, or CELLTECH. 


I was never instructed to discourage customers firom selling or to find a 
buyer within t ^e firm to m atch any sell or ders. _ 


bnly knows that 


ts an 
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The only complaints he has heard are the basic complaints of the individual having to 
wait on the phone or not being able to inquiry about their instructions received by the traders. 


I_I is not aware of any improper activity going on within J.B. He was never asked 

by KOTT or anyone else to promote stocks based on unreported press releases. He was never asked to 
trade J.B.OXFORD HOLDMG stock on insider information. 


b6 

.b7C 















FD-302 (Rev. 3-10-82) 


- 1 - 

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 


8/28/1997 




| in 

California, 


of 

telephone number | | was interviewed at hly piauu' 

business, JB OXFOKU & (JUMJ^AiMY OXFORD) , 9665 Wilshire 

Boulevard, Third Floor, Beverly Hills, California, 90212, 
telephone number I i After being advised of the 

identity o :^ the ii^ terviewina agent and the nature of the 
interview 


of 




provided the following info 3 rmation, 


number_ 

holds a General Securities,! 
not have any clients. 


i« . a United States citizen, s ocial secu rity 
Califor nia Drivers Licens e ! I and 


although he does 


rworked for 



Iwas interviewee 

I for a position at 

JB OXFORD by 

_landl 


_1 began working 

for JB OXFORE 

1 in 

in the 


as a 


and 


-irK-Indta f 


1 for the r 


la I gr^ nanni(a.c! rnp-f 


^ andf 


? 


•rgpny1-g ho 

reports to 


Who 


shareholder"; and^ 
fir 
who 




iar with IRVING KOTT, who is a 

beli eves may be a principal_in the 

IRVING KOTT has an office j ^ihat off 

K—-- 


is fami 1 • 
who I 


for JB OXFORD. I I thought that IRVING 

at JB OXFORD when he was hired. IRVING 


KOTT was the “main boss 
KOTT’S position was never clarified, and no one ever explained 
what IRVING KOTT was doing at JB OXFORD. 


whom he believes is 
what her 
seen her 


JiS alor^ 4=artTi1-iay T.r-i 


is not certain 

what her position is and what she does at JB UAijixjLbiD— hnt he has 


working with 


and 


by SA 


Date dictated 8/28/1997 
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assumes that 


works for JB OXFORD. 


It is JB OXFORD policy that only employees and janitors 
are allowed in the back office areas. Brokers and non employees 
are not allowed in these areas, although IRVING KOTT and 

were allowed in the back office areas. 


I _ lis familiar withI _ 

either_of JB OXF ORD^ 

cha rge of the o verall functions of the firm. | p 
whor I reports to, but speculated that^ 


who is 
who is in 
J-s—not sure 
_might 


report to IRVING KOTT, due to IRVING KOTT being a ma^or 
shareholder of JB OXFORD. 


_[recognizes EBC TRUST, since he has seen the 

stock i n various accounts, but is not familiar with the company. 

n also recognize d the nam e OERI FINANCE, as he has seen the 
OERI FINANCE account. I I has never heard of ARABELLA S.A. 
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1 1 ‘hn-rn 

1- 

at 1 

1 

Los Angeles, California 90024, 


of 


teiepJione nuitUoer [ 


business, JB OXFORD & COMPANY (JB OXFORD), 9665_Wilshire 
Boulevard, Third Floor, Beverly Hills, California, 90212, 
telephone number (310) 385-2320. After being advised of the 
identity o f the in terviewing agent and the nature of the 
interview, provided the following information. 


,has resided 1 
] social security numberj_ 


current California Drivers License! 
was |_ 


I and has a 
1 His pr ior address 


^ wit, 

Hand 

5rd. 


n a ntacf' 


grad uated fromi 
ee irir 




oxpo: 

final de 


believes 


Iwas interviewed by 

_ ____ TT-l 


of .TR nyFORD for- a position at JB 


isiun C-o hire him. In 


JB OXFORD to work in the 


Iwa.c! alao iuynlvpd in the 
was hired by 


and. 


responsibilitie s are tpL 


of JB OXFORD, as well as _ 

reports clirectly to the 




1 




£1&S 


is 

i OXFORD, 




is familiar with IRVING KOTT 


:hat 


in the Operations area several times a week, 
any reason to speak with IRVING KOTT, b ut k nows t . 
has an offi ce I I the | | or 

JB OXFORD. does not know who IRVING KOTT works for. 


and reports to the 


seeing him walking 
has not had 
TPVTNG K OTT 
of 


r 


is presenc. 


is familiar with 


j_a_aJj 4 iays at JB OXFORD at the same time IRVING KOTT 
be lieves sh^ is an assistant to IRV: {:nG KOTT . 
speaks to 


on a regular basis, and 
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born at I 

1 _L^fL: 

California y| | 

1 was interviewed at Jais place of iDusinesSy JB 


OXFORD & COMPANY (JB OXFORD) 


Floor. Be verly Hills, California, 90212, telephone number |_ 
After being advised of the identity of the- 


interviewing agent and the nature of the interview, 
provided the following information. 


and a Soci al Security 
■TO nYi7npr). I 


has a C^ T TDri vers License 


number 
!lwas an 


Prior to working for 
for 


OYFOPn 

was 

hirt 
1 aftt 

sd as Ifor JB 


2 r beinq interviewed, oyl 1 





1 of JB OXFORD, and is the person 

actuaixy nirea 




:he 


JB OXFORD & COMPANY has two distinct businesses going 
on. The first is the Clearing business, in which JB OXFORD 
clears trades for 60 companies, including BILTMORE SECURITIES and 
STRATTON OAKMONT SECURITIES. This part of the business was 
expanded in 1995 when JB OXFORD purchased a large portion of the 
clearing business from Securities Investors Protection 
Corporation (SIPC) which SIPC had received from another firm that 
had gone out of business. 


The second part of JB OXFORD’S business is that_ of 
being a Discount Brokerage firm, of which 95% of the business is 
in trading NASDAQ listed stocks. The main hook is that 
commissions are only $20 per trade, with free trading if there is 
more than $250,000 in the account. This tends to attract high 
volume, or active traders. The firm is now diversifying into 
sales of mutual funds and bonds. 


b6 

b7C 


b6 

b7C 
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In this position. 
included I 


of JB OXFORD & COMPANY, althouc 


^is currently 
There have not 


jeen any 


Prior toI Ibeing hired by JB OXFORD, the JB 

OXFORD Board of Directors hired TURRETT CONSULTANTS_to pro vide 
marketing services. and help with tel pvi si nn a(ivert.i.sing.—I 


IRVING KOTT is based in Montreal Canada, and works for 

TURRETT CONSULTANTS. JB OXFORD provides an o ffice for _ 

consultants, which is used hv TRVTNG KOTT aridj 
IRVING KOTT consults with 



of JB OXFORD HOLDINGS, th e holding company for JB oxford & 
pojyrDa'NTV a-n/^ p currently I JB OXFORD HOLDINGS, and 

is] of JB OXFORD & CUMPAMl^ .- 


JB OXFORD for at least 



and has been with 


JB OXFORD Sc COMPANY leases a home off of 


town, 


(o-r1\r TT-i n g_u 

rhinh -i..:? iisfid bv IRVING KOTT Whei 


has been to the house] 



. he is in 
when he 


meeting, with no particular company being promoted. 







196C-LA-208098 


Continuation of FD-302 of 


.On 8/19/1997 .Page 


_is familiar with the EBC TRUST, as the 

National Association of Securities Dealers (NASD) in New York has 
requested account documents a nd st atements, which JB OXF ORD has 
provided. I I is ini _ which is 

viikj.cn trauBS SLUck for 


its’ own clients. He believes there were transactions relating 
to HARISTON and CONSOLIDATED WESTERN, and possibly SMART-TEL in 
the EBC TRUST account. 


poes not know anything about ARABELLA SA. 


is familiar with ORPT FINANCE, which is a 


B-rnkp.-r/De^al Rr based in Basel 
IalsoI 
I The 


.C!TA7-i h-7:<a-r1 and 


and JB 


[ 


er e is some trac linq Petween UJiiKi jj'iixiAiMuJ: 

OXFORD & COMPANY, | [recalled that OERI FINANCE 

purchased 85,000 shares of LEGACY SOFTWARE on the offer when JB 
OXFORD brought the deal to market. 

JB OXFORD brought publ i r; the, shares of LEGACY SOFTWARE. 


at telephone number 


was the 
bridge Financing 


Corporate Finance Department of JB OXFORD. The 
was provided by EBC TRUST, then the Initial Public Offering (IPO) 
was done by JB OXFORD. After the LEGACY offering, JB OXFORD 
decided to leave the IPO market, as this type of business was not 
what JB OXFORD was really geared for. 


PX.q 


SECURITIES was active in HARISTON CORPORATION p rior 


although 


to [being affiliated with JB OXFORD, 

not tamiliar with OPHTHALMIC IMAGING SYSTEMS, H 
believes JB OXFORD was looking at the company, 
not know the results. He has also seen the namS"T!EIinTECTrr 
unfamiliar with the company. 



IS 

he 


poes 
"Dut is 


is not involved in the sales meetings, but 
has never seen IRVING KOTT promote any stock. 


has had only one complaint against him 
j 3 i iv^TTirr Tn n g -f-n m<a ah iTR nyFOPD . I I 


and IS unawa 3 :^e 6t Any impr<!^pS3: cr LionaDie auLiviuy ±iivu±v/xiig 
trading at JB OXFORD by IRVING KOTT or any other executives of JB 
OXFORD. 
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an 


of 


California, home telephone numoer 


Oxford 


was interviewed at his place of employment, J.B. 
and Company, 9665 Wilshire Boulevard, Suite 300, Beverly Hills, 
California. After being advised of the nature nf the interview 


and the identity of the interviewing agent, 
following information: 


[provided the 


approximat e 


Iwas first employed by J 




Oxford and Company 
and has 


as an 

Thji uxuufaib's 


remained in that position ever since 
consisted of a written application. Initially, 
placed with the company through a temporary agency as 


_Jvas 

a part-time 


employee and short ly after, was offered a full time position. 
]is his 


Pri or to being employed by J. B. Oxford and Com pany, 


Prip 
[was aj^ 


B. p2 

foif 


rampBeTl Compahy Ahd WSdbUSn Morgan syburities. 


at DA 


IRVING KOTT is a Consultant for J.B. Oxford, but it is 
not known what his responsibilities are, or who he reports to. 
KOTT does not have a say in hiring or firing and it is not known 
as to what type of work is taken home with him. KOTT does not 
suggest or promote certain securities at J.B. Oxford and has not 
held any sales meetings at the company. It is not known if 
meetings are held at KOTTS residence and there are no 
instructions given regarding what to tell people who inquire 
about K0TT*S status at J.B. Oxford. 


It is not known what j_j j, 

responsibilities are, but she is believed to be IRVING KOTTS 
secretary. It is not known what type of work is taken home with 
her. 


holds some type of executive position with the 
company and is in charge of some unknown departments. It is 
unknown what his specific duties are and he reports to 


IS 


th ^ ~| of the company and it is 


b6 

b7C 


b6 

b7C 
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not known what his responsibilities are, 
KOTT. 


He does not report to IRVING 

b6 
b7C 

It is not known if there is a storage facility for the 
documents and files of J.B. Oxford and Company. 

J.B. Oxford Holdings is a brokerage firm. There is no 
familiarity with or knowledge concerning E.B.C. Trust, Arabella S.A., 
Oeri Finance, Hariston Corporation, Ophthalmic Imaging _ Systems, Legacy 
Software, Synergy Renewable Resources, Western and Pacific, Celltech, 
and Turret Consultants. 


is not aware of any itiproper or questionable 
activities—involving trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
He has never been asked by KOTT or anyone at J.B. Oxford to promote 
stocks based on vinreported press releases or to trade J.B. Oxford 
Holding stock on insider information. He has never been instructed to 
discourage customers from selling or to find a buyer within the firm 
to match any sell orders. 


company or nimserf. 


is not aware of any customer complaints against the 


and Company are 



rds 



and 



computer systems at J.B. Oxford 


is described as follows: 


b6 

b7C 


Sex: 

Date of Birth 
Height: 

Weight: 

Eyes: 

Hair: 


jviala. 


b'U7"- 

150 pounds 
Brown 

Social Security Number: 

CA Drivers License: 














Hi 
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aij 


of 


1-, LOS uy 

Ilifornia, home telephone rl 

luiiuDBr 


was inteirviewed at his place of employment, J.B. 
uxtora ana company, 9665 Wilshire Boulevard, Suite 300, Beverly 
Hills, California. After being advised of the natur 
interview and the identity of the interviewing agent, 
provided the following information: 



approximately 


1 


jag ■Fn-r.Qt- <am-nl "h y J , B , Oxford and. Coiupaiiv 


|as an ^^ 
T The hiring process consisted of 


a written applicatio n and an — whi (p h was administered by 

for approximately 


_]remained an[_ 

1 wag n-rpmotad to his current position. 


P.S his 


Prior t- o Hainrf amnl nvpf^ bv iT -B. Oxford and Com pany, 


worked foa 


in Los Angeles, California, for 


] located 


IRVING KOTT is a consultant for J.B. Oxford and 
Company, but it is not known what his responsibilities are, or 
who he reports to. KOTT does not haye a say in hiring or firing 
and it is not known as to what type of work is taken home with 
him. KOTT does not suggest or promote certain securities at J.B. 
Oxford and has not held any sales meetings at the company. It is 
not known if meetings are held at KOTlfe residence and there are 
no instructions given regarding what to tell people who inquire 
about KOTT/s status at J.B. Oxford. 




is a 


for J.B. Oxford 

ana company, nun in is non j^nowii 

. what 

: her responsiniiinies are or 


who she reports to. She seems [ ~~| CRVING KOTT. It is 

not known what type of work is taken home with her. 


b6 

b7C 


1 

is the| land he reports to 


It is unknown what his specific duties are. 

b6 

is the| 

of the company 

ic responsibilities are. He 

and it is not Known wnau nis specif: 


does not report to IRVING KOTT. 
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b6 

■b7C 


There is a storage facility for the documents and files of 
J.B. Oxford and Company. It is the Cal Fed building located on 
Wilshire. The documents are stored in the basement. 

J.B. Oxford Holdings is the parent company of J.B. Oxford 
and Company. E.B.C. (Edwards Boys Charlie) Trust and (Deri Finance had 
accounts with J.B. Oxford and Company in 1995. There is no^ 
familiarity with or knowledge concerning Arabella S.A., Hariston 
Coirporation, Ophthalmic Imaging Systems, Legacy Software, Synergy 
Renewable Resources, Western and Pacific, Celltech, and Turret 
Consultants. 


is not aware of any improper or questionable 
activities' involving trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
He has never been asked by KOTT or anyone at J.B. Oxford to promote 
stocks based on unreported press releases or to trade J.B. Oxford 
Holding stock on insider information. He has never been instructed to 
discourage customers from selling or to find a buyer within the firm 
to match any sell orders. 



Sex: _ Male 

Date of Birth: 

Height: 

Weight: 

Eyes: 

Hair: 

Social Security Numbejn 
CA Drivers License: 


5'09" 

185 pounds 

Brown 

Blank 
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I I Los Angeles, California, home telephone 

number (213)750-4207, was interviewed at her place of employment, 
J.B. Oxford and Company, 9655 Wilshire Boulevard, Suite 300, Los 
Angeles, California. After being advised of the nat ure of the 

interview and the identity of the interviewing agent_ 

provided the following information: 

I was first employed by J.B . Qyfprd and Company 

approximately | as a ^__ 

The hiring pT-An(=».ci.c; nongi .qt<=>d of a written application and an 

interview, which was admi nistered by |_^ _ _ 

remained a | | for approxi mately I I until she 

wa-c; TTrnmn|- p>d tO T ip-T mirrent position. 

is her V -* 


until she 



Prior to beii 
held various 


-Oxford an d Compam 
1 through a 


ocated in Los Angeles,caiitornia. 


IRVING KOTT is the owner of J.B. Oxford and Company, 
but it is not known what his responsibilities are. KOTT is at 
the top and does not report to anyone. He has an office on the 
third floor of the company, but he is not there that often. It 
is not known if KOTT has a say in hiring or firing or if work is 
taken home with him. KOTT does not suggest or promote certain 
securities at J.B. Oxford and has not held any sales meetings at 
the company. It is not known if meetings are held at KOTTS 
residence and there are no instructions given regarding what to 
tell people who inquire about KOTT^ status at J.B. Oxford. 

I is a but it is not 

known what ner responsiPilities are. She reports to IRVING KOTT. 
It is not known what type of work is taken home with her. 


is one of the top administrative people. It 
ks specific duties are, but he reports to 
land has an office right next to him. 


is not known wnat 


I___ 

not known what his responsibilities are. 
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There is a storage facility for the documents and files of 
J.B. Oxford and Company located on Wilshire. The name of the building 
is imknown. 


b6 

.b7C 


J.B. Oxford Holdings is a brokerage firm. There is no 
familiarity with or knowledge concerning E.B.C. Trust, Arabella S.A., 
Oeri Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy 
Software, Synergy Renewable Resources, Western and Pacific, Celltech, 
and Turret Consultants. 


is not aware of any improper or questionable 
involving trading and management at J.B. Oxford by the 


activities 

brokers, traders, IRVING KOTT, or any other executives of the company. 
She has never been asked by KOTT or anyone at J.B. Oxford to promote 
stocks based on unreported press releases or to trade J.B. Oxford 
Holding stock on insider information. She has never been instructed 
to discourage customers from selling or to find a buyer within the 
firm to match any sell orders. 


is not aware of any customer complaints against 
the company or nerself. 


b6 

b7C 


IS 


t 


password for the computer systems at J.B. Oxford 


is described as follows: 


Sex: Female 

Date of Birth: 

Height: 

Weight: 

Eyes: 

Hair: 

Social Security Numbep. 

CA Drivers License: 


5'10" 

170 pounds 
Black 

Black_ 
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IRVING KOTT is the ovmer of J.B. Oxford and Company, 
but it is not knovm what his responsibilities are, or where his 
office is in the building. KOTT does not have a say in hiring or 
firing and it is not known as to what type of work is taken home 
with him. KOTT does not suggest or promote certain securities at 
J.B. Oxford and has not held any sales meetings at the company. 

It is not known if meetings are held at KOTxS residence and there 
are no instructions given regarding what to tell people who 
inquire about KOTTfe status at J.B. Oxford. 


is one of the 


of 


J.B. Oxford, but it is not knoim what her responsibilities are or 
who she reports to. It is not known as to what type of work is 
taken home with her. 


b6 

b7C 


b6 

b7C 


b6 

b7C 


of the company. 

It is unknown what his specitic auties are ana ne is not known to 
have a supervisor. 
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b6 

-b7C 


is thd 


Jof the company and it is not 


known what his responsibilities are or who he reports to. 


There is a storage facility for the documents and files of 
J.B. Oxford and Coitrpany. It is located on Wilshire, in the basement 
of the Cal Fed Building. 


J.B. Oxford Holdings is a brokerage firm. There is no 
familiarity with or knowledge concerning E.B.C. Tirust, Arabella S.A., 
Oeri Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy 
Software, Synergy Renewable Resources, Western and Pacific, Celltech, 
and Turret Consultants. 


is not aware of any improper or questionable 
activities involving trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
She read an article in Times Magazine that said that illegal things 
were going on in the nnmnanv- hui-. a memo was circulated, in the 


company’s defense, by 


shortly after the article was published. 


She has never been asked by KOTT or anyone at J.B. Oxford to promote b6 
stocks based on unreported press releases or to trade J.B. Oxford b7c 
Holding stock on insider information. She has never been instructed 
to discourage customers from selling or to find a buyer within the 
firm to match any sell orders. 


the company or herself. 

_r 


la 


] is not aware of any customer complaints against 

f. 

password for the computer systems at J.B. Oxford 


is described as follows: 


Sex: 

Date of Birth: 


Height: 

5'01" 

Weight: 

115 pounds 

Eyes: 

Brown 

Hair: 

Brown 

Social Security Number: | 

CA Drivers License: 
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\ an 

z-1 





_ 



or 

numoerI 


1 .MliyC-LCto/ 

nome uejLepnone 



was interviewed 


at her place of employment, J.B. Oxford and Company, 9665 
Wilshire Boulevard, Suite 300, Beverly Hills, California. After 
being advised of the na ture of the interview and the identity of 


the interviewing agent, 
information: 


provided the following 


b6 

b7C 


Iwas first^ emplipifpd iT B_Dyfrird jSnd Company 

The hiring 


as a 


approximately 

process con.cii g^(ar^ n-f a wr ii-ri^n ar>f.i i nation and an interview. 


I 


which was administeraii bt 


Z 


remained a 




a 


t 


*nd 

for approximate 


Wtil sbft was or omocea co ner current position, 
is her 




? 



Prior to beina emoloved bv J.] 

B. Oxford and Company._ 

was a 1 

.ad_ 


located in Los Angeles, California, for 




It is not known what position IRVING KOTT holds at J.B. 

Oxford, what his responsibilities are, or who he reports to. 

KOTT does not have a say in hiring or firing and it is not known b6 

as to what type of work is taken home with him. KOTT does not b7c 

suggest or promote certain securities at J.B. Oxford and has not 

held any sales meetings at the company. It is not known if 

meetings are held at KOTT’S residence and there are no 

instructions given regarding what to tell people who inquire 

about KOTT’S status at J.B. Oxford. 


It is not known what| | 

responsibilities are or who she reports to. sne is only seen 
every once in awhile. It is not known as to what type of work is 
taken home with her. 


I holds some type of executive position with the 
company. it is unknown what his specific duties are and who he 
reports to. 
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b6 

b7C 


is the 

known what his responsibilities are 
KOTT. 


bf the company and it is not 
He does not report to IRVING 


There is a storage facility for the documents and files of 
J.B. Oxford and Company. It is located on Wilshire, in the basement 
of a bank. The name of the bank is unknown. 

J.B. Oxford Holdings is the parent company of J.B. Oxford 
and Company. It is a company that deals with stocks and bonds. 

There is no familiarity with or knowledge concerning E.B.C. 
Trust, Arabella S.A., Oeri Finance, Hariston Coirporation, Ophthalmic 
Imaging Systems, Legacy Software, Synergy Renewable Resources, Western 
and Pacific, Celltech, and Turret Consultants. 


is not aware of any improper or questionable 
activities involving trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
She has never been asked by KOTT or anyone at J.B. Oxford to promote 
stocks based on unreported press releases or to trade J.B. Oxford 
Holding stock on insider information. She has never been instructed 
to discourage customers from selling or to find a buyer within the 
firm to match any sell orders. 


b6 

b7C 


company or nerself. 


is not aware of any customer complaints against the 


are 





and 




is c 


swords for the computer systems at J.B. Oxford 


is described as follows: 


Sex: 

Date of Birth: 
Height: 

Weight: 

Eyes: 

Hair: 


Female 


Social Security Numbe^rj—I. 
CA Drivers License: 


b' U4" 

155 pounds 
Black 
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1 1 

an 


of 

me 

1 



Cc 

iiirornia, nome ceiepnc 

numper 


was interview 

ed at her place of employment. 

u.B. uxrora ana company, 9665 Wilshire Boulevard, Suite 300, 


Beverly Hills, California. After being advised of the na1pixe_Qf_ 
the interview and the identity of the interviewing agent, 
provided the following information: 


was first employed bv . 7 .B. gxford and Company 

as a 


approximately |__ 

The hiring process consisted of a wr itten aoplioat-l on and an 


interview, w ];iich wa 
supervisor 


aoproxima telvi 


1 


administe red bv 


■nr^g-i i--i on f 




ined a| 

until Liie was uiuLuuLea Lb her current 


her former 


Tor 


burrent supervisor is 


California 


ho 'hon-nrr gnirnl Irwr .T P 

was the _ 

foH 


Oxford and Company. 


Uhd & 

located in 


I 


jxtord and Co 
I locate d in f 


_If or 

California, for 


? 


b 6 

b7C 


b6 

b7C 


IRVING KOTT is a consultant for J.B. Oxford and 
Company, but is rarely seen in the building. KOTT is like a 
contractor and does not have an office or any one particular 
person to report to. KOTT does not have a say in hiring or 
firing and it is not known as to what type of work is taken home 
with him. KOTT does not suggest or promote certain securities at 
J.B. Oxford and has not held any sales meetings at the company. 

It is not known if meetings are held at KOTT’S residence and 
there are no instructions given regarding what to tell people who 
inquire about KOiTT’S status at J.B. Oxford. 


is 

is 


Llj: 


She 


It 


noc Known as co wnac type or worx is caxen nome wicn ner, 


| is the 

unknown whah hi.g gTAgci-F-ic 




d 

dutiss ars. 


ri 


but it is 
ports to 


b6 

b7C 
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I is thq_|of the company and it is not 

known what nis responsioi±ities are. He does not report to IRVING 
KOTT. 


There is a storage facility for the documents and files of 
J.B. Oxford and Company. It is located on Wilshire, in the basement 
of a bank. The name of the bank is unknown. 


Turret Consultants is a consulting firm. It used to come up 
once in awhile in payables, but it is not known for what types of 
transactions. It is not known who works for Turret Consulting. 

J.B. Oxford Holdings is the parent company of J.B. Oxford 
and Company. 


There is no familiarity with or knowledge concerning E.B.C. 
Trust, Arabella S.A., Oeri Finance, Hariston Corporation, Ophthalmic 
Imaging Systems, Legacy Software, Synergy Renewable Resources, Western 
and Pacific, and Celltech. 


is not aware of any improper or questionable 
activities involving trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
She has never been asked by KOTT or anyone at J.B. Oxford to promote 
stocks based on unreported press releases or to trade J.B. Oxford 
Holding stock on insider information. She has never been instructed 
to discourage customers from selling or to find a buyer within the 
firm to match any sell orders. 


is not aware of any customer complaints against the 
company ot ueiseJf. 


password 


password to ,the STS system is 
to tne piCK system is 


and her 


is described as follows: 


Sex: 

Date of Birth: 

Height: 

Weight: 

Eyes: 

Hair: 

Social Security Numbe 
CA Drivers License: 


Poinal a 


b'Ul"- 

130 pounds 
Brown 

Blaiik_ 












FD-302a(Rev. 11-15-83) 



196C-LA-208098 


.On 08/19/97 


, Page 


Continuation of FD-302 of 


3 


b6 

.b7C 














FD-302 (Rev. 3-10-82) 


- 1 - 




FEDERAL BUREAU OF INVESTIGATION b6 

b7C 

OTHER Per Sealing Order 


Date of transcription 8-21-97 



OTHER Per Sealing Order 


Investigation on 

File# 196C-L 


at 

Beverly Hills, CA 

A-208098-3 

07,' J 


by SA 


Date dictated 8-21-97 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 













FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 

DELETED PAGE INFORMATION SHEET 
FOI/PA# 1347683-0 

Total Deleted Page(s) = 132 


Page 

41 - 

Referral/Dire 

ct; 

Page 

42 - 

Referral/Dire 

ct; 

Page 

43 - 

Referral/Dire 

ct; 

Page 

44 - 

Referral/Dire 

ct; 

Page 

45 - 

Referral/Dire 

ct; 

Page 

47 - 

Referral/Dire 

ct; 

Page 

48 ~ 

Referral/Dire 

ct; 

Page 

50 - 

Referral/Dire 

ct; 

Page 

52 - 

Referral/Dire 

ct; 

Page 

53 - 

Referral/Dire 

ct; 

Page 

55 - 

Referral/Dire 

ct; 

Page 

56 - 

Referral/Dire 

ct; 

Page 

58 - 

Referral/Dire 

ct; 

Page 

60 - 

Referral/Dire 

ct; 

Page 

61 - 

Referral/Dire 

ct; 

Page 

63 - 

Referral/Dire 

ct; 

Page 

65 - 

Referral/Dire 

ct; 

Page 

67 - 

Referral/Dire 

ct; 

Page 

69 - 

Referral/Dire 

ct; 

Page 

71 ~ 

Referral/Dire 

ct; 

Page 

73 ~ 

Referral/Dire 

ct; 

Page 

75 - 

Referral/Dire 

ct; 

Page 

77 - 

Referral/Dire 

ct; 

Page 

78 - 

Referral/Dire 

ct; 

Page 

80 - 

Referral/Dire 

ct; 

Page 

82 - 

Referral/Dire 

ct; 

Page 

84 - 

Referral/Dire 

ct; 

Page 

86 - 

Referral/Dire 

ct; 

Page 

88 ~ 

Referral/Dire 

ct; 

Page 

89 - 

Referral/Dire 

ct; 

Page 

91 ~ 

Referral/Dire 

ct; 

Page 

92 - 

Referral/Dire 

ct; 

Page 

93 - 

Referral/Dire 

ct; 

Page 

94 - 

Referral/Dire 

ct; 

Page 

95 - 

Referral/Dire 

ct; 

Page 

97 - 

Referral/Dire 

ct; 

Page 

99 - 

Referral/Dire 

ct; 

Page 

100 

~ Referral/Dir 

ect; 

Page 

102 

-- Referral/Dir 

ect; 

Page 

104 

Referral/Dir 

ect; 

Page 

106 

~ Referral/Dir 

ect; 

Page 

107 

-- Referral/Dir 

ect; 

Page 

109 

-- Referral/Dir 

ect; 

Page 

110 

-- Referral/Dir 

ect; 

Page 

112 

-- Referral/Dir 

ect; 

Page 

113 

-- Referral/Dir 

ect; 

Page 

115 

~ Referral/Dir 

ect; 

Page 

117 

~ Referral/Dir 

ect; 



Page 

119 


Referra 

Page 

121 


Referra 

Page 

122 


Referra 

Page 

124 


Referra 

Page 

125 


Referra 

Page 

127 


Referra 

Page 

128 


Referra 

Page 

130 

- 

Referra 

Page 

131 


Referra 

Page 

133 


Referra 

Page 

135 

- 

Referra 

Page 

137 


Referra 

Page 

138 


Referra 

Page 

140 


Referra 

Page 

141 

- 

Referra 

Page 

142 


Referra 

Page 

144 


Referra 

Page 

145 


Referra 

Page 

147 


Referra 

Page 

148 


Referra 

Page 

149 

- 

Referra 

Page 

150 


Referra 

Page 

155 


OTHER - 

Page 

156 


OTHER - 

Page 

157 


OTHER - 

Page 

162 


Referra 

Page 

163 


Referra 

Page 

193 


b5; b6; 

Page 

194 


b5; b6; 

Page 

202 


b6; b7C 

Page 

229 


b6; b7C 

Page 

261 


Referra 

Page 

262 


Referra 

Page 

263 


Referra 

Page 

264 


Referra 

Page 

265 


Referra 

Page 

266 


Referra 

Page 

267 

- 

Referra 

Page 

268 

-- 

Referra 

Page 

269 

-- 

Referra 

Page 

270 

- 

Referra 

Page 

271 

- 

Referra 

Page 

272 

- 

Referra 

Page 

273 

- 

Referra 

Page 

274 

- 

Referra 

Page 

275 

- 

Referra 

Page 

276 

- 

Referra 

Page 

277 

- 

Referra 

Page 

278 

- 

Referra 

Page 

279 

- 

Referra 

Page 

280 

- 

Referra 

Page 

281 

- 

Referra 

Page 

282 


Referra 

Page 

283 


Referra 


1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

Per Sealing Order 
Per Sealing Order 
Per Sealing Order 
1/Consult; 
1/Consult; 
b7C; 
b7C; 

; b7D; 

; b7D; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 



Page 

284 


Referral/Direct; 

Page 

285 


Referral/Direct; 

Page 

286 


Referral/Direct; 

Page 

287 


Referral/Direct; 

Page 

288 


Referral/Direct; 

Page 

289 


Referral/Direct; 

Page 

314 

- 

b6; 

b7C; 

b7D; 

Page 

315 

- 

b6; 

b7C; 

b7D; 

Page 

316 


b6; 

b7C; 

b7D; 

Page 

317 


b6; 

b7C; 

b7D; 

Page 

318 

- 

b6; 

b7C; 

b7D; 

Page 

319 


b6; 

b7C; 

b7D; 

Page 

320 


b6; 

b7C; 

b7D; 

Page 

321 


b6; 

b7C; 

b7D; 

Page 

322 

- 

b6; 

b7C; 

b7D; 

Page 

323 

- 

b6; 

b7C; 

b7D; 

Page 

324 


b6; 

b7C; 

b7D; 

Page 

325 


b6; 

b7C; 

b7D; 

Page 

326 


b6; 

b7C; 

b7D; 

Page 

327 


b6; 

b7C; 

b7D; 

Page 

328 


b6; 

b7C; 

b7D; 

Page 

329 


b6; 

b7C; 

b7D; 

Page 

370 


b6; 

b7C; 

b7D; 

Page 

371 


b6; 

b7C; 

b7D; 

Page 

372 


b6; 

b7C; 

b7D; 

Page 

373 


b6; 

b7C; 

b7D; 

Page 

374 


b6; 

b7C; 

b7D; 

Page 

375 


b6; 

b7C; 

b7D; 

Page 

376 


b6; 

b7C; 

b7D; 

Page 

377 


b6; 

b7C; 

b7D; 


xxxxxxxxxxxxxxxxxxxxxxxx 

X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
XXXXXXXXXXXXXXXXXXXXXXXX 






FEDERAL 

BUREAU OF INVESTIGATION 

FOI/PA 


DELETED 

PAGE INFORMATION SHEET 

FOI/PA# 

1188049-1 

Total De 

leted Page(s) = 132 

Page 

41 

~ Referral/Direct; 

Page 

42 

~ Referral/Direct; 

Page 

43 

~ Referral/Direct; 

Page 

44 

~ Referral/Direct; 

Page 

45 

~ Referral/Direct; 

Page 

47 

~ Referral/Direct; 

Page 

48 

~ Referral/Direct; 

Page 

50 

~ Referral/Direct; 

Page 

52 

~ Referral/Direct; 

Page 

53 

~ Referral/Direct; 

Page 

55 

~ Referral/Direct; 

Page 

56 

~ Referral/Direct; 

Page 

58 

~ Referral/Direct; 

Page 

60 

~ Referral/Direct; 

Page 

61 

~ Referral/Direct; 

Page 

63 

~ Referral/Direct; 

Page 

65 

~ Referral/Direct; 

Page 

67 

~ Referral/Direct; 

Page 

69 

~ Referral/Direct; 

Page 

71 

~ Referral/Direct; 

Page 

73 

~ Referral/Direct; 

Page 

75 

~ Referral/Direct; 

Page 

77 

~ Referral/Direct; 

Page 

78 

~ Referral/Direct; 

Page 

80 

-- Referral/Direct; 

Page 

82 

-- Referral/Direct; 

Page 

84 

-- Referral/Direct; 

Page 

86 

-- Referral/Direct; 

Page 

00 

00 

~ Referral/Direct; 

Page 

89 

~ Referral/Direct; 

Page 

91 

~ Referral/Direct; 

Page 

92 

~ Referral/Direct; 

Page 

93 

~ Referral/Direct; 

Page 

94 

-- Referral/Direct; 

Page 

95 

~ Referral/Direct; 

Page 

97 

~ Referral/Direct; 

Page 

99 

~ Referral/Direct; 

Page 

100 

~ Referral/Direct; 

Page 

102 

~ Referral/Direct; 

Page 

104 

-- Referral/Direct; 

Page 

106 

~ Referral/Direct; 

Page 

107 

~ Referral/Direct; 

Page 

109 

~ Referral/Direct; 

Page 

110 

~ Referral/Direct; 

Page 

112 

~ Referral/Direct; 

Page 

113 

~ Referral/Direct; 

Page 

115 

~ Referral/Direct; 

Page 

117 

~ Referral/Direct; 



Page 

119 


Referra 

Page 

121 


Referra 

Page 

122 


Referra 

Page 

124 


Referra 

Page 

125 


Referra 

Page 

127 


Referra 

Page 

128 


Referra 

Page 

130 

- 

Referra 

Page 

131 


Referra 

Page 

133 


Referra 

Page 

135 

- 

Referra 

Page 

137 


Referra 

Page 

138 


Referra 

Page 

140 


Referra 

Page 

141 

- 

Referra 

Page 

142 


Referra 

Page 

144 


Referra 

Page 

145 


Referra 

Page 

147 


Referra 

Page 

148 


Referra 

Page 

149 

- 

Referra 

Page 

150 


Referra 

Page 

155 


OTHER - 

Page 

156 


OTHER - 

Page 

157 


OTHER - 

Page 

162 


Referra 

Page 

163 


Referra 

Page 

193 


b5; b6; 

Page 

194 


b5; b6; 

Page 

202 


b6; b7C 

Page 

229 


b6; b7C 

Page 

261 


Referra 

Page 

262 


Referra 

Page 

263 


Referra 

Page 

264 


Referra 

Page 

265 


Referra 

Page 

266 


Referra 

Page 

267 

- 

Referra 

Page 

268 

-- 

Referra 

Page 

269 

-- 

Referra 

Page 

270 

- 

Referra 

Page 

271 

- 

Referra 

Page 

272 

- 

Referra 

Page 

273 

- 

Referra 

Page 

274 

- 

Referra 

Page 

275 

- 

Referra 

Page 

276 

- 

Referra 

Page 

277 

- 

Referra 

Page 

278 

- 

Referra 

Page 

279 

- 

Referra 

Page 

280 

- 

Referra 

Page 

281 

- 

Referra 

Page 

282 


Referra 

Page 

283 


Referra 


1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

Per Sealing Order 
Per Sealing Order 
Per Sealing Order 
1/Consult; 
1/Consult; 
b7C; 
b7C; 

; b7D; 

; b7D; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 

1/Direct; 



Page 

284 


Referral/Direct; 

Page 

285 


Referral/Direct; 

Page 

286 


Referral/Direct; 

Page 

287 


Referral/Direct; 

Page 

288 


Referral/Direct; 

Page 

289 


Referral/Direct; 

Page 

314 

- 

b6; 

b7C; 

b7D; 

Page 

315 

- 

b6; 

b7C; 

b7D; 

Page 

316 


b6; 

b7C; 

b7D; 

Page 

317 


b6; 

b7C; 

b7D; 

Page 

318 

- 

b6; 

b7C; 

b7D; 

Page 

319 


b6; 

b7C; 

b7D; 

Page 

320 


b6; 

b7C; 

b7D; 

Page 

321 


b6; 

b7C; 

b7D; 

Page 

322 

- 

b6; 

b7C; 

b7D; 

Page 

323 

- 

b6; 

b7C; 

b7D; 

Page 

324 


b6; 

b7C; 

b7D; 

Page 

325 


b6; 

b7C; 

b7D; 

Page 

326 


b6; 

b7C; 

b7D; 

Page 

327 


b6; 

b7C; 

b7D; 

Page 

328 


b6; 

b7C; 

b7D; 

Page 

329 


b6; 

b7C; 

b7D; 

Page 

370 


b6; 

b7C; 

b7D; 

Page 

371 


b6; 

b7C; 

b7D; 

Page 

372 


b6; 

b7C; 

b7D; 

Page 

373 


b6; 

b7C; 

b7D; 

Page 

374 


b6; 

b7C; 

b7D; 

Page 

375 


b6; 

b7C; 

b7D; 

Page 

376 


b6; 

b7C; 

b7D; 

Page 

377 


b6; 

b7C; 

b7D; 


xxxxxxxxxxxxxxxxxxxxxxxx 

X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
XXXXXXXXXXXXXXXXXXXXXXXX 






FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF ©TVESTIGATION 


I_Date ofiranscrintinn_ 9 . //<^1 _ 

I-1 Studio 

City, California, telephone! was advised of the 

identity of the interveiwing agent: ana cne purpose of the 
interview. She provided the following information; 


workec 


_Jf fonn 

atl 


'or a degree in 
1 She has prev iously 
I and 


I_|has worked ai 

She was interviewed by 


ana reports toi 
placing agency l- 


• -T R _ OXFOR D for I_ p- 

_ l and .qtarte^d In I_ 

I She is now the 
amed of the job tnrougn a 


1 IRVING KOTT acts as a consultant for the business. 
Jdid not know who IRVING KOTT reported to. 

IRVING KOTT uses the office next door to 


IRVING KOTT came in to town yesterday from Canada. He 
lives in Montreal. This is the second time this summer that 
IRVING KOTT has been in the office. He is around more during the 
fall and winter months. When IRVING KOTT is in town, he comes in 
to the office every day. 

is th^l I _ and reports to 

the Board Of Directors. aiiu| [decide who gets 

hired on an executive level within the company. Hiring for 
clerks is done by the immediate supervisors or through the 
personnel/human resources office. 


I |is a I_I and IRVING 

KOTT’s as sistant. She insures that Miat-p avp no errors in 

trading. | | does not know who|_| reports to, but 

when she aiwayg rnmAS^ in fn l-.hp ni^ficA with IRVING KOTT. 

did not know whether |or IRVING KOTT took work nome 

with them, or whether they conauct business meetings at home'. 

When IRVING KOTT is out of town, he calls the office 


Investigation on 8/19/97 _at 

File# 196C-LA-208098 


Beverly Hills, CA 



by SA 


Date dictated 8 / 25/97 
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196C-IiA-208098 


Continuation of FD-302 of 


.On 8/19/97 


, Page 


and speaks to some of the employees about the business. He called the 
office last Friday from Montreal to inquire about the market. 


has not been given any instructions on what to telJ 
others regarding“^RVING KOTTs status with J.B. OXFORD. 

J.B. OXFORD has another storage facility in Beverly Hills, 
several blocks away from the main office. The storage facility 
contains reports and operating files. 


b6 

b7C 


provided information about the following companies: 


TURRET CONSULTING 
has seen the name on document$ coming 


has heard the name recently and 
over the fax machine. She does 


not know anything else about the company or who works there. 


EBC TRUST: | I has approved wires for money going out 

of EBC TRUST at about ?100,000 each time. I H ias approved these 

wires two or three times this summer, 
money is being wired for. 


She does not know what the 


OERI FINANCE: OERI has an account at J.B. OXFORD, and OERI 
is on th e Board of Directors. OERI is in the Switzerland office. 

|has approved wire transfers for money going out of the OERI 
"accounc in amounts between $50,000 and $200,000 at a time. OERI has 
input as to the operation of J.B. OXFORD. 


HARISTON CORPORATION: 
account at J.B. OXFORD. 


knows that there is an 


OPTHALMIC IMAGING SYSTEMS, INC.: 


knows of an 


account with J.B. OXFORD, and has seen wire transfers for various 
amounts of money “on the larger side” of $50,000 on up. 


be 


LEGACY SOFTWARE: J 
brought this company public, 
account there. 



did a private placement and b 7 c 
does not know if there is an 


J.B. OXFORD HOLDINGS: 
about this company. 


has not been told anything 




SYNERGY: This company has an account at J.B. OXFORD, and 

money has gone out of it. 


As far as 
certain securities. 


[knows, IRVING KOTT does not promote 
The staff is not instructed to push certain 
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Continuation of FD-302 of J 


,0n 8/19/97 ,Pa 2 e 3 

1 

stocks. 


_1 

has nev( 

3r received sales scripts to promote stock. 


She has not been instructed to discoiarage customers from selling their 
stocks. 


has never attended a sales meeting with IRVING KOTT. 


ne Keejjfa' 


is Mip 


and 1_ 


aiJ 

1 ana taiKs to 


b6 

b7C 


Board of Directors. 


knows of no questionable trading activity, or 
itiproper activity of brokers or traders. She gets no customer 
coitplaints because they all go to the^j^amoliaiipe department. There 
have been no coitplaints filed against 


traue on 


has never been asked to promote stocks and was never 
insider information. 


asked to 
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FEDERAL BUREAU OF INVESTIGATION 


I [Glendale, California, telephone j [was 

advised of the identity of the interviewing agent and the pui^ose 
of the interview. She provided the following information: 

_[works in the Transfer Deparment. and the-- 

Cashierin g Department for J.B. OXFORD. Previously, 
worked at [ She did not want cu 

transfer to San Francisco, so she applied with J.B. OXFORD when 


the coi 
office 




the Beve: 
works for 



IRVING KOTT is an owner of J.B. OXFORD. [ [ doe 

not know who he reports to. She does not know where his office 
is, or whether he is involved in hiring or firing. 

is the_ 

duties include posting amounts put in from 
the accoun ts and the pay outs approved by the margin department, 
will run the check and give it to for 

signing^ 

I is the [ ] of the company. _ 

does not khdw whd h6 fSpCfts to. 

has heard customer complaints regarding 
checks which were not posted. 
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FEDERAL BUREAU OF E^VESTIGATION 


Californiaj teiepnone 


iption 8/25/97 


_, [Granada Hills, 

I was advised of the identity 
of the interviewing agent and the pu3:pose of the interview. He 
provided the following information: 


OXFORD since 


lias—aiorked as a 


T 


tor J.B. 


He appliea ror cne ~ior> tnro uah an 


advertisRmpp t I p fhp t.dr anrrpl ps Times. He reports to 


the 


IRVING KOTT works in the eYprnti'vp offices, and has an 


office in the executive space. 

KOTT has a say in hiring or firing 


n the 
irintr: 


hot know whether 




1 hPtci 

his job ii 

sT~ 



thinks he 


p ut does not know what 
is the "top guy”. 


J.B. OXFORD has a storage facility for documents, but 
hoes not know where it is. 


One of the clients asked 
LEGACY SOFTWARE. The client asked whether 


some questions about 
lEGACY had any 


relationship with J.B. OXFORD, and whether it was publicly 
traded. 


J.B. OXFORD HOLDINGS owns J.B. OXFORD BROKERAGE. 


_has never been told to push a certain stock. 

He has not been given sales scripts, and has never been told to 
discourage customers from selling. 




_±s__the__ 



does not know if 


reports 


to IRVING KOTT. 


heard that there was an article about 


questionable activity at J. B. OXFORD. b ut he never read it. The 


brokers had a meeting where 
comment about the article. 


told them not to make any 


has heard customer complaints regarding 
trading p'fOblSttls personality conflicts with individual brokers. 
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Date dictated 
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insider 




,0n 8/19/97 .Pa.e 2 



has not been asked to promote stocks or trade on 


information. 
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FEDERAL BUREAU OF INVESTIGATION 




nf trangrrintinn 


8125/91 


Marina Del 
was aavised of the 


Rey, Caliromia, telephone 
identity of the interviewing agent and the purpose of the 
interview. He provided the following information: 

for J.B. OXFORD. 


works as a I 
Previo usly, he worked at a*^ 


I got bi g -irth wi Mi .T Tt 
iiiterliet. | _ 


nxmikjij IT 


interviewed him. 

r 


rnii^ii A n^i!iii±LyjT-niT 

and 


Liie 


l-rog-nnng-i bn 1 i 1 -T ■inr'lndp» maki ncr .giir'a the 



IRVING KOTT is _ 

what his job is or w ho he y eports to. 
about once a month. 


does not know 
sees IRVING KOTT 

doiobts that iRViNii KOTT has a say in 


hiring or firing of employees. He has never seen IRVING KOTT 
interview anyone f or a job. IRVING K OTT has the big office in 


the corner next to 


office. 



is the 


trading, problems 

wirn me oroxers. 


He oversees 


correspondents. 
office. 


has seen IRVING KOTT escorting people around the 


people re 



as been given no instructions on what to tell 
IRVING KOTT’s Status. 


J.B. OXFORD has a storage facility off site, a few 
blocks away. 


OPTHALMIC IMAGING is part of the inventory of CORTLANDT 
CAPITAL. J.B. OXFORD traded this particular stock a lot. 
CORTLANDT is a correspondent of J.B. OXFORD. CORTLANDT is no 
longer in business, because they did not make enough money, and 
had been dwindling since last December. 
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research. 


has seen the name IiEGACY SOFTWARE through personal 


b6 

.b7C 


J.B.OXFORD HOLDINGS went up a few months ago, but lately has 
been going down and is doing poorly. 


Btated that he would not know whether the sales staff 
ti stocks. He does not know of any sales, srrintjs. He 

stated 


were told to pus, 

has not been told to discoiurage customers from selling, 
that the margin department deals with brokers only, not customers. 


is th( 


know if he reports to anyone. 




of the coirpany. 


does not 


When 


started working at J.B. OXFORD, he heard of an 
article about IRVING KOTT. The article contained allegations that 


b6 

b7C 


IRVING KOTT 


had alot of say in the running of the cotrpany. 

response was that he was not pushed to make any decisions 


oy anyone eise regarding the company. 


out their 


_has heard customer complaints from clients who closed 

accounts because they were not satisfied with the sesrvice. 


has not been involved with any trading. 
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7 

Monrovia, 

California, telephone | 


1 was advised 

, of 


the identity of the interviewing agent and the purpose of the 
interview. She provided the following infomation; 



I does not 


her customers af^ 


IS al 



reports to 


I_pbtained this job through an employment agency. 

She originally sta rted as a temo. and now works full time. She 
was interviewed by 

|was told that tt ^vtwg ttott is a consultant. She 
does not Imow who he reports to. | p as se en KOTT once or 

twice sin ce she has been employed ar u.jb. uXFORD 
I Idoes not know where KOTT’s office is. I- 


thinks that 


does not know sp ecifically what I _ I 

__ahe_reports to 

^is an executive assistant or secretary. 



is the 


and reports to 


I |boss instructed her to tell people who 

inquired that IRVING KOTT was a consultant. This came about 
because employees were asking about an article about KOTT that 
the correspondents brought to their attention. 
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J. B.OXFORD has a Storage facility within walking distance of 
the office. sends thier daily reports there for five year 

storage. I- 


b6 


knows of no specific securities which are promoted 
by KOTT, and does not deal with any of the sales aspects. 


] is the 


works with t he correspondents a loC: TC 


trading. 


]does not report to IRVING KOTT, but | 


j; 


1 anrS F 




He 


ae. 


is imaware of any questionable activity involving 


I has heard complaints from the correspondents about 
the fee s being t oo high, and that the service is not what they want it 


to be. 


has had no complaints directed against herself. 


has not been asked to promote stocks or trade on 


insider information. 
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Van Nuys, California, 


was aavissa Ot tab identity of the 


interviewing agShC and the purpose of the interview. She 
provided the following information: 


nYunpn 


works as a 


-She_areyiously workeu ruii 
in the 


for- .T n 


in 


moved to Los Angeles 


rpsnoTKi^fi ho an afivart:tsemenJi__rnfi_LD 

sent a resume i 

20 J.B. OXFORD in 





s Aiigej.es Times aiiu 
She was hired by 


IRVING KOTT is a consultant, 
he reports to anyone at the company, 
the other side of the building from hers. 




does 

H 

Ls otric 

e 2 

-S 


whether KOTT i s involved in hiring or f irihcr employees. She has 
heard the name 
is. 


P-s 


but does not know who she 
does not know who □ 


reports to, or what his capacity is. 

what to tell people about IRVING 


No one has told 


KOTT. 


/ J.B. OXFORD has a storage facility a few blocks away 
from the office. 


does not know if KOTT pushes a particular stock 
or whether the sales staff is instructed to. 


1 

_1 is 

Che company. 



the 


and 


does noc imow wno ne reporus to. 


|Ls unaware of any questionable or improper 
activities involving the brokers or traders. 


^has heard customer complaints about luiauthorized 


trading, wnen a trader will put in a buy or sell order and the 
customer does not know about it. 
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b6 
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I_I has not been asked to promote stock or trade on 

insider information. 


L 
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New York, 

telephone 


was advised of the identity 


of the interviewing agent ana tne purpose of the interview. He 
provided the following information: 


IS a 


UXFUkU office, 
position. 


He has pr eviously worked for 
-i g currently the 
Iwas intervie we 


and has been a broker since 




for the 


J.B. 


IRVING KOTT is a consultant and reports to the Board of 
Directors. His office is one of the two corner offices. IRVING 
KOTT does not have a say in hiring or firing. 


makes \ 


I 


Is. 


She 


P-s 


] 


1 lis the 

1 -rnriQ 

and 


1 idoes not Jmow wno ne reports to. 


J.B. OXFORD has a storage space close by, because it 
must be within walking distance. 

EBC TRUST was in the prospectus for LEGACY. J.B. 
OXFORD sponsored it two years ago, approximately in May or June 
1995. 


after a 


LEGACY SOFTWARE was selected by the Bran 

resentation was made. i-hm rnmnanv - The 

who selected LEGACY, 


w 

nEt 



rs 


ave 


since left the company. LEGACY was brought on as a venture 
capital deal. The idea was to bring LEGACY out as an “IPO” 
business. This would be the ty pe of stock that you would buy and 


Istated that J.B. OXFORD is a 
structured for that type of 


hold on to for a while, 
discount brokerage and is non 
offering. LEGAGY was co-funded by IBM and had contracts with 
IBM, be cense T.E GACY had IBM’s best selling game product that 
season. boes not think that anything has been bought for 


b6 

b7C 


b6 

b7C 
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Page 


LEGACY in 1996 or 1997, and that the relationship has ended. 


-functions_but not oav interest_to their clients. This is 

1 1 andl 

_Mg qn MipI 


1 ;?tT7T| 


nas a 


Istated that J.B. 

'oxford has b6 


nothing to do with OERI FINANCE. 

The HARISTON CORPORATION is not trading on the exchange, 
is a well known stock and is “trading on the pink sheets”. It has 
never been sold at J.B. OXFORD. 


b7C 


It 


OPTHALMIC IMAGING 
J.B. OXFORD "made market from", 
reason for J.B. OXFORD to recommena cJ 
increase in value that fast. 


IS listed as one of the companies 
stated that there would be no 
lis stock because it does not 


J-B OXFORD HOLDINGS is the public company which holds J.B. 
OXFORD. stated that they cannot make a credit trading their own 

stock, only tne twenty dollar commission given to the broker for each 
trade. 

WESTERN AND PACIFIC appeared in an article in Newsweek. 

CLAY has heard of the business, but stated that J.B. OXFORD has never 
retailed share of it. 

CELLTECH MEDIA is one of the companies which J.B. OXFORD 
“makes a market in”. 


KOTT has never suggested or promoted a certain stock. 
stated that a branch manager or KOTT could recommend a stock, but the 
brokers would not necessarily listen to the recommendation. The 
brokers watch the same stocks all the time. be cause those are the ones 


they are constantly trading in and out J 


stated that there would 


be no incentive to recommend any one stock over any other. No sales 
scripts have been given out to promote stock. 


b6 

b7C 


J stated that he would never discourage anyone from 
"because they would not get their commission. 


selling stock because they would not get their commission. They 
would, however, discourage someone from selling stock in an IPO 
business, because revenues would go down if the market went off. 
stated that doing IPOs was an attempt by J.B. O^^FORD tq make revenue. 


JlD 

because they were losing bonds and mutual funds] stated that the 
particular client base of J.B. OXFORD is one who wanes to buy and sell 
all the time. They therefore discourage people who are “buy and hold” 
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types. J.B. oxford’s clientele is not suited for IPOs. 


I ,_ in Los Angeles. 

Everyone in man ag^ement was there. __ was in control of the 

meeting.| [stated that IRVING KOTT’s biggest failure in life is 

his appearance of being in control of everything. 


I [stated that there is no direct solicitation of any 

certain stock by the brokers because the calls come in too fast, and 
the brokers make commission on every sal a. They don’t have the time 
or inclination to push stocks. [ stated that he thinks J.B. OXFORD 

is an extremely reputable broker dealer. 


[ [has heard customer complaints about no one picking up 

the phone, or impatience with getting checks on time. 


[ [stated that you could not make anything selling J.B. 
OXFORD HOLDING company stock, and that there would be a liability 
recommending your own stock. 
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QBl2eilS91 


_, Los 

Ancfeles. t:a±ir orniaf rexepnone numOer I I tax number 

was interviewed at her home. After being advised 
6t th6 Id^htlty of the interviewing agent and the nature of the 
interview, she provided the following information: 


Lhas owned 
1 CaliforniaI 

I Rent 


aavance, pius 
check. 


Payment was made by 


From 


agreement. Payment was made by check 



aareemen 




was the|__ 


jr^avinen T: is maae 

I account number]_ j account nam^ 

e ordering bank for the wire payments is the \ 


I believes that 


have been 


since 


Los Ancreles, 


one num 


telephone number 
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Of 

JTeleph 


una mimuer 


1 


on 




lOS 

itz,as 


served with a Grand Jury Subpoena _ _ _ 

After being advised of the identity or me agent serving the 
subpoena, she accepted service. 


I 


ory 


[provided, 

1 pursuant to -fche subp oena at the 


[ 


1 to SA 

1 

time 

or oeing 


served 


]are being retained by the Los 


Angeles Office of the Federal Bureau of Investigation. 
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Date of transcription 9 /10 / 97 


aka 


of 


STOCKS 4 LESS, a wholly owned subsidiary of j.b. oxjfOKU HOLDINGS, 
9665 Wilshire Boulevard, 2nd Floor, Beverly Hills, California 

90212, business P>r>br»-nfa rmn 1 -i(=>-rg fRSa) ARA-^'K'J'7 ^*3 1 Oj 385- 

2380, home address 

of 


California, 
birth 


3 


tLomn. 


Celif^vviift number 


jtelephone number 
social se curity numb er 


who id entifie d himself 
SA 


explained t^ 


terviewed 


by SA 


as a Special 
fthat the FBI is 


Agent with the FBI. _ 

conducting a Securities Fraud investigation regarding IRVING 
KOTT, J.B. OXFORD AND COMPANY, and associated businesses and 
individuals, and tha t Hq t i tmt id like to interview her regarding 


this investigation. 


furnished the following information: 


In 


and was int ^rviewed 
position of 

bepaufiP, 

hyl 


1 


gVip nowr>1 pfpd an 


nf A?> I SrV 


She 
•ng- Tn 


E 


J.B. ONLINE for the 
-‘=^bp f.urn pd this job down 


offered to 
COMPANY, r 


became tEel 


Zn the I 
Istatec 


position of 
"stated she ao.n.pprpd rma pngiriTvn 


1 


O-X. 


oyFOP D COMPANY until 
Inf STOCKf^ 4 LESS. 

but! 


she was interviewed 
ORD C OMPANY who 

for J.B. OXFORD 
was the 
when she 


of STOCKS 4 LESS. 


She stated she 


stated it is her understanding that IRVING KOTT 
is paid by J.B. OXFORD COMPANY to serve as the Marketing 
Consultant for the company. She stated she does not have a 
specific recollection on which she bases this understanding, but 


comments made 


oc 

1 aieanea 

ner ^ 
and |_ 

naersranair 

la or Auj 
Hwho is 



7 

u 

ior J.B. ^ 

^XFORE 

1 COMPANY. 

She stated 


is 


for STOCKS 

4 LESS. 

TJ 

nrougn 



inference and logical connecti ons, she beligVgg IRVING KOTT 


CUMRAN 1 . -STT 


I 


3 


who IS 


kjf J.B. OXFORD 


starea ikving kutt uses the office next to 
ocated on the third floor. She stated she does not 


believe IRVING KOTT has any say in the hiring or firing of 
employees. 
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- 1 Regarding _ 

_I is 

what it is that_i 

She stated she presumes 


_ I stated she believes 

_ however, she is not sure 

.ated to business being conducted, 
reports to IRVING. ^ 


\ _I stated jgj the I-, |of 

J.B. OXFORD COMPANY and reruarrs tn I_|—She stateci she 

is not aware of IRVING or taking work from the office to 

KOTT’s residence. She starea sne nas never been to IRVING KOTT’s 
house, but is aware that IRVING does have business meetings at his 
residence. 

_advised she was not given any instructions by anyone 

at J.B. OXFORD COMPANY regarding what to tell people who inquire about 
IRVING KOTT’s status at J.B. OXFORD COMPANY. 


She advised that J.B. OXFORD compA t 
near 9665 Wilshire Boulevard , and that 

Iwould know wnere 


; a storage 
Iwho is 
lacixity is 



_ stated she does not know what TURRET CONSULTANTS is 

nor does she know who works for TURRET CONSULTANTS although about 
three or four weeks ago she called IRVING KOTT at his office in 
Montrea l. Canada and a women answered the phone who said, “TURRET.” 

stated she has called this number previously and was somewhat 
surprised to hear the lady say, “TURRET.” 

I stated she is not familiar with any companies called 

E.B.C. TRUST or ARABELLA S.A. She stated she has seen the name of a 
company called OERI FINANCE as she saw faxes frnm that comnanv to J.B. 
OXFORD COMPANY during the time period she was I She 

stated is the of J.B. OXFORD 

HOLDINGS. I-1 b6 


I Stated the name HARISTON CORPORATION is vaguely 
familiar to ner, but she cannot place it. She stated she is not 
familiar with OPHTHALMIC IMAGING SYSTEMS, INC. 

She stated she is familiar with LEGACY SOFTWARE because J.B. 
OXFORD COMPANY did the initial public offering (IPO) of LEGACY which 
occurred before she was employed by J.B. OXFORD COMPANY. She stated 
she thinks LEGACY was located somewhere in the Marina Del Rey, 
California area. She stated she’s familiar with J.B. OXFORD HOLDINGS 
as this is the parent company of J.B. OXFORD COMPANY. 
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She stated she is not familiar with CYNERGY RENEWABLE 
RESOURCES, INC. formerly known as WESTERN AND PACIFIC nor is she 
familiar with a company called CELLTECH. 

She stated she is not aware of any securities that IRVING 
KOTT has suggested or prom.oted at J.B. OXFORD COMPANY. She stated she 
is not aware of IRVING KOTT instructing the sales staff to push a 
specific stock nor is she aware of any scripts used to promote the 
companies mentioned earlier although she is sure that scripts are 
used. 


stated she has never been instructed to discourage 
customers from selling or finding a buyer within the firm to match any ^ 
sell orders. She stated she’s not aware of IRVING KOTT being present 
at any sales meetings because her position of margins manager at J.B. 
OXFORD COMPANY did not include being present during sales meetings. 


I stated 
OXFORD COMPANY and does 
KOTT. 



□ 

is 


of 

not believe that 



J.B. 

IRVING 


states she is not aware of any improper or 
questionable activity involving trading at J.B. OXFORD COMPANY by 
IRVING KOTT or any other executives of either J.B. OXFORD COMPANY or 
J.B. OXFORD HOLDINGS. 


Regarding imoroner or questionable management, she stated 


about I ,-L 


1 

! 

I 

1 










she thou ght since[ 


She asked wh£i 


'SlRBnSI 

rne orners included!^ 

_Liha 

of 


J.B. OXFORD COMPANYjL 




J _land alsoT 


jved 






I _[stated she is not aware of improper activity 

involving the brokers or traders at J.B. OXFORD COMPANY. 


She stated she is not aware of any customer complaints at 
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J.B. OXFORD COMPANY, but as | she was not in a position 

to be aware of these complaints. At STOCKS 4 LESS she is aware of two 
complaints: one dealing with STOCKS 4 LESS holding a check for 
clearing and secondly the inability of a client to make a trade ^ 

because the system was down. She stated she is not aware of any 
complaints made against her. 


She stated she has never been asked by IRVING or anyone at 
J.B. OXFORD COMPANY to promote stocks based on unreported press 
releases. She stated she has never been asked to trade J.B. OXFORD 
HOLDINGS stock on insider information. 

_lej^lained that the second floor suite consists only 

of STOCKS 4 LESS and J.B. ONLINE. 
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home address^ 


1 


T.ofi 


Angeles, California 90046, home telephone number 
work address 9665 Wilshire Boulevard, Suite 218, ’ eeverxy rtixis, 
California was contacted at her place of business. After being 
advised as to the official identJ_t3£_Qf the interviewing Agent, 


b6 

b7C 


and the nature of the contact, 
following information: 




thereafter provided the 


OXFORD AND COMPANY as a 


advise d that she has been employed by J .B. 


since 


nadvised that her immediate supervisor is 
ladvised that her current salary is 


, advised that prior'to be ing employed by J-B. 

OXFORD AND COMPAJSlY she was employ ed as an I ■ bt 

I ladvised that 


that she worked for 


tnat sne aia 


1 


advised that fr^ 


C glitornia 
ynm 


IS xocauea ac 

r 


until 


_ad vised 

I nnh'-i 1 I 


b6 

b7C 


advised that she was interviewed f or her current 


position at J.B. OXF ORD AND COMPANY by 


her 


advised that she was hired appYoximacexy 
alter ner initial interview. 


IRVING KOTT Old 


aHvi aad that she has no person al knowledge of 


far as she knows, _ 

advised that she does not know to wnom 


]is tne 


1 advised tha t as 

[further 


i^eporcs. 


, advised that she was given no specific 

instructions regarding what to tell people who inquire about 
KOTT’s status at J.B. OXFORD AND COMPANY. | advised that 

she has no knowledge about alternate stora^ tagilities for J.B 
OXFORD AND COMPANY’S documents and files. I I advised t| h a t 


she had absolutely no knowledge about TURRET CONS'ULTANTS. _ 

further advised that she had no knowledge about E.B.C. TRUST, 
ARABELLA S.A., or OERI FINANCE. 


b6 

b7C 
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advised that during the course of her employment she 
was never ro±a SlJ^hing about the HARISTON CORPORATION, OPTHALMIC 
IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, 
C!YNERGY RENEWAL ABLE RESOURCES, INCORPORATED, formerly known as 
WESTERN AND PACIFIC, or CELLTECH. 

advised that she has no knowledge of the sales staff 
ever beinc instructed to push a specific stock nor has she ever been 
given a sales script to promote any of the, cnmnanies that she said 
that she had no specific knowledge about. fuirther advised that 

she has never been instructed to discourage any customers from selling 
to or to find a buyer within the firm to match any sell orders. 


ladvised that she had never been to any sales 


meetings. 


advised that she believed that | 
the| | ot J.B. — nYFvr>nr) r nMPANY and that she further 

anytmng about a COTT relationship. 


was 

low b6 

b7C 


advised that she was not aware of any improper or_ 

questionable activity involving trading and management at J.B. OXFORD 
AND COMPANY by KOTT or any nther executives of J.B. OXFORD AND (X)MPANY 
or J.B. OXFORD HOLDINGS. | further advised that she was not 

aware of any improper activity involving the brokers or the traders of 
J.B. OXFORD AND COMPANY. 

I I advised that the only complaints that she was aware 

of were cus Luuiei complaints ing the length of time that they had 

to wait on the telephone. [further advised that she has never 

been asked by anyone at J. S'! OXFORD AND COMPANY to promote stocks 

based on unreported press releases nor was she ever asked tQ_tra^i 

J.B. OXFORD HOLDINGS Stock based on insider information. _ 

further advised that these particular duties were outside me ' 
parameters of her job. 


and ADP system was 



her main password to log on to the ISI 


is described as follows: 


CA Drivers Lie: 
Date of Birth: 
Social Security #; 
Height: 

Weight: 



5'3 " 

130 pounds 









k 


# • 

" FD-302a (Rev. 11-15-83) 


196C-LA-208098 

I b6 

Continuation of FD-302 of _. On 08/19/97 _, Page ^^__b7C 


Sex: 
Eyes: 
Hair: 


Female 

Brown 

Black 
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Date of transcription 08/20/97 


^ I_ f home address ^ , 

\ T r>n 'A-nr^o lei^ California 90061, nome rexepnone numoer 

work address 9665 Wilshire Boulevard, Suite 218, 
'California was;contacted at his place of business. 


b6 

b7C 


Beverly Hills, 

After being advised as to the official identity of| 
interviewing Agent, and the nature of the contact, 
thereafter provided the following information: 


the 


nyT7m?n Aw n 


|advis 
COMPANY as a 




M-iah p.mployf=>d hv J. 

since 


advised that his _ 

advised that his current salary is 


1 ± 


3^ 


Iper annum. 


anE" 


jadvised that prior to being employed by J.B. 
he was employed a ^s an order entry taker for 

advised that GREAT 
located in downtown Los 
California. |_ 


OXFORD AND COMPANY' 

GREAT WESTERN FINANCIAL SECURITIES. __ 

WESTERN FINANCIAL SECURITIES was first 


Angeles and then moved to Chatsworth/ ___ 

advis ed that he began this period of employment durincf 


advised that_fromi_ 

throuahl 


that 


he 

was employed bvl . - 



located 



in[ 

1 r?? 1 1 -Fn-rn *i s _ 1 

~~l advised that he 

was employed here 


as 

a 

1 ad^r-i sad that while 


b6 



_ 1 got 

his 1_ 


] 

b7C 

1 which allowed him to 



ana puc 





advised that he was interviewed fo r ha^ 




his j[ 


position At j.B. (O xford and company ^ _ __ 

r [advised that subsequent to the interview, he 

received a phone call approximately one week later advising him 
that he had been hired for his current position at J.B. OXFORD 
AND COMPANY. 


IRVING KOTT or_ 
far as he knows 




1 advised that he has no persona l knowledge of 


1 is the 1 


that he aoes not knpw to whom 



] 


reports 


b6 

b7C 


Investigation on 08/19/97 _ ^at Beverly Hills , CA 


File# 196C-LA-208098 ' 

h 

^_ 

by SA 


Date dictated 08/20/97 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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.On OB/1.9f91 


advised that he was given no specific instructions 
regarding wnat —rn-*t ell people who inquire about KOTT’s status at J.B. 
OXFORD AND COMPANY. advised that he has no knowledge about 

alternate -Fa r^-i M t-i P-g fo-r J.B. OXFORD AND COMPANY’S documents b6 

and files. advised t hat he had absolutely no knowledge about t>7c 

TURRET CONSuLTANTld. further advised that he had no knowledge 

about E.B.C TRUST, ARABELLA S.A, or OERI FINANCE. 

advised that during the course of his employment he 
was never t01(l anything about the HARISTON CORPORATION, OPTHALMIC 
IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, 
CYNERGY RENEWAL ABLE RESOURCES, INCORPORATED, formerly known as 
WESTERN AND PACIFIC, or CELLTECH. 

advised that he has no knowledge of the sales staff 
ever being instructed to push a specific stock nor has he ever been 
given a sales script to promote any of the companies that he said that 
he had no specific knowledge about. further advised that he 

had never been instructed to discourage any customers from selling to 
or to find a buyer within the firm to match any sell orders. 


idvised that he had never been to any sales 


meetings. 


OXFORD AND 
to. 



advised that __ 

■ but that he did not know who 


I was the 


of J.B. 
reported 


advised that he was not aware of any improper or_ 

questionable activity involving trading and management at J.B. OXFORD 
AND COMPANY by KOTT or pniT- r.Mniar- executives of J.B. OXFORD AND COMPANY 

or JB OXFORD HOLDINGS. _further advised that he was not aware 

of any improper activity involving the brokers or the traders of J.B. 
OXFORD AND COMPANY. 

advised that the only complaints that he was aware 


of were systems were not workinc 
satisfactorily filled on time. [ 
complaints and that it was J.Bp_ 
the customer right and whole. I 
direct complaints about himselr 


and th at orders did not get 

[advised that these were normal 
rpo-Rn A ND company’s policy to make j 
advised that he knew of no j 

lat were lodged by customers. 


_[advised that he has never been asked by anyone at 

J.B. OXFORD AND COMPANY to promote stocks based on unreported press 
releases nor was he ever asked to trade J.B. OXFORD HOLDINGS stock 
based on insider information. 
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I 


IS 


lad' 


_advised that his main password to 

advised that his other password as a 
and that his password to the SIS system was 


first log in is 
<=>1 (arihonta trader 


is described as follows: 


CA Drivers Lie: 
Date of Birth: 
Social Security #: 
Height: 

Weight: 

Sex: 

Eyes: 

Hair: 


5 ' 11 " 

230 pounds 
Male 
Brown 
Brown 


b6 

b7C 
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California 


home address _ 

home telephone number |_ 


J 


b6 

b7C 


^rorS address 96bb Wilshire Boulevard, Suite 218, Beverly 
California was contacted at his place of business. After 


H1115, 

being advised as to the official identify nf—the interviewing 


Agent, and the nature of the contact, 
the following information; 


thereafter provided 


OXFORD A 


[ 






advis ed that he has been employed by J .B 


as a 





per annum. 


1 


since 

advised that his immediate supervisor is 
urther advised that his current salary is 


advised that prior t o bm-inrr a mr| loyed bv JtB 

Wth 


1 advised that1 

^ T J .c __ : 

1 1 R 1 ncaneg 

at 

1 1 _ iiiQS iuiqeisg. i 

advised that lie wasi_ 


r—1 

from 1 until 1 


1 r 


ler 

advised that he was unemployed from 


1 until 




b6 

b7C 


advised that he was interviewed f or h is curren t 


position at J.B. O XFORD AND COMPANY by | his ^ 

advised that subsequent to tne interview, ne 


I ClVA V w — —— f 

receive d a phone call and reported to work approximately one week 


later. 


. , 1 advised that on his first day on the job^he^ 

filled out insurance papers and acknowledged the rules of the 
firm. 


advised that he hai 


IRVING K OTT, other than that KOTT is 

I further advised that he has lio knowledge of 


\ 


nn personal knowledge of 


advised that he does not know wiiat kutt's 


cLay-to-cLay resToonsi DiJ.!Lties are but that KOTT*s office is located 
on the third floor.Iladvised that he does not know to whom 


b6 

b7C 


I 


advised that 


Investigation on 08/19/97 _at Beverly HillS/ CA 


File# 196C-LA-208098 — 1 

_ 

by SA 


Date dictated 08/20 /97 
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regarding 


advised that he was given no specific instructions 
wnac CCJ tg> ll oeoole who inquire about KOTT’s status at J. B. 
OXFORD AND COMPANY. 1kdvised that he has no knowledge about 
alternate s torage f a bilities l or J.B. OXFORD AND COMPANY’S documents 
and files. | [advised t; hat he had absolutely no knowledge about 

TURRET CONSULTANTS. further advised that he had no knowledge 

about E.B.C. TRUST, ARABELLA S.A., or OERI FINANCE. 


b6 

b7C 


.advised that during the course of his employment he 
was never told anything about the HARlSTON CORPORATION, OPTHALMIC 
IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, 
CYNERGY RENEWAL ABLE RESOURCES, INCORPORATED, formerly known as 
WESTERN AND PACIFIC, or CELLTECH. 


I I advised that he has no specific knowledge of the 

sales starf ever oeing instructed to push a specific stock nor has he 
ever been given a sales script to promote any of— the co mpanies that he 
said that he had no specific knowledge about. further advised 

that he has never been instructed to discourage any customers from 
selling to or to find a buyer within the firm to match any sell 
orders. 


_[advised that he had never been to any sales meetings 

and that the sales meetings were for supervisors only. t>6 


nXFOPD AN 


advised tbab. 
rZ22EIESHS_and that 


was thel 


b7C 


bf J.B. 


advised that he was not aware of any improper or 


guestionable activities involving trading and management at J.B. 
OXFORD AND COMPANY by KOTT or any other ex ecutives of J.B. OXFORD AND 

__ _I 1^_ __a_J_3 


COMPANY or J.B. OXFORD HOLDINGS 


further advised that he was 


not aware of any improper activity involving the brokers or the 
traders of J.B. OXFORD AND COMPANY. 


advised that the only complaints that he was aware 
of were that there were delays in tradina or that the delays were 
caused in the paperwork processing. | [ charecterized these 

complaints as normal complaints which were easily and readily 
resolved. 


further advised that he has never been asked by 
anyone at' J.B. uaf ORD AND COMPANY to promote stocks based on 


b6 

b7C 


unreported press releases nor was he ever asked to trade J.B. 


OXFORD 













''FD-302a (Rev. 11-15-83) 


196C-LA-208098 


Continuation of FD-302 of 


, On 08/19/97 _, Page 


HOLDINGS Stock based on insider information. 


advi 

Novell wire system was 


_b±s. 


main password to log on to the 


is described as follows: 


CA Drivers Lie: 
Date of Birth: 
Social Security #; 
Height: 

Weight: 

Sex: 

Eyes: 

Hair: 


b6 

b7C 


195 pounds 
Male 
Brown 
Brown 
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(Rev. 11-12-93) 


Memorandum 



To : 

SAC 

Los Angeles 


From : 

SA 


Subject : 




Date 1/8/98 


b6 

b7C 

b7D 








STATISTICAL ACCOMPLISHMENTS 
Criminal Informant/Cooperative Witness (CI/CW) 


1. Number of Subjects Arrested: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

2. Number of Subjects/Victims Identified and/or Located: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

3. Number of Investigative Matters Initiated: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

4. Number of Disseminations Based Upon CI/CW Information: 


5. Number of Violent Acts Prevented: 


6. Number of Times CI/CW Information Used in Title III Affidavits: 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

7. Number of Times CI/CW Information Used in Search Warrant Affidavits: 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

8. Number of Times CI/CW Information Used in Obtaining Complaint/Information/Indictment: 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

9. Merchandise Recovered (Value): 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

10. Asset/Property Seized (Value at Time of Seizure): 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

11. Monetary Value of Asset/Property Actually Forfeited to Government: --- 

12. Number of Convictions Obtained as a Result of Information Furnished by CI/CW or as a Result of other Significant 

Operational Assistance Furnished: 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

13. Number of Times Undercover Agent or Other Law Enforcement Officer Introduced into an Investigative Matter by CI/CW: 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

14. Drugs Recovered (Wholesale Value): 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 

15. Number of Consensually Monitored Conversations CI/CW participated in: 

a. FBI - 

b. Other Federal Agencies - 

c. State and Local Agencies - 
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9/8/97 



_I Source furnished to investigating 

a consensually telephonic call between himself 
Investigating agents monitored the call. 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Memorandum 



To : SAC Los Anqeles 


1/13/98 




File #s on which contacted (Use Titles if File #s not available) 

196C-LA-208098 _ 



Purpose and results of contact 

□ NEGATIVE 
POSITIVE 

□ STATISTIC 

Description of 
Statistical Accomplishment 

Information herein 
obtained 
confidentially; 
informant’s name is 
not to be disclosed in 
a report or otherwise 
unless it has been 
decided definitely 
this person is to be 
witness in a trial or 
hearing. 


Title of Case 


File No. 





Information contained herein was obtained confidentially. The informant’s name is 
form a conscious decision has been made to disclose his/her identic by ai 

PERSONAL DATA 



196C-LA~208098 


pc 


***see reverse side for statistics 



















This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








Purpose and results of contact 


□ NEGATIVE 
g| POSITIVE 

□ STATISTIC 

Description of 
Statistical Accomplishment 


Title of Case 


File No. 


Information herein 
obtained 
confidentially; 
informant’s name is 
not to be disclosed in 
a report or otherwise 
unless it has been 
decided definitely 
this person is to be 
witness in a trial or 
hearing. 


infi nf mafi nn contained hcicin was obtained confidentially. The infonnant’s name is not to be disclosed in any 
fbnn a conscious deci^on has been made to disclose his/her identity by an appropriate FBI official 



FBl-LOS ANGEIES 


***see reverse side for statistics*** 
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Date of transcription 


7/2/97 


On 


SOURCE, 


furnished to investigating aaentg 


tape of a consensuallv telepho nic call between himself and 
The call was made on 


b6 

b7C 

b7D 


Investigation on 


b6 

b7C 

b7D 


by 


SK 


pah 

-- 


SA 


ah 

Date dictated 6/17/97 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency, 
it and its contents are not to be distributed outside your agency. 
















b6 

b7C 

b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date of transcription 


7/2/97 


_Qn 


r 


1 SOp RCB, [____, 

urnished to investigating agents a 


nt nnnflensnallv he lepnoni £ calls between himself and 

I The cons ensually recor ded call wi ^_ 

wag nnl The call with [ , I was— on 




b6 

b7C 

b7D 

b7E 


^ I iiic: wjLOii I 

Omexpectedly called SOURCE on 


j_ __umexpecceaxy caxxeu uii|_I 

I I S OURCE told . . would call him back. SOURCE called 


jback and recorded the conversation. 

gnTTPORr 


1 SOURCE was instructed~on 


? 


how to operate the device and th^ 


Investigation on 


Pii,^19 $C~LA-208098 ; 196C-L A--180617 

JpaH 


by 


bah 


Date dictated ^^ 0/97 


b6 

b7C 

b7D 


This document contains neither recommendations nor conclusions of the FBI It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Memorandum 



To : SAC Los Angelas 



Date 1/13/98 


From : SA 


Subject : 




File on which contacted (Use Titles if File not available) 
196C-LA-208098 



Purpose and results of contact 

□ NEGATIVE 
POSITIVE 

□ STATISTIC 

Description of 
Statistical Accomplishment 

Information herein 
obtained 
confidentiality; 
informant’s name is 
not to be disclosed in 
a report or otherwise 
unless it has been 
decided definitely 
this person is to be 
witness in a trial or 
hearing. 


Title of Case 


File No. 


Information contained herein was obtained confidentially. The infoimant*s name is not to be disclosed in Bny 

form unless a conscious decision has been made to disclose his/her identic by an appropriate FBI ofiScial. - 

PERSONAL DATA . \^(/]0 ~Lrl. 

SEARCHED./ 

serializedT 


INDEXED 

.FILED— 


lj;i96C-LA-208098 
Ini tj [ pah 


FBI-LOS ANGELES 



***see reverse side for statistics*** 











FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 7/2/97 


_Qal_I SOURCE, I_ _ _I 

furnished to investigating ^ageut^ 

haT-igi of cnngp>ngna I \ \r t-fa j (aphnni n calls between himself anc_ 

Tn-trpcj j-i crating aaents monitored these 

calls. ‘me cans were made on | _ SOURCE returned 

the recording device to investigating agents. 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency, 
it and its contents are not to be distributed outside your agency. 
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. cah 

caxirornia Driver's iiicensej] 


bom 


Date of transcription 10/15/1997 

— 


res 


•i 


telephone 


was interviewed 


telephonically at his home, regarding his employment with J.B. 
OXFORD (JBO). After being advised of the identity of the 
interviewing agent and the nature of the interview, he provided 
the following: 


kdvised that he had r^c!a.T 3 .t.l.v_re.cgived a letter, 


while worKing at ouO, which introduced 


as the 


attorney renrpspnt ing the employees of JBO. He signed a letter 


rpga Ydincrl [representation, but said he h ad not ta lked 


hp^ 

with I [nor considered himself represented. |__[was told 

by the iiitefviewing agent that he was not a subject or target of 
the JBO investigation. 



who was the 


T.7ac! ViT T-g^rl a1- .TRO inF 




I_ jbId 


however, | | was 

losing his 300 after 


[ 


told him,[ 


waa worriea aouut _^ 

to talk with IRVING KOTT> _IR Y im,..KQTT 




as 


TTp 

4-V,^4- TDVTTXm vr^rrrr Vioe rialloTl .TRO a!- 1 


1 andj 


liri -* 

nne ±asr monnh. 



1 



advised that IRVING KOTT and JBO were/are 


b6 

b7C 


b6 

b7C 


b6 

b7C 


Investigation on 10/14/1997_^at Los Angeles , CA 


(telephonically) 


File# 196C-IiA-208098'^?^/^ 


by SA 


Date dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of 


involved with I 
named LANDMARK 


_, On 10/14/1997 , Page 2 

through a San Gabriel broker/dealer officebe 
believes that JBO, or TRVTNG KOTT^dTc 


and his 


ana is not invoivea witn any questionable traaes involving 
companies indicated in a memo (HARISTON, LE(3ACY, OISI, etc) which was 
given to the employees of JBO after the search by the FBI. 


jart of 
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,On 10/14/1997 


I does not need to 



operate in 


believes that all of the traders_ 

t_these problems go back to when]_| 

operates on an agency basis and does 
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196C-IA-180617 


b6 

b7C 


Continuation of FD-302 of 


, On 


, Page 




(AUSA) 
told \ 
inteiWl^W. 


_i I provided the name of the pAaaiatani: 

workin g with the investigating agents, [j 
to have his attorney contact AUSA 


JL 


S. AtJ~nme-^r 
SA 


to arrange an 











y ^ ^ W 

'^rndfl.. .,. , mnfXiij);%' 
f§£filAW«i5L.Al^V..fllFD 



J 

JAN29k . 


^rnmmm 

fBMOS ANGELES 
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- 1 


federal bureau of investigation 


Dat^pransciiption 12/30/97 


1-^ 


H_ 

i-eleohone numb^hr; 



1 -pSiTnformed of th^aen^-piLy ui 


date 


in'cerviewiny — Z~ 

provided the following information 


1 had worked asL- 

_La±J_ 

1 1 for aooroximatelv 

Tnpn UK weia j 


lof J.B. OXFOKU, 1 - 1 1 

at OXFORD, 

L_1 aft-ft-r accePT^xiiM uiicl_ 

K ___ 4 -- in KMVHLXV 

at tne J.B. OXFORD 
-nxx-Ls, California.-During this 


rtirTTirtnrfc TivrinrtiTna I i tfV 


witnessed a 


at 


•wr. TTOTT atld'j.b. UAJUKU IS At, 

Htold ' 


,1 nnal 


during tnisl 


but that the firm J 
an ethical manner. 


WIXLA U 


"T 

arrc 


J.B. OXFORD , V. 
individual aHu uiad when h 
the worse . at J . B .— OXFORD* 


anpt 

_brith KOTT, 

^was an ethical 


th] 


AVT!^^PI^ flrrJeTnp ts to cona ucu Ai.agxj. 


in 
left 


believes that .. 

^t th e firm, ethics took a turn for 


officiallvl 

_I 


left J.B. OXFORD prior to 
lof J.B. OXFORD. 


rinnsuiran 


I had previously beenl_____________ 

of j I b. oxford, and thejuefore was only 

L to the fiJon_HnweverJ Ibelieves that KOT Land 

nwere the] of J-B- OXFORD. 

KUTT on till J.B. OxWrpiSOiro^ving instruotion£35I 


saw 


ovees ■ and alonq with 


KOTT fired J.B. OXFORDj 


may have ^ ^ 

misdeeds wneiij 


vn»rT»ct Tnonev standing beh ind the firm, J.B. OXFORD 

' about J.B. OXFORD’s 




_ _T.T/‘M»*V_a-h_.T _ n . 

OYFORD in 



wner 

KOTT 





i.ui. — cm —^ 

nterview. 

-nrr TrVT-e —i i mu . xvljxx uwxva 


1 



Jb'W ^ w — ^ 

found 'blxa'b ttiisi IriyTi'n'RD 

software, corporation, was a new issue suxu OXFORD. 

Investigation on 12/2/97 


File # 196C-RS- fi7?..^9 

saI 

by SA 



Date dictated 12/19/97 


llfedocumentcontainsneitherrecommendationsnorconclusion^ It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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b6 
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b6 

b7C 
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believes that KOTT extended a large bridge loan to LEGACY, and 
then offered increased coininissions to J.B. OXFORD retail brokers 
in an effort to push sales of LEGACY. LEGACY went public through 
J.B. OXFORD at a $6.00 per share price, and immediately rose to 
$7.00 or $8.00 per share in its first few days of trading. 
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Date of transcription 


01/05/99 


On liiTac* n ni-ta-TTri 

the FEDERAL BUREAU OF INVESTIGATION 


oing Dusiness as 
OXFORD formerly known as RFTNOT.DS, TCENDRIOK, STRATTON, INC. 
provided the following information: 


_, stated that he had 

_ in a firm hy the name of J.B. uxj^'uku ai 

5538, Beve rly Hills, California, 90209-5538. 
OXFORD - ' 


at J.B 




the time 






lsiKi^3i 


l iSliEli 




Los Angeles, 


resides at|_ 

His telephone number i 
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EEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01 /29 /1998 


I I-, ,_ I born I _, I Cal 

Drivers License I_I ssan I_ , I r esiding atJ_|_ 

_,____I ca I I telephone 

was interviewed at the United States Courthouse, 312 Ndtth 
spring Street T,ns ArtcfPipg CA, '90012. Presen' b during the 
interview was [ Atto rney at Law, a s| 

Also present was AUSA| | At ter neing 

aavisea of the identi ty of the interviewing agent and the nature 
of the investigation,I[provided the following: 




considered himself 


Backgroundi 


±ned a B.S. degree ini_[from 

\ and went on to receive a Master’s Degree 


was a resident 



ad a friend that work 
They went or t to form 
later became 



Investigation on 


01/28/1998 at Los Angeles, CA 


File# 196C-LA-208098 -302^ 


Which later 


Date dictated 
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IRVING KOTT & J.B. Oxford: 
_Tn tihA 


into 


_ IRVING KOTT (KOTT) 

KOTT ap peared to be the solution to 
yuiny Jo provide 
KOTT was also to 




advised that at that time. 


tiad less 

which created a problem, wii^ 

h the National 


1 The NASD had notified them that 


uiu iiuL KNOW 01 any propi&ms kutt ftaci in flis past during tnis tims 
period. He subsequently learned that KOTT had been involved with a 
foreign broker/dealer and had legal difficulties in Europe. 


□ 



b6 

b7C 


KOTT did not have a position on the board, 
was described as a consultant and very general. 


KOTT’s position 


had indicated to 


aavemsin' 




tooJc Place. 


[that KOTT was to be involved with marketing and television 
did not spec ify when this conversation wi th 
I lhad been brought into JBOH a sl | 

- 1 _|of the company's 

and KOTT had a cordial 


relationship. 


b6 

b7C 


_advised that KOTT was involved with more than just 

marketing. KOTT was active in the financial structure of JBOH. KOTT 
was involved in discussions of recapitalization of JBOH using JBOH 
debentures and the conversion rates (for stock) for those debentures. 
KOTT was making the suggestions for th is recapit alization. OERI 
FINANCE was going to buv the bon ds and|[assumed that there was 
a connection between^^and OERI FINANCE. 


Hariston: 


KOTT spoke of HARISTON CORP. (HARISTON) on many occasions. 
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b6 

b7C 


KOTT said it was going to be a great stock. HARISTON “allegedly” 
extracted minerals from dirt and had operations in Butte, Montana. 
The subject of HARISTON came up very quickly after KOTT arrived. 

mipati rtrtfi abniTt- HARISTON stock shortly afte r KOTT 
_ Iwc 


“took over.” 


ja.q in rtherrffa nf thp> nrr 


Jwas concerned about the HARISTON stock because of 
the cost or extraction versus the revenue of the extracted material. 

the numbers had not been proven 


According to 


__ No one had 

determined that there was a profit margin. JBOH was considering 
taking a position in HARISTON stock. The company did have a position 
in HARISTON in the inventory which was eventually liquidated. 

KOTT had a practice of entering and exiting board meetings. 
He stayed for substantive discussion, but would then leave the board 
alone to make the decisions. 


Thpf 


Ihfa-Fnrp TCOT^T_wag comp ris ed of 


and 


Immediately after KOTT came into tha nicturp. 


r.hp- hoard qnanq^ to 


and 




The board shif-|:ed over time and thera wag a nlear KOTT nnnt i natanr. 


which 

laterl 




and 


b6 

b7C 


ladvi sed that ■ 

_ I prio r t c!> JBUH. 


had 


land r 




' inai 


n 

that 


did not have much of a role at the company 


Board Meetincf: 


e described 
ad discussions where* 


1^ 


1 af^vigp.rj 


-Ln 


thP-re wag a hoard mgAtina atten ded bv KOTy , 

and 


and^ 


T 


he 


Tas ked for a coff ee b7c 


1 1 was % 

with 

this reauest, but 1 1 


_l-Hbon 



' 1 



to him b v[ 


told 


based his understanding on the representation^ made 


land 


who was 


that KOTT was becoming more involved with 


the 
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_l^nd gave detailed expj lana 

listSftfed, but was guarded, 
was not happy with what he was hearing. 


I thought 


said. KOTT came 
used rough Ian 


exited the meeting and told KOTT what they had 
into the confe: 
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not know if | ever became an employee of JBOH. 


Kott Stocks• 


interest in yaric 
concern from | 
the inventory o 




I I recalled LEGACY SOFTWARE being mentioned at a board 

meeting as a potential inves tment banki ng deal. JBOH was going to 
provide LEGACY with capital. later learned that HARISTON had 

an interest in LEGACY. I- 



raaing was no 
IMeetin 


cung.(However, because of the objection by 

the area regarding KOTT making money via stock 
ully covered.) 


at his house in 



At this lunch meeting, |_|and|_| told him that KOTT 

was taking a more active role with the traders and brokers. Thf^v 
mentioned OISI and HARRISTON snecificallv. He recalled that 
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Kott’s Background; b6 

-1 b7C 

^_ advised that he had read the BUSINESS WEEK article 

that reported KOTT’S “unsavory” stock trading activities. 

Additionally, he recalled seeing a Lexus report about KOTT back in 
was greater than 10 pages of articles related to KOTT. 
ound o ut that KO TT had been charged with securities 
while P f putting the deal together to bring KOTT 

into the company. expressed his concerns to the board, but 

the bottom line was that the company needed capital. KOTT was brought 
in to provide capital, not to run the company. 

and [discussed the possibility that 

KOTT was connectea to organized crime. They didn’t know for sure that 
KOTT was involved, but they thought it was possible. 


1993 which 
violations 


FD-302a (Rev. 11-15-83) 







/9(^c~ Lk- 


9c//i 


^^0 


he 











FD-302 (Rev. 10-6-95) 


- 1 - 
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Date of transcription 02/06/98 


was incerviewe 
identity Cj t i~ti 
interview. 




I telephone I 

: his ottice. Alter Peing advisea or cn 
terviewing agents and the nature of the 
provided the following: 


advised that he was 



nd work ed u nder n im in 
is a^ 


left in|_ 

- he began workin~ 


Lems wi 



\Prior to 
was 


the comp any was 
based 
particular 



mor at the time that 


diligence on 


ecalled that an attorney rnri_Ihad done due 

r>-F ’h-ri nrfi nrf^ KOTT intO | 

the problem wicn one 

l~~The attbfnev perfo3cmincr the due di 1 igence 




should leave 


e company. 


1 



s^^ed, but 


share. KOTT brought in 
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N was a stock tha 
d that KOTT 


isnsinsiiu 


wSmrnn 


advised that 



as doing 






-1 

L, 

cnce told 


that he had met KOTT 

pihnnt 



_ land had done some I _I_with him |_ 

' I KOTT got _involved in HARI 

Ibelieved that KOTT was running the accounts and that 
was not involved. 


|TON. 


_I_ I advised that J.B. OXFO^ COMPANY (JBOC) never 

had I I Tt^ e members of the JBOC 

board, were and 


_I and I_ 

was the biggest 


p. firm had ever had, 
I advised that they 


IERTm 


a week later 


1995, wh 


round $6 


KOTT came to 


IHWWI 
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KOTT showed L_ La _-Pn-r I__ _ 

call ed his conta cts at|_|to get intormation 

about! I They told him that she had good communication 

skills, bUC didn’t know mu r^ v»nn-i -4fter KOTT 

he hired 


q 14 that KOTT told him 

_I meaning that KOTTj__ 

^Jriould not aynid KOTT. I-, 

ST re sponsible_ 

befo re he was replaced oS 
urinq the^ 




advised that 


ched at 
~|th at KOTT 
\ told this 


was at JBO for 


wifggaiiaMi 



_|_i I heard that 

were interested in investing into JB' 

auv iseu—crn.t JBO was _ invo lved with .LANDMAR K--SJEL(1 

trade operation. 


I KOTT came to[j__ 

put KOTT in contact with jname is on 

T.ANnMAPK. but ifs KOTT’S money. can oe reached at 


KOTT opened LANDMARK because the NASD told him that _it 
would take another year to open another STOCKS FOR LESS location 


t the 
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jjistrict Attorney's 

10013 . P^^^ag(a^n^ Hnv 

Inspector I- 

States Attorney 


Office. 


J residing arl__ 

irth_place of birth, 

[was interviewed at the New York County 
iice. One Hogan Place, New York, New York 
. the interview were United States Postal 
I T . or* 7\nrre les, California, Assistant United 
Central District nf California,, 


i. Present curing 
Deputy Chief, 


jrovided the following information: 


1 

Los Ang 

reles. Calif orni, 

parts of the interview was 



_I _laaid—tihat he was | _| 

[first heard of J B Oxford & Company 
(JBOC) the weekend after the brokerage clearing firm ADLER 
COLEMAN (ADLER) went out of business on Friday February 24, 1995. 
That weekend the broker dealers that previously cleared through 
ADLER congregated at ADLER’s offices looking for a new clearing 

firm. One of the clearing firms at-_ADT.FP’.q nfficei.q was 

JBOC. Representing JBOC was its 

_said that he was told by the Principals of 

BILTMORE and MONROE PARKFLS_thaii_they had arranged a deal with 

JBOC to clear through. _ also heard that BILTMORE and 

MONROE PARKER had to invest a couple of million dollars in JBOC 
in order for JBOC to clear for them. was not sure which 

broker dealer specifically told him tllaL.- 

I Isaid that he was ha ving trouble finding a new 

clearing firm for]_ _I inquired with JBOC_ 

regarding the ir clearing sepcicaa— 

[because of the [ ' | iiau UhLStaii uiiiy-' 

■III i.iMiJi. ijiji.i . debits at the time! I 


I said that _ _ 

witl j and_ of | 

. In those conversations, the names JBOC anc 


he had 


KOTT 
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came up. 
meaning 



cind 


OTT'S ^tbcksl 



_, On 5 / 19 /99 _^ Page ^ 

said that they were buying KOTT’s paper 


clearing tor ak. tfah’DN-^ at 

recommen ded that cal 

called KOli au ubuJ an 
-Quring the call, KOTT 


said that in the fal' 

DM-ail attorney fcm. 

call. iTRnr_ Ll 

cLL UBvjJ and 


STEARNS stopped 



everybody that JBOC clearec 
intro person. 


describee 



s aid that he checked out KOTT through^ 
said that KOTT was the boss a 


as the 

and 


was in a aesperate situation, oecause 1 
firm, AR BARON would go out of business. 


a clearing 


I said that KOTT tol d him that he never did a deal 

iv . K OTT also told_that he knew everyt hin 

I _ TCOTT that hp> nbtainp.d j-nfnr matinn on 



him. K OTT also gathered inf 03 rmation on AR BARON through 


Jand 06 


I said that he was at JBOC’s offices from 11:00am to 

about 5:0upm or b: u0pm. During that time he met with KOTT in KOTT’s 
office except fo 
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b6 

-b7C 


aroimd JBOC’s 


offices and spoke w 
_^for KOTT 


, KOa 
i-thT 


for limch. _ he walked 


proposal sounde d crazv tp him. 


person and thatl 


t 


said that when K OTT left _ 

Laaid that 
\ that KOTT’s 

said that KOTT was a good 

meaning. 


should[ 


t 


I sai 


told 


B^ause KOTT would makel 


1 . 


said that during his meeting with K OTT. KOTT had 


several phone conversatio ns with a person named 


Unknown (LNU). KOTT told 
had the speaker pho ne on during one or cwo or ms cans wiun 
Tbs call_ds.alt with 


Last Name 

I KOT T 


said that the phrase 
industry jargfOHi EOr the owner of stock 


When 


in reference to KOTT, he was referring to kot 
said that he met with KOTT alone. Aftein 
KOTT’s of f-i ce . I I said he was le 

talk. 


is 


-s srnci^ 

brough 


need the r>hrfi.ci,=> 

to 


• ^ 

)ught(_ 


iniciaiiy 

asking KOTT some background questions 


.virig tneiii alone so they couldbe 
tried to establish rapport with KOTT. hv , b7c 


He then told KOTT that 


Esrai 


ith=.t 


nopoay , 


I KU'i'T 


that he 


KOTT 
ana mat he 
^id that 

KOTT said 


KOTT esiplained that 


3 


aid that during the _dav. KOTT introduced h:^ m to 
who worked at JBOC. KOTT’s [ 
also worked at JBOC. 

said that KOTT wanted 


1 an ubuu 

Ijbuc. KUTT Laid the 

_ a _n 

pemenu 

would 

ro 

be 




□ 


b6 

b7C 


___ said 

negotiations with KOTT. 


f~hat-_hfa 


id not have much leverage during his 


■cjei d f-heh efher hearing this 

he made some 


calls to 

, offices in New York. I 

called from JBOC's 

offices. 1 

1 talked withi__ , 


lJ 

and 


prietea 
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on KOTT’s proposal. 


said that 


respectively. - 

_I _ said that I _ 

kottI h 

arrangemen t was the same one that__ 

ad with KOTT. The arrangement callec 


that 



KOTT. I 
KOTT callec 
out. 


said that nothing got finalized in his meeting with 
■d that at some po int duri ng the meeting, he and 

~| KOTT told I I that we’ll work everything 


I |said that his meeting with KOTT was disrupted t 

several times during the d av. The interuptions included KOTT’s 

I, coming in several times to speak with .KOTT, 
lasJcing KOTT tor adv ise regarding a problem with a 
^ I and numero yis pho]p .e calls KdTT had with 

said tnat KOTT spoke to | ^ Itwice—Q:p the speaker 

pnnnp* ann nan v; o-r ^ privat e calls with him. | _ believed F ELIX 

was __ since I I spo ke with alT l ~| 

[described KOTT’s and relationship as partners in a lot 
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b6 

-b7C 


of deals, 
KOTT’s I 


As a result of the calls, 

that enabled l^U'i'T to 


•Kal -i 


I 


was 


the fact 


cnarrrrmr 


meeting with KOTTJ 
office and asked for advice.' 
specifically with 


said that KOTT ran JBOC. 
had the ly iaaest offic e at JBOC. 
learned th at I 


KOTT told 


_based this on 

As a result of his 

i came into KOTT’s 
hat to do_ 


sound famixiar our 


said that the names OERI FINANCE and EEC TRUST 
he does not recall them. 


id with 
[waited 


_ , , said that during one of the ca] 

I he was asked to step out of KOTT’s office. _ _ 

outside KOTT’s office door. He heard them talking, but did not 
snecif-i 1y know what they talked about. T he gener al information 

heard from KOTT’S conversations with] ^on the phone were 


how many shares were long, the structure of tne new companies, whether 
it was a private placement or bri dge loan, the valuation of the 


company, and specially who 
they owned. 


was selling the stock to and how much 


said that when KOTT put 
he felt tnat kutt was trying to impress hinT KU 
what we can do, I can make you a lot of money”. 


on the 
'T told 



one 

see 


b6 

b7C 


1 said that KOTT’s trading philosophy included being 




IsSnSHSRISRHSSIaSiHSSnSKC 

.m 







KOTT, 


said that at the conclusion of his pieetina with 

where he was 


said ne was 


k with 



.Is, California. 



1 _, |to "I's HQ 




wnu WH 
KOTT’s 




ETETVsa^-TTsrcr-sTiurrTy 


nerearcer. 
participated in small talk with 
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KOTT and|_ 

received a ' 
watched the 
business opt 


plJ_from 

1 

1 After dinng 




'ni\7- in TT 

ront: ot nis wire, jjurina t 


_.On 5/19/99 

some point during the ei 
After dinner r KOTT and 


laid that KOTT discussed 



1-0 nrr pusiness witn nim- KO"] 
said that a car s ervicf 
During tne ride, he called 
thought he had a deal with KUTT. 


reqardinc 


gairl -t-Tial- TTDTT’.q people 

said that he discussed KOTT’s arrangements 

^iieve ne ctiscussea kutt s arrancmment witii 

He discussed the credit arrangement wTI 


I_I said that when he returned to New York, the deal he 

discussed with KOTT at the J B Oxford Off ices in Beverly, Hills, 
California began to slow down. [explained that KOTT did not 

take his ca lls too quickly. When ne aia'take them, KOTT told him that 
I was working on the paperwork. During one of his phone 

calls with KOTT, after their Beverly Hills meeting-_he_had__E^TT on his 

speaker phone in h is N<qw York off ice. Present in j_ loffice 

during the call was I During the call, KOTT toldl ^ 


California. ^ 

condition. KOTT toldj^ 
JBOC employee who w as a 
another office withj 
I Larevio usly woYkfe 

whereII 


], his displeasu re to KOTT about th is new 
I to go talk witlj 1 a 

I went into 


developed a relationship wii 


said 
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, Page 


that KOTT’s the man and that . 

ZL^ 


told 




should 




t 


what a hour. 


P 


paid that the next day, which was Saturday, he 
rece ived a teieonone call from KOTT. probably in the morning. KOTT 
toldf 


b6 

b7C 


said that iie got extremely upset Joecause ne tnougnt ne nad a 
aeai wicn KOTT. Purina the call KQTT then oroDOsed an alternate 


deal. KOTT wantedi 


i 


1 


Trnrprp 


tTnat- ViaH -noTroi^ Vioar-H <-»-F 


KOTT’s new proposal, it would take 


aaia tnat ir ne aareea^Co 


r 


^ • nriY^m 


I 


E 


1- 

who \ 

»7ag hVipa 1 

1 


said that he called1 

_, 

pometime Saturday atternoon. i 




I -with hi m. They we re on their way to 
mat with I Hn his office._ 


said that he was the| ^ 

said, tnat KOTT made him millions ot Hni i arc in thS- 

ndj 


1 


KOTT sold his paper to 
I then 


that 


J.hdieatsa 


and some other correspondents helped support the price 


of Kcri-l-s Qatar and .TROH stock. 


and 


The other correspondents were 

said that 
5TT’s 


Iwag frirmrr tn r’nn-'nnra him tn ap along Wltn KUl'T’s proposal 


I 


ms ottice. 


■namo<^ 


said that t he following Monday or. Tnesfiav._ an 

brought a person named 


descrioeol 
-Looked like 


Ihsd a pre- exitina relationship witn 


sumev! 
that he owned 


ueai ne had going with 


as an J 
oAv outf 


TTT 


py 


b6 

b7C 


a suit. 


j\.uj.i,,PUL iL Luinea uul 
different deal the n the ones previously discussed. 
under this new dealf 


brought up the 
to be a com pletely 


l^ol d 


1said that 


Isairl that KOM-T did not care apout tnose stocxs 


Itoldl 


that if AR 
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-b7C 


Jfinished talking, ! , 
talk to him about and asked 


clearing agen 


with 




said they 


___I After 

J-iY^ld l I that he had nothing to 

to leave his office. 

worked out a deal with another 


he talked about his discussion with 


asked I_ 

I what type of person KOTT was. 


iaid that he h ad one or two discussions wi 
I verified everything KOTT an<j 


i±m a lot of money. 


Iwas t aKen to levels 
[ were supporting 
said that KOTT made 

b7C 


paid that he understood that KOTT owned his stock 
for free.^ The paper KOTT had was cheap. 

_ said that during his conversations with KOTT at the 

JBOC offices and on the te3 arihnua— ianET called t he brokerage firms 
that sold his paper as the1_ KOTT said I I 


KOTT’s stock was soJ 



said th at he had the understanding that the stock 
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FEDERAL BUREAU OF INVESTIGATION 


-1-, I residing a,tJ_,_ 

__ I nom e telephone I date of 

birth I I social security nuttiber l | wc 

interviewed at tne JSiew lork County District Attorney’s Office, 
One Hogan Place, New York, New York 10013. P resent during t he 

interview were United States Postal Inspector]__l^Lc 

Ancrel es . Cali form' e, Assistant United States Attorney 

Central District of Celifnrnia end Securities Excnang e 
Commission Staff Attorneys I —. and | 

Los Angeles, California. _ provided the following 

information; 


said that he 
I He was 



everything at 
functions. 





if the company, 
who was working 
~~lwas part of 
I and 


and 


I was paiq_|a montnj__ 

utnoricy to make decisi ons but _“ 

accepted the advise that! I gave him 



said that from 


he waS 


uring 


Investigation on 

5/19/99 

File# 19££L 




Date dictated 


5/19/99 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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2 t>6 

-b7C 


ffynlnr-at-.DT-v_f-.alk.g wihh KOTT regarding JBOC, becoming 


said he ca me back to work o: 


At that tiiftS BEAR STEARNS Wfs the 
Stearns was concerned about 


2 


I B ear 


time 


an 


3 [ 


] At that 


said that at the end of 


with KOTT on the phone. As a result of. that cal 

KOTT in Los Angeloa—California. Whilel_ 

meeting with KOTT, received 

planiarl nne of the 1 s from JBQC’Li UllllJgS- 

with|_ 


S alb 

wi 


alked 
with 

T.Tag St .Tsnr’s offices 


Txunr. 

bn speake r pnone. i'resenc 
The call dealt 


with going over various parameters or tne aeai 
call were: 


THe key points of the 



know the 


Dacko 

called 


said that _was only_ 

f-ina operations of a broker dealer. As a result. 


He did not 


for his input on the deal. 


said that when 


meeting was carled to go over kut t's proposal and set strategy 


returned to 


b6 

b7C 


Pa-rh 1 c 1 nst- i ncr i n khs 

meeting werel_ 



and 

■ 1 iaiiiiiiM 1 1 1 1 1 ■ 1 ■ ■ 1 

m 


1 


kO'i'T previou^lv and commentea tnat ir J5.urr 


I I said that he understood that KOTT wanted AR BARON to 
be taken over by GREENWAY and than clear through JBOC. That way, AR 
BARON did not have to raise additional capital. 
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I said that he was present iiTj 
'received a call from a person natped 
)UL Liie tall on the sneaker phone. \ 


~lwh«=>n 


b6 

■b7C 


_I heard i 

Itanted to IcnotAT 


1 sav that he was 



concernirig| 
not to cal. 


KOTT. 


Isa id that he had a separate conversation with ] 

]call. As a result of the discussion, they decided 




aid that he spoke to 


regarding' tne| ' |told | he heard some of 

the stories, specifically tne story tna r aT? RftR ON was . takinn o ver 


b6 

b7C 


[ 


GREENWAY a nd not vi ce vers^ 
heard abouti I call tcT 


That made 


full time. 


Jsaid that 


|up^^ 

r eoarainq the 
works 


I 


Talso 


handle 


works at 


that he does not Jchow how 


s check requests ana money areas. [ 


said that his guess why KOTT wanted 


~| sa id 




said that he is currently 
He has been in that capacity for cne lasn 


[ 


]said that 


□ 


told him that KOTT had the biggest 


office at JBOC and made all tne aecisions there. 

_I I o j n 


Ld__^hg»■Fr^■^--o 


left JBOC, he saw 


probably looking for a job. 


DILLON. 


said that EBC Trust may have an account at JOSEPH 


b6 

b7C 


said that prior 


J 


tor 1 























<1 






/96C-LJ>r'^^9r -3o?- f 



L _ 


b6 

b7C 

b7D 
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Date of transcription 08/09/1999 


JB 


Oxford Holdings, Inc., 9665 Wilshire B lvd., Third Floo r, Beverly 


Hills *_fa QO'Pi'P_work telephone n umber f 

birth] I place of birth, [ 


interviewed at the Los Angeles Un 
Pre sent during the in terview were 

and I_ad so p 

AttcJrneys___ | and]_ 


.gi-arip.q at-.r.ornev 


date of 
was 

s Office. 


3_also WPT-F> Assistant UniteC States 


of California. 


Central District 


furnished the following information: 
h(=> tAta.cj -rai.qRf^ ini I 


currently 

.aaJ_ 


resiae.i at 


He 
home 


1r»r-ntri iripd a hnsiness adcjlress 


■Inc. UJBOHT- 



work telephone number 


at he a 
said he 


so has an office at JB Oxford Holdings, 


f.TPnC) nffics.q -inr 


I si so vis its JB Oxford Companvl^ 


JBOC's offices in 


1 is the[ 


_I operates similar to an investment- 

merchant banking firm in that it researches potential investments 
and upon finding an appropriate investment, seeks investors to 
invest in the situation. The investment situations focus on 
distressed companies in the real estate industry. The ccpmpanies 
are usually undervalued, poorly run and have hig h expenditure 
costs, such as officer salaries. I [ either Innk.s to 

take con trol of the company or receives a ip nnprs fee -1—, 

I I oper ates similar to a partnership. 


nab 


said that he is curren ^tlv the 
of JBOH. He is also| 


bt JBOH is 


JBUH owns iuu-a 


br JBUH.—rne 
of JBOC. The 


b6 

b7C 


1 ‘h-i.c! nrmina1-.ion is 


k 

b6 

b7C 

^ onn,mar.inT.-L.| 

The 1 1 


1 1 ana 


□ 


Investigation on 07/0l/l999 LOS AUQeleS , CA 


File# 196C-LA-208098 "^5^ X 1 Date dictated 07/02/1999 

by SA 






This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 











attended 


After gra duation 
^ which ’ 
[worked out of th 
consisted of 


said his nractice 



profession. 

I I said that after the real estate market reached its 

peak, I— I^^T^r■nr^ l H — -i 1-n — -at-f- Q T^ tion toward the financial 

mrinafrv. I_Iresearch led them to JBOH. 

The criteria 

for the filters were publically traded companies, less than $250 
million market capital and a 2 or less price to asset ratio. 
Included in the criteria was the industry and zip codes. A limited 
list was derived using these criteria. JBOH was among those^ 
companies on the list. The public filings for JBOH were reviewed. 

A review of JBOH's 10-K revealed the company was seeking additional 
1 mriaghn-rs! and fhat- t-h«=> Company was under 1 nvesti aat.inn. In . 

~ ^called then that 

| wa.& dii investor, iJuKiny uu luvesL. in cumpauxJs in 
the financial service area an d that they w ould want significant 
influence at the board level. [ indicated that JBOH was 

looking for investors but they were alrea av very clos e to 

finalizing a _Mibir-anaJpher investor. indicated that 

he could put in touch with cne invesuor to see if he 
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had room for additional in- 
identified the inve stor as 
telephone number to i— 
working on the deal with 


1 - 


1 _ 

since 


,On 07/01/1999 ,Page 


J gavel_I 

lat JBOH had been 
—The terms and 


JBOH' s criminal probli 
said that he called 
he had done a deal wTi 


id. oeen agreed upon 
.in b-i s 1 n-i t-i si_cal 

IBOir I Isaid tn. 


being a p a^ssi vs _ i nvestor. | 

|tolq if he needed money 

invest but they wanted at least 



I indicated tnat 
d tnat ne nad been-, 


e_qn JBOH since| | 

_ was not interesced in 

of JBOH. 
was willing to 
lu v coiiLiu x of th e Ptnard —a 

ol d I that he - 

considered himseli 


t with I |i: 

poked like i 




intedi _ is a problem. |_| said that 

±11 uuO H caused a lot of problems. | 
s (-<7-11111113 1 ■imrs.qt-igat-ion nf JBOH WaS the resul 

involvement in JBOH. _ said tha t Kott was t 

JBOH and ' ’ ' 

aid that 




Cott and 
lart of Turret 
"gowned JBOH 
Fe^taken out 


said that 



ing w 
e had 
e kne 


laccea 

as a 

Vith 

L 

_L 


mpression that|_|was 

stood in between attempts of 
as a li aison with I 
d 



I I the 
set up by|_ 
was unusual 




said that he 
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b6 

-b7C 


wanted to talk with 
to keep, him fprom me4rihg_Wltn[ 
to call 


1 added that it felt that 


tried 


indicated that he tried 


but his calls were not returned. 


□ 


over to the closing. 


said that he st aved a 
Tbe next day 


met 

The 




the same hotel as__ 

at the hotel and he walked 


1 


and 


people present at the closing were 


who was a n authorized notary. 


recall if 
negotiat i6iiy wj.lj| 




recaiiea 



Lia.£!_ai:_ 


_1 an indiv 

1 


; 1 

^ 1 

Lng. 1 
1 r-p^c'.p 

m pd tl 

1 aia not: cond 
lat at some p 


did not 


name, inrficate 


mentionea_ 

from Mohkco and represented EBC Trust 
savi ng that BBC Trust invested in Legac^T 


£ 


1 


that 


that 


was apgnni with Kott 


did not mention seeing 


]did 

said 


with 
received L 
Trust, overl 



n 

said that he never met 

1 


y 

LIL 

said t 


] He spoke 


f6t thfe^^ ahAbfeS.'^ 
the[ 


gairi that 


|n«a a.<=!k-(a rt and i^ eceiveC an opinion leucer 
called£ 


and said that he wanted 

e 


shares certificate was previously issued in the name ofL 




fromf 


said that his negotiati ons to acquire JBOH occurred 

I n egotiated withi 


interests. The discussions 


1 andf 


Inaci with 


subordinated notes owned b^ I T he drafting'of the documents 


Irepreser 

m I 


ted JBOJrl' s 
dealt with the 


for the deal were prepared by 
conducted due diligence du ring on e 
due diligence consisted of[ 


n andT” 

■perirn: 


also 
ations. 


The 


Hills, California, meeting with 
and reviewing JBOH's balance sheet. 
financials with other comoanxes balance sheets in the sami 


Liie iieyuu.. 

1 visiting J BOH's offices in Beverly 
touring the offices, 
[compared JBOH' s 


b6 

b7C 


b6 

b7C 


business. In addition, 
flew up t o I 
on JBOH's^ 


made some phone calls about 


were in oraer. 
JBOH's 


prior C.O cne 
financial statements. 


and 

] additionally, relied 




to make sure the books 
Arthur and Andersen reviewed 


also indicated that JBOH was 
operating under the scrutiny ot regulatory agencies, such as the 
NASD, which gave further comfort that the books were accurate. 
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I 


said that he discussed the investiga^^^>-=‘^‘=—“ 


]also np-rnri .<=!!=!-j nn frnnl 


1 nvf^.q1 1 aa t i on wi th iTROH ' s 


and 


to discusp the 
and 


Icaliedl 


Jan^ 


j ana aiscbvered 


b6 

b7C 


the investigation concerned si x rt-nn i rs and learned there was an 


undisclosed principal problem, 
history for these six stocks 


pulled the price and volume 


1disc u55ea 

familiar with Securities La^ 


said that he was fam HIiar with the 13D rules. 
the 12D filings with | i |£ rom 


ra i.i ^ea wirn 

about Kott being an undisclosed principal ot j 60 C. I p reviewed 

newspaper articles, speciall y a 12/ 96 Time Magazine_article about 


Kott's involvement in JBOC. 
regarding Turret Consultants 


also talked with 
heard 


(Turret) 

agreement with JBOC was te yminatpii a fter tne I'BI' 

I-'PC! n-Fh PT- gpar-r’>] 

and 


that Turret's 


was wuiJ^x 


was working 
ig in JBOC ' s 


1n JBOC 'd 


1 

1 


I 


1 sai d that he 
with Kott 


negotiations ne was told by 
was no longer involved with 


i 


ound out through 
_Isaid 


that 


ULSUii . 


and 
during t 
and 


le 

that 


b6 

b7C 


that 


Kott 


I I said that after 

JBOH. the^ d^dK^ed 


to I 




■OTT 


gained co ntrol of 


me 

land 




believedf 


I 


aa 


i 


that after .tbp rinsing 
Iwas calling 


ipr any associate of Kott' s 

Iwas talking with Kott. 
all executi ve lines were 
Igo ballistic. 


told him that he 


bnen met with 


]and instructed him nor, no naxK v^nrrii larving Kott, 


was still concerned 


that 


memo tnat 
memo made 

cellular ph one for his calls to KotTT 
submitted his 

b.-i 1 1_oVim.Tod 


subsequently sent out a 
to Ip eing recorded. The 
switched to a 




T'h Ci 1 



1 ni 


a 


iscovered this after 
for reimbursement. 


b6 

b7C 


e jjiii 

making calls to Irving Kott and 


said that he was told by 


and 


I I that the i'BI suspected that JBOC waS IfUhning a DOiier ioom ^ 

operation. Kott had previously operated other boiler rooms in the 
United States. When the FBI raided JBOC with 50 to 60 agents they 
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brokerage firm, 
was a legitimate 


-FrinnH 

rBOC was 

runniiifl_a_d 

oueraLiuiij 

indj 


told 



^scount 
that JBOC 


said that through his due diligen ce he u nderstood 


Kott's iilVdlVSmfent in JBOC involved advertising. 
Kott worked closely with advertising agencies and 


understood 
at CNBC to 


jjeujjjie 

get time slots for the JBOC advertisements. In addition, Kott 
raised money when JBOC needed capital to pay the judgement against 
JBOC in the Beachport Entertainment case. Kott also negotiated 
contracts with American Financial Services (AFS). AFS wrote 
software for JBOC's on-line trading. 



got shutdown before JBOC had to make a decision whether or not to 
terminate them. 


b6 

b7C 


Hariaton 


said that at the time of the closing, JBOC h&d_ 


anfi inT'-asys stock in its inventory. _ After closing 




b6 

b7C 


said that he reviewed JBOH's lOKs and lOQs for 
payments to KOrt. The financial statements were not showing 
payments.I 


said that he reviewed JBOH's proxy filings and 13-D 
filings t6 ascstmine ownership and control of the company. JBOH's 
lOKs and lOQs showed that there were 14.9 million common shares 















to get tile board seats by agreement. 
board mem bers wo uld step down and the* 


expiainea 
ner would 



negotiated the agreement with 


:ne existing 
Dut in new 
I and 


,_ I said that he reviewed a JBOH shareholders list 

with I TJrie list c^ id not show any other large shareholders 

other than looked throupLh_Jihe_,list for anybody that 

had a Canadian or overseas address. said that at the time of 

closing he never heard of EBC Trust or Arabella. 



were JBOH^ 
focused on 


£ 



seaus 


said that the owner of the debentures had to be 
registereu w±tii the company. Transferring ownership in the 
debentures was disallowed except by presenting the original 
documentation to the company. The company then had to accept the 
debentures and then reissue it with the new owner. The company 
also maintained a list of who to pay. The debenture could not be 

assigned like a n-rnmi waarv nnt.R __Thfi dshsnture documents were 

prepared by the said that_| had 

the original debenture documents. The debenture was registered in 
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debenture. 


that 

from 


were 


jwere par 


said that the closing occurred o 

iT-r’ha.Q.a arTr-f^p>iTiP>nh wag resi 

_ effective 


sons 



appointments to the 
eight p erson board 
closinQ, I 





mean 


losing 


JBOH reissued |_ 

purchase agreement and closing binder wer€ 



the note was interest 


The term 
avable in 


svas reaay 
e sent U letter to 
send the note to 
could pay the 
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note. In delivered theK_ 

the escrow aaent. The note was canceled and! _ 


was to be wi red tol _ I 

note y | 1 

The new promissory is 
IS not going to pay the 


receive iir: 


said that the original 

was payable to I | The 1 r^ngnagp. ii;;i rne n^one saia: 

! Tn this case, it's _ understanding 

Llid-L Llib! iiULti WcLSd iiUL signable because of how it was written. If 
the note ha d said: pay to the order of, then it would have been 

assignab le. H gaiH hhah_there were no marks on the 

bote wnen received it. 


said that the June 8, 1998 closing was held at 
JBOH's office in Beverly Hills, California. The persons present at 
the closing were _ | A new 

debentur e was i gfin<=>ri T?1 | 1^red | 

I to JBOH. L I -rr.nffli-Tnad -the debenture and sent it 

CO cnsir office in The debenture had the 

"" -. The debenture was convertible at 


said that on June 8, 1998 the new board of 
H-i Tp^r^t-n-r rl m m .iVna-j r- f i-rat mppt -.1 ua. At tha t meeting, the 

board voted to fire af=ikpd the hna 

they could take more—mnc—m _ 

_ I also had clashes with the board over managemen 

didn' t think the new ma narfamanh baH py rxa-ria nr’ a t-n -rnri i TRn 



just before the s 
$4.00 per share. 



ause of I _ Bissati sfaction with 

|negofchaii£i£i the|_ 
agreea co' pay| It ha f 

S as also pai c _ 

s paid in_ 

ice rose. The JBOH stock pric y w a nt 

prepared th e docum ents for the I _ 

land was | 

















ligSfil 


interfaced with 


never dec 


lunti. 


^said he 
ie closing 


I said that there were a series of demand notes from 
JBOH to O eri Fin ance. The total value of thus nnh a a T i r a -r a a bo ut $2 
million. I Isaid that in Seotember 1998, called 


Is:; 


e noce ana assiqnmen 


laiiEii 


He said 


reques 
attorney 


i iescribed 
Isaid that he reporte 
e note to AUSa| 


and SEC 


said that he made]_ 

ayaiyiiiiieiiL anu' settlement agreement. |~ 
no interest in JBOH, had no other noteS" 

nntps __Tbfi mnnfiv was probably wired to 

The letter came i 


_ .e noce, 

Irepresented he had 
T nnt —acquire other 
said that he 
■ixc- y u in Los 


_I said that JBOH issued a press release in October 

1998 that they were not going to pay anymore demand notes until the 
resolution of the investigation. JBOH, however, continued to pay 
interest to Oeri Finance. The demand notes remain unpaid. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 04 / 01/2003 

I of bir th. was telephonically 

contactea at After being aavised of the identity of 

the Investiga i-j-ii^ U.11U. I the nature of the interview,^ 

provided the following information: F I- 


-* 

The 

company isi 

|was caused by 

Itnac»brcviaea irs 



_ I was taken public in |_ | The 

Ihhat handlptd the initial public offering (IPO) was 

Each IPO unit had 2 shares and 2 warrants. The 
price of each share was $3.50. There was no price attached to the 
warrants. 

Prior to the IPoJ [entered into a $1 million 

br idge loan with multiple investors . The bridg e loan was ar ranged 
by I I mostly with la nd his 

assistant fnain«a nnk-noynl I Inrohablv met |but 

-di.diii±_jsacall meeting previously neard of 

did not interact with any of the investors in the 
bridge loan other than signing the loan documents. 

_ I was a legitimate company. The company | _ 

The company sold to the Fortune 1000 companies. 


Investigation on 03/31/03 _ at Los Angeles, California _ (telephonically) 

File # 196C-LA-208098-302 _ Date dictated 04/01/03 _ 

by _____ 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its mnfantg -arc not to be distributed outside your agency. 


■■ ^ 













/ f^<r- iJr ^ 






date of birth I _ I social security number 

TTiome telephone number_ cellular number 

was interviewed at the Los Angeles United States 
Attorney's Office. Present during the interview was Assistant 
United States Attorney (AUSA) | | Central District of 

Ca.lifoirnis.. Th© iiit© 3 rvi©w w©s puirsiian'C no a coop©3r3.tioii^©9‘3r©©in6iit 
I entered into with the United States Attorney's 0£:^i Ge i n — 

the Eastern District of New York. Prior to the inteyviewJ-, 

contacted his attorney who gave permission to inteirview_ 

him . This was followed up in a letter from 

AUSaI I to" ! attorney, documenting the above. 

[provided the following information: 

RMS was a hol ding company that owned 100% of Stratton 

nakmont. F IbecameF^ i - 1 * i 

of RMS. The remaining owners weie|_Taxtcr 

h-wno each I ^ I and some junior partners wh6 qwiife 



Irving Kott came into the picture when Adler Coleman, 
clearing agent for si-raM-nn nakmont went bankrupt. At that time 
February/March 1995, of RMS on paper. JB Oxford 

and Company, (JBOC) tusmsscHins ums Jar p no a aan t for Stra tton 

naVm ont. The deal was negotiated between [and Kott. j_ 

I that Kott was a huge player ana onai: he controlieg 

I was the front manj_ 

was the front man in contro 


Investigation on 3/20/03 _ 

ile# 196C“LAr.208098-302 


at Los Angeles. California 


Date dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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JB Oxford Holding (JBOH) stock. Kott controlled JBOC and JBOH 
behind the scenes because of his past legal tr embles in Canada , 
TCnt-i- haH his money in overseas accounts and he 


Stratton Oakmont, did not have much choice in finding 
another clearing agent. There were not a lot of people looking to 
clear for Stratton Oakmont because of their regulatory problems. 


and[ 

starte d cleari ng 
Kott. I land 


started d ealing w ith Kott once JBOC 


fll.r-attioh Oakmont. 


told Kot t that 

It was also 


1 


Imos t-ly with 




■as. 


2 


The relationship between JBOC and Stratton_Oakmont 
started out as your bas ic cleari ng arrangement. Ult imately, — Kott 

.-mnW t-nl lifi _ Igave Kott 


quxcklir^eaTxzSEXnaE 


ir ne waxiueu lu yeu c 
During that period. 


to go through i 

drugged out and easy to manipulate, 
personally with Kott. 



uiiJLiiy u -rAe 
as desperate, 
started dealing 


had 


I 


a reference 
Angeles to 


had 


i-r» -ragall his meetings with Kott. 




uses that as 
moved to Los 


_^recalled a major meeting with Kott, prior to his 

back s urgeirv, possibly in the spring of 1995. The meeting was held 
at the I meeting was attended by 


neeting Kott tried to 


'— I a nd Kott.—me _ _ 

convince I to change the nature of his business from 

manipulatih^ initial piJDlic offerings (IPO) to regulation S 

offerings. Kott's business strategy was to find pxoblic companies, 

get access to their stock cheap by creating sham regulation S 

transactions using overseas nominees_and then selling huge blocks 

of shares using retail power. _^explained that his business 

evolved from manipulating shell companies. He would obtain huge 

blocks of warrants and then inflate the stock price. I 

■ - • - 


business then shifted to manipulating IPO's. Finally _ 

involved with vertical integration. This involved buying a 
business, taking it public and then manipulating the price. 


3 

]got 
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I would let his investors catch a ride on the way up. This 
would entice them to buy more shares, eventually putting the shares 
in the hands of unsuspecting clients. 

Kott' s plan involved overseas accoiints and printing as 
much stock as yQulazanjied.. The overseas accounts would go through 


and 


Kott 3 


TTr^T.TotrPT'_Tfot-h Tifteded excess to 


- ^ ^ Vf 


plan was better, 


Retail brokers 
~| considered 


□ 


recalled another major m f^^Rt-ina w i th KPtt after 
The meeting was held at 


his back s urgery. 

Tha meeting was atte nded by 


- 1 I and possibly 

The purpose Of me iiieeting wa s for 

u rincr t he meeting, Kott pulled_ 

Raid I [knows that if I get hit by a 



K-ot-.i-, 


I Kott.I 


"hrrf 




aside with 


jknows that if I get hit by a car this is youp 
tsaa-jaJincLk_ was referring to half of his (Kott s} 


JBOH StOCJC^ 
The deal wou 
exchange for 


d allow Korc excess-ccr 


Kott believed ne cbuld 


build rooc into a big disdbunr m-UKUiaye Ei:m and get JBOH stock up 
to $10 to $12 per share. Therefore, the main benefit of owning 
JBOH stock would be the ability to dump it. 

Shortly after the[j 
with Kott. Kott went behind 
Smart 


a big issue arose 
back and sold a big block q£ 


3 


1 _Par-Tr«ay and Biltmore._At that time. 


"J. They tolq 


.they couldn't nauuie 

his request Jificauaa, they just bought a big block of Sraartel stock 
' ' called Kott and asked him what he was doing. 


flTOTTl Kott. I I w.**v-* ...^ ^ j 

Kott offered to buy the block of Judicate shares, but he never did. 

Kott benefitted from JBOC being the clearing agent 
Stratton Oakmont. Stratton Oakmont allocated ® 

they underwrote to nominees. Since Kott controlled TOOC he became 
one of their nominees and was allocated big blocks of Stratton 
Oakmont' s IPO * s. Kott used overseas nominee accounts for tne it'u s. 
Kott also participated in bridge loans. 

lused the following methods to get back money from 



nominees: 
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I , *p^ *1 PS J 

-Buy the stock quickly enough so the nominee did not make 


a lot of money 

- Make the nominee a lot of money 
profits with losing trades in their account. 


then offset some of the 


An additional method was proposed by Kott. Kott wanted to 
use overseas nominee accounts. Under this approach, you did 
have to pay taxes because the IPO transaction was done through an 
overseas account. For example, Kott buys 100,000 xonits of an IPO 
using an overseas account at $4. Stratton Oakmont then buys the 
shares back at $8. The funds are then wired to an overseas 
account. Kott then kicks back two points of the profit without 
taxes being paid. Under this approach you got to keep more of the 
IPO profit. 



If a domestic nominee was used in the above example,^ 
capital gains would have been generated, creating a tax liability. 
Kott's approach was the easiest way in kicking back money to 
Stratton Oakmont. 


recalled the names of Kott' s ov< 
accounts as BBC Trust and Oeri Finance. Kott tol 
these were Trig ovfa-rsfaas accounts he was using for tnej ' ‘-"T' 
aa-rr^ Vio T.Ton1Hl |with them 



minee 
that 

Xott. 


In Jxme 1995,_ 

the scenes. Kott knew that 


of RMS on paper 


behind 
even tnough 


it K 
which I 
Hemispnerx, 


The iPU f)rorit£} were split 
The IPO's at Stratton Oakmont 


1-hat Cl Dated in tnrouqn*'EBC Trust and Oeri Finance in 


[was behind the scenes were Czech Industries, MVSI, 
"Paramount and N-Vi s ion. 


[ 


Biltmore. 
operating. 

After s jx mrtatns ui 
Parker, 


also got IPO profits from Monroe Parker and 

' when it first started 


They tolH ] 
a million dollarson each deal 


c< 
nH d ( 

]Oie: 


r«r>ni-rniiecL ever vnninqTincluding the trades, 
oin g business,! Monroe ^ ^ 

and! wanted to dO "their own deals. 

;ey did not need his input. We'll just give you 


The IPO's at Monroe Parker that Kott p?.rticipated in 



through BBC Trust and Oeri Finance in which 


was behind the 
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scenes were MVSI, Hemispherx, Sonics and Materials and Big City 
Bagels. 


The arrangement 


had Pi- n-mr^-K-o wag similar to 

bf 


‘1 


the control he had at Monroe FarK^r. | _ r 

niltmore when they initially started ^ business * rne nJ- 

I Tanrl i-.hen the principals of Biltm ore, said- 


? 
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The IPO’S at Biltmore that Kntt participated in through 

EBC TjasLuaJ::_n^y-i ■nanno -in wVii nh I_I was behind the scenes 

were l [ explained that 

when he was acting behind the scenes at Stratton Oakmont, Monroe 
Parker and Biltmore, he was aware that Kott was getting a block of 
the IPO's. 

Mnn-ropt Par ker and 
and 

that he had to make 


The principals at Stratton Oa kmnnt . 

hanHlp'd Kott_Ls_I££lI s were.- 

told 


Biltmore th at handled Kot^pJ_s 
respectively. 
nning in order t 


Kdtt something 


to keep Kott off his back. 


kiid not think that 




secret deals wit h Kott to split the 

was aware that Kot ^f had s 
to split the IPO profits. because 


and 


PO profits like he ha 


meetings with Kott and , 
JEha_JLEQ_deal Kott propp ed to 


aus« 

pr\ 


and accepted by 


whTc 






had 

with 


Ld 


secret deal with _ 

participated in rllS" 
TPO* .q were discussed. 

was rejected by 
that the IPO 
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believed 


p-ro-H -itq 'K-ni-t made at Monroe Phrksr aild Hi'ltmore were being split 


with 


or the profits were being kept solely by Kott. 


distributed!^ THe 


described how the i^its of a typical IPO were 
nominee received one half of a new issue. The 


other half was placed in the hands of real clients at Stratton 
Oakmont which were used as bait to get them to buy larger amounts 
in the aftermarket at higher prices. For example; in the pre-IPO 
market you sell a client 5000 units at $4. You tell the client its 
going to $12. The stock goes to $10. In the post-IPO market, you 
get the client to buy an additional 10,000 shares at $10. The ^ 
shares going to the retail client are creating the ultimate buying 
power. You use that buying power to take out the nominees at 
higher prices, thus locking in a profit. 


I [recalled atj 

Kott discussed their philosophies on aoing ousmeyw 


how 


Meaning, 
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what * s the best way to cheat people and not get caught. The 
centered around the pros and cons of Kott’s and 
approaches, which werep»=Q fmlatip n ■ ‘j nffp . r 3 ,ngs and IPO s, 


respectively 
IPO•s. 


Kott was aware how 


manipulated the 


, , said that new issues could not^ go ^ to 

discretionary accounts• In order to get around this 


mock calls for buy and sell orders. They had phone records 
regulators in case they checked. 


n made 
CO show 


oll03.]p StOCJC • J.JLWWVW V f » --.r—— ^ a. -- 

The bridge loan had some risk attached to it but you got more 
shares• There was no risk associated with an IPO that was . 
manipulated. 

A legitimate bridge loan was a debt instrument. Usually , 
a company, anticipating going public occurs expenses. It takes 
about six months for the company to go public. Investors would 
lend money to the company to cover those expenses. The loan was 
collateralized by the company stock. A bridge loan had higher 
interest rates. The loan must be repaid from proceeds of the 
public offering. Besides the higher interest rate, the bridge loan 
had another incentive in the form of a ”kicker” . This allowed the 
investor to get some amount of stock or warrants free for lending 
money to the company. The stock came with piggy back rights. The 
investor had the right to register the shares so their freely 
tradeable. Its usually done in a separate prospectus. The 
bridgeholder*s shares had an underwriter’s holdback period. The 
bridgeholder who loaned the money could not sell their shares 
without permission from the underwriter. The reason for this is 
due to the laws of supply and demand. By setting a time period for 
the shares, this gave a company a chance to grow and not to depress 
the price of the stock until the company was established in the 
trading market. The time period was usually from three to twenty 
four months. 


jdescribed a bridge loan as a way to create more 
"However, an investment was required prior to the IPO. 


There were ultimately two ways to get rid of the 
bridgeholder’s stock. The first way was the holdback period was up 
and the investor could sell at anytime. The second way, which was 
during the holdback period was to get permission from the^ 
underwriter to sell the stock. An example of this happening would 
be if the IPO turned out good,the company was doing well and the 
underwriter wanted more shares. In this instance the underwriter 
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would release the brigeholder out of the holdback period and the 
bridgeholder would be allowed to sell their shares. 

described a "shain” bridge loan as a massive 
kicker of stocJc. ^The people that loaned the money were getting an 
interest rate return of about 12000%, instead of a normal one 
around 8%. 

The Paramount bridge loan was a sham* Kott loaned the 
company $500,000 and received 375,000 unitsr The funds were loaned 
about five months prior to the TPQ> -b^gall^d the Paramount 



iwanuea no | _i__ 1 

split uhe profit”. ^ said £±ne and aiiowea to let 

Kott participate. nad a handshake agreement witn Kott. For 

appearance sake there was a one year lock-up agreement but ^ Kott was 
released from the holdback period on the first day of trading. 


The ultimate bridge loan sham was where the IPO company 
did not need the money but the bridgeholder got excess to cheap 
stock. Another scenario of a sham bridge loan was where the IPO 
company needed the money but the money was lent on extremely usury 
terms. This was delusive to the shareholders. 

The sham underwriter lockup was done with a handshake. 
The underwriter lets the bridgeholder out of the lockup on the 
first day of trading. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01/15/2009 


On January 15, 2009 Special Agent (SA) |_ 
charged out item 1B27, case # 318C-LA-208098 from 
vault at the Los Angeles Office of the FBI. 

1B27 K-PAC was t- - 


Century ParK East, STB JBUO, Los Angeles, California 90067 (310) 
551-9397 on behalf of National Clearing Corporation (NCC) for merly 
JB Oxford Sc Company (JBOC) per the attached letter, 
represents NCC. At the time of removal the n)-i—n-cmrc—■ 

remained: Seal^irg order 



; remaining items were resealed by SA's 
and returned to the safe for storage. 


Investigation on 01/15/09 at Los Angeles, California 


Date dictated 01/15 /09 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside-uoiii-aflencv. 














jONALCLEAKINGCORP 


October 12,2004 


Special Agen 

■federal Bureau of Investigation 
•Suite 1700, FOB 
llOOWilshireBlvd. 
i^os Angeles, CA 90024-3672 


Re: 


bear Agent 


OTHER Sealed Per Sealing Order 
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The purpose of this letter is to request the [ 


Very truly yours. 



Barry S. Fischer 
President and Chief Executive Officer 
National Clearing Corp. 

■^665 Wilshire Blvd., Third Floor 
.^everlyHills,CA 90212 
Telephone: (310)385-2115 

•'tax: (310)385-2236 


'.cd 


Esquire 



' ' r/ *■' ' ■ ^ 1 , ' •f" 

'9665;Wilshire?Blv4; ’.t 

•TBird'FIbbt. . I 

iBcveiriy^Hiil^y-CA'. J 
'9.021-2 ’ ■. 

“'.tel' 316)3&5;2,45Q ' ,, ] 
^5i0;385v2?29t' V-l 
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File # 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Receipt for Property Received/Returned/Released/Seized 


On (date) 


(Name) i 
(Street Address). 
(City)_ 






item(s) lifted below were: 

□ Received From - 
2^Retur>ned To 

^ Released To 

□ Seized 


.. . . .. .r— lH?g3rMdV7" ^C/^/Gl^ (£^(scurfu(r nPP/cd^ 

/O/fnc^At COdP. pcufu^oUsty Tc7itu^r~rP ry- 

toiLS/Hnv A.LtfJs ^ ■Dfinh f^cotifz __ 

/%dXfm.iY (LA. 9oixf^ 


OTHER Sealed Per Sealing Order 
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Received 


Received From: 
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UNCLASSIFIED 

FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 

To: Los Angeles 


Date: 03/19/2009 


Attn: 


Evidence control Center 
Asset Forfeiture 
Legal 


From: Los-Anoeles 

Contact: 


Approved By: 

Drafted By: 

Case ID #: 318C-LA-208098 ^3^ 


Title: Irving Kott, dba 

JB Oxford & Company (JBOC); 

JB Oxford Holdings, Inc. (JBOH); 
Securities Fraud; 


Synopsis: Request Asset Forfeiture initiate abandonment process 
on evidence item 1B27 for captioned matter. 



lette 

and 




r dated 7/09/2004 to attorneys 
regarding evidence item 1B27. 



Details: Captioned matter has be€ 
evidence is item # 1B27, which are 


OTHER Sealed Per Sealing Order 


Juring tne 
over the 


JBOH who 1 

tfR.q rpnrRstpnrpn mr^Z 


of McDermot 

It _ Mil 


liKOi-l w^^-nr.pn 1_ 

wno was rep 

resented by 

tn Mipm._sj 

\r\nf^ hh 


represent ec 


le ownec 


In July 2004 , FBI Los Angeles 

Division Counsel(DC) wroce a leccer co oocn parties, advising 
them that the matter might have to be litigated through an 


UNCLASSIFIED 








# • 

UNCLASSIFIED 


To: Los Angeles From: Los Angeles 
Re: 318C-LA-208098, 03/19/2009 


interpleader action. DC 


requested both parties to 
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initiate legal proceedings in one central District of California 
so that they could resolve this dispute properly. 

OTHER Sealed Per Sealing Order 

As of today's date, writer has nni- hAAn nr»n ■F-i <=>ri that 
the suggested legal action recommended by DcJ_Lwas taken 

to resolve tho er->n<-o vorra-t-rl-i rirr /-iT.mo-i-g'h ^ -r. I_L 

believes thatj _ 


IfiJrT her 


Therefore, since the disputed parties had over four 
years to resolve this dispute and have done nothing, it is 
requested that the abandonment procedures be started for the 
following items of evidence: other sealed Per sealing order 


Number 


Accruired 


Barcode 


Description 


Attached to the EC is DC 


07/09/2004 


letter. Note - Intasys Corporation has changed its name twice 
since 2004. Initially Intasys' name was changed to MAMMA.com,Inc 
and then to Copernic,Inc. The company trades under the symbol, 
CNIC, and its stock price is approximately 15 cents. 
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UNCLASSIFIED 



To: Los Angeles From: Los Angeles 
Re: 318C-LA-208098, 03/19/2009 


LEAD(s) : 

Set Lead 1: (Action) 


LOS ANGELES 

AT ASSET Forfeiture 


OTHER Sealed Per Sealing Order 


ininiace aDanaonttient: process on eviaence ite 

_na-nt- i _ria.c»<=i anrS n nn hn on 

a / ror_^ 


-—1 




Set Lead 2: (Action) 

LOS ANGELES 

AT EVIDENCE CONTROL CENTER 

The Evidence Cont rol Center sho uld remove from evidence 
and properly dispose of the I I evidence item 1B27 that 

are deemed worthless by Asset Forfeiture at the completion of the 
abandonment process. 


UNCLASSIFIED 
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U.S. Department of Justice 






Federal Bureau of Investigation 


In Reply, Please Refer to 11000 Wilshitre Boulevaird. 

File No. 197-0 

(310) 996-3335 
July 9, 2004 


_I Attorney at Law 

107 Avenida Miramar, Suite A 
San Clemente, California 92672 


McDermott, wi±i & Emery 

2049 Century Park East, Suite 3400 

Los Angeles, California 90067 


RE; 


[ 


Dear Messrs. 


The 

the return of 


OTHER Sealed Per Sealing Order 


FBT ha.s been co ntacted by both of you r eaardi na 




which now translate into 


warrant executed 


nnnr.quant to a searcn 


The FBI has no interest in maintaining this evidence 
and is willing to return the property to . its nrnner ow i;ier. 


In 
annot 


However, you both have claimed a right tc 
order to protect the FBI from liability, 'uie pxupei-L^ 
be returned until rightful ownership is determined. This is a 
matter which may have to be litigated through an interpleader 
action. You may wish to initiate legal proceedings in the 
Central District of California so that we may resolve this 
dispute properly. 


If you 
Division Counsel 


havf^ any questions, 

at 


vnn may contact Associate 
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Sincerely, 


Richard T. Garcia 
Assistant Director In Charge 




Lni^i Divisiuii 


'counsel 











ase Number: 318C-LA-208098 


Pending Collected Items for a Primary Invesi 
Primary Investigator: 

Collected Item lype: all * 

Category Type: IB 
(Pending Cases Excluded) 

Closed: 05/16/06 


Cat/Num Acquired Type Barcode Anticipated Dispostion and Date 


1B27 08/19/1997 V E03883149 


ICMIPR12 


Page 2 
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Description 


OTHER Sealed Per Sealing Order 
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SA 


JB Oxford 
Irving Kott 

IPO STOCK MANIPULATION 
EVIDENCE SUMMARY 

_L_EI 


EBI LA 
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INTRODUCTION 


1 ) 


2 ) 


Irving Kott: Canadian citizen. A notorious penny stock 
promoter and manipulator'. Convicted of securities 
fraud in Canada in the 1970s and was the organizer of 
another, larger securities fraud scheme in the 
Netherlands in the 1980s that caused over $200 million 
in losses to European investors. Kott indicted, but paid a 
monetary settlement to settle case. 

Kott secretly acquired ownership and/or control of J.B. 
Oxford Holdings (JBOH) parent company of J.B, Oxford & 
Company, (JBOC) a broker dealer in May/June 1993. At that 
time, Kott owned more than 5% of.JBOH- shares through nominee 
accounts. 


Kott, I I owned 75% of the ‘ ‘ 

outstanding convertible debt of JBOH which amounted to 
$4,850,000. $1.5 millon of the debt was converted to ISO,000 
convertible preferred shares. The shares were than converted 
to three millon common shares. In April 1997, Kott,..was .a. ... 

majority shareholder of 53% of JBOH shares. ' . 

Kott had a consulting agreement with JBOH, through Turret 
Consultants. Turret' S Wftrp> tn ri-rn-^r-i l-h-rmigh 

two employees, Irving Kott anq_| 

Turret was paid $20,000 a'^mcinth. • 

JBOH leased the former Beverly Hills mansion of Cary Grant 
for Kott at $10,000 a month. 

Kott required the Eastern broker correspondents (Stratton 
Oakmont, Monroe Parker & Biltmore) to sell his penny stocks 
and participate in their IPOs for JBOC to clear their 
trades. 


] worKea wicn corresponaenns to arrange traces tor 


Kott's penny stocks and IPO participation; received overseas 
commission payments. 
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3) 










r 



4) 


5) 


6 ) 


_I Canadian citizen; long-time Kott _ 

associate: Kott'sl 

regarding the 53 million in IPO profits; duties generally 


Kott associate; | | 

Ifor Kott’s nominee accounts at 
oeri Finance ana ebc Trust; employee of Turret Consultants. 


1 close 


7) 


8 ) 


_I of 

RMS, pare nt of Stratton Qakmont ; had in-depth discussions • 
with Kott interviewed telephonically 

twice. ~ - 


9) 


10 ) 


11) 


KOCt Ih 
million 


■5rr 

fo? 


1 




Inf irmkeraae-f i r m, 




dealt with 
:ott wanted $1 


JBUC t6 clear the trades. 
$500,000,interviewed telephonically- 


K6tt received over 
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b6 

b7C 

b7D 





















RECEIVED 
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Title; 


Irving Kott's 1993 Takeover of RKSI 


I. Introduction 

In early 1993, Kott obtained control of RKS and its 
parent company, RKSI. The evidence indicates, among other 
things, that he orchestrated a takeover of RKSI by: (1) 
structuring a private placem en*' ovct ■ — (2 \—nhtainina large 

blocks of Synergy stock from a | 

(3) selling the oi bytieijiy tn r&uan a (jap aaian 

jjiuKexaye * account; and (4) thereafter, causing his 

close associate, to transfer trading proceeds xfOKl tns Canadian 
brokerage account to RKS to pay for his nominees' RKSI stock 
purchases None of the parties to tbe takeover> including Kott, 
disclosed Kott's involvement in the transaction in filings with 
the Commission. As discussed below, after completing the 
takeover transaction, Kott took possession from his nominees of a 
large amount of their RKSI shares. 

II. Kott Orchestrated and Structured the RKSI Takeover 

A. RKS Was In Poor Financial Condition 

In early 1993, RKS was in poor financial condition. 

Its net capital had become impaired when RKS was forced to absorb 
$6 million of microcap stock trading, losses incurred by one of 
its correspondent firms. Without an immediate capital infusion, 
RKS w ould have to cease operations. [Transcript, pp. 30-35; 

[Transcript, pp. 10-11;I bra'nscript) .' 


-Tr> barfing t° shut dovy n RKS, | | 

the of RKS., .began searcm-ng -for 

capital tor kks. He contacted Kott, a friend of a business 
associate, • an asked Kott if Kott- could hel p RKS rais e additional 
capital. Kott agreed to help RKS and told] that ho ^ad- 

"relationships" with third parties who may bg'"interested ‘in •. 
investing in RKSI. According to- [ -KotCodid not idenbi^fy- 

the third parties at that time Or state tnat they would be hi's 
nominees. ^Transcript, pp. 24-31). 


B. Kott Formed an Investor Group to Acquire a 
Controlling Interest in RKSI. 

Shortly thereafter, in Spring 1993, Kott formed an 
investor gro up to conduct a takeover of RKSI-. 
consisted of | ferH,,i\ni.i..is 

nrinm’ nia^ac!_Thfagp. rm-gp. inm tn n-^ia i .c; were; 

I- [i.r-ihh i=> j-n (-e-nm-rv KO-y ^ 

Stucios; nr a ar 
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Kott's 


terms of the RKSI takeover with 
RKSI officers. They structured the 


oTTTZilt-^ placement cLsI^^nrof Iht sale 

grcip, X pnr.?lsi^k^rtl "" 

acou:iv<a rcnasing these shares, the investor group would 

XraTeX '^ds "oof 

07X3, ./.0/33 BaKe„= 

9'^°“P. t q rnni-rni , the ' RKSI 


ti 


-—w«xiu.c;^a Uiie invescc 

^ 4 - ^ directors after the takeover, 
investor group souahi- hho 


He told 
•KSI 
and 


iiejcc Kitsi hoard meeting. 


] _land —' 

Jagreea to seek their resignations at the 

T T^rr 




f-KaJ 


the 


At the next RKSI board meeting, on May 18, 1993 
^^recommended to^the board that ft approve the'?fk4over 

gown. He a ls q asked 


infusion 


3 


refi 


uKuyuyoT i , '"T,® request.'—rsB—rro—ormer^E 

Kt^ti / KK . ST available, the RKSI board (with 

ioirr 


— uAic ii.x\.ox jjoara ^witni 

approved the takeover transactioi 


FW 

and 


|but 
for the 


Tfo^^-lta ."^be board approved the takeover with knowledae of 

S!‘.:/;i”.g3-a ss*j;.E ;f.. « 


members a lexis ' piuviuea c* tJe board, 

past LtiviM P^^^bout containing pews articles ^out Kott '.“s 

L-isSr 


hi= ^ Z L-' uxie xDoara cnat, 

acj o ha-ve any further invpTvement wit. 

did.not aiiswexj 

questions about the sources of funds .for the 


RK^/RKSI (ej?ccept 


LaKeover " 
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^ —Admitted. That He Would. Finance the Takeover 


lAfVi -i 1 o 


At least several days later, in May 1993, Kc;±± 
at RKS' Beverly Hills headquarters office, telephoned 
at his home in the Minneapolis area. During the call, 
again questioned Kott about the takeover. The questi ons caused 


f-_ izj 


Liibt unt'-nm 


pme ve:^ angry. In fact, rather than answer 
questions, Kott threatened to pull "his money" out of 


Hg RKSI private PlaceniRnt takeover transaction if 


bold Kott that he would not 


did not resign. 

Lebiyii Lr6m the RKSI board! 

Later in May 1993, Kott made a similar statement to 
about Kott * s plan to pirovide funds fo r the takf^ nvRr"- 


Arcer Kott brought the investor group to RKSI, 


learned 


ion of other RKS/RKSI senior 


that Kott, with the apparent coc 

managers, intended to install I land another unlicenced 

individual as part of RK S* mahacr ement team. RKS' chief operating 

officer resigned because' '— .- - - 

to report to him. 


LQem 

^___]and the other individual refused 
J questioned Kott about this situation 


and was told that Kott did not care about regulatory 
requirements, including the need to have licensed individuals as 
managers at RKS. Kott furthered stated that all he cared about 
was money and that Kott, due to the fact that "he" could do 
anything he wanted to do at RKS. 

Obtain ed Larg e Blocks Of Svnercrv Stock From A Europ «=>an 
Stock Promoter ^ --— 

, April/May 1993 , wl^le RKSI's senior management and 
Doard reviewed Kott's proposed takeover transaction, Kott 
acquired large blocks of- Synergy Renewable Resources, Inc, 
n stock. At that time. Synergy was a'n inactive 

Canadian company that was tiding to (snter the enyironment^ 

dR^TmTi v^ngTTiQoo Ty/-\4-4- ‘^>14 ^ A.’u— - sbocR f^om 


—AV.IJUU—mcrcrc—con 


as collateral tor a 


] .uiacussed later in this 


memorandum, Kott sold tne stock through a Canadian" brokerage 
account to raise funds for his nominees's purchases of RKSI stock 
in the takeover private placement. 


A. Kott Med 


to 
shares 


In 

At tnat tims.r 


to mz-io-t- f 


,Knt.t' was_i^itreduced 

Synergy 


Synergy^ 


1 According toT 




ana Koct d iscussed 
to finance 


_ _ AC mat time, 

i^niniy craaecl on NASDAQ wh ich made it very' aaHi:icult tor 


sell shares. Nevertheless, 
Synergy shares 


was- 


Bought Kott * s help to sell nis 


to 
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c. KottObtalned 


For a Loan 


In March 1993, rather than hP»Tpi r[a I 
Synergy shares to rai se money, Kott loaned 

_ r At that time, 1^ *- 

loan from kott to nav'orr fhai- H^h^—As discusse 

obtained bloc ks nf I- 1 _|Synergy shares as coll 

loan bv havi ng|_deliver the sharea_fj 2 Qld__r 

to Kott's close associates,^fa 


elow, Kott 



range for 


ansfer of Svner 





— Dunna tj’ he telephone call, |_| asicecll |to deliver 

^he I -_Synergy shares to Kott for "safekeeping" . 

_ _ iiowever, refused to comply with this request and 

explained that he did n ot have ^-h<^ ant-ho-rih-ir transfer shares. 

. _ I only the T (who had not yet 

been appointed to replace ) | nag sucn authority 1 


to Kotl 


To convince 


to release 


intoptiingj_fthatf fwas the 

[ should deliver Synergy Shares i n acc 
inscruccions t hat he woulcLjEficeive f^^r n, * 
confirmed with^ ^ that! fwas the! 


S ynergy share's • 
,April 27, 1993, 

I sent 1 «=>t-.he-r.«=! to 

^and that 


:estif i« 
5tters, [ 
^d him^ 


1 1-ate April l: 

T . .- - 


eiepnone recoras confirm 
the la at t-XAfo weeks of 
, bame to 


. up tne snares 




















_ I months later—nn Maj^ 1, 1995 ;| sued, amc 

others, Kott, and Oeri Pmance in Califc 

state court. xxie uomniainc a i i p>g!=>i^^ amopn—oiih^ things, th 
Kott had stolen Bynergy shares. <=*■=, 

that hft rr i nlrn - i I i jy tb lephone with Ko Ll diiu |‘ 

_I and met several times with at KK 

uaxirornia office to discuss settling the la 
Telephone reco rds confirm frequent conversa ti nng h(a ^w<=><ar) I 
Kott and! in Summer 1995. According to^ during^ 

settleme nu Kott admitted that he na retained 

possession of Synergy shares. To settle the lawsui 

Kott offered lu sexx s bme of his Synergy shares and give to 
the trading proceeds. agreed to this arrangement and 

shortly thereafter disniisssa the lawsuit. 


[sued, among 
! in California 
things, that 



^ Pursuant to a June 25, 1995 settlement agreement, the 

parties opened the "ConWestern Trust Account" at Oeri Finance in 
Switzerland and Kott agreed to deposit.1,475,000 Synergy shares 
into the account for sale through RKS and other broker-dealers. 
Kott had obtained the Synergy shares ij 3 __tM 2 _Synergy private 
placement transactions. According to- Kott sold .few shares 

through the account so the settlement agreement was terminated. 


^In lat e 199^ 
Synergy shares tol 


isked Kott to retur 
refuse d to comply v 



;hat Kott, -rather 
because Kott, held 
Lat he had made to 


forwarded to| | 

It's ownership claim. 


requeat-i In fact^ ircnrc—told and bhat Kott, -rather 

rightfully owned the Synergy 'shares because Kott, held 
■ thsm as cuxlateral for the $3.75 mill ion loan that he had to 

i-l-1— Theraafra r, in i qq/i I | 

Kottjj-aJ-, __ Lmmt two-paqei ~ v 

istt^r to _ (Which forwarded to 

■and]-laetting forcn tacts suppoi uxny r^.ulit's ownership claim. 

_ attached to the handwritten letter copies of account 

iSL-auemencs from Merit, a Toronto broker-dealer, for PYA 
Investments, Ltd. and Oeri Finance, Inc. ("Oeri Finance"), tow 
foreign entities associated with Kott. Trading records show 
that, in late July 1993, the PYA Investments, Ltd. account 
transferred 12,246,394 Synergy shar es to tha Oa-ri Pi nance 
account. ^ These shares were p art of I [block • of 

•_ According to was not satisfied 

with Kott's explanation for his claim ot ownership of 
Synergy shares. I-1 
















cue wtJllL 


As discussed below, at 
[deposited a large amount of 
Investment Corp. ("Merit") 


ent direction. 


Synergy shares into 
DroKerage account of PYA 


Investments, Ltd., a Cayman Islands entity 

Kott S old Large Blocks of Synergy Stock Thr-ouah the PYA 
Investm ents, Ltd. Accovint at Merit 


A. 


On April 19. 
arranging with 


Kott and 


Controlled PYA Investments, Ltd. 





Synergy shares. 


1993, around the, 
to turn over to 
exFi. xiivestments. Ltd 


sSifie 




- --- --- ( "PYA") / 

snexi entity, opened a brokerage account at Meri 
Ontario._According to the pya daw ar<r<rMiri«- form 

L_^ _J had so 

trade the account• 


a Cayman islands 


t 




e aunnorxty to 


The evidence suggests, however, that Kott also had • 
authority over the PYA brok c?*^-^^^ i exercised 

this authority by directing the Merit 


registered representative for the PYA account, to trade and 
transfer funds. Telephone records show that, during 1993 through 
1997, Kott called her office at Merit almost 1200 times from his 
Beverly Win « mar^c!•ir^r. ----- 


_M^ 

3 Sion. I t estified that she was a ,_i 

of Kott and nad gpr>T<-«=>n to him often by telephone 
fi~- ’ ... 


however, unconvinc ingly 


irom ner Merit office. , ____ ,^ 

testified that she could not recall ever having received trading 
instrnrti pns or wire transfer instructions ffom Kott (or 
for the PYA account. 


The evidence further suggests tha 
authority over the PYA brokerage Account—L 
sxs^rcised this authority by-directing 

transfer fTind.q . -r /ar'i-Syr^g g 

her I [called 


I 


^ I . . . r 

3 0 W that 
^t .his - Juice 
ing twiC' 


rTik 


had 
licely 

Ir.n ar>f^ ' 


TIT 


while at 
the Cayman'. 


IslduuB on numerous occasions, including twice in mid-April 1993 
before PYA opened its Merit brokerage account.^ Moreover, as 

J — -Till - _ •—» t 


discussed h(=>1 in la te iTime 


that 

the 




■ tie iTiinp^ ' 


993, Merit trading records show 
to sen funds by wire tranafeii-jErom 


directed 

lA account to a ciiiiuimli bank account set' up by 
collect money for Kott's nominees' purchases of RKSI s tuuj^. iii 
takeover transaction. 


I 


to 

the 


Kott S old Large Blocks of Synergy Stock to. Among 
Other s, RKS Inventory Accounts 


E 


was 


I I she apparently 

rades and molitiy ux ansters ror j\.ott * Thus , it 


^ As 

kept track of _^ 

makeg —sense that she/ rather than Kott, would have dealt with 

to avoiding providing a direct link between Kott and PYA. 
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shortly after PYA opened its brokerage aporm-nt at 

Merit, between April ^ 2:2 1 —1 and June 14, 1993, 

deposited a total of 


Synergy shares -inl-n ai-nnnnh 


ucpuaxuea a couaj. or | | synergy snares int;x» 

As shown on the char t neiow. Ene shares includedT 
shares th at ' ^ -^ -j-•. . i-f 


^at 

LeU 


f 


1had turned ove r previ ously to 


additional 


As discussed below, racner 


shares. 




aidr 


f-Vi an Viol H t-Vio I _ 

as collateral fori 


1 


rrom 

shardis in the PYA account 

debt, PYA, for Kott, sold, , _ 

$1,985,794. Kott would use most of the trading proceeds to pay 
for Kott's nominees' purchases of RKSI stock in the pending 
takeover transaction. 


Synergy shares tor 


1993 


1• PYA's Sales of Synergy Shares From April 20-26, 


From April 20-26m 
Synergy shares belonging to 
Merit account®. 


PYA, for Kott, sold 1,488,733 


for $533,577.05 through the 
In fact, trkuj.rig Records show that PYA, on 


April 23, 1993, sold_1,305,733 Synergy shares to the Merit 
account of NealMac Financial Consultants, Inc., a Canadian entity 
controlled by a Kott associate. From April 20-26, 1993, PYA sold 
the other 183,000 Synergy shares to one of its retail customers 
(15,000 shares) and Wall Street Equities, Inc., a New York 
broker-dealer (168,000 shares). 


__likely caused PYA to sell the Synergy shares. 

Telephon e ghoT i r — r.n 7\-r.-r-i 1 , 19 , 1993, she called 


Kecoras 


at 
andrl 


[Add Merit Telephone 
intormatioh] 


Thereafter, on May 11, 1993, PYA sent by wire transfer 
$450,000 of trading proceeds to its account at the Cayman Islands 
subsidiary of the Canadian Imperial Bank^ of Commerce ("CIBC") .. ‘ 

As discussed below, these funds would partially finance Kott's 
nominees' purchases of RKSI stock in the.takeover transaction. 


2. PYA's Sales of Synergy Shares on May 17-18, 1993 


On July 6, 

secret takeover of RKSI, 

Synergy shares into the l - xcturiiu le ading Estkblisnment AdddUnt at 
Merit. That same day, the Platino account transferred 2,000,000 


19^3- 

r, 

2 irra 


Rhnrt ly after Kn1~.t~ nom-nl hi.ci 

peposited^ 


28, 1993, 
belonging 


1 




_ 


deposited 


into the PYA account 'at Merit 


Thereafter,..on July 
additional Synergy shares 


® From April 22-28, 199.3, the PYA accou nt received 
additional Synergy shares froml |[Confirm with 

















On May 17-18, 199 
Synergy shares belonging to 


t 


PYA 


for Kott, sold 


„ - - ^_.for $923,353.80 through the 

PYA sold 1,180,000 of these shares to an RKS 


account. 

account. In fact. Merit trading records and RKS 
inventory records show that, on May 17, 1993, PYA sold 180,000 
S^ergy shares to.the RKS #152 Inventory account.® The records 

?o 750,000 Synergy shares 

PVC mS Inventory account and sold 250,000 shares to the 

Financial Inventory Account. By having PYA sell 

was able. .bo. use RKS to help 
takeover. Additionally, PYA, on May 18, 1993, 
pnn nin 4 Synergy shares to Wall Street Equities, Inc., 
200,000 Synergy shares to North American Institutional Brokers, 
[AddI—poo Synergy shares to several Kott associates.^® 


• -a following day. May 19, 1993, the PYA account 

Synergy shares from th a -^ rret Consultants, 


Inc. ("Turret") account at Merit. . 
shares, along with 2,500,000 addit iunai 
Turret's arT’ornri- .earlier in (~tio__ ,t 

— shares that 


ueiiverea cd 
PYA account, 
account. 


j. XA was—s 


Prioi- 


“p-d deposited these 
shares, into 


he snares were part of the' 
Ion April 30, 1993, had 
delivery of shares, into- the 


hort 1,269,140 Synergy shares in its 


■c!-,rr, 1 ,° 17-18, 1993, PYA sold 65,000 additional 

Synergy shares to two of its retail customers. 


iinconvincinL 


the 


stock f-rntn i- at- t ^ 


xusueau. 


<j.a.u. purchase Liie byimzyy 

.est qr at the request of his. 
|who is a close Kott associate. 


responsd CO dtde 
including Merit. 
orders for the sf.ncK rrr^ml 


jstateC that he traded Synergy stock solel-y in 

lLa±_h- -- — 1 - • 


]was I 


who is ano'mgT' 


-^ceived from other broker-dealers, 

■ recal |led that h^ recp-iv<ad. hjimo-ronp 

.& that 


Jihe^-Meid. 


•LAaa 


10 


More specifically, trading records shoiii—tJa.: 


J. - -- f w I* . 1 . -I- v.^0 

May 18, 1993, sold the 730.opo Synergy shares toQ 


oViav-Qg.! 


f anri 1 


.y (460,000 shares; , and 


|members of the 

|(20,000 shares)": I [purchased his -250', 000 fcir 

even though he did not have any ass,ets_J.a_jiis Merit 
Three weeks later, on June 3, 1993, 


PYA, on 
( 250.000 


i?XUl,2bU 
account. 

transfer $100,000 to his Merit account fr om h 
MerCant i 1e —National Bank in Los Angeles. 


3 


members of the 


Ifamilv. 


.s uaiiK 


sent by wire 
lanqount at 
and 






and 


■ ^11 • 






was Kott's 
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shares. 

^Tm^^■rQa^ 




Kott and 
Telephone 
home on 
called 


i*iay xb 
Information] 




_, likely ordered the saJ.£S_Qf_the 

recoras show that Kott called^ 

1993. The records furtnST 
once on May 13, 1993, 


at her 
^hat 


Sh6W 

and five times on 


, • Waa Merit Telephone Records and Cayman Islands 

T on I •* 


$730 000 transfer 

lik^thL^ account. These funds, 

±iJce those generated from PYA's April 1993 Synerqv stock sales 

th^ fund Kott's nominees' purchases of RKSI stock in 

the takeover transaction. in 

^• P yA's Sal es o f Synergy Shares From June 10-16, 1993 

1 ifl.. nnn 8-16, 1993, PYA, for Kot t. sold a total of 

1,185,000 Synergy shares belonging to ^ 
through the Merit account.niriv —tjL 


- _ , for $528,862.50 

PYA sold pnese shares to an RKS 


- .. ...T. OV./J.VJ. L-iicoc oiirtifcia to an KJxb 

iSr account of Turret Consultants, 

) , an entity associated with Kott. In fact. Merit 
RKS inventory records show that, on June 8, 
acconmh^^ 1,000,000 Synergy shares to RKS #162 Inventory 

^^^3, PYA sold 185,000 Synergy 
S account at Merit.By having PYA sell molt 

Synergy shares to RKS, Kott again was to use RKS to 

kelp finance the RKSI takeover.- [Addl r . 


Kott likely ordered the sales of Synergy shares. 

, TeJ . ehhnne ,records show that, on June 16, 1993, Kott called 

office at Merit: from his Beverly Hills mansion. [Add 


_I :r -— X 1 U.O ocvtij-iy a.x±±s mansion 

-- *«a.iphone Records and Cayman Islands Information] . 


. Thereafter, on June 24:,_ 1993, PYA, at 
direction, sent by wire transfer $ftR.non p f t 
^^l^f^^uia bank 'account set up-by| jto 'c 


__ _.proflfiSd$' 

•collect money for 


to a” 


11 


7 nnnnno ^ke PYA accotmt at. Merit purchased' 

700,(WL.S3meraY shares for $130,000 (less than market price) 

trust account at penrn-i a T ^acific Securities, Inc’. 
in_ Vducuuvei, iSritiyh nr.i i^mbia. 


held the shares for 


a nd hag* 


however 

W,I 

wherein 




to deli- 

""BT—C 

Mi-n—rnrn 

up With. 

and 


^ f 


sold them at 
Idebt in Euro 


testified that he had 


at Kott's dire 




direction 
TITe st^ff, 
to 


instructed 


JL-iun, 

Synergy shares to Merit. [Follow- 


12 


moni-v,o rp„ Trading records show that, over the next three 

j^^et resold the 185,000 Synergy shares to several Merit 

York Citv^b?oK? °°°®kares) , Alfred Securities, Inc., a New 
^ participated in Kott's market 

(82 000 sha^es?^^""^^ (37,000 shares) ,, and RKS Inventory accounts 
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Kott's nominegs' Purchases of RKSI stock in the takeover i- 

transaction. _[used the funds to purchase shares for 

in the RKSI takeover. I_ 

Kptt Secretly Provided Funds for His Nominees' RKSI Stock 
Purchases in the Takeover 


From approximately May 27, 1993, through June 24, 1993, 
while Kott was selling Synergy stock through the PYA brokerage 
account, the seven investor group members, including Kott's three 
nominees, purchased 1.6 million RKSI shares for a total of $2 
million in a private placement to complete their takeover of 
RKSI. As described in the discussion and chart below, Kott used 
fxinds from PYA's sales of Synergy shares to pay for most of his 
nominees' RKSI shares. 


Shares 


A. Kott Financed 


Purchase of 480,000 RKSI 


13D filing^ 


On Matr 07 


1993, according to 


jand RKSI entered into an agreement wherein 


initial Schedule 


agre4a co purchase a total of 480,000 RKSI shares for 


!?bUU,UU0 (at $1 
That same day, 
and on June 8, 
for $408,125. 


■2 5 ner share) in the takeover private placement. 

purchased 153,500 RKSI shares for $191,875, 


Ae purchased the remaining 326,500 shares 


Kott, not I_I provided the funds to purchase 

Jshares in the takeover private placement. Bank records 


snow that, on May 11, 1993 “ and June 2, 1993, PYA sent by wire 
transfers $450,000 and $730,000 from its Merit accoxmt to PYA's 
CIBC account. The wire transfers represented trading proceeds 
from Kott's sales of Synergy stock during April 1993 and May' 
1993, Thereafter, on May 21, 1993 “ and June'4, 1993 
respectivel y , the PY a PTBP account forwarded by wire transfers 


$440,000 td 


trust ' accomih—and 


account (the "Collection Account") that 
collect funds to finance the takeovelf. 
28, 1993, 


$360,000 to a- bank 


had set up to 
auDsequently, on May 27- 


transferred a total of $240,000 from'his law 


13 


Telephone records show'that Kott 'called 
office at Merit twice on May 10, 1993, and five time' s on May 11 , 
1993. 


14 


called 


Telgnhnne records show that, bn May 20,- 1993. 

led -— -- 


scarr suspects tTBal 


m kae liixs ua±j. lu airecu 


send funds by wire *cr^nster on May 21, 1993 to a Coll kdtion 
Account. 


The 

to 


15 


t q I nT-.v.r.r^ e reco rds show that, on June 4, 1993, Kott 
( i ♦ e. . 


called 












firm's trust account to 
June 4, 1993, the Colla 
RKSI stock purchase. ^ 
Collection ACCOUjnl- *• 

. EConfirm than 
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Collection Account 
!i .. inn ,Account held $600,000 for 
transferred $599,966 from 


Thus, hv 


nis 


^^T"To purchase his 480,000 RKSI shares 
handled the wires]. 


Shares 


B• Kott Financed 


Purchase of 332,000 RKSI 


Between June 11 , 1993 ar^ no 


_,amended SCaLJLlD_£iJ.ings, i 

wherein agreell co puriilase a total'if”332‘‘ooo 

lat Si-25 per share) In l-.he tal^eover 


, 1993, according to 
and RKSI entered into 


private placement On June 11 , 1993, , 

300,000 RKSI shares for $375,000 and on Lmie .to,. 


purchased 


u Uiit; — Z"0"; — 1993| 

purchased the remaining 32,000 shares for $40,000 L/x±/yi 


^ -I ... - 3 P^u#uuu (* uy y 

Amendment #2 to RKSI SCH 13D SEC 00 005 0905 - 1075- 6/28/93 
Amendment #3 to RKSI SCH 13D SEC 00 005 1211 - 1383). 


ifott not 
RKSI shares 


Bank 


provided funds to purchase 

■mrn - 1 ■ I------ v,„ . ijciiaii. records show that o n June 9. 

FiA sent: by W/T $290,000 from its CIBC and to the I \ 

COllectl OTl aenminl- -l-t.r/-. n ____ __ _il 


1993 


J1 


£ 10 —to 


collection account two days later on June 11 , 1993 
directed a Haris ton Corp. subsidiary to send by W/T""$inn 
nis collection account. Thereafter, on June 24.' 1993 
two days after receiving fax instruction froml I nunr 4 v 

$85,000 from PYA's MsEit^ccounHol ^ 

collection account ^°. Thus, the I \—ti _.l 

$475,000. The W/T's sent to 


collection account 


,_. . _ held 

nrun j' Z ~ ,T- ”r I_I collection account from 

S®’ trading proceeds from Kott' s sales' of Synergy : 

J>me 1993. Between June 11 , 1993 aSd' 


I --- tXXXIa. 

]:ransferred $415,000 from his collection 


■ . Telephone records show that, oh May 26, 1993 Kott 

(from Switzerland) called Shea & Gould- _ 

After sending the $599,966 to RKSI, 
owed $34 to RKSI for his takeover shares. 


still 


18 

Tljig— sSY^ n investor group rnembers including, 
and I-Jjointly filed several SCH"l 3 D during 1993 and 

[ r!nnr*#ar'm nr-r dvo-t __* . . ^ 


ear^y iy 94 concerning the RKSI takeover transaction. 


. . Telephone records show that Kott calledi 

20 , 1993 (Koit Canadian 
telephone records database) . ^^xiciaian 


20 


Te l epho ne records show that on June 22, 

sent the faxed W/T instructinrj tol : 


days that 

, I_I i-.xxt=; x-ci-^cu. W/ JL J.X1SU27 

Merit, KoLu, irom. Switzerland, twice called 
Merit. Kott also called Merit once on June 


. 

orrice'at 
and twice 


on Jnn,:. 94 IQQ^ S June 23, 1993, and twice 

on June 24, 1993 (the days that Merit sent the $85,000 W/T; Kott 
Canadian telephone records database). 
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account 
(6/10/93 
0030009; 

0035; Debit memcfS" 


•n tn T->i| rchase 322,000 RKSI shares for 




tQFA A/s BOFAO 0030021; W/T do cmueiiLB BUF AO 




BURAU UU3 _ _ 

Wire transfer documents BOFAO 003 0014 and A 
accoun t-irirr von^ ^ds HRSNF 010 1165; fax fromf 
RKS to* TTT-4 ^ ^ wm ^ ^ ^ /-^ _ 

Chases 


BOFA A/S BOFAO 003 0022 and 0034- 
T5047 and 0051-0053 and 0080 and 0082 

n/n .. 9 044 ; Haris ton 


and 


at CCFM HRSNF 010 1166; 6/'93 Shea and 


b/yj A/s Merit 003 0638; 6/22/93 fax froni 
Merit 002 0064). 


at 

c-iouiri A/p at 
to 


C. Kott Financed 


Purchases of 68,000 RKSI Shares 


wherein _ 
share in the 


On June 28, 19^ 
bCH 13D filing. 


was Kott• 

(6/25/93 iJmenuiiieut, 4f3 tO RKSI 


-according to a further amendment to 
Iand RKSI entered into an agreement 

25 pe r 

who 


jagreed to purchase 68,000 RKSI shares at $1 
takeover nrivatp placement 


That same day, 
purchased the shares for $8b,UO 
SCH 13D SEC 00 005 1211 - 1383). 


■ciha-t-«aq 


Kott, not 


provided funds to purchase 


RKSI 


rading records and bank records show that on 6/21/93, 


lollection account, which had a balance of $60,034^ 
y W/T $25,000 form the Shea and Gould trust account. 

collection acco imt had a 


'leceiveu 
After receiving this W/T, the 
balance of $85,034 (excludin 
shares) On June 24, 1993, 



Jield to purchase , , 

Jtransferred .these funds from 


collection account to RKSI to-pay for ' Irksi shares in 

Ition . (6/93 Shea ana oouid A/S at CMB; 

7/12/93 I JBOFA Ay^ BOFAO 003 002 AND 0034-0035; W/T 

^ 008.2.;-^P'S[ A -6-/93 A/S Merit 003 0638; 

I to 


documents BUtAO 
6/22/93 fax fromf 



VI. RKS, RKSi: JBOH and 

. , ~ ' " M .l r-— w l-> .fc AVW V^XitO. Ur 

t o Disclose Kott's Partichroa uion in the Takeover Transaction 


Merit 002 0064.) 


Misrepresented aind Kott . 


., . , —filed—false reports with, the SEC conceriiincf ■ 

the takeover and Kott failed to file a SGH 13D. ^ 

1. The false RKSI 8-K. 

On July 6, 1993, RKSI filed a Form 8-K with the SEC 
announcing the takeover. In .the Form 8-K RKSI falsely stated 
that all of the investor group members had used "personal funds" 
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^ . From June 17-28, 1993, Kott called Shea and Gould 

tour times (Kott Canadian telephone records database) 

The extra $34 ($85,034-85,000) covered the amount 
still owed RKSI for his takeover shares. 


that 


22 















their RKSI shares 1/6/93 RKSI Form 8-K SEC 00 005 

Ubb2 ) . 


^ -I 

telephonea, 
ana inquirerl ahnni- <-T-.o 

purch ases. _ 

for a 

persoriux i.uxius.-iiiose 

financed their RKSJ_ati 
stock for KOTT. 

Kott's three nominee^^ 
when he prepared the 
123-125.) I— 


among others, and 

-sources of funas ror tneir RKSI stock- 

‘^ 1 them that he needed the information 
Each replied that he had used 
suacements were false because Kott had 
ick miY chases and they were holding RKSI 
t estified that he did not know that 
ari 1 1 ftd — Vn'm — -ilimit- — 4->ir.-i. . funding sources 

_transcript pp. 


^ • False RKSI/J BOH Proxy Statement and Form 10-K 

, RKSI filed other false reports with the SEC concerning 

q/o- 7 /qi transaction. In proxy statements dated 6/28/93 and 

Zu represented that the investor group members, rather 

shareholders. Thereafter, on 

RKSI filed Its 1993 Form 10-K that incorporated by reference 
information that RKSI includ.ed in its 7/18/94 proxy statement 
concerning its largest shareholder. The 7/18/94 proxy statement 
listed investor group members but not Kott, as the large RKS 
shareholders. As Kott financed much of the takeover and_iiaed_^ 
nominees to hold stock for him the filings were false. 1 
signed RKSI 1993 Form 10-K but did not sign any of the proxy 
statements. Kott did not file any reports with the SEC to 
disclose his participation in the RKSI takeover. (6/28/93 RKSI 
proxy statement SEC 00 005 0558—0-572; 8/27/93 RKSI proxy 

JBOHO 004 1831-1847; 12/31/93 RKSI Form 10-K SEC 00 010 
U013-0182; 7/ 18/94 RK SI proxy statement JBOHO. 004 1821-1830.) 

® * ^iled Fals e Schedule 13D~With. the Commission 

. _filed three .false SCH 13D with the -SEC 

concerning uis involvement t akeover transaction. On May 

27, 1993 and June Tl, 1993, sighed an filed SCH ,13D 


In conjunction with the takeover transaction, Kott's 
became members of the RKSI board of directors on June 

T boa rd m<^t at py.q y _ 

Hills HQ s Office. During the meeting, and! 

were appointed RKSI directors to serve crnrrxr—Liie xiS-b—siiajreho! uera 
in late August 1993. Subsequently, on August 27, 1993, 
Kott s nominees as RKSI la rgest sh arehol der. insV.an,^d 
as members of RKSI's board ] j became | Kott 

n?;? director (6/10/93 RKSI board resolution J3D0 00 

board minutes JDOHO 011 0561-0573; 8/27/93 
board minutes; 6/28/93'RKSI proxy statement SEC 00 005 0"558- 
ub/3; 8/27/93 RKSI proxy statement JBOHO 004 1831-1843). 
















stating that he had purchased a total of 480,000 RKSI shares in 
th takeover transaction using "personal funds" and that he was 
not part of an affiliated "group" of shareholdejcs—fipr Section 13D 
purposes/^ In a January 18, 1994 SCH 13D,| again stated 

that he had used personal funds to-amuire. nis kksi shares. 

Befo re fil l i ng the 6/11/93 SCH 13D, [received a memorandum 

from New York City law firm aavising him that he must 

discj-ose in the SCH 1 .3D anv I nanp! that he had received to 
purchase his shares. failed to follow this advice and 

made false statements in nis SCH 13D because he had used funds 
received from Kott through PYA to purchase 480,000 RKSI shares 
and he held the RKSI shares for Kott. (6/10/93 memo from Shea- 
and Gould attorney USK30 004 1368; 5/27/93 RKSI SCH 13D SEC 00 
O05 0699-0713; 6/11/93 Amendment #1 to SCH 13D SEC 00 005 1077- 
1094; 1/18/94 Various Schedule 13Ds SEC 00 005 1136-1153 and 
1127-1135 and 1163-1170 and 1109-1117 and 1154-1167 and 0005- 
0504.) 


lan^ 

Amaftdmdnts tol 
stated that| 
their shares anc 


Lao made false statements in SCH 13D concerning 
I in volvement in the takeover tran saction. In 
~ |l 3D dat ed 6/11/93. and 6/28/93,. 

r^d had used personal funds to acquire 

iat they were not part of an affilia ted group 


of shareholders for Section 13 (d) pu rnoaea. I ^ , Istet^-ements 

were false because Kott had financed |an<^_RKSI 

stock purchases and Kott t^wnarl t-ha-j-r i .^pa-rtaa . knew 

that the statements about and in the SCH 13Ds were 

false because he had set u'p m e senior c oll ection account and 
knew the sources of funds that j and [had used to 

purchase their RKSI shares (6/11/93 Amendment #2 to SCH'13D SEC - 
00 005 0905-1075; 6/28/93 Amendment '#3 to. SCH 13D, SEC 00 005-' ■ 
1211-1383). 


VII. Kott Received A Large Amdunt.-ofl.His. Nominees RKSI' Shares "' 
and Trading Proceeds and Filed Additional"False Schedule 
13D with the SEC ^. _ ■' ■ - \ 

In late April/early May 19 94. abou t a year after the 
RKSI takeover, Kott allegedly causedj[to purchase all 


In a March 21, 1994 Business Week article, 
stated that he had sold 80,000 shares of Hariston Corp 

fund his purchases of RKSI stock in the takemrer-.This statement 

was false. Merit trading records show that opened a 

brokerage account at Merit in May 1993, and received 110,900 
Hariston shares into the account later that month and on 8/20/93 
(after the takeover transaction had been completed) delivered 
80,000 shares to Oeri Finance.' Merit trading records further 
show that Oeri Fin ance dep osited .the shares into its JBOC account 
on 11/3/93. Thus, did not sell Hariston shares to fund 

his purchases of rAsj: snares. (Business Week article JBNWS 001 
0231-0233; I [5/93 - 8/93 A/S Merit 003 0619 - 0623;. Oeri 

Finance 11/^93 A/S JBEXO 0.01 0722. ) 
























400,000 RKs^^jsiiarfis 
shares). low 

purchases ^- [b/l2y 94 

A/S JBOHO 008 1425.) 


Acc 
he SEC, 


s held by 
ow. 



profitej 
because 
did nod 


are (the takeover pri; 
ed fTom hhp j-r g altag I 


and I_[(converted into JBOH 

!u,uuu JBUH shares after these_■ 

A/S JBOHO 008 1427; 4/29/94 


I June 10. 1994 .qrihfarlnl «=> 13D filing 
"000 to and $85,000 to 

scause T-»nTv=?T 7 ag<a priiie—saas $1.25 

—ni=>i tljer_nor 

[ schedule 13D was taise 
not own their JBOH shares and they 


prdina t 

P 


June 10. 1994 « 


P< 

Lid $415,d 

)00 to 



did not' j.i=i^eiveu' full payment for their shares. Both resigned 
f-rr»m M ae RKSl/JBOH board after selling their shares. (6/10/94 
SCH 13D SEC 00 005 1711-1775; 5/25/94 RKSI board minute 
TSUUUV-OOI 0247; 3/23/94 Director's consent HOULO 002 01465; 
4/28/94 memo re; RKSI board meeting HOULO 001 1336.) 


In early 19i 
shares for $415,000. 
proceeds. Bank r ecor! 
$415,000 check to 
bank records do nor. .qi 


J purchases 
[did not re^ 



m 

acle any payments .to_ 


DH 



J JBOH 

t a 
The 


made false statements i -in hie . TnYi a i n —SCH 
13D about naving purchas ff^g gha-rmg from falsely 

stated that he ha d paid I rather .cnan ivorc, .cne. sales, 

proceeds and that ratner than'Kott, was the seller of 

the JBOH shares. [SCH 13D SEC 00 005 1711-1775.) 

In a SEC telephonic interview and testimony, 
conf irmed that he had been, asked by Kott to hold RKSI snares. Ir 
1993 [ pi i Tac a c?Tr Q <^ . by Kott to hold RKSI’shares for a 

"friena" wnoir Initially . believed to - be a. Kott-liusiness - 

associate. Later arrer be.eo.rairig-7a -R KS-t \dT-rF^nt o-r and witnessing' 
Kott's apparent control of RKS/RKSI,1^concluded that he 


likely was hold-i 
.associate, 
.shares, never Vi 
the RKSI takeove 


gV o ri . by Kott to hold RKSI'shares for a 

Initially . believed to - be a'Kott-liusiness - 
rCer be.eo.rairig-,'’a -R KS-t \dT o-r and witnessing' • 
:rol of RKS/RKSI, [ [concluded that he 

3 e RKSO shares for kocc, not Kott 's business 
explained.that he never paid for his RKSI 
a his RKSI stock-Certificate .resulting from 
id did not receive payment for the shares wh^n 
(Notes of telephone interview-with 
transcript from Swiss testimony.) 


[ [purchased[_[ JBOH shares for $85,000 

did not receive the f ull sale s br^eeds. Bank records chm 
that on May 13, 1994, wrote a $27,000 check to 

3 ^ notation on the checK tnat it was for "RKS stock". (5/9^ 

A/s Mercantile Nation Bank, check #2383..) 
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_[also made a false Rl'at-pmf=>nl-—ij3_his SCH 13D about 

his puT-(-;nflfl(=» ftr .Irow shares from I__ falsely' stated 

that.T. I had received full payment tor_"snares and that 

I ratner than Kott, was the seller of the RKSI/JBOH shares. 
(6/10/94| IsCH 13D SEC 00 005 1711-1775.) 


-, After acquiring 

_held a total of SSOTTI 

shares during 1995 and 1996. 
Stratton Oakmont (OKOK). 


I and 
iharesT 
Isold ha! 


shares were transferred to the Oeri Finance account. 


l/JBOH shares, 
n sold those 
fne shares to 
The remaining 


On June 22, 1995, Isolq JBOH shares 

through his JBQC .brokerege account for $bt)y, yy /. Trading 

records show that sold the shares to a Stratton. Oaknmont 

inventory account^ Four days later, on June 26, 1995, | 

transferred $200,000 of the sales proceeds to Kott by depositing 
the fun ds into the JBOC brokerage account of Oeri Finance. 

left the remaining sales proceeds for himself. (4/28/95 

_letter to JBOC JBOHO nn i i5T^i 6/21/95| ^pinion 

letter OTROO 001 221_2_:_^22/95 | | repres entation letter JBEMO 

001 0851; 6 / 3 O/ 95 I A/S JBKXU 002 0069; I iForm 144 

JBEMO 001 0849; I [trade confirmation SeLuu uub 0010; 6/95 

JBOH bl ue sheet aata; b/95 JBOC OKOK inventory listing; 6/95 
A/s at Mercantile National Bank and deposit; 6/25/95 

_letter to JBOC re; Oeri Finance JBEXO 003 0793; 6/30/95 

Oeri Finance A/S at JBOC USA80 022 0996-0998.) 

On July 19, 1995, 1 I filed a false SCH 13D 

announc ing the sale of 440,000 RKSI shares. In the SCH 13D, 

stated that he had sold 440,000 of his shares and that he 
still owned 4 40,000 o ther RKSI shares. These statements were 
false because I [sold shares for Kott, n qt himse lf, and still 

held 440,000 RKSI shares for Kott. (7/19/95 jSCH 13D SECOO 

005 1192-1196.) - 

On June 22, 1995, transferred his remain ing 

440,000 JBOH shares .(which inciuascj [shares and[ [ 

shares) to Oeri Finance's JBOC brokerage account. In a letter, 

told JBOC that the transfer did not constitute a change of 
peiieticial owne rship of the shares. Shortly thereafter,, on 
August 7, 1995, | ~| resigne d from t he JBOH board of directors 

and moved to I srael. f4/2a/9.6| [letter to JBOC JBEXO 003 

0675 ; 6/22/95 letter to JBOC JBEMO 001 0857; Oeri FBI 302 

f-rnm Wa shingto n, u.u. interview re; Suffolk assets; 7/28/95 

JBOC A/S JBEXO 002 0 071; 7/28/95 Oeri Fin ance JBO C A/S 

JBBXO 001 0761-0762; 8/7/95 better to | ~| JBOHO 003 

0315; Mercantile Bank recor as j-e; — mov ing expen ses; Kott 

address book with Israel telephone numoer for[ [) 


JBOC sold 



1, 1996 t he Oeri F inance brokerage account at 
remaining;[ [ JBOH shares for $1.32 










million. A nol 
indicates that 


m the April 1996 Oeri Finance JBOC A/S 
sold the shares to an Oeri Finance client - 


whom 

by I I show th^t I_ 

the Shdres from 
0804; Form 144 OBUHU UUJ 
Oeri - Kott telephone re 
Oeri re: repurchase of[ 


staff has learned was Kott. In fact, documents provided 


(4/22/96 Oeri Finance A/ 
1491-1492; 4/1/96 Kott 1j 
!ords dat abase; fax from 
JBOH shares FOP^ 


to purchase 
JEXO 001 
^Vinnp call tO 


Shortly thereafter, on 


false i 
SCH 13] 




)ecausel 


1996,I filed a 

I IjBOH shares. In the 
Lu, u bo of his sharaa—. 
“Bold JBOH shares 
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FD-302 (Rev. 10-6-95) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


work number, , _ ,x.a. i i 

/^nv-iyirr hVi ta iiiterviBW was iissistant United ■^ ^torney,-1 

Central District of California. |_jprovided the 

following information: 

__was tl y- I — 

Irenresentinq the i- 1 



07/23/2003 


'elephone 


axxy inuei VjLtswtiia • 
states Attorney, 



provided 

the 


I At the time | _| . 

-[These broker dealers nad 

about 60,000 customer accounts.—ThSy ntia Jo access to their 
accounts. The accounts were insured by SIPIC. Adler Coleman was the 
first big clearing firm to fail which drew alot of attention. 

wanted to accomplish two things concerning the 
I They were as follows: 

1) Transfer accounts quickly as possible, so clients could get 
access to their accounts. The bankruptcy trustee had a mandate from 
SIPIC to move the accounts. 

2) Get money into the estate. 

An auction was conducted for the Adler Coleman broker 
oT-g The Bankruptcy trustee requested firms to make bids, 
said he had a bias in favor of somebody coming in and 
' taking a ll the broker dea lers. Thi s would have been easier from an 
administrative viewpoint.] preferred this over multiple 

small bids. 



There was a bankruptcy court hearing regarding the 
auction. The transcripts should spell out everyt hinrr that .happened 
in the auction of Adler Coleman's broker dealers. recalled 


Investigation on 


7/22/03 


Los Angeles, California (telephonically) 




Date dictated 7/23/03 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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196C-IiA 208098 


Continuation of FD-302 of 



■ On 1I22IQ2 


there was a side deal between JBOC and Stratton Oakinont, Monroe 
Parker and Biltmore. It was more of a partnership with those firms 
making capital contributions to JBOC. 

identified the following individuals who would 
have knowledge on the auction of the Adler Coleman broker dealers. 
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UNITED STATES GOVI»4ENT 


' Memomnmm 


TO . : Director, FBI 


date: 3-11-72 


FROM 


Cleveland (92-jiew) 


suBjEcrr IRYIN^KOTT 
AR 



V J 

On 2/10/72, Mr. GEORGE HAUER, former FBI Agent and 
SAC Contact who is employed as Assistant to Managing Partner 
Ernst & Ernst, a worldwide.accounting firm based in Cleveland,. 

Ohio, furnished information that had come to his attention 
through Research Associates, Inc., a"private investigative < , 

firm located in Cleveland. / 


Mr. HAUER advised confidentially that Ernst & Ernst 
as a matter of policy investigates individuals,who avail 
themselves of Ernst & Ernst services. Of necessity, they 
are required to Utilize private investigators /for this 
purpose, and do-so with the agreement that tl^ey will not 
question the sources utilized by those investigative services. 
It is, therefore, impractical to seek furthw information 
from the original source concerning the in^rmatlon set 
forth below. // 


Mr. HAUER particular^ sltfess^d Jthe need that this 
information be handled most^i^^reytly^^a as to protect 
Ernest & Ernst, and also the fact& Ernst 
investigates potential ^ 13096-y 

For the information of Newark, Research Associates 
is headed by WENDELL V. SWEET, a former FBI Agent. 
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Information was received by Ernst & Ernst, Cleve¬ 
land, on 1/21/72 in connection with an.audit client, 

Shattuck Denn Mining Corporation. The Newark office advised 
that another firm,)v^elgium Stand ard_Lt d.. JToronto, Canada, 
had acquired 23% oi^the stock''of Shattuck, and”BSlgium 
Standard now'wanted to place two individuals on Shattuck's 
board. One of the principal stockholders of^Belgium Standard 
was identified as IRVING KOTT, who was also associated with 

jOnyx Investment Ltd.. Montreal. In addition , he has an _ 

inTterest in the brokerage’firm' L. J^^orget. ] t 

who is currently aJMxacJtor of BeIgiui^ Standard, was to 
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On 1/26/72, inforxaation was received verifying 
that "KOTT does have Mafia connections and is an associate 
of the Mafia chieftain in Canada”. Further information 
indicates that KOTT "handles hot stocks”, and the three 
firms that he is associated with—Bel gium. Onvx and For get, 
are used as fronts for these stocks. I I are 

associated with KOTT and are his "front men”. 

On 1/28/72, Ernst & Ernst learned that there is 
considerable interest being expressed in their inquiry on 
the part of all Canadian authorities as to the activities 
of KOTT, his firms, and,his associates. These sources have 
in their possession a great deal of intelligence information 
that they at this time could not prove in court. .Quite 
naturally, they are somewhat reluctant to release this 
information, as it could Jeopardize years of undercover 
intelligence work. Ernst & Ernst is continuing its efforts 
to find some public record information that would confirm 
the above intelligence information, so that Shattuck could 
take something in writing to the Securities and Exchange 
Commission. Information was subsequently received by 
Ernst & Ernst indicating that Shattuck had obtained information 
in Canada to the effect that KOTT had Mafia connections. 

At that point, Shattuck approached Ernst & Ernst seeking 
their assistance and confirming this information so that 
same couldbe,provided to the Securities and Exchange Com¬ 
mission in an effort to thwart the efforts of KOTT and his 
associates to acquire stock of Shattuck. 


Mr. HAUER stated confidentially that Shattuck then 
was the subject of a prospective client investigation by 
Ernst & Ernst in October 1971. No derogatory information 
was developed concerning Shattuck at that time._Information 


----j, 

was developed, however, concerning 


the 


former president of Shattuck, who had so me difficu lty with 
the Securities and Exchange Commission. | \ although 

no longer associated with Shattuck, led an unsuccessful 
stock fi ght to regain control. It has been rumored that 


sold his stock in Shattuck to the KOTT group. 


The Cleveland office possesses no identifiable 
information concerning IRVING KOTT or his associates 

_J It is noted, however, 

Bulet to Albany 8/7/58 captioned "Jewel Theft Investigations” 
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lists top jewel thieves, including IRVING KOTT, FBI #776491, 
oo; New York. 

It would appear infornation concerning these 
individuals was de velope d by Research Associates from 


sources within the 


If the information alleged is 


true, it would appear organized crime money may be being 
channeled through KOTT and his organizations for investment 
in legitimate concerns. In addition, KOTT and his firms 
may be involved in fencing stolen securities. 

Subsequent to receipt of the above information, 

Mr. HAUER furnished additional highly confidential informa¬ 
tion concerning IRVING KOTT and his associates as follows: 

_V. TRVTNG KOTT is reportedly a close associate of 

I w ho, accord ing to source, controls the 
rackets in Canada, . | [ reportedly was the original 

member of organized crime in Canada; however, he remained 
in the background while other members of organized crime 
became more prominent. As the latter experienced diffi¬ 
culty with Cana dian auth orities and were deported. I I 

again emerged. | I reportedly is suing a publishing firm 

for publishing a story that alleges he is connected with 
and/or controls organized crime activities in Canada. 


According to sources (possibly [ 


_ KOTT is 

the individual who handles stock for organized crime. He 
utilizes Belgium Standard Ltd., L. J. Forget, and Onyx 
Investment Ltd. as fronts to promote these stocks. Other 
individuals identified by source as assnrlates nf CATRONI, 


who arft also involved in HtnP-ks , are 


and 


is described* fh an article 


appearing ‘ih^the "Wall Street Journal” on 1/28/72, entitled 
’’Canadian Caper”, as an individual who has a ’’colorful 
background”, including several brushes w ith regulatory 


]was named as one’ 


authorities. Three years ago,_ 

of the twenty-three defendants whom the SEC sought to 
enjoin from further violations of the registration pro¬ 
visions of the United States Securities Act of 1933. This 
action came in connection with the alleged sale to United 
States investors of three million' unregistered shares of 
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Capital Hold ing Corpora tion, and its predecessor, Empire 
Oil Company. I l agreed to a consent judgment without 

admitting or denying the truth of the allegations. 


__ The article goes on to state that a year later 

~| was named, but not ind±c±ed^_as_a_£a=cansxiti:a±aii. 
in a tax evasion case against |_ 


who has been described in Senate testimony as a maj ^r New 
Jer sey mob fig ure. The article further states that 


._Lgi 

and I_I allegedly bought and sold securities ih SUCft a 

fashion as to conceal the investments and income of[ 


According to the article, this case is still pending, although 


3 


is serving a sentence of 12-15 years after having 
been con^ cted of conspiracy:/and bribery of public officials. 


is the subject of an inquiry in Canada involving 
an alleged stock fraud of Pan American Mines. 


According to source, KOTT is also known to aid 
companies in financial difficulty or in need of funds for 
expansion. He deals in the promotion of public stock , 
through L. J. Forget Ltd. of Montreal. He is reported to 
control this brokerage house financially through his many 
dealings and promotions in various stock issues. 


I of Belgium Standard, and |_ 

the president, are purported to be associates of KOTT and 
front men. KOTT and his associates reportedly push "hot 
stocks”, and-if there is anything crooked or questionable 
in stocks, they go through KOTT and his associates. 


SourcQ also reports that KOTT is known to 
associated with 
deals in stocks 
I 1 is know 


f 


associated with 
whom are direct 
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I 


e 

who 

and real estate, source reports that 
for dealing with organized crime, and is 

1 both of 

V connected with o rganized crim e 


is also a partner with one 


in the 


Freeport, Nassau, Bahamas. 


ownership of the Corporate Ijank ap d Trust ^ Comnanv In 


and one 


own and operate a garbage ,disnn.sal company in Ottawa, 
Ontario under the name of 


Kind 


onal Bank 


Source further reports that _ 

IRVING KOTT reportedly acquired the Interndtioi 
and Trust Company in Nassau, and source stat^ a method 
of scheming is involved whereby funds are filtered from the 
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United States and Canada into the International Bank and 
Trust Conpany in Nassau. From this point, the funds are 
transferred to unlisted Swiss bank accounts from where 
•European moneys are returned in the form of foreign in¬ 
vestments. It is reported that the money coming back into 
the United States comes in through the Corporate Bank and 
Trust Company in Freeport, and then back into Canada. 

KOTT is looked upon by source as being a specialist for 
organized crime in fraudulent schemes to acquire control of 
firms either through the providing of financial support 
or through acquisition* of shares through the brokerage, firm 
of L. J. Forget. 

Duel to the nature of the information furnished on 
a highly confidential basis, no effort should be made by the 
Newark office to contact either Ernst & Ernst Newark office, 
or the Shattuck Denn Mining Corporation unless suitable 
pretext can be developed that will fully protect Cleveland's 
contact. The Bureau should be furnished any information 
available to Newark which would substantiate or negate the 
information set forth above. 

Cleveland will maintain contact with Mr. HAUER in 
the event additional information can be developed to 
amplify the allegations set forth above. 




